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board of supervisors of the County of Maui to appoint a 
county dentist to care for indigent patients, and to appropri- 
ate funds for his equipment, salary and expenses 00... 

A-20 (S.B. No. 234)—-An Act to amend Sections 960 and 970 of 
the Revised Laws of Hawaii 1935, relating, respectively, to 
licenses to practice chiropractic and to chiropractors’ certifi- 
cates of health, disability and death 202 

A-8 (H.B. No. 2)—An Act providing for civil service for those 
employed in the public service of the Territory of Hawaii and 
of its political subdivisions and repealing Sections 907 to 913 
and Sections 3160 to 3166 of the Revised Laws of Hawaii 
1935... 

A-47 (S.B. “No '281)—An Act ‘amending Section 2102. of. the Re- 
vised Laws of Hawaii 1935, as amended by Act 153 (Series 
A-33) of the Session Laws of Hawali 1935, and by Act 172 
(Series A-45) of the Session Laws of Hawaii 1937, by changing 
Subsection 3 thereof, relating to the personal property tax ..._. 

A-30 (S.B. No. 16)-—-An Act to add to Chapter 54 of the Revised 
Laws of Hawali 1935 a new section numbered 1563-A, provid- 
ing for the appointment of a ranger of public lands for the 
Territory and prescribing his powers and duties 20002... 

E-208 (S.B. No. 436)—-An Act for the relief of Frederick 
Paishon ...... spe k ieee eaters Saco tec? a neces de eeta cea OAS nem Late cle tee 

E-214 (H.B. No. 99)—An Act making an appropriation for salary 
due Frank Bettencourt __.. 

E-215 (H.B. No. 229)—An Act making an ‘appropriation for the 
relief of Frank Antone _.._.. 

C-114 (H.B. No. 309)—-An Act establishing a juvenile crime pre- 
vention bureau of the police departments ‘of the several coun- 
ties _..... 

B-82 (S.B. ‘No. 340)—An Act authorizing and directing the board 
of supervisors of the City and County of Honolulu to appoint 
a city and county dentist to care for indigent patients, and to 
appropriate funds for his equipment, salary and expenses. ........ 

B-74 (S.B. No. 447)—An Act authorizing and directing the board 
of supervisors of the County of Kauai to appoint a county 
dentist to care for indigent patients, and to appropriate funds 
for his equipment, salary and expenses ooo. 


‘A-3 (S.B. No. 378}—An Act authorizing the governor to accept 


Acts of Congress on behalf of the Territory, and providing for 
the receipt and expenditure of federal-aid moneys in the Ter- 
16h AF 8) oe RR RIS ORL OREN SS rte Re TREE NNT SY RENE NU Sea ere DONT te et Oe ONSEN Ree MC EE 
E-251 (S.B. No. 175)--An Act relating to birds and deer 
A-32 (S.B. No. 282)—-An Act amending Section 1921 of the Re- 
vised Laws of Hawaii 1935, as amended by Act 172 of the Ses- 
Sion Laws of Hawaii 1937, relating to real property tax —....... 
B-57 (H.B. No. 326)—An Act to amend Section 2465 of the Re- 
vised Laws of Hawaii 1935, relating to fishing and hunting... 
A-11 (S.B. No. 259)—An Act to prohibit the taking of seaweed, 
or limu, by non-citizens ___.. gia a ca een al aah a a ha to cece, 
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201 C-129 (H.B. No. 395)—An Act to amend Section 6213 of the Re- 
vised Laws of Hawaii 1935, relating to amusements on Sun- 
6 |: Siete SSN een ied ee Ie RES POE ene man consort hs Bre nee ene et BM reaeeenien era 216 


202 E-233 (H.B. No. 480)—An Act making an appropriation of 
fifteen thousand dollars ($15,000.00) for construction of a club 
house at the Ala Wai Golf Course, and providing for its re- 

072 sid 6.0 c) 0 | en ean ec CRORE Pe ata ee SOO ACRE aH nT mE Stars AUS Pee MCE Oe PAI 454 


203 D-175 (H.B. No. 49)—An Act amending Title XXVI of the Re- 
vised Laws of Hawaii 1935, by adding thereto a new chapter 
numbered 254 A, providing for a department of institutions 
to administer the territorial hospital, the industrial schools, 
and Oahu Prison and other territorial prisons, prescribing its 
powers, duties and functions, and amending Chapters 41, 132 
and 217 of said Revised Laws, relating respectively to the ter- 
ritorial hospital, industrial schools and territorial prisons, and 
other laws inconsistent with this Act, to conform thereto _.... 313 

204 E-257 (S.B. No. 445)—An Act to ratify, confirm and validate 
certain improvement projects including projects undertaken in 
conjunction with the works progress administration and any 
other federal ASENCY ounce ee 471 

205 B-63 (H.B. No. 253)—-An Act to amend Chapter 82 of the Re- 
vised Laws of Hawaii 1935, as amended, relating to intoxi- 
UU EY TU ON isha the Tar a eh ne dn Fe AP ea as 115 

206 D-170 (H.B. No. 340)—An Act to amend Chapter 245 of the Re- 

vised Laws of Hawaii 1935, as amended, relating to workmen’s 
COMO CRS2 CLOD oa ee 2. och Soca deta ae oe Ad el oe Sa had 302 

207 A-6 (H.B. No. 93)—An Act to amend Sections 97 and 98 of the 
Revised Laws of Hawaii 1935, relating to officers and em- 
ployees of the several counties and the Territory of Hawaii 
while on ordered military or naval duty 2000. 5 

208 A-33 (H.B. No. 182)—An Act to amend Sections 1927, 1928, 1934, 
1935, 1937, 1939, 1940, 1941, 1944, 1945, 1947, 1950, 1951, 1954, 
2104 and 2105, of the Revised Laws of Hawaii 1935, as the same 
are amended by Act 153 Session Laws of Hawaii 1935, re- 
lating to tax returns, assessment of property and tax appeals 52 

209 D-164 (H.B. No. 334)—-An Act to amend Chapter 224 of the Re- 
vised Laws of Hawaii 1935, as amended by Act 172, Session 
Laws Of Hawaii 1935, and by Act 177, Session Laws of Hawaii 
1937, by amending Sections 6852, 6852-A, 6852-B, 6852-C, 
6852-D and 6852-F, by adding four new sections thereto, to 
be numbered 6852-G, 6852-H, 6852-I and 6852-J; by changing 
the figures 6852-G in Section 6852-H to read “6852-J”, and 
by renumbering Section 6852-G and said Section 6852-H as 
Sections 6852-K and 6852-L, respectively, all relating to 
mutual and fraternal benefit societies — oe 291 

210 B-84 (S.B. No. 289)—An Act amending Section 3181 of the Re- 
vised Laws of Hawaii 1935, relating to sanitary sewerage sys- 
tems in the City and County of Honolulu —_. 171 

211 A-39 (S.B. No. 350)—-An Act amending Section 1976 of the Re- 
vised Laws of Hawaii 1935, relating to public property exempt 
from taxation by adding thereto a new paragraph to be num- 
bered 5 relating to real property, possession of which is ob- 
tained in certain eminent domain proceedings; amending Sec- 
tion 1979 of the Revised Laws of Hawaii 1935, relating to the 
remission of taxes upon real property acquired for public 
purposes so as to provide for the remission of such taxes from 
the date of change of possession in case of certain eminent 
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domain proceedings; amending Chapter 3 of the Revised Laws 
of Hawaii 1935, as amended by Act 184 (Series A-1) of the 
Session Laws of Hawaii 1937, relating to eminent domain, by 
adding a new section to be numbered 68A providing for re- 
mission of taxes from the date of change of possession in case 
of certain eminent domain proceedings and providing the pro- 
cedure with respect to the lien for real property taxes in case 
of such Pres nen roe and providing for refunds in certain 
cases 

C-106 (HB. No, 171)—An “Act. ‘relating “to. ‘garnishments and 
amending Sections 4270, 4272 and 4300 of the Revised Laws of 
Hawaii 1935 ...... 

A-34 (S.B. No. 405)—An_ “Act. ‘relating to. ‘taxation: “amending 
Chapter 61 of the Revised Laws of Hawaii 1935, as amended, 
by adding thereto a new section to be numbered 1959A, re- 
lating to refunds; amending Chapter 4 of the Revised Laws 
of Hawaii 1935, as amended, by adding thereto a new section 
to be numbered 82A so as to make a tax clearance a pre- 
requisite for the final settlement of public contracts; amend- 
ing Act 141 (Series A-44) of the Session Laws of Hawaii 1935, 
as amended, relating to general excise taxes, by amending 
Section 13 thereof; amending Chapter 65 of the Revised Laws 
of Hawaii 1935, as amended by Act 120 (Series A-45) of the 
Session Laws of Hawaii 1935, relating to income tax, by 
amending Sections 2030, 2031, 2032, 2033, 2034 and 2040 there- 
of, relating to the imposition and curnputation of tax and re- 
turns; amending Chapter 67 of the Revised Laws of Hawaii 
1935, as amended, relating to personal property tax, by 
amending Section 2115 thereof relating to assessments and 
payments of tax; amending Chapter 68 of the Revised Laws 
of Hawaii 1935, relating to poll tax, by amending Sections 2126, 


71 


194 


2127, 2129 and 2131 thereof and providing further penal of- — 


fenses under said chapter; amending Act 209 of the Session 
Laws of 1933 (Chapter IV of the Appendix to the Revised 
Laws of Hawaii 1935), as amended, by amending Section 14 
thereof with respect to penalties and interest; and amending 
Act 243 (Series D-167) of the Session Laws of Hawaii 1937, 
by amending Section 54 thereof 200 
E-260 (S.B, No. 416)—-~An Act to amend Act 105 of the Session 
Laws of Hawaii 1921, granting franchise for the manufacture, 
maintenance, distribution and supply of electric current for 
light and power within Kapaa and Waipouli in the District 
of Kawaihau on the Island and County of Kauai, by including 
within said franchise the entire district of Kawaihau, Island 
3.) 0 3 16: 5 ES eee ee cee ne nee ov Ane OE Aan ee ate IERIE ee OP 
C-88 (S.B. No. 273)—An Act authorizing the supreme court to 
prescribe by general rules the practice and procedure in civil 
actions at law and in equity in all courts of the territory, to 
prescribe general] rules for the conduct of the business of all 
courts, and authorizing the supreme court to appoint a pro- 
cedural rules committee, and fixing and defining its powers 
ANIC CULGIOS iss ee ae eT San ak ah ee ty 
A-4 (S.B. No. 30)—An Act to amend Section 86 of the Revised 
Laws of Hawaii 1935, as amended by Act 211, Series A-6, of 
of the Session Laws of Hawaii 1935, relating to the qualifi- 
cations of government officials and employees . : 
E-195 (S.B. No. 400)--An Act making a deficiency appropriation 
for the governor’s contingent fund for the current biennium... 
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D-190 (S.B. No. 33)—An Act to amend Act 212 (Series D-169) 


of the Session Laws of Hawaii 1935, as amended by Act 204 
(Series D-170) of the Session Laws of Hawaii 1937, relating to 
the Hawaii Equal Rights Commission, providing for the ap- 
pointment of its members, prescribing its powers and duties, 
creating a bureau of information and defining its duties, and 
appropriating money for purposes of the said commission and 
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D-185 (S.B. No. 339)—An Act to amend Act 243 of the Session 


Laws of Hawaii 1937, relating to the unemployment compen- 
SA CON cet itch este somite a sisted ea ieee Da Ph Maes Met 


A-49 (H.B. No. 497)—-An Act to impose a tax upon the sale or 


use of certain tobacco products and to provide for the col- 
lection of said tax and matters incidental thereto 


A-31 (S.B. No. 349)—-An Act to amend Chapter 61 of the Re- 


vised Laws of Hawaii 1935, relating to taxation, by amending 
Section 1914 thereof, relating to assessments; by adding there- 
to a new section to be numbered 1927A, relating to reassess- 
ment of property; by amending Section 1931 thereof, relating 
to assessment lists; by amending Section 1926 thereof, relating 
to assessment of property of unKnown owners; by amending 
Section 1933 thereof, relating to notice of assessments; by 
amending Section 1958 thereof, relating to penalty and in- 
terest for delinquency in the payment of taxes; by amending 
Section 1961 thereof, relating to foreclosure of tax liens; by 
adding thereto a new section to be numbered 1961A relating 
to tax deeds as evidence; and by adding thereto a new section 
to be numbered 1961B relating to the disposition of surplus 
moneys arising from tax sales and escheat thereof to the 
territory in certain CASES 2.2 ee eee eee nee 


A-46 (H.B. No. 436)—An Act imposing a tax on the sale of 


beer, wine and other liquor; providing for the collection 
thereof and for the enforcement of the provisions of this 
Act; and providing for the forfeiture and suspension of 
licenses issued pursuant to Chapter 82 of the Revised Laws 
of Hawali 1935, as amended, for non-compliance with this 
PACU. Picatiat tether llacoth sanbdee Cada te decd a ea diat eee totale citar t Rates 


A-45 (S.B. No. 404)—An Act to amend Chapter 65 of the Re- 


vised Laws of Hawaii 1935, as amended by Act 120 (Series 
A-45) of the Session Laws of Hawaii 1935, by amending 
Section 2050 thereof, relating to assessments and credits, 
and by adding thereto a new section to be numbered 20504, 
providing for refunds; and making an appropriation for a 
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E-250 (H.B. No. 455)—-An Act providing for the division of 


the Territory of Hawaii into representative districts for 
representation in the House of Representatives of the Legis- 
lature of the Territory of Hawaii 00... eect eee 


A-16 (H.B. No. 511)—-An Act relating to the licensing of 


private trade, vocational or technical schools .........000000...... 


E-200 (S.B. No. 131)—An Act to provide for additional equip- 


ment for the teaching of agriculture and certain trades at 
the Kalaheo vocational school, Kauai... 


E-252 (H.B. No. 379)—An Act creating a commission to be 


known as the Kamehameha Day Celebration Commission, 
providing for its appointment, and making an appropriation 
for the expenses of such commission. 0000... cceeeeee cee eeeeees 
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E-239 (H.B. No. 166)—An Act appropriating certain unex- 
pended balances for specific homestead roads on the Island 
OU FAG WE naa eras apa eee esse ees eee ee 

E-258 (H.B. No. 505)—An Act to ratify the actions of the 
Park Board of the City and County of Honolulu with respect 
to the hauling of soil from Makiki valley to various parks, 
and to authorize payment of claims therefor, and to author- 
ize the completion of the work with respect thereto ............ 


C-97 (H.B. No. 165)—An Act to amend Chapter 113 of the 
Revised Laws of Hawaii 1935, as amended by Act 104 of the 
Session Laws of Hawaii 1937, relating to the civil procedure 
in small causes in the district court 0000s 


C-95 (H.B. No. 202)—An Act to amend Section 3940 of the 
Revised Laws of Hawali 1935, as amended, relating to salaries 
and expenses of Circuit Courts ooo ceeeteseereeereene 


E-240 (H.B. No. 536)—An Act authorizing the County of Ha- 
waii to issue bonds for certain pub‘ic improvements and 
authorizing advances from and reimbursement to the gen- 
eral fund of the county for such improvements .......000000000... 


E-206 (H.B. No. 300)—-An Act for the relief of certain persons, 
firms and corporations on account of overpayment of taxes 
and other claims against the territory, and providing appro- 
DFIAGIONS “TNETCION «itt etna erg cette deeunae nee 

E-227 (H.B. No. 428)—An Act to provide for the expenses of 
transportation and entertainment within the fiscal year 
July 1, 1939, to June 30, 1940, of members of congress in- 
vited by the governor and the delegate from Hawaii to 
congress, and for the disbursement of money herein appro- 
MOE cc cse cca lets sasscatte cade ace seven caadeswes ea ona sce uae ncs tv cauee tunes tua co ceo adeolle 

D-179 (H.B. No. 102)—An Act providing certain life pensions .. 

D-187 (S.B. No. 2)—An Act to amend Chapter 262 of the Re- 
vised Laws of Hawaii 1935, relating to the control and 
regulation of radio interference, repealing the radio tax 
and otherwise providing for funds for the radio commission 

D-183 (S.B. No. 185)—-An Act relating to labor and industrial 
relations; adding to Title XXVI of the Revised Laws of 
Hawaii 1935 a new chapter creating in the territorial govern- 
ment a department of labor and industrial relations, com- 
prising the bureaus of unemployment compensation, work- 
men’s compensation, research and statistics, and labor law 
enforcements, and prescribing its powers, duties and func- 
tions; and amending Chapter 245 of said Revised Laws and 
other laws inconsistent herewith in order to conform 
thereto, and making an appropriation for said department 

D-182 (H.B. No. 48)—An Act to add to Title XXXVI, of the 
Revised Laws of Hawali 1935, a new chapter creating in 
the territorial government a department of social security, 
prescribing its powers, duties and functions, amending Act 
242 of the Session Laws of Hawaii 1937, and Act 209 of the 
Session Laws of Hawaii 1933, as amended _....00000000 uw... 

D-163 (S.B, No. 167)—An Act to amend Section 6839 of the 
Revised Laws of Hawaii 1935, relating to the powers and 
duties of the fire marshal and his subordinates 00. 

A-9 (S.B. No. 313)--An Act to amend Section 197 of the Re- 
vised Laws of Hawaii 1935, relating to the importation of 
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A-44 (S.B, No. 433)—An Act amending Chapter 65, Section 
2033, of the Revised Laws of Hawaii 1935, as amended by 
Act 120 (Series A-45) of the Session Laws of Hawaii 1935, 
and amending Act 209, Sections 1, 3 and 8, of the Session 
Laws of Hawaii 1933, (Chapter IV of the Appendix to the 
Revised Laws of Hawali 1935), as amended; relating to the 
taxation under said laws of compensation received from the 
United States and instrumentalities thereof, certain exemp- 
tions from such taxation, and the return and collection of 
the taxes levied by Said Jaws 0020... cceeeceeeeeeeseeeeeeceeeeees 


B-79 (S.B, No. 42)—An Act relating to the government of the 
City and County of Honolulu, providing for the revision of 
its powers, duties and functions, for the coordination of 
the same with those of certain other governmental depart- 
ments, for the coordination of other laws with such provi- 
sions, amending Chapters 78, 79. 88, 92, 93, 94, 95, 137, 144 
and 145, of the Revised Laws of Hawaii 1935 .....000.0000 


E-249 (S.B. No. 107)—An Act to provide for a plebiscite at the 
general election of 1940 upon the question of statehood for 
Hawaii, to prescribe the method and manner of submitting 
said question to such voters and of voting, counting, de- 
claring and tabulating votes upon such question, and to 
prescribe penalties for violation of provisions relating there- 
Ws sets nig occas Gases veces et esca ce cats gees cunseene sina eae ae re 

E-194 (H.B. No. 38)—-An Act making apvropriations out of the 
general revenues for the biennial period ending June 30, 
1961) 33. eeiecccec cee sgstid dieu nioscae. tscalcamcas visio wu eh uecaaete ehpeinaahan vas eoneenetoawaass 

D-178 (H.B, No. 81)—An Act relating to pensions, amending 
Act 212 of the Session Laws of Hawaii 1927, and Act 193, 
Series D-166, of the Session Laws of Hawaii 1935, and pro- 
viding for certain additional pensions ~....00.0002. ee 

E-204 (HB. No. 402)—-An Act to provide for the construction 
of public improvements for the Auwaiolimu and Kewalo 
homesteads of the Hawaiian Homes Commission, Oahu, and 
making an appropriation for a part thereof and requiring 
the City and County of Honolulu, the board of water supply 
and the Hawaiian Homes Commission to contribute to the 
COST LICE COL xtc, oes ecco serie ee eee eee 

E-213 (S.B, No. 305)—An Act authorizing and directing the 
board of supervisors of the City and County of Honolulu 
to appropriate the sum of $438.25 to reimburse D. O. Mookini 
for attorneys’ fees incurred and paid by him in defending 
a civil suit brought against him as a result of his actions 
in the line of duty as a police officer .....000.00 00020 

B-76 (S.B, No. 34)—An Act relating to public works on the 
Island of Molokai, County of Maui, and creating a Molo- 
kal water COMMISSION: cscoce-ccccccceeocceclccec sees esateassec ee eae eee 

A-40 (S.B, No. 137)—An Act to amend Section 1977 of the 
Revised Laws of Hawaii 1935, as amended, relating to 
exemptions from taxation 00.20... cle ce ecce ccceeeeseeeeeeceeeceecaees 

A-27 (S.B. No. 161)—An Act to amend Title VI of the Revised 
Laws of Hawaii 1935, by adding thereto a new chapter num- 
bered 41 A-1, relating to private institutions for the cus- 
tody and treatment of persons with mental disorders or in- 
COMIPELENL “DETSONS \ccecccetieieeeeeieed de eens tae eg 
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251 C-108 (S.B. No. 238)—An Act to give dentists, doctors, physi- 
cians, and surgeons and hospitals liens on judgments reco- 
vered in actions for personal injuries .._....0..00000..0ceec cece cere 197 


252 A-42 (S.B. No, 256)—An Act relating to taxation, revising the 
general excise tax law and the unemployment relief and 
welfare act, so as to coordinate the same and to broaden the 
tax base and to provide for increased revenues therefrom, 
and amending all inconsistent laws to conform thereto............ 77 


253 B-85 (S.B. No. 279)—-An Act to authorize the transfer of the 
rural water works of the City and County of Honolulu to 
the board of water supply of said city and county, and in 
such connection to amend Sections 3260, 3261, 3266 and 3275 
of the Revised Laws of Hawaii 1935, relating to said board.... 172 

254 A-41 (S.B. No. 22)—An Act to amend Section 2013 of the 
Revised Laws of Hawaii 1935, as amended by Act 189, Series 
A-50, of the Session Laws of Hawaii 1937, relating to the 
jt (3 Mh Gein es aN Nene Oe Ree SNe Ae ee Ra eee a EGE Re REE OS 75 

255 C-124 (S.B. No. 66)—An Act relating to the lien of mortgages 
and to authorize mortgages of revolving stock in trade and 
after-acquired property and to cover future advances and im- 


posing limitations and conditions thereon _..-.0.2.00.00 022.002... 211 
256 E-203 (S.B. No. 99)—-An Act to provide for the establishment 
and maintenance of a home for disabled war veterans............ 435 


257 A-26 (S.B. No. 160)—An Act to provide for a bureau of mental 
hygiene under the board of health, and to prescribe its 
functions, by adding to Title VI of the Revised Laws of 
Hawaii 1935 a new chapter numbered 41-A and making ap- 
DYOPTIAtIONS: LIELOLOR: ccs isc spcsascenc esc ads eee sence thst ness eee 39 

258 B-56 (S.B. No. 296)—An Act to provide for the licensing of 
motor vehicle dealers and salesmen and the regulation of 
the sale of motor vehicles and to prohibit fraudulent and 
unfair practices in the business of selling motor vehicles and 
installment contracts arising out of such sales ........0.000.00..00...... 102 

259 E-247 (S.B. No. 358)—An Act appropriating three thousand 
dollars ($3,000.00) for the improvement and extension of the 
Wailua rice and Eula lands drainage ditch, Kauai .........0...0...... 462 

260 A-2 (S.B. No. 367)—-An Act to amend Chapter 4 of the Re- 
vised Laws of Hawaii 1935, as amended, by adding a new 
section thereto to be designated Section 80-A, relating to the 
expenditure Of PiUlic MOC Y™ nc. csc. cece tect yess usenesehnractoioivads 1 

261 E-201 (S.B. No, 418)—An Act appropriating the sum of two 
hundred thousand dollars ($200,000.00) from the general 
revenues of the territory for harbor board purposes and pro- 
viding for the reimbursement of such sum to the treasury 
of the territory over a period of ten (10) years 0.0000... 433 

262 E-253 (S.B. No. 328)—An Act to waive the provisions of the 
territorial employees’ retirement act requiring retirement at 
the age of seventy years, as to Doctor James T. Wayson and 
as.-to William: IK. (RAUHDUPY: sceiwccc eesti tessa ieserieaaderllncean 469 

263 D-160 (S.B. No, 84)—An Act to amend Chapter 224 of the Re- 
vised Laws of Hawail 1935, relating to insurance ...........00..0-...... 264 

264 E-202 (S.B. No, 163)—An Act making additional appropriations 
for the tuberculosis bureau of the board of health .......0000000... 434 

Joint Resolution 

1 (H.J.R. No. 1)—Memorializing the congress of the United 
States of America to provide for the issuance, by the immi- 
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gration and naturalization service of the United States de- 
partment of labor, of certificates of citizenship to all per- 
sons residing in the Territory of Hawaii who are citizens of 
the United States and who apndly for such certificates and 
present due proof of such citizenship ..0.00000000 474 


2 (SJ.R. No. 23)—Memorializing the congress of the United 
State of America to provide the funds specifically designated 
by various acts of congress to be appropriated for the more 
complete endowment and maintenance of the agricultural 
experiment station of the Territory of Hawaii 0000000. 475 


3 (S.J.R. No. 6)—Relating to the granting of extensions for 
compliance with certain Special sale agreements for house- 
MOUS? ae aig Ree ate ae ie ace en eye ort Ring acta aah Meee 477 


4 (H.J.R. No. 25)—Directing the territorial planning board to 
prepare a master plan for needed and future public school 
sites and for the presentation of such master plan to the 
TO4G1: TOSISIAGUINE? «soe. i3 8 aie iolacudeceusta Bequaseryss bees GRbnutivbere aban tidcnaieetedee 477 


9 (H.J.R. No. 31)—Appropriating any balance of funds received 
upon dissolution of the Hawaii Rural Rehabilitation Cor- 
poration, Limited, into a special contingent fund for work 
GTNCE Sorin osetia cs trssattecantad ori tet ances can aeons tates sc anes rs ak Sa et etetc ease retuned 4T7 


6 (H.J.R. No. 12)—-Reatiesting congress to ratify and confirm Act 
58 of the Session Laws of Hawaii 1939, further amending 
Act 174 of the Session Laws of Hawaii 1935, as amended by 
Act 23 of the Session Laws of Hawaii 1937, by extending 
the time within which revenue bonds may be issued and 
GONVELCO! oii Saito taeteer ti eel tose ih ccece tat ane a aah tect ects 478 
7 (S.J.R. No. 19)-—-Requesting the congress of the United States 
to amend Sections 203 (4), 204 (4), 207 (1), 208 (3), 209 (1), 
215 (2), 220 and 224 of the Hawaiian Homes Commission 
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LAWS OF THE TERRITORY OF HAWAII 
PASSED AT THE 


TWENTIETH REGULAR SESSION OF THE 
LEGISLATURE 


1939 


Title I. GENERAL LAWS. 


CHAPTER 1. COMMON LAW 
AND STATUTES. 


CONSTRUCTION, 


[A-1] An Act to Amend Section 17 of the Revised Laws of Ha- 
waii 1935, Relating to the Construction of the Word “Person” and 
Similar Words. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 17 of the Revised Laws of Hawaii 1935 is hereby 
amended by inserting after the word “corporations”, in the third 
line thereof, the words “firms, associations,”. [C. C. 1859, s. 17; R. L. 
1935, s. 17.] | 

Section 2. This Act shall take effect upon its approval. 


(Approved May 2, 1939.) S.B. 363, Act 150. 


CHAPTER 3. EMINENT DOMAIN. 


[Sec. 68A. Real Property Tax Lien, Revision of Taxes. Added by 
Act 211, infra, page 72.] 


CHAPTER 4. EXPENDITURE OF 
PUBLIC MONEY. 


COMPETITIVE CONTRACTS. 


[A-2] An Act to Amend Chapter 4 of the Revised Laws of Ha- 
wali 1935, as Amended, by Adding a New Section Thereto to be 
Designated Section 80-A, Relating to the Expenditure of Public 
Money. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Chapter 4 of the Revised Laws of Hawaii 1935, as 
amended, is hereby amended by adding thereto a new section to be 
designated section 80-A, reading as follows: 


EXPENDITURE OF PusLic Money. 
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“Sec. 80-A. [Purchases to be made in Territory, Exceptions.] 
Whenever used in this section ‘person’ shall include every individual, 
partnership, firm, society, unincorporated association, joint adventure, 
group, hui, joint stock company, corporation, trustee, executor, ad- 
ministrator, trust estate, decedent’s estate, trust or other entities, 
whether such persons are doing business for themselves or in a 
fiduciary capacity. 


No expenditure of public money for the purchase of materials, 
supplies, goods, wares, merchandise or produce for public use shall 
be made, except as hereinafter provided, by any department, bureau, 
organization or municipal or political subdivision of the territorial, 
municipal or county governments, from any person who has not main- 
tained a permanent business in good faith in an established place of 
business in the Territory and has not paid personal property taxes in 
the Territory for a period of two years prior to any purchase herein 
contemplated; provided, however, that whenever it shall be established 
that any such purchases cannot be made in the Territory or that the 
lowest price for which such materials, supplies, goods, wares, merchan- 
dise or produce can be purchased in the Territory exceeds the charge 
usually and customarily made to private persons for such materials, 
supplies, goods, wares, merchandise or produce, or that the price at 
which such purchases can be made in the Territory exceeds by not less 
than five per cent. the price at which such purchases can be made 
outside the Territory, then such purchases may be made outside the 
Territory. 


In all cases where by the provisions of law contracts for the pur- 
chase of materials, supplies, goods, wares, merchandise or produce are 
required to be let by competitive bids, the lowest bid made by any 
person who has maintained a permanent business in good faith in an 
established place of business in the Territory and who has paid 
personal property taxes in the Territory for a period of two years 
prior to such bid, shall be deemed the lowest bid for the award of 
the contract, if such bid is less than five per cent. higher than the 
lowest bid made by any person who has not maintained a permanent 
business in good faith in an established place of business in the Ter- 
ritory and who has not paid personal property taxes in the Territory 
for a period of two years prior to such bid. 


In no event, whenever any such purchase can be made in the Ter- 
ritory at a price which does not exceed the charge usually and cus- 
tomarily made to private persons for such materials, supplies, goods, 
wares, merchandise or produce, shall any such purchase of materials, 
supplies, goods, wares, merchandise or produce for public use be made 
by any department, bureau, organization or municipal or political 
subdivision of the territorial, municipal or county governments from 
any person who has not maintained a permanent business in good 
faith in an established place of business in the Territory, and has not 
paid personal property taxes in the Territory, for a period of two 
years prior to any such purchase, unless such contract be at the 
prevailing consumer’s price for such materials, supplies, goods, wares, 
merchandise or produce of like quality and quantity as established by 
recognized merchants having an established place of business on the 
mainland of the United States, plus transportation and delivery 
charges to the Territory. 


Any purchase made or any contract awarded or executed in viola- 
tion of this Act shall be void and of no effect, and no payment shall be 
made by the Territory or any municipal, county or other politica] sub- 
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divisicn thereof or by any department, bureau or organization thereof, 
en account of any such purchase or contract. 

Any officer of the Territory or of any municipal, county or other 
political subdivision thereof, or any person acting under or for such 
officer or any other person who violates any provision of this Act 
shall be punished by a fine of not more than $1,000.00 or by imprison- 
ment for not more than one year, or by both fine and imprisonment.” 

Section 2. This Act shall take effect upon its approval. 


{Approved May 17, 1939.) S.B. 367, Act 260. 


[See. 82A. Prerequisite for final settlement of contracts with Terri- 
tory or subdivisions thereof. Added by Act 213, infra, page 64.] 


FEDERAL-AID FUNDS. 


[A-3] An Act Authorizing the Governor to Accept Acts of Con- 
gress on Behalf of the Territory, and Providing for the Receipt and 
Expenditure of Federal-Aid Moneys in the Territory. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


[Sec. 82B.] Section 1. Governor may aecept federal acts. The 
governor is hereby authorized and empowered to accept, on behalf cf 
the Territory, the provisions of any Act of Congress making grants or 
allotments of federal-aid moneys available for expenditure in the Ter- 
ritory. 


[Sec. 82C,] Section 2. Boards, etc., may accept funds, comply with 
federal acts. Except as otherwise provided by law, any board, com- 
mission, department or officer of the Territory may accept and receive 
on behalf of the Territory, and to receipt therefor, any and all grants 
or allotments of federal-aid moneys made available to the Territory by 
or pursuant to an Act of Congress, and to enter into or make such plan, 
agreement or other arrangement with the agency designated by such 
Act of Congress as is necessary to carry out the purposes of such Act; 
provided, however, that if as a condition to receiving such federal-aid 
moneys it is necessary to match all or any part of such grant or allot- 
ment with territorial moneys no such plan, agreement or arrangement 
may be entered into unless the board, commission, department or of- 
ficer has under its or his control moneys which may be expended law- 
fully for such purpose. 


[Sec. 82D.}] Section 3. Treasury as depository; duties of auditor. 
All such federal-aid moneys received by the Territory, except as other- 
wise provided for by the federal government, shall be deposited with 
the treasurer of the Territory, and shall be disbursed upon warrants 
drawn by the auditor of the Territory supported by vouchers approved 
by the board, commission, department or officer having charge of the 
expenditure of such moneys by virtue of the plan, agreement or arrange- 
ment entered into or made with the proper federal agency. 

The auditor is hereby authorized to prescribe and maintain such 
system of accounts and accounting as may be required by the federal 
government, or any agency thereof, in carrying out the objects and pur- 
poses of the plan, agreement or arrangement. 
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[Sec. 82E.] Section 4. Liberal construction.. This Act shall be 
liberally construed to the end that the Territory may receive the bene- 
. fits of Acts of Congress which will promote the general welfare of the 
Territory and its people. Section 82-A of the Revised Laws of Hawaii 
1935, is specifically made applicable. to any contracts which may be 
entered into pursuant to the provisions of this Act. 


[Sec. 82F.] Section 5. Partial invalidity. If any provision of this 
Act, or the application thereof to any person or circumstance, is held 
invalid, the remainder of the Act and the application of such provision 
to other persons or circumstances, shall not be affected thereby. 

Section 6. This Act shall take effect upon its approval. 


(Approved May &, 1939.) S.B. 378, Act 196. 


CITIZEN LABOR. 


[A-4] An Act to Amend Section 86 of the Revised Laws of Ha- 
Waii 1935, as Amended By Act 211, Series A-6, of the Sessicn Laws 
of Hawaii 1935, Relating to the Qualifications of Government 
Officials and Employees. 


Be it Enacted by the Legislature of the Territory of Hawati: 


Section 1. Section 86 of the Revised Laws of Hawaii 1935, as 
amended by Act 211, Series A-6, of the Session Laws of Hawaii 1935, 
is hereby amended to read as follows: 


“Sec. 86. Government officials and employees to be citizens and 
residents. All officers, whether elective or appointive, and all em- 
ployees in the service of the government of the Territory or in the 
service of any county or city and county or municipal subdivision of 
the Territory, except officers and employees in the service of the 
government of the Territory of Hawaii who are serving in the county 
of Kalawao, shall be citizens of the United States of America and 
residents of the Territory for at least three years immediately pre- 
ceding their appointment, provided, however: 

(a) That the foregoing requirements shall not apply to teachers in 
public schools above the elementary grades, but in the appointment 
of such teachers preference shall be given to local teachers of the 
same standing, grade or rating as those from without the Territory; 

(b) That, in cases where it is not reasonably practicable to obtain 
competent persons with the foregoing qualifications, persons without 
such qualifications may, with the approval of the governor where the 
compensation for such employment is paid out of territorial funds, or 
with the approval of the mayor or chairman of the board of super- 
visors where the compensation for such employment is paid out of city 
and county or county funds, be employed until persons with such 
qualifications competent for such service can be obtained; 

(c) That the foregoing requirement as to citizenship shall not 
apply to any female person who, having been a citizen, has lost her 
citizenship through marriage to an alien.” [L. 1909, c. 32, s. 1; am. L. 
1923, c. 19, s. 1; R. L. 1935, s. 86; am. L. 1935, c. 211, s. 1; am. L. 1939, 
c. 216, s. 1.] 

Section 2. The provisions of this Act (a) shall not be construed 
to supersede the provisions of section 712 or of section 87 of the Re- 
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vised Laws of Hawaii 1935, and (b) shall be constured to supersede 
any provision of the Revised Laws of Hawaii 1935, which prescribes a 
term of residence in the Territory of less than three years as a quali- 
fication for election or appointment to any public office or for any 
public employment, but not otherwise. 


Section 3. This Act shall take effect upon its approval. 
(Approved May 12, 1939.) S8.B. 30, Act 216. 


MASTERS, SALARY WITHHELD FOR ACTING AS. 


{[A-5] An Act Prohibiting Certain Public Officers and Employees 
from Receiving Compensation for Services as Masters to Examine 
Accounts of Guardians, Trustees, Executors and Administrators. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


[Sec. 96A.] Section 1. [Certain Public Officers Not to Receive Pay 
as Masters.] No person holding any salaried office or employment in the 
executive or judicial branches of the government of the Territory of 
Hawaii or any county thereof, or holding any office or employment any 
part of the compensation for which is paid by the Territory or any 
county, shal] receive, directly or indirectly, any fee or other remunera- 
tion for services rendered as master to examine. pass or report upon 
any account filed in any court of the Territory by any guardian, trustee, 
executor or administrator, and any such person receiving or accepting 
any such fee or remuneration shall by virtue of such acceptance be 
deemed to have released and forfeited all claim and right thereafter to 
any compensation payable by the Territory or county by virtue of said 
office or employment, and in addition, if he is holding an office or em- 
ployment, subject to the power of the legislature of the Territory to 
provide for forfeiture thereof as herein provided, shall be deemed to 
have forfeited and been ipso facto discharged from his said office or 
employment; and in any event upon acceptance of any such fee or 
remuneration the auditor of the Territory or of any county is hereby 
prohibited from issuing any warrant to such person except for services 
rendered prior to such forfeiture. 

Section 2. This Act shall take effect upon its approval, but shall 
not apply to masters appointed prior to such effective date. 


(Approved March 21, 1939.) S.B. 82, Act 13. 


PAY OF OFFICIALS ON ACTIVE MILITARY SERVICE. 


[A-6] An Act to Amend Sections 97 and 98 of the Revised Laws of 
Hawaii 1935, Relating to Officers and Employees of the Several 
Counties and the Territory of Hawaii While on Ordered Military or 
Naval Duty. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 97 of the Revised Laws of Hawaii 1935, is hereby 
amended to read as follows: 


(Sic] 
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“Sec. 97. Pay of officers and employees. All officers and employees 
of the territory and the several counties shall be entitled, while on 
active duty or during periods of camps of instruction or field maneu- 
vers aS members of the Hawaii national guard, naval militia, organized 
reserves, including the officers’ reserve corps, and the enlisted reserve 
corps, under call of the President of the United States or the govern- 
or of the territory, to receive pay as provided by law. During the 
absence of any such officer or employee, while in the performance of 
ordered military or naval duty as a member of the national] guard, 
naval militia, organized reserves, including the officers’ reserve corps, 
and the enlisted reserve corps, he shall receive his salary or compensa- 
tion aS such officer or employee, but only for a period not exceeding 
fifteen days in any calendar year.” [L. 1917, c. 170, s. 1; am, L. 1925, c. 
110, s. 1; am. L. 1933, c. 201, s. 1: R. L. 1935, s. 97; am. L. 1939, c. 207, s. 1.] 


Section 2. Section 98 of said Revised Laws is hereby amended to 
read as follows: 


“Sec, 98. Non-forfeiture for absence. Every officer and employee 
of the territory and the Several counties who is a member of the na- 
tional guard, naval] militia, organized reserves, including the officers’ 
reserve corps, and the enlisted reserve corps, shall be entitled to absent 
himself from his duties or service while engaged in the performance 
of ordered military or naval] duty and while going to and returning from 
such duty. 

No such officer or employee shall be subjected by any person, direct- 
ly or indirectly, by reason of such absence to any loss or diminution of 
vacation or holiday privileges or be prejudiced by reason of such ab- 
sence with reference to promotion or continuance in office, employ- 
ment, reappointment to office, or reemployment.” [L. 1917, c. 170, s. 2; 
am. L. 1925, c. 110, s. 2; am. L. 1933, c. 201, s. 2; R. L, 1935, s. 98: am. 
L. 1939, c. 207, s. 2.]. 


Section 3. This Act shall take effect upon its approval. 
(Approved May 12, 1939.) H.B. 93, Act 207. 
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CHAPTER 5. GENERAL 
DEPARTMENTAL REGULATIONS. 


RULES AND REGULATIONS, PUBLIC HEARINGS ON. 


[TA-7] An Act Requiring the Holding of Public Hearings and Pub- 
lication of Notice Thereof with Respect to the Making of Rules and 
Regulations having the Force and Effect of Law. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


(Sec. 154.] Section 1. [Public hearings om ruls<. regulations, having 
effect of law] All officers who and all boards. ccrmissions and cther 
eovernmental agencies which have the power tc make rulem and reo- 
lations having the feree and effect of law shall nrior to the making 
of any rule or regulation. hold a public hearing upon such pron*sed 
rule or regulation of which notice shall first have been published in a 
newspaper of general circulation not less than four days before the 
date set for such hearing. Such notice shall state the time and place 
for such hearing and the general purpose of the proposed rule or regu- 
lation to be considered at such hearing. 

Section 2. This Act shall take effect from and after the dat= of its 
approval. 


(Approved March 13, 1939.) S.B. 56, Act 7. 


CHAPTER 5A. CIVIL SERVICE LAW. 


[A-8] An Act Providing for Civil Service for those Employed in 
the Public Service of the Territory of Hawaii and of its Political 
Subdivisions and Revealing Sections 907 to 913 and Sections 3160 to 
3166 of the Revised Laws of Hawaii 1935. 


Be it Enacted by the Legislature of the Territory of Hawati: 


[Sec. 155.] Section 1. Purpose of this Act. It is hereby declared to 
be the purpose of this Act to establish a personnel system based on 
merit principles and scientific methods whereby a fair and equal op- 
portunity for public service is guaranteed to all citizens: conditions of 
service shall be established which will assure officers and employees of 
character and capacity a permanent tenure in the public service; and 
the efficiency of governmental departments will be increased by the 
improvement of methods of personnel administration. 


PART I 
CIVIL SERVICE FOR TERRITORY OF HAWAII, 


[See, 155A.] Section 2. Civil service commission. There is hereby 
established a civil service commission for the Territory of Hawaii con- 
sisting of three (3) members who shall be of good repute and standing 
in the community. The members of the civil service commission for the 
Territory of Hawaii shall be appointed by the governor in the manner 
prescribed by paragraph 1 of section 80 of the Organic Act and shall 
hold office for six (6) years or until their successors are appointed and 
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qualified; provided, however, that of the first members appointed under 
the provisions of this Act, one shall be appointed for a term expiring 
January 1, 1941, one for a term expiring January 1, 1943, and one for 
a term expiring January 1, 1945. The commission shall annually elect 
from its membership a chairman. Appointments to fill any vacancy 
caused by the death, resignation or inability to act of any commissioner 
Shall be for the unexpired term of such commissioner. Not more than 
two members of the commission shall belong to the same _ political 
party. 


[Sec. 155B.] Section 3. Commission to serve without pay; meet- 
ings. The commissioners shall serve without pay but each of said 
commissioners shall be paid his necessary traveling expenses incurred 
in the discharge of his duties as commissioner, provided, that when 
any such commissioner shall be required to travel from any island to 
another island of the Territory in the performance of his duties, as 
such commissioner, he shall be allowed his transportation fares and 
in addition thereto ten dollars a day to cover all other expenses. 

The commission shall meet at least once in each month, at such 
Place as shall be made available for such purpose by the governor, 
and at such times as may be designated in advance by the commis- 
Sion and at such other times for which meetings may be specially 
called by the chairman or the governor. All meetings of the com- 
mission shall be open to the public. 

Any two of the members shall constitute a quorum. The commis- 
Sion shall make an annual report to the governor not later than the 
15th of February of each year, 


[Sec. 155C.] Section 4. Director of personnel. The commission 
Shall appoint a director of personnel who shall be the administrator, 
chief examiner and secretary of the commission. At the time of his 
appointment, the director of personnel shall be thoroughly familiar 
with the principles and methods of personnel administration generally 
used by those in charge of employment work for large public or 
private employers. He shall be a person of good repute, competent, 
trained, and with actual experience in personnel administration and 
shall not be opposed to the application of merit principles and 
scientific methods to public personnel policies and procedures. 

The director of personnel, with the approval of the commission, 
shall appoint such assistants and employees as may be necessary for 
the proper performance of the commission’s duties under this Act 
and for which appropriations shall have been made by the legislature. 
Such assistants and employees shall be members of the civil service 
system and shall be chosen in conformity with this Act and the 
rules of the commission. The compensation of all persons engaged 
by the commisison shall be paid at such rates as the commission 
Shall approve, in accordance with such classification and compensa- 
tion schedules as may be then in effect pursuant to law and ap- 
plicable to the positions held by such persons. 


[Sece. 155D.] Section 5. Appointments and promotions; positions 
excepted from the provisions of this Act. As used in this Act, 
“position” includes both an office and an employment other than 
an office. All appointments, promotions and changes in status of 
the persons employed in the public service of the Territory of 
Hawaii, or whose compensation is paid from territorial funds, shall 
be made in the manner prescribed by this Act and in accordance 
with the rules and regulations adopted hy the commission in the 
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manner hereinafter set forth; provided, however, that this Act shall 
not apply to: 

(a) Commissioned and enlisted personnel of the National Guard 
of Hawaii as such; 

(b) Positions filled by persons employed by contract to render 
a special temporary service for the Territory where such contract 
is certified by the commission to be for a service which, from its 
nature, can better be performed by other than a civil service 
employee; a 

(c) Positions filled by the legislature of the Territory of Hawaii, 
or by either house or committee thereof; 


(dq) Employees in the office of the governor; 

(e) Director, bureau of the budget; and the director of person- 
nel; 

(f) The household employees at Washington Place; 

(g) Teachers (as defined in section 718 of the Revised Laws of 
Hawaii 1935) in the department of public instruction, and members 
of the faculty of the University of Hawaii including within the 


term “faculty” teachers, research workers, extension agents, and a/il 
chief administrative officers of said university; 


(h) Officers elected by popular vote; 


(i) Officers and members of any board, commission or other 
territorial agency whose appointments are required by law to be 
confirmed by the Senate of the Territory of Hawaii; 


(j) Judges, referees, receivers, masters, attorneys, district court 
practitioners, jurors, jury commissioners, and notaries public; 


(k) Institutional inmate or patient employees or help in territorial 
institutions; 


(1) One first deputy or first assistant for each officer appointed 
under or in the manner provided by the first paragraph of section 
80 of the Organic Act, and heads of departments and bureaus whose 
appointments are made or approved by the governor; 


(m) Inspectors of election, election clerks, and other election 
employees; 


(n) One secretary or clerk for each justice of the supreme court; 
(o) The warden appointed by the board of prison directors; 


(p) The assistant attorney general, deputies attorney general, 
and special deputies attorney general; 


(q) The territorial commissioner of public health; 
(r) The director appointed by the board of public welfare; 


(s) The chief administrative officer of the territorial unemploy- 
ment compensation board; 


(t) All officers specifically exempted from the provisions of this 
Act by any other law. 
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[Sec. 155E.] Section 6. Rules and regulations. The commission 
Shall from time to time make such rules and regulations governing 
the selection, appointment, promotion, demotion, lay off, transfer, 
termination of service and leaves of absence of persons employed or 
to be employed in the civil service of the Territory of Hawaii as 
in its judgment shall secure the best service. and such rules and 
regulations when approved by the governor after having been pub- 
lished once a week for three successive weeks (three insertions) in a 
newspaper of general circulation throughout the Territory shall have 
the force and effect of law. The rules and regulations of the com- 
mission may be altered, amended or repealed in like manner as the 
same were adopted. Any rules or regulations restricting political 
activities by employees shall uniformly apply to the Territory and 
all of its political subdivisions. Such rules and regulations shall, 
among other things, as nearly as the conditions of good adminis- © 
tration shall warrant, comply with the following requirements: 


(1) That there shall be open competitive examinations for test- 
ing the fitness of applicants for positions or employment in the 
clvil service; such examinations shall be practical in their character 
and so far as possible shall provide for ascertaining the physical 
and educational qualifications, experience, knowledge and _ skill of 
applicants and their relative capacity and fitness for the proper 
performance of the duties of the position in which they seek to 
be employed; notice of the time and place of each examination and 
of the positions for which applicants will be examined shall be 
given by posting a written statement thereof in the office of the 
commission and by one or more publications thereof in a newspaper 
of general circulation throughout the Territory, the first such pub- 
lication to be not less than thirty days before the examination date, 
and by such other means of publicity as shall, in the commission’s 
opinion, be calculated to apprise all prospective applicants for such 
positions of such examinations; 


(2) That there shall be a period of probation not less than six 
months and not exceeding one year except as otherwise provided 
in this Act before any absolute appointment or employment of any 
person in the civil service of the Territory of Hawaii is made; 


(3) That no person in the civil service shall be obliged to con- 
tribute to any political fund or to render any political service and 
that he shall not be removed or otherwise prejudiced for refusing 
to do so; 


(4) That no person in said service shall use his official authority 
or influence to coerce the political action of any person or body: 


(5) That there shall be noncompetitive examinations in all proper 
Cases before the commission when competent perscns do not apply 
after notice has been given of the existence of the vacancy, or when 
in the opinion of the commission the position to be filled calls for 
special qualifications and training that do not admit of competition, 
all, however, under such rules as may be prescribed by the com- 
mission; 

(6) That notice shall be given in writing by the appointing 
power to the said commission of the person selected for the em- 
ployment among those who have been examined, of the termination 
of the employment of any such persons during probation, of trans- 
fers, resignations and removals, and of the date thereof, and a 
record of the same shall be kept by the said commission; 
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(7) That all examinations shall be public and free to all citizens 
of the Territory, with proper limitations as to health, age, sex, 
education, experience, habits and character, which examinations may 
be oral or written or partly oral and partly written, and may in- 
clude tests of manual skill and physical strength, all such examina- 
tions to be under the control of the commission, which may de- 
signate the director of personnel or some other suitable person to 
conduct them; provided that when such examinations are oral they 
Shall be objective; 


(8) That whenever any person has been appointed under the 
provisions of this Act and in full comformity with the rules and 
regulations of the commission for the civil service, he shall hold 
such position during good behavior subject to suspension or removal 
only as provided in this Act and in the rules and regulations of 
the commission, and subject to retirement as provided in chapter 260, 
Revised Laws of Hawaii 1935; (Act 55 Session Laws 1925. Act 251 
Session Laws of 1927 and all other Acts supplementary thereto or 
amendatory thereof); 


(9) That no person holding any position in the civil service 
Shall be dropped or dismissed from his position on racial, religious 
or political grounds, but only for such causes as will promote the 
efficiency of government service and for reasons given him in writing, 
and the person so removed or dropped shall receive written notice 
of such action and of any charge preferred against him and be 
furnished with a certified copy thereof; provided, however, that any 
appointing authority may terminate the employment of any person 
during said person’s probationary period without the causes therefor 
being expressed in writing; 


(10) That vacancies and new positions shall be filled by promo- 
tion or appointment, as the case may be, of persons then in the 
civil service whenever practicable and in the opinion of the com- 
mission and of the heads of the various departments of the govern- 
ment for the best advantage of the public service; otherwise from 
persons who have satisfactorily passed the examination prescribed by 
the commission for the particular position or vacancy to be filled; 


(11) That whenever any territorial employee who has been per- 
forming his duties in a satisfactory manner, as shown by the records 
of the department or other agency in which he has been employed, 
is laid off because of lack of work or lack of funds, or has been 
on authorized leave of absence and is ready to report for duty when 
a position is open, or has resigned in good standing and with the 
consent of the civil service commission and the appointing authority, 
and has withdrawn his resignation without being restored to his 
position, the commission shall cause the name of such employee to 
be placed on the reemployment list for the appropriate type of posi- 
tion for reemployment within two years thereafter when vacancies 
in the type of position occur. The order in which names shall be 
placed on the reemployment list for any type of position shall be 
established by rule. No person shall be reinstated or have his name 
restored to a reemployment list unless such resignation is withdrawn 
within one year after it has been presented and accepted; 


(12) That if necessary to prevent stoppage of public business 
or inconvenience to the public, but not otherwise, the commission 
may authorize the filling of a position by provisional appointment 
pending the establishment of a reemployment or employment list. 
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Such provisional appointments shall continue only until the estab- 
lishment of a reemployment or emvloyment Jist °nd in no case 
shall such appointment exceed a total of ninety days in any one 
year; provided, however, that any provisional appointment made 
during the year 1939 may be for a period expiring December 31, 
1939. No person shall receive more than one provisional appoint- 
ment in any twelve-month period; 


(13) That there shall be separate lists of applicants for different 
kinds of labor and there may be separate labor registration lists for 
departments, institutions, districts or localities; that each applicant 
for registration on the labor lists may be required to pass such 
examination as the commission may deem proper or necessary with 
respect to his age, residence, citizenship, physical and mental con- 
dition, ability to labor, habits, skill, capacity, and experience: 


(14) That any person who has been appointed to a _ position 
in the civil service under the provisions of this Act and the rules 
and regulations of the commission and who has been laid off for 
reasons which are certified by the appointing authority to the 
director as not reflecting discredit on the person so laid off, may, 
if such person so requests, have his name placed on an appropriate 
reemployment list. 


[See. 155F.] Section 7. Suspensions; dismissals; appeals to the 
commission. (a) An appointing authority may, for disciplinary pur- 
poses, suspend without pay a regular employe for such length of 
time as he considers appropriate not exceeding thirty days at any 
one time and not aggregating more than sixty days in any calendar 
year. With the approval of the director of personnel a regular 
employee may be suspended for a longer period pending the in- 
vestigation or tria] of any charges against him. 


(b) An appointing authority may dismiss or demote any regular 
employee when he considers that the good of the service wil] be 
served thereby. No dismissal or demotion of a regular employee shall 
take effect unless at least ten days before the effective date thereof 
the appointing authority gives to such employee a written statement 
setting forth the specific reasons upon which such dismissal or de- 
motion is based and files a copy of such statement with the direc- 
tor of personnel. The employee shall have an opportunity to file with 
the appointing authority a written statement regarding the proposed 
dismissal or demotion, a copy of which shall be filed with the director 
of personnel. A regular employee who is dismissed or demoted 
shall have the right to appeal to the commission. If the director 
of personnel determines that the statement of specific reasons for 
a dismissal given by the appointing authority shows that such dis- 
missal does not reflect discredit on the employee dismissed, the 
name of such employee shall, if he so requests, be placed on the appro- 
priate reemployment list or lists. 


(c) Any regular employee who is dismissed or demoted may appeal 
to the commission within twenty days after such action is taken. Upon 
such appeal both the appealing employee and the appointing authority 
whose action is reviewed shal] have the right to be heard publicly and to 
present evidence. At the hearing of such appeals technical rules of evi- 
dence shall] not apply. If the commission finds that the action appealed 
from wa3 taken by the appointing authority for any political, religious 
or racial] reason, the employee shall be reinstated to his position without 
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less of pay. In all other cases, the findings and recommendations of 
the commission shall be submitted to and considered by the appointing 
authority, who, within ten days thereafter, shall make the final decision 
disposing of the appeal, which decision shall not be reviewable by any 
court. If such final decision is in favor of the employee, the appointing 
authority may reinstate him and approve the payment of any salary or 
wages lost by him. When the findings and recommendations of the 
commission are in favor of the employee, but such employee is not re- 
instated, the commission shall direct that his name be placed on an 
appropriate reemployment list, which direction shall be enforced by the 
cirector of personnel and in case of such direction such employee shall 
receive Irom the Territory the pay lost by him, but not more than sixty 
days’ pay in the position from which he was dismissed. 


(d) An appeal to the commission may also be taken, in the man- 
ner provided by paragraph (c) of this section, by a regular employee 
who is suspended or laid off and who claims that the suspension or 
lay-off was made for political, religious or racial reasons. If the com- 
mission finds that the employee was suspended or laid off for any such 
reason, he shall be reinstated without loss of pay. 


[Sec. 155G.] Section 8. Investigations; attendance of witnesses. The 
commission shall have power to make investigations concerning all mat- 
ters touching the enforcement and effect of the provisions of this Act 
and the rules and regulations prescribed thereunder, or concerning the 
action of any officer or employee of the Territory of Hawaii in respect 
to the execution of the provisions of this Act; and in the course of such 
investigations or any hearings on appeal or otherwise before the com- 
mission, each commissioner and the director of personnel shall have 
power to administer oaths. 

In all investigations made by the commission and in all proceedings 
before it, the commission Shall have the same powers respecting com- 
pelling the attendance of witnesses and the production of documentary 
evidence and examining witnesses as are possessed by circuit judges at 
chambers. Ail subpoenas shali be signed by the chairman of the com- 
mission or the director of personnel. 

If any person subpoenaed as a witness to attend hefore the com- 
mission, or to produce any books, papers, or records called for by the 
process of the commission, shall fail or refuse to respond thereto, or 
refuse to answer questions propounded by any member of the com- 
mission, the director of personnel or any authorized agent, material to 
the matter pending before the commission, it shall be the duty of any 
circuit judge, on application by the commission or any member there- 
of. to compel cbhedience to any process of the commission and to require 
any Witness to answer questions put to him as aforesaid, and to punish 
as a contempt of court any refusal to comply with the court’s order 
unless good cause is shown therefor. False swearing by any witness 
before the commission shall constitute perjury and shall be punished 
as such. 


[Sec, 155H.] Section 9. No salary or compensation payable to person 
appointed in violation of Act. No officer of the Territory of Hawaii 
whose duty it is so to do, shall authorize the drawing, signing or issuing 
of any warrant on the treasury or other disbursing agency of or for the 
Territory or against any funds available for such purpose for the pay- 
ment of any salary or compensation to any person in the public service 
of the Territory whose appointment or retention has not been in accord- 
ance with this Act and the rules and regulations in force thereunder. 
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Any salary or wage payment paid contrary to the provisions of this Act 
and the rules and regulations established thereunder may be recovered 
from any person approving such payment or from any officer authoriz- 
ing the signing or countersigning of a vouchér, payroll, check or war- 
rant for such payment in an action maintained by any taxpayer who is 
a citizen. All moneys recovered in any action brought under this section 
shall be paid into the treasury of the Territory. Any person employed 
or appointed contrary to the provisions of this Act and the rules 
established thereunder whose payroll or account is refused certification 
Shall have an action of debt against such officer or officers employing 
or appointing him or attempting to employ or appoint him for the 
amount due by reason of such employment or purported employment 
and the cost of such action. No public officer or officers, during the 
time of his or their official service or thereafter shall be reimbursed by 
the territory for any sum paid or recovered in any such action. 


[Sec. 155I1.] Section 10. Political activities prohibited. No person 
shall be eligible for membership or be a member of the commission who 
occupies any elective or appointive office or position under the terri- 
torial or county governments, and no member shall, during his term of 
office, serve as.an officer or committee member of any political party 
organization, or present himself as a candidate or be a candidate for 
nomination or election to any public office in any primary or general 
election. The office of any member who shall violate any of the fore- 
going provisions Shall be conclusively presumed to have been abandoncd 
and vacated by reason thereof, and, upon the governor so finding as a. 
fact, in writing, he shall appoint a qualified person to fill such vacancy. 
The finding of the governor shall be conclusive in all actions and pro- 
ceedings and upon all officers and courts. 


{[Sec. 155J.] Section 11. Present employees to become members of 
system. All those employees in the public service of the Territory of 
Hawaii who have received their appointments under the provisions of 
sections 907 to 913 of the Revised Laws of Hawaii 1935, or under any 
rules enacted thereunder, are hereby made members of the civil service 
system of the Territory of Hawaij and shall receive permanent appoint- 
ments therein without further examinations, All those employees in 
the public service of the Territory of Hawaii upon the effective date of 
this Act, who have completed one (1) year of satisfactory service, shall 
become members of the civil service system of the Territory of Hawaii 
and shall receive permanent appointment therein without further ex- 
amination. All other employees now in the public service of the Terri- 
tory of Hawaii are hereby given probationary appointments in the civil 
service system of the Territory. All those employees in the public 
service of the Territory of Hawaii upon the effective date of this Act, 
who have been given probationary appointments under the provisions 
of this section, shall upon the completion of one (1) year of satisfactory 
service and satisfactorily passing non-competitive examinations for their 
respective positions, become members of the civil service system. Ali 
persons hereafter employed in the public service of the Territory of Ha- 
waii and all promotions, demotions, and discharges hereafter made in 
the public service of the Territory shall only be made under the pro- 
visions of this Act and under the rules and regulations adopted by the 
commission pursuant to the terms of this Act, and al} persons employed 
under the terms of this Act shall, upon satisfactory service during the 
probationary period, become members of the civil service system of the 
Territory of Hawaii. 
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It is provided, however, that no employee shall become a member 
of the civil service system unless and until he shall have been a re3i- 
dent of the Territory of Hawaii for not less than three years. 


PART II 
CIVIL SERVICE FOR THE CITY AND COUNTY OF HONOLULU 


fSec. 155K.] Section 12. Civil service commission. There is hereby 
established a civil service commission for the city and county of Hono- 
lulu consisting of three members who shall be of good repute and 
standing in the community who shall be appointed by the Mayor of 
said city and county with the approval of the board of supervisors of 
said city and county, who shall hold office for six years, or until their 
successors are appointed and qualified; provided, however, that of the 
first members appointed under the provisions of this Act, one shall be 
appointed for a term expiring January 1, 1941, one for a term expiring 
January 1, 1943, and one for a term expiring January 1, 1945. The 
commission shall annually elect from its membership a chairman. 
Appointments to fill any vacancy caused by the death, resignation or 
inability to act of any commissioner shall be made for the unexpired 
term of such commissioner. A commissioner may after due notice and 
public hearing be removed by the mayor because of conviction of any 
felony or misdemeanor involving moral] turpitude, neglect of duty or 
malfeasance in office, but for no other cause. All commissioners must, 
during their term of office, be bona fide residents of the city and 
county of Honolulu. Not more than two members of the commission 
shall belong to any one political party. The commission shall make 
annual reports to the mayor not later than the 15th of February of 
each year. 


[Sec. 155L.] Section 13. Appointments and promotions; positions 
excepted from the provisions of this Act. As used in this subtitle, 
“position” includes both an office and an employment other than an 
office, and “commission” means the civil service commission created 
by this subtitle. All appointments, promotions and changes in status 
of the persons employed in the public service of the city and county 
of Honolulu, or whose compensation is paid from city and county 
funds, shall be made in the manner prescribed by this Act and in 
accordance with the rules and regulations adopted by the commission 
in the manner hereinbefore set forth; provided, however, that this Act 
Shall not apply to: 


(a) Administrative assistant to the mayor, if any, and private sec- 
retary to the mayor; 


(oO) Positions filled by persons employed by contract to render a 
special temporary service for the city and county where such contract 
is certified by the commission to be for a service which from its nature 
can better be performed by other than a civil service employee: 


(c) Officers elected by public vote; 


(d) Members of any board, commission or other city and county 
agency and heads of departments and one first deputy or one first 
assistant of a head of a department whose appointments are required 
under the laws of the Territory of Hawaii or ordinances of the city 
and county to be made by the mayor and confirmed by the board of 
Lupervisors of the city and county of Honolulu; 
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(e) Chief of Police; 

(f) Manager, Board of Water Supply; 

(g) District Magistrates; 

(h) One clerk for each judge of a court of record; 


(i) Institutional inmate or patient employees or help in city and 
county institutions; 


(j) Deputies city and county attorneys, assistant or deputies public 
prosecutors. 


[See. 155M.] Section 14. Certain employees members of system. 
All those officers and employees in the public service of the city and 
county of Honolulu who have received their appointments under the 
provisions of sections 3160 to 3166 of the Revised Laws of Hawali 1935. 
or under any rules enacted thereunder, are hereby made members of 
the civil service system of the city and county of Honolulu and shail 
receive permanent appointments therein without further examination. 


(Sec. 155N.] Section 15. Provisions of previous sections applicable. 
All of the provisions of sections 3 and 4 and of sections 6 to 11 inclu- 
sive, of this Act not by their terms inapplicable shall apply with equal 
force to the civil service commission and the civil service system of the 
city and county of Honolulu as the same shall apply to the Territory 
of Hawaii, and for the purpose of Part II of this Act. for the purpose 
of this section, the term “Territory of Hawali” or “Territory’’ whenever 
it appears in said sections, shall include and mean the city and county 
of Honolulu; the term “governor” shall mean the mayor cf the city 
and county of Honolulu, and the term “legislature” shall mean the 
board of supervisors of said city and county. Provided. that publica- 
tions required by section 6 as incorporated in Part II of this Act shall 
be made in a newspaper published in the city and countv of Honolulu, 
and that the rules and regulations of the territorial civil service com- 
mission restricting political activities by employees shall apply uni- 
formiy to city and county employees. 


PART III 


CIVIL SERVICE IN THE COUNTIES OF 
HAWATT, KAUAI AND MAUI. 


[Sec. 1550.] Section 16. Civil -ervice commission. There is hereby 
established a civil service commission for the County of Hawaii, a 
civil service commission for the County of Kauai, and a civil service 
commission for the County of Maui. Each of said commissions shall 
consist of three members who shall serve for a term of six (6) years 
and who shall be of good repute and standing in the community and 
who shall be appointed by the chairmen of the respective boards of 
supervisors of said counties, with the approval of said boards; pro- 
vided, however, that of the first commission appointed for each 
County one member shall be appointed for a term expiring January 1, 
1941, one for a term expiring January 1, 1943, and one for a term 
expiring January 1, 1945. A commissioner may, after due notice and 
public hearing, be removed by the chairman of the board of super- 
visors of the county in which such commissioner is serving because of 
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conviction of any felony or misdemeanor involving moral turpitude, 
neglect of duty or malfeasance in office but for no other cause. The 
appointment to fill any vacancy in the office of commissioner caused 
by death, resignaticn, inability to serve or removal of any commis- 
sioner, Shall be for the unexpired term of such commissioner. Not 
more than two members of the commission shal] belong to one poli- 
tical party. All commissioners must, during their terms of office, be 
bona fide residents of their respective counties. The commission shall 
annually elect from its membership a chairman. The commission of 
each county shall make an annual report to the chairman of the 
board of supervisors of such county not later than the 15th of Febru- 
ary of each year. 


[Sec. 155P.} Section 17. Appointments and promotions; positions 
excepted. As used in this subtitle, ‘position’ includes both an office 
and an employment other than an office and ‘‘commission” means 
the civil service commission created by this subtitle. All appointments, 
promotions and changes in status of the persons employed in the 
public service of the county of Hawaii, county of Kauai, or county of 
Maui, or whose compensation is paid from the funds of such county, 
shall be made in the manner prescribed by this Act and in accordance 
with the rules and regulations adopted by the civil service commission 
for such county; provided, however, that this Act shall not apply to 
the following: 


(a) Private secretary for the chairman of the board of super- 
visors; 


(ob) Positions filled by persons employed by contract to render a 
special temporary service for the county where such contract is certi- 
fied by the commission to be for a service which from its nature can 
better be rendered by other than a civil service employee; 


(c) Officers elected by public vote; 


(ad) Board or commission members or heads of departments and 
one first deputy or one first assistant of a head of a department 
whose appointments are required under the laws of the Territory of 
Hawaii or by county ordinances to be made by the chairman of the 
board of supervisors and confirmed by the board of supervisors of 
the county; 


(e) Chief of police; 
(f) District magistrates; 
(g) One clerk for each judge of a court of record; 


(h) Institutional inmate or patient employees or help in county 
institutions; 


(i) Deputies county attorneys; 
(j) Members of police department of the County of Kauai; 
(k) Deputy sheriffs of the County of Hawaii; 


(1) Members of police departments of the counties of Maui and 
Hawaii prior to July 1, 1940. 


[Sec. 155Q.] Section 18. Provisions of previous sections applicable. 
All of the provisions of sections 3 and 4 and of sections 6 to 11 in- 
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clusive, of Part I of this Act shall, unless by their terms expressly 
inapplicable, apply to each of the counties mentioned in Part III and 
for the purposes of this section the term “Territory of Hawaii’ or 
“Territory” as used in Part I, shall in such event mean and include 
as the case may be, the county of Hawaii, county of Kauai and county 
of Maui; the term “governor” shall mean the chairman of the board 
of supervisors of each county and the term “legislature” shall mean 
the board of supervisors of each county; provided, however, that pub- 
lications required by section 6 as incorporated in Part III of this 
Act shall be made in a newspaper published in the county concerned, 
and that all rwles and regulations of the territorial civil service com- 
mission restricting political activities by employees shall apply uni- 
formly to the employees of all such counties. 


PART IV 
CERTAIN ACTIONS UNLAWFUL 


[Sec. 155R.J] Section 19. (a) No recommendation of any person 
who shall apply for examination or appointment to any office or 
position under the provisions of this Act which may be given by an 
elected officer of the Territory of Hawaii or any political subdivision 
thereof, except as to the ability or character of the applicant, shall 
be received or considered by any person concerned in the making of 
any examination or appointment under this Act. 


(b) It shall be unlawful for any candidate for election to any 
public office or for any officer or employee of the Territory of Hawaii 
or of any poltical subdivision thereof to directly or indirectly solicit, 
assecs or be in any manner concerned in soliciting any contribution or 
making any assessment for any political purpose whatever from any 
member of any civil service system created under this Act. 


(c) No person shall, in any room or building occupied in the dis- 
charge of official duties by any officer or employee of the Territory 
of Hawaii or of any political subdivision thereof, solicit in any manner 
whatever or receive any contribution or money or other things of 
value from any such officer or employee for any political purpose 
whatever, 


(d) No officer or employee of the Territory of Hawaii or of 
any political subdivision thereof shall discharge, promote or demote or 
in any manner change the official rank or compensation of any other 
such officer or employee or promise or threaten so to do for giving or 
withholding or neglecting to make any contribution of money or other 
things of value for any political purpose whatever. 


(e) No officer or employee of the Territory of Hawaii or of any 
political subdivision thereof shall directly or indirectly hand over to 
any other such officer or employee any money or other things of value 
cn account of or to be applied te the promotion of any pclitical cbjecié 
whatever. 


(f) No officer or employee of the Territory of Hawaij or of any 
political subdivision thereof shall discharge, promote or demote or in 
any manner change the official status or compensation of any other 
such officer or employee because of the political or religious actions 
or beliefs or for the failure of any other such officer or employee to 
take any political action for any political purpose whatever or to advo- 
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cate or fail to advocate the candidacy of any person seeking an 
elective office. 

(g) Any person who shall be guilty of violating any of the fore- 
going provisions of this section shall be deemed guilty of a misde- 
meanor and upon a conviction thereof shal] be punished by a fine 
not exceeding five hundred dollars or by imprisonment not exceeding 
one year or by hoth such fine and imprisonment. 


PART V 
EMPLOYEE ORGANIZATIONS AND VETERANS PREFERENCE 


[See. 155S.] Section 20. (a) Membership in any association or 
cther organizaticn of public employees not affiliated with any out- 
Side organization imposing an obligation or duty upon them to engage 
in any strike, or proposing to assist them in any strike, by any per- 
son in the civil service, or the presénting by any such person or groups 
of persons of any grievance or proposal to the Legislature or any 
public officer or body shall not constitute or be cause for reduction 
in rank or compensation or removal from said service. The right of 
persons employed in the civil service of the Territory or any political 
subdivision thereof, either individually or collectively, to petition the 
Legislature, or any member thereof, or to furnish information to 
either House of the Legislature or to any Committee or member there- 
of, shall not be denied or interfered with. Further, no person in 
said service shall be required as a condition of employment or pro- 
motion to be a member of any association or organization. 

(b) In each original and open competitive examination, but not 
in any promotional examination, entry to which is confined to persons 
already employed in the particular civil service system, given pur- 
suant to this Act, a credit of five percent of the total credits specified 
for such examination shall be given to each candidate who has served 
during any period when the United States was at war, in any branch 
of the United States military or naval] establishment and been honor- 
ably terminated therefrom or honorably discharged from active service 
and placed in reserve; provided, however, that such credit shall not 
be given to any candidate who does not otherwise receive sufficient 
credits in the particular examination to qualify for a place on the 
list of eligibles. 


PART VI 


REPEAL OF CERTAIN SECTIONS 


[See. 155T.}] Section 21. Sections 907 to 913 inclusive and Sections 
3160 to 3166 inclusive, of the Revised Laws of Hawaii 1935 are 
hereby repealed, and all provisions of law inconsistent with the pro- 
visions of this Act are superseded by the provisions hereof to the 
extent of such inconsistency. 


PART VII 


APPROPRIATION 


[See. 155U.] Section 22. There is hereby appropriated from the 
general fund of the Territory of Hawaii for the period ending June 
30, 1941, the sum of $30,000.00 for the expenses of the civil service 
commission for the Territory of Hawaii as provided for in Part I of 
this Act. 
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PART VIII 


{Sec. 155V.] Section 23. Services to political subdivision. Subject 
to the rules of the Territorial Commission, the director of personnel 
may enter into agreements with any political subdivision of the 
Territory to furnish services and facilities of the Territorial Com- 
mission to such political subdivision in the administration of its 
civil service system. Any such agreement shall provide for the re- 
imbursement to the Territory of the reasonable cost of the services 
and facilities furnished, as determined by the director of personnel. 
All political subdivisions of the Territory are hereby authorized to 
enter into such agreements. 


PART IX 


EFFECTIVE DATE 


[Sec. 155W.] Section 24. This Act shall take effect upon July 1, 
1939; provided, however, that the members of the respective civil 
service commissions herein created may be appointed prior to said 
date; and provided, further, that the several directors of personnel 
may be appointed by the various civil service commissions, or any 
of them, prior to said date. 


(Approved May 6, 1939.) H.B. 2, Act 187. 


Title Il. AGRICULTURE AND FORESTRY. 


CHAPTER 7. AGRICULTURE AND 
FORESTRY, BOARD OF. 


PLANTS, FRUITS, SOILS, ETC. 


[4-9] An Act to Amend Section 197 of the Revised Laws of Ha- 
waii 1935, Relating to the Importation of Sand, Soil or Earth. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Subparagraph 4 of section 197 of the Revised Laws of 
Hawaii 1935 is hereby amended to read as follows: 

“4. Plant products with sand, soil or earth around or adhering 
thereto, except for experimental or Scientific purposes under the 
auspices of the board and except when the same are brought to the 
Territory from the mainland of the United States under conditions 
prescribed by rule or regulation of the board. 

Any sand, soil or earth, or rocks with sand, soil or earth adhering 
thereto, or sand, soil or earth around the roots of plants, or sand, soil 
or earth around or adhering to plant products, which may be brought 
to the Territory contrary to the provisions of this section, shall be 
refused admittance thereto, and the same may, in the discretion of 
the board or its duly authorized agent, be seized and fumigated, dis- 
infected, destroyed or excluded at the expense of the owner or his 
responsible agent.” 

Section 2. This Act shall take effect upon its approval. 


(Approved May 16, 1939.) S.B. 313, Act 240. 
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BOVINE TUBERCULOSIS. 


‘A-10] An Act to Amend Sections 222 and 224 of the Revised Laws 
of Hawaii 1935, Relating to Tubercular Cattle. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 222 of the Revised Laws of Hawaii 1935, is 
hereby amended to read as follows: 


“Sec, 222. Dairy cattle; tuberculin tests. All dairy cattle within 
the Territory of Hawaii shall be tuberculin tested by the territorial 
veterinarian, his assistant or deputy, as often as in their judgment 
such testing is necessary in order to prevent, suppress and eradicate 
bovine tuberculosis; all cattle so tested shall be marked by said 
veterinarian, or said assistant or deputy, with some distinguishing 
mark; and said veterinarian, and his duly authorized agents, may, for 
the purpose of making such tests, go upon any property where such 
cattle are kept. If, upon making such tests, it is determined that 
any cattle of any herd show tubercular reaction, said veterinarian 
and/or his assistants may declare the region upon which said cattle 
are found to be a quarantine zone, and no cattle shall be permitted 
to leave such region except for shipment to a Slaughterhouse, there 
to be disposed of as provided by law; provided, however, that in the 
event the owner or owners of such cattle can show to the satisfac- 
tion of said veterinarian that they have under their control an area 
of land, or a paddock, wherein the tubercular cattle can be properly 
isolated, then said veterinarian may place a quarantine only upon 
said area where such cattle shall be isolated, such quarantine to last 
for such period of time as may, under the circumstances in a par- 
ticular case, be deemed, by the board of commissioners of agriculture 
and forestry, necessary. 

At any time before the end of the quarantine period declared 
by said veterinarian, the owner or owners of such cattle may apply 
to the board of commissioners of agriculture and forestry to have such 
quaratine lifted, and said board is authorized, after a test showing a 
negative reaction to bovine tuberculosis by said herd, to declare such 
quarantine lifted from the premises of such applicants. 

Whenever any tubercular cattle are found in any slaughterhouse in 
the territory, the veterinarian and/or his assistants may go upon the 
ranch of the origin of such cattle and, after making such tuberculin 
test of the cattle as the case shall warrant, shall place such region 
under quarantine, as hereinabove provided; and any owner of tuber- 
cular cattle sending such cattle to a slaughterhouse shall keep a 
record, which shall be available to the veterinarian and his agents, 
of all such tubercular cattle so shipped to slaughterhouses, and where 
shipped; and the owners or operators of said slaughterhouses shall 
also keep a record of all tubercular cattle received, stating their place 
of origin and time of receiving same, which said records shall be at 
all times available to the veterinarian and his agents. 

Any person violating the provisions of this title shall be deemed 
guilty of committing a misdemeanor, and upon conviction therefor shall 
be liable to imprisonment for any period not over six months, or to 
a fine not over two hundred dollars ($200.00).” [L. 1923, c. 124, s. 1; 
am. L. 1925, c. 5, s. 1; am. L. 1932, 2d., c. 39, s. 1; am. L. 1933, c. 57, 
s. 1; R. L. 1935, s. 222; am. L. 1939, c. 111, 8. 1.] 


Section 2. Section 224 of the Revised Laws of Hawaii 1935, is hereby 
amended to read as follows: 
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“Sec. 224. Disposal of tuberculous animals. The owner of all cattle 
reacting to the tuberculin test shall, subject to the provisions of sec- 
tion 222, cause them to be segregated immediately and, within a 
reasonable time thereafter, to be delivered for slaughter at such time 
and place as may be designated by the territorial veterinarian, his 
assistant or deputy. Such slaughter shall be under the direct super- 
vision of the territorial veterinarian, his assistant or deputy, and in 
accordance with the meat inspection regulations of the federal bureau 
of animal industry.” [L. 1923, c. 124, s. 3: am. L. 1927, c. 215, s. 1; 
R. L. 1935, s. 224: am. L. 1939, c. 111, s. 2.] 


Section 3. This Act shall take effect upon its approval. 


(Became effective April 27, 1939, without the Governor's signature.) 
H.B. 272, Act 111. 


CHAPTER 12. PROTECTION OF 
ANIMAL, FISH AND PLANT LIFE. 


LIMU. 


[A-11] An Act to Prohibit the Taking of Seaweed, or Limu. By 
Non-Citizens. 


Be it Enacted by the Legislature of the Territory of Hawati: 


[Sec. 415.] Section 1. [Taking of limu by non-citizens unlawful; 
exceptions.] It shall be unlawful for any person not a citizen of the 
United States to take, except for home consumption and medicinal 
purposes, seaweed, locally known as limu, from any area in the Terri- 
tory between the beach at low water mark and the reefs, and where 
there happen to be no reefs, between the beach at low water mark 
and points one geographical mile seaward. 


[Sec. 416.] Section 2. [Penalty.] Any person violating the provi- 
visions of this Act shall be guilty of a misdemeanor and, upon con- 
viction, be punished by a fine of not more than one hundred dol- 
lars, or by imprisonment of not more than thirty days, or by both 
such fine and imprisonment. 


Section 3. This Act shall take effect upon its approval. 
(Approved May 10, 1939.) $.B. 259, Act 200. 
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Title IV. AUDIT OF PUBLIC ACCOUNTS. 


CHAPTER 18. BUDGET BUREAU. 


[A-12] An Act Relating to the Budget of the Territory of Hawaii 
and Providing for Improvements in the Preparation, Form and 
Manner of its Presentation for Purposes of Securing Greater 
Economy and Effectiveness jn the Conduct of the Territory’s 
Government. 


Be it Enacted by the Legislature of the Territory of Haacati: 


Section 1. Chapter 18 of the Revised Laws of Hawaii 1935, is hereby 
amended: 


(a) By amending section 631 thereof tc read as follows: 


“Sec. 631. Investigations of departments and establishments. The 
director shall have the power and it shall be his duty to investigate 
continucusly the administration of the various departments and estab- 
lishments for the purpose of advising the governor and recommending 
to the governor and committees of the legislature concerning the 
duties of the various positions in said departments, the methods of 
said departments, the standards of efficiency therein, and such chang=s 
as in his judgment will produce greater economy and effectiveness in 
the conduct of the government and assist in the preparation of the 
budget and appropriation acts.” [L. 1925, c. 56, s. 8; R. L. 1935, s. 631; 
am. L. 1939, c. 134, pt. of s. 1.) 


(b) By amending section 632 thereof to read as follows: 


“Sec. 632. Information for governor and legislature. The director 
shall keep the governor advised concerning findings of investigations 
of departments and particularly the fiscal operations of the entire 
government. Any member cr committee of either House of the legis- 
lature shall be furnished by the director with such information con- 
cerning the government as may be requested in writing.” [L. 1925, c. 56, 
c. 9; R. L. 1935, s. 632; am. L. 1939, c. 134, pt. of s. 1.] 


(c) By amending section 634 thereof to read as follows: 


“Sec. 634. Departmental estimates, At such time as the governor 
may prescribe, but not later than November 15 preceding each biennial 
session of the legislature. each board or officer at the head of any 
department other than those departments specifically given control 
of their own special funds, shail submit to the director on forms and 
in the manner prescribed by the director, a detailed estimate of the 
money required for the next ensuing biennium for the prceper con- 
duct of the departments under their respective control. The classi- 
fication of these estimates shall be as nearly uniform as_ possible 
and shall exhibit clearly the functions performed by each départ- 
ment and the objects and services which it is estimated will be re- 
quired to carry on the several functions. With the estimates shall 
be submitted such summaries, schedules and supporting data as may 
be prescribed by the director. Any department head, whose estimate 
provides for increases over the appropriation of the previous biennium 
for his department, shall indicate, under appropriate classifications, 
the order of the immediate importance of such increases. After con- 
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sultation with the head of a department, the director may refer the 
estimate of such department head back to him with instructions to 
prepare a revised estimate on the basis of a maximum sum for the 
department, such maximum sum belng fixed by the governor. Said 
head of a department shall present such revised estimate to the di- 
rector on or before such date as may be prescribed by the director. 
In the event of failure to receive estimates from any department 
heads by the prescribed dates, the director shall prepare such estimates 
and data as are necessary to enable the governor to include estimates 
os eee in respect to the work of such departments in the 
udget. 

On or before November 15 preceding each biennial session of the 
legislature, there shall be submitted to the director by the territorial 
treasurer a detailed statement of the money which he estimates will 
be required for the interest and sinking funds and for all outstanding 
bonded indebtedness of the government. Also, on or before such time, 
the territorial auditor shall submit to the director an estimate of the 
receipts to be derived from all sources other than taxes; and likewise 
the territorial tax commissioner shall submit an estimate of tax col- 
lections under the existing laws.” [L. 1925, c. 56, s. 11; R. L. 1935, 
S. 634; am. L. 1939, c. 134, pt. of s. 1.] 


(d) By inserting in section 636 thereof, as amended by Act 115, 
series A-21, of the Session Laws of Hawaii 1937, immediately after the 
word “last” in the 13th and 20th lines on page 24 of the Session Laws, 
the word “three”: and inserting immediately before the word “such” 
in line 26, the words “balanced summaries of proposed receipts and 
expenditures, summaries arranged according to departments showing 
number of employees and proposed amounts of appropriations for 
items of salaries, expense, equipment, capital outlay and special pur- 
poses, together with”; and adding a new paragraph to said section, to 
read as follows: 

“Said budget shall contain an item to be known as the ‘contingency 
fund’ which sum shall be available for allocation in the ensuing bien- 
nium to meet contingencies as they arise. The budget shall be printed, 
with a reasonable number of copies for public distribution. Said 
budget shall cover all funds and moneys coming under the control 
or administration of the governor or received in the territorial treas- 
ury and expended on territorial warrants; provided, however, that 
the detailed departmental budgets of departments specifically given 
control of their own special funds shall be printed with and appended 
to the said budget. The said budget shall be arranged alphabetically 
by departments and shall contain, in addition to items and state- 
ments mentioned above, a functional statement of proposed appro- 
priations, a statement of bonded indebtedness as of December 31 
next preceding the ensuing and the previous. four regular sessions 
of the legislature, and a budget summary classified according to funds 
and showing amounts and percentages of total receipts from all sources 
and total proposed expenditures for all purposes, and a consolidated 
fund statement arranged according to departments. All items of re- 
ceipts, proposed and past expenditures in said budget shall be shown 
to the nearest dollar, omitting cents.” 

(e) By inserting in section 637 thereof, immediately after the 
word “transmit” in the 7th line, the words “and made 2a part of.” 


Section 2. This Act shall take effect as of July 1, 1939. 
(Approved May 1, 1939.) H.B. 248, Act 134. 
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Title V. EDUCATION. 


CHAPTER 19. ADMINISTRATION 
AND DEPARTMENT OF PUBLIC INSTRUCTION. 


PUPILS; ATTENDANCE; PUNISHMENT. 


[A-13] An Act to Amend Section 745 of the Revised Laws of Ha- 
wali 1935, Realting to Compulsory School Attendance. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 745 of the Revised Laws of Hawaii 1935, as 
amended by Act 190 (Series A-25) of the Session Laws of Hawaii 1937, 
is hereby amended in the following respects: 


(a} by amending the first paragraph thereof to read as follows: 


“Sec. 745. Attendance compulsory; exceptions. The attendance, at 
either a public or a private school, of all children who wil have arrived 
at the age of at least six years, and who will not have arrived 
at the age of sixteen years, on or before December 31 of any school 
year, is obligatory for and during such school year, and it shall be 
encumbent upon any parent, guardian and other person having the 
responsibility for or care of a child whose attendance at school is 
obligatory to send the child to some such school; provided, that such 
attendance shall not be compulsory in the following cases:” 


(b) by amending paragraph numbered 11 thereof to be read as 
follows: 


“ll, Where a child, prior to September 1, 1939, has left school by 
reason of having attained the age of fifteen years.” 


(c) by adding paragraph numbered 12 thereto, to read as follows: 


“12. Where any child who has reached the fifteenth anniversary 
of birth is suitably employed and has been excused from school at-~ 
tendance by the school department or its authorized agents, the 
juvenile court or the district magistrate.” 


Section 2. This Act shall take effect on September 1, 1939. 
(Approved April 19, 1939.) S.B. 24, Act 62. 


SCHOOL BUSSES, REGULATION OF. 
[A~-14] An Act Providing for the Regulation of School Busses. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


(Sec. 760.] Section 1. Words defined. As used in this Act, “school 
bus” means every motor vehicle owned by a public or governmental 
agency and operated for the transportation of children to or from 
schoo], or privately owned and operated for compensation for the 
transportation of children to or from school. 
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(See. 761.] Section 2. Regulations relative to school busses. 


(a) The commissioners of public instruction shall adopt and en- 
force regulations to govern the design and operation of all school 
busses used for the transportation of school children when owned and 
operated by any county or privately owned and operated under con- 
tract with any county in the Territory of Hawaii and such regula- 
tions shall, by reference, be made a part of any such contract with 
a county. Every county, its officers and employees, and every person 
employed under contract by a county, shall be subject to said regula- 
tions. 

(b) Any officer or employee of any county who violates any of 
said regulations or fails to include obligation to comply with said 
regulations in any contract executed by him on behalf of a county, 
shall be guilty of misconduct and subject to removal from office or 
employment. Any person operating a school bus under contract with 
a county, who fails to comply with any of said regulations, shall be 
guilty of breach of contract and such contract shall be canceled after 
notice and hearing by the responsible officers of such county. 


[Sec. 762.] Section 3. Penalties for misdemeanor. Every person 
convicted of a misdemeanor for a violation of any of the provisions 
of this Act for which another penalty is not provided, shail, upon 
conviction, be punished by a fine of not more than $100.00 or by im- 
prisonment for not more than 10 days, or by both such fine and im- 
prisonment. 

Section 4. This Act shall take effect September 1, 1939. 


(Approved May 3, 1939.) H.B. 320, Act 158. 


CHAPTER 20. MAINTENANCE OF 
PUBLIC SCHOOLS. 


[A-15] An Act Repealing Act 77 of the Session Laws of Hawaii 
1935 and a Portion of Act 232 of the Session Laws of Hawaii 1925, 
Relating to the Salaries of High School Principals. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Act 232 of the Session Laws of Hawaii 1925, insofar as 
it fixes the salaries of high school principals, and Act 77 of the Session 
Laws of Hawaii 1935, are hereby repealed. 


[Sec. 770B.] Section 2. [Salaries of high school principals.] The 
monthly salaries of high schoo] principals shall be in accordance with 
the following schedule: 
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Section 3. This Act shall take effect September 1, 1939. 
(Approved May 3, 1939.) H.B. 507, Act 160. 
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CHAPTER 21. AGRICULTURE, 
INDUSTRIAL, VOCATIONAL TRAINING. 


LICENSING OF PRIVATE SCHOOLS. 


[A-16] An Act Relating to the Licensing of Private Trade, Voca- 
tional or Technical Schools. 


Be it Enacted by the Legislature of the Territory of Hawati: 


[Sec. 7982A4.] Section 1. [License required for private trade, voca- 
tional or technical school.] No private trade, vocational or technical 
school shall be operated by any person or persons, firm or any other 
private organization or corporation for the purpose of teaching any 
trade, occupation or vocation unless there is first secured from the 
department of public instruction a license issued in accordance with 
the provisions of this Act and in such form as the department of 
public instruction may direct. 

The department of public instruction may suspend or revoke said 
license at any time when, in the judgment of the department of pub- 
lic instruction, such licensee is not complying with the provisions of 
this law or the rules and regulations which may be adopted by the 
commissioners of public instruction. When the department of public 
instruction has sufficient evidence to warrant the suspension or revoca- 
tion of any license, notice shall be served personally or sent to the 
licensee by registered mail at his last known address, citing him to 
appear and show cause why such license should not be suspended or 
revoked. Such citation or notice shall contain the substance of the 
reasons why it is proposed to suspend or revoke such license. The 
licensee shall be entitled to a hearing on the same. 


Notice of suspension or revocation shall be served personally upon 
the licensee or sent to him by registered mail, and it shall be the 
duty of such licensee to forward his license at once to the depart- 
ment of public instruction, and to cease at once to operate such 
private trade, vocational or technical school. 


A private trade, vocational or technical school, as contemplated by 
this Act shall be any plan or method used by said person or persons, 
firm, organization or corporation for giving instruction in any form or 
manner in any trade, occupation or vocation for a consideration, 
reward or promise of whatever nature, except schools or education or 
training programs conducted by firms or organizations for their own 
employees without profit. 


[Sec. 792B.] Section 2. [Powers of Department.] No license shall 
be issued under the provisions of this Act until the department of 
public instruction has approved the method and content of the adver- 
tising, the standards and the methods of instruction, and the equip- 
ment provided. The department of public instruction is hereby em- 
powered to consult with trade or vocational experts as to the equip- 
ment provided and the standards and methods of instruction offered. 
The department of public instruction may adopt reasonable rules and 
regulations relating to the enforcement of the provisions of this Act. 


[Sec. 792C.] Section 3. [Penalty.] Any person or persons, firm or 
corporation which shall violate the provisions of this Act shall be 
deemed guilty of a misdemeanor and upon conviction thereof may be 
punished by a fine not to exceed one hundred dollars or by im- 
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prisonment for a period not to exceed ninety days, or both, in the 
discretion of the court. | 


Section 4. This Act shall take effect upon its approval. 
(Approved May 15, 1939.) H.B. 511, Act 225. 


CHAPTER 22. LIBRARY OF HAWAITI: 
COUNTY LIBRARIES. 


LIBRARY OF HAWAII 


[A-17] An Act to Amend Section 802 of the Revised Laws of Ha- 
Wail 1935, Relating to the Powers of the Trustees of the Library 
of Hawaii by adding Thereto the Power to Accept and Use Dona- 
tions for Purposes of the Library of Hawaii. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 802 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 802. Powers of trustees. The board shall have the power to 
make such arrangements or contracts as shall be approved by the 
governor, With any county, city, association, society, person or persons, 
for the purpose of benefiting the library and increasing its facilities 
and use; to enter into such arrangement or contract as shall be 
approved by the governor, with the Honolulu Library and Reading 
Rooms Association and the Hawaiian Historical Society, respectively, 
for the purpose of obtaining for the Library of Hawaii the use of 
the books and property and income of said association and said 
society, respectively; to cooperate by exchange and otherwise with 
libraries now existing or hereafter to be formed: to receive, use, 
manage, Or invest moneys or other property, real, personal, or mixed. 
which may be given, bequeathed, devised or in any manner received 
from sources other than the legislature or any federal appropriation 
for any or all purposes of the Library of Hawaii; to deposit with the 
treasurer of the Territory in a special fund to be known as ‘Special 
Fund Library of Hawaii’, all moneys donated to the Library of Hawaii 
or to the trustees thereof; unless otherwise provided for by the terms 
and conditions of the donation, to convert, at such time or times as the 
trustees may at their sole discretion determine, any or all donations 
of property, real, personal, or mixed, into money to be deposited into 
said special fund; to expend the moneys in said special fund in accord- 
ance with the terms and conditions of each donation for the purposes 
of the Library of Hawaii. The trustees of -the Library of Hawaii shall 
be the trustees of said special] fund and all moneys therein shall be 
deemed to have been appropriated to the use and for the purposes of 
the Library of Hawaii. Nothing in this section contained shall be 
construed to limit the powers and duties of the board hereinbefore 
expressed, or to empower the board to obligate the Territory financial- 
ly in any sum which shall not have been appropriated by the legisla- 
ture for the use of the Library of Hawaii.” [L. 1909, c. 83, s. 3; R. L. 
1935, s. 802; am. L. 1939, c. 127, s. 1.) 


Section 2. This Act shall take effect upon its approval. 
(Approved April 29, 1939.) S.B. 308, Act 127. | 
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Title VI. PUBLIC HEALTH. 
CHAPTER 24. BOARD OF HEALTH. 


[A-18] An Act Amending Chapter 24 of the Revised Laws of 
Hawaij 1935, Relating to the Board of Health, by Adding Two New 
Sections Thereto to be Known as Section 900-H and Section 900-1, 
Empowering the Board of Health to Regulate, Supervise and Con- 
trol Waters Within the Territory of Hawaii, Drainage, Water Sup- 
plies, Water Systems and Plants, Sewage Outfall Areas, Sewage 
Systems and Plants and Sewage and Refuse Disposal, and to Pro- 
mulgate and Enforce Rules and Regulations therefor, 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Chapter 24 of the Revised Laws of Hawaii 1935 is 
hereby amended by adding thereto a new section to be numbered 
section 900-H and to read as follows: 


“Sec. 900-H. Sanitation. To the extent and insofar as their sani- 
tary or physical condition affect or may affect the public health, 
safety or welfare, and except as may be otherwise provided by the 
Organic Act, the board of health of the Territory of Hawaii shall 
have the power to regulate, supervise and control all waters within 
the Territory, drainage, drainage waters, drainage ditches and sys- 
tems, water supplies, water systems or plants, sewage outfall areas, 
sewage or refuse systems or plants, sewage or refuse disposal, or the 
disposal of any sewage, garbage, feculent matter, offal, filth, refuse or 
any animal, minera] or vegetable matter or substance, offensive, in- 
jurious or dangerous to health. 


No person, firm, corporation, public utility, county or city and 
county or other public body or commission or board shall establish, 
extend, or alter any system of drainage, sewage or water supply, or 
undertake any project il. sewage outfall areas where there may he 
a possibility of alteration of cceanographical currents depended upon 
for dilution until it shall have the same approved in writing by the 
board of health. For the proper exercise and execution of the fore- 
going powers the board of health may consult with and advise any 
such owner or applicant, having or proposing to have or to alter or 
to extend any water supply, drainage or sewage system or plant to 
the end that the health, safety and welfare of the public would he 
protected; it may also consult with and advise any person, firm, cCor- 
poration, public utility or other public body, commission or board 
engaged in or intending to be engaged in any business or undertaking 
whose sewage or drainage may tend to pollute water or whose opera- 
tions may in any way affect the health, safety or welfare of the 
public; it may conduct such experiments or make Such investigations 
as it may deem necessary to the proper determination of the purity 
and potability of water and for the prevention of the pollution of the 
same, or to effect the proper disposal of sewage, drainage and waste; 
it may require a complete and detailed plan, description and history 
of the existing works, system or plant and of any proposed addition 
to, modification or alteration of any such works, system or plant, 
which plan shall be in such form and contain such information as the 
board may prescribe and shall be furnished at the cost and expense 
of such owner or applicant: it may also require a report, in such form 
and containing such information as the hoard may prescribe, on the 
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condition and operation of such works, system or plant, which report 
sha]l be made by some competent person acceptable to the board and 
at the expense of such owner or applicant, provided, however, that 
the provisions of this section shall not be deemed to apply to or 
affect any person, firm, corporation, public utility, county or city and 
county or other public body or commission or board engaged Strictly 
in the production and distribution of domestic water in the establish- 
ing, operation, extension, modification or alteration of any water sys-~ 
tem or water plant for which there is regularly employed a sanitary 
engineer duly licensed under the provisions of chapter 231 of the Re- 
vised Laws of Hawati 1935.” 


Section 2. Chapter 24 of the Revised Laws of Hawaii 1935 is here- 
by further amended by adding thereto a new section to be numbered 
section 900-I and to read as follows: 


“Sec. 900-I. Rules and regulations; enforcement. The board of 
health shall have the power, subject to the approval of the governor, 
to adopt, promulgate and enforce rules and regulations for the execu- 
tion of its powers and duties under section 900-H of this chapter.” 


Section 3. If any provision of this Act, or the application thereof 
to any person or circumstance, is held invalid, the remainder of the 
Act and the application of such provision, to other persons or circum- 
Stances shall not be affected thereby. 


Section 4. This Act shall take effect upon its approval. 
(Approved April 26, 1939.) 8.B. 171, Act 103. 


{A-19] An Act to Amend Section 905 of the Revised Laws of Ha- 
wali 1935, Prescribing the Publication of Rules and Regulations of 
the Board of Health, and Validating Prior Rules and Regulations 
Made by Said Board. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 905 of the Revised Laws of Hawaij 1935 is hereby 
amended to read as follows: 


“Sec. 905. Publication; validation of existing rules and regula- 
tions. All rules and regulations made by the board shall be published 
in a newspaper of genera] circulation in the Territory and, upon such 
publication, shall constitute legal notice thereof to all persons and shall 
have the force and effect of law. All rules and regulations heretofore 
made by the board of health, which, had the provisions of this section 
been in effect at that time, would have been valid, are hereby approved, 
ratified and confirmed. This Act shalj not invalidate any rule or re- 
gulation made prior to the effective date of this Act which, under the 
general law then in effect, would otherwise be valid.” IP. C. 1869, c. 59, 
8. 7; R. L. 1935, 5s. 905; am. L, 1939, c. 136, s. 1.) 


Section 2. This Act shall take effect upon its approval. 
(Approved May 1, 1933.) 8.B. 260, Act 136. 
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CHAPTER 27. CHIROPRACTIC. 


[A-20] An Act to Amend Sections 960 and 970 of the Revised Laws 
of Hawaii 1935, Relating, Respectively, to Licenses to Practice 
Chiropractic and to Chiropractcrs’ Certificates of Health, Disability 
and Death. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 960 of the Revised Laws of Hawaii 1935 is hereby 
amended by amending that portion thereof comprising lines 7 to 14 
inclusive to read as follows: 

“Except in the cases herein otherwise prescribed, each applicant 
shall have resided within the Territory of Hawaii fcr a pericd of one 
year at some time prior to the date of making application, and shall be 
a graduate of an incorporated chiropractic school or college which 
teaches a course of not less than thirty-six hundred, fifty-minute hours, 
of which six hundred hours shall have been spent in practical work in 
a chiropractic college clinic under recognized instructors. The course 
shall extend over a period of four school terms of at least eight months 
each, and the applicant must give satisfactory proof of having attended 
not less than ninety percent of said thirty six hundred hours, and 
have”. 


Section 2. Section 970 of said Revised Laws js hereby amended to 
read as follows: 


“See. 970. ([Licensees, duties.] Chiropractic licensees shall observe 
and be subject to all territorial and municipal regulations relating to all 
matters pertaining to public health and shall execute all necessary 
death certificates, and may execute disability and health certificates 
so long as the same are confined to physical conditions and ailments 
which they are by law authorized to treat, which certificates shall be 
accepted by all officials, authorities and boards operating within the 
Territory who are officially concerned with the matters or subject 
covered by said certificates.” [L. 1925, c. 99, s. 12; R. L. 1935, s. 970; am. 
L. 1939, c. 186, s. 2] 


Section 3. This Act shall take effect upon its approval, provided, 
that any person whose application for examination had been filed with 
the territorial board of chiropractic examiners prior to the date of such 
approval and who was qualified to take such examination under the 
provisions of chapter 27 prior to its amendment by this Act shall be 
entitled to be examined and, if passed, to be licensed, in the same man- 
ner as if this Act had not been enacted. 


(Approved May 6, 1939.) 8.B. 234, Act 186. 
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CHAPTER 27A. CRIPPLED CHILDREN. 


[A-21] An Act Designating the Board of Health as the Territorial 
Agency to Administer a Program of Services In Aid of Crippled 
Children and Providing for Its Powers and Duties; Providing for 
the Transfer of Monies from the Welfare and Unemployment Re- 
lief Fund to the Bureau of Crippled Children Fund and Making 
Appropriation for the Purposes of This Act; Providing for the 
Application of This Act and Repealing or Amending Laws or Por- 
tions of Laws Inconsistent or in Conflict with This Act. 


Be it Enacted by the Legislature of the Territory of Hawait: 


[Sec. 974.] Section 1. Declaration of policy. It is hereby declared 
to be the public policy of the Territory of Hawaii to develop, ex- 
tend and improve, especially in rural areas, services for locating 
children who are crippled or who are suffering from conditions which 
lead to crippling and to provide for medical, surgical, ccrrective and 
other services and care, and facilities for diagnosis, hospitalization 
and after-care for such children. 


[Sec. 9744.] Section 2. Board of health to administer Act. The 
board of health of the Territory of Hawaii is hereby designated as 
the agency of the Territory to administer a program of services for 
children who are crippled or who are suffering from conditions which 
lead to crippling. 


[Sec. 974B.] Section 3. Powers, duties and activities of the board 
of health. The board of health shall have, among other powers 
necessary to carry out the purposes of this Act, the power: 


(a) to establish and administer a program of services for children 
who are crippled or who are suffering from conditions which lead to 
crippling, which shall provide for developing, extending, and im- 
proving services, especially in rural areas, for locating such children, 
and for providing for medical, surgical, corrective and other services 
and care, and facilities for diagnosis, hospitalization and after-care; 
extend and improve any such services including those in existence on 
the effective date of this Act; cooperate with medical, health, nursing 
and welfare groups and organizations and with any agency of the 
Territory charged with the administration of laws providing for voca- 
tional rehabilitation of physically handicapped children: cooperate 
with the department of public instruction for the education of such 
children; 


(b) to formulate and administer a detailed plan or plans for the 
purposes specified in sections 1 and 3 (a) and make such rules and 
regulations as may be necessary or desirable for the administration of 
such plan and the provisions of this Act. Any such plan shall in- 
clude provisions for: , 


(1) Financial participation by the Territory of Hawaii in the 
funds appropriated by the Congress of the United States under 
Title V of the Social Security Act (49 Stat. 631-633 (1935), 42 U. S. GC. 
Sees. 711-715); 


(2) Administration of the plan by the board of health: 


(3) Such methods of administration (other than those relating 
to selection, tenure of office and compensation of personnel) as are 
necessary for the efficient operation of the plan; 
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(4) Maintenance of records and preparation of reports of services 
rendered as shall be directed by the secrefary of labor of the United 
States; 


(5) Carrying out the purposes specified in sections 1 and 3 (a) of 
this Act; 


(6) Cooperation with medical, health, nursing and welfare groups 
and organizations and with any agency in the Territory of Hawaii 
charged with administrating territorial laws providing for vocational 
rehabilitation of physically handicapped children; 


(c) to cooperate with the federal government through its appro- 
priate agency or instrumentality in developing, extending and im- 
proving such services and receive and expend all funds made avail- 
able to the board of health by the federa] government, the Territory 
of Hawaii, or its political subdivisions, or from any other sources, 
including private donations, for such purposes. 


[Sec. 974C.] Section 4. Organization. The board of health shall 
create and maintain a bureau to be known as the Bureau of Crippled 
Children. The territorial commissioner of public health, with the 
consent of said board, shall appoint a director of the bureau. The 
territorial commissioner of public health and the director shall have 
the immediate control and management of the bureau of crippled 
children subject to the supervision, control, management and juris- 
diction of the said board. The territorial commissioner of public 
health is authorized to appoint or employ, with the approval of the 
said board, all personnel, including specialists in all fields or classi- 
fications, as are necessary to carry Out the purposes of this Act. 
With the exception of specialists, all appointees or employees shall 
be subject to sections 907 to 913 of the Revised Laws of Hawaii 1935, 
and section 5 of Act 122 (Series A-32) Session Laws of Hawaii 1937. 
The salaries or compensation of all appointees or employees shal] be 
fixed by the board. 


(Sec. 974D.] Section 5. Transfer of funds and appropriation. To 
carry out the purposes of this Act, the governor shall cause to be 
transferred, and the treasurer of the Territory is hereby directed to 
transfer, each year of the biennium 1939-1941 to a special fund hereby 
created and to be known as “Bureau of Crippled Children Fund” the 
sum of twenty-five thousand dollars ($25,000.00) which, by section 51 
of Act 242 (Series D-164), Session Laws of Hawaii 1937, may be al- 
located by the governor out of any surplus in the “Welfare and Un- 
employment Relief Fund” for aid to crippled children. If, in either 
year of said biennium the surplus in the welfare and unemployment 
relief fund be insufficient to cover the sum of $25,000.00, there is here- 
by appropriated from the general fund in the treasury of the Ter-~ 
ritory of Hawaii not otherwise appropriated, a sum sufficient to meet 
the deficiency for such year; or if, in either year of said biennium 
there be no surplus in said fund, there is hereby appropriated from 
the general fund in the treasury of the Territory of Hawaii, not 
otherwise appropriated, the sum of $25,000.00 for such year, 

The $25,000.00 herein provided for shall match the allotment of 
funds to the Territory of Hawaii by the federal government under 
Title V of the Social Security Act (49 Stat. 631-633 (1935), 42 U.S.C. 
Secs. 711-715). 

The treasurer of the Territory of Hawaii shall be the custodian of 
all moneys appropriated for or received by the board of health from 
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any sources whatsoever for the purposes of this Act and shall deposit 
such moneys in the bureau of crippled children fund. 


[Sec. 974E.] Section 6. Expenditure. All expenditures and with- 
drawals from the bureau of crippled children fund shall be upon 
warrants issued by the auditor of the Territory upon vouchers proper- 
ly approved by the territorial commissioner of public health. 


[Sec. 974F.] Section 7. Appiication of Act. The services provided 
by this Act shall be for the benefit of and apply only to persons not 
over 21 years of age, who or whose estate, or whose parents or 
guardians are without sufficient means to pay for such services. The 
board of health shall have the final administrative authority in 
determining the acceptance of cases for the care and services provided 
in this Act. 


[Sec. 974G.] Section 8. Repeal or amendment of inconsistent or 
conflicting laws. Any law or portions of law inconsistent or in con- 
flict with this Act are hereby repealed or amended to the extent of 
such inconsistency or conflict. 


Section 9. This Act shall take effect upon its approval. 
{Approved May 6, 1939.) S.B. 239, Act 179. 


CHAPTER 30. DEPORTATION. 
FROM TERRITORIAL HOSPITAL. | 
[Secs. 1010, 1011, 1013, amended by Act 203, infra, page 315.) _ 


CHAPTER 32. FEEBLE-MINDED: 


WAIMANO HOME. 


[Secs. 1030, 1031, 1032, 1037, 1038, 1039, 1041, amended by Act 203, 
infra, pages 315 to 316.] 


CHAPTER 33. FOOD AND DRUGS. 
EGGS. 


[A-22] An Act to Amend Section 1075 of the Revised Laws of Ha- 
waii 1935, Relating to the Regulation, Grading, Sale and Importa- 
tion of Eggs. | 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 1075 of the Revised Laws of Hawaii 1935 is here- 
by amended to read as follows: 
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“Sec. 1075. Enforcement. The board of commissioners of agricul- 
ture and forestry is empowered through its authorized agents, deputies 
and inspectors to enforce this subtitle and to have supervision and 
ccntrol of all enforcement officers of this subtitle in the Territory.” 
{[L.. 1931, c. 70, s. 3; R. L. 1935, s. 1075; am. L. 1939, c. 92, s. 1.] 


Section 2. It is hereby declared that the purpose and intent of this 
Act is to transfer the duties and powers of the board of health relat- 
ing to the regulation, grading, sale and importation of eggs, as pre- 
scribed in sections 1073-1079 of the Revised Laws of Hawaii 1935, as 
amended, to the board of commissioners of agriculture and forestry. 


Section 3. This Act shall take effect upon its approval. 
(Approved April 24, 1939.) S.B. 420, Act 92. 


[A-23] An Act to Amend Section 1077 of the Revised Laws of 
Hawaii 1935, as Amended by Act 164 (Series A-27) of the Session 
Laws of Hawaii 1935, Relating to the Sale of Domestic and Im- 
ported Eggs. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 1077 of the Revised Laws of Hawaii 1935, as 
amended by Act 164 (Series A-27) of the Session Laws of Hawaii 
1935, is hereby amended to read as follows: 


“Sec. 1077. Notice of grade and size; designation as to imported 
eggs of state or country of origin, It shall be unlawful for any person 
to sell, or offer to sell or expose for sale to a consumer, any eggs 
other than those of his own production intended for human consump- 
tion without notifying by suitable sign or label the person purchasing 
or intending to purchase the same whether the same are imported 
from the mainland United States or foreign countries or of island 
production, and the exact grade or quality and the size or weight of 
such eggs, according to the standards prescribed by the board. 

In the case of eggs imported from the mainland United States or 
foreign countries, regardless of the person producing the same, each 
egg so imported shall be marked in clear and plain letters, of not 
less than twelve (12) point type, the letters ‘U.S.’, if such egg was 
produced in the mainland United States, or the name of the country, 
if such egg was produced in a foreign country, before such eggs may 
be removed from any dock or landing, and no crate or container con- 
taining such eggs shall be removed from any dock or landing until the 
consignee thereof has been furnished with a certificate of the hoard 
certifying that the eggs contained in the shipment in which such eggs 
arrived are marked as provided in this section; provided, however, that 
eggs which are preserved with an outer covering of ashes and salt need 
not be marked as herein provided.” (L. 1931, c. 70, s. 5; R. L. 1935, s. 
1077; am. L. 1935, c. 164, Ss. 1; am. L. 1939, c. 175, s. 1.] 


Section 2. This Act shall take effect upon its approval. 
(Approved May 5, 1939.) 8.B. 421, Act 175. 
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CHAPTER 36. LEPERS; HOSPITALS 
AND SETTLEMENT. 


[A-24] An Act to Amend Section 1147, Revised Laws of Hawaii 
1935, Relating to the Powers and Duties of the Board of Hospitals 
and Settlement and the Board of Health of the Territory of Hawaii 
and Providing for the Reporting of Suspected Cases of Leprosy to 
Either of Such Boards. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 1147 of the Revised Laws of Hawaii 1935, is hereby 
amended to read as follows: 


“Sec. 1147. Notification. Every person who knows or has reason to 
believe, that he, or any other person not already under the care or 
contro] of the board, is a leper, shall forthwith report to the board or 
its authorized agent, or to the board of health of the territory or its 
authorized agent, that fact and such information relating thereto as 
he may have or the board or the board of health may require. The 
board shall, by June 1, 1939, forward to the board of health copies of 
all data and information regarding any person or persons so reported 
or known or believed by said board to be a leper and who are not 
under the care or control of said board. Upon any report being made 
by any person that he knows or has reason to believe, that he, or any 
other person, not already under the care and control of the board, is a 
leper, the board or the board of health, receiving such report, shall 
immediately transmit to the other, a copy of all data and information 
secured by said board or buard of health receiving such report.” [L. 
1909, c. 81, s. 3; am, L. 1931, c. 139, s. 5; am. L. 1933, c. 118, s. 1; RL. 
1935, s. 1147; am. L. 1939, c. 164, s. 1.] 


Section 2. This Act shall take effect upon its approval. 
(Approved May 3, 1939.) H.B. 277, Act 164. 


CHAPTER 39. MEDICINE AND 
SURGERY. 


LICENSES. 


[A-25} An Act to Amend Chapter 39 of the Revised Laws of Ha- 
waii 1935, Relating to Medicine and Surgery. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section l. Chapter 39 of the Revised Laws of Hawaii 1935, is 
hereby amended in the following respects: 


(a) By amending section 1200 thereof by adding after the first 
proviso thereto the following provisos: 

“provided also, that nothing herein contained shall prohibit service 
in the case of emergency or the domestic administration of family 
remedies; provided, further, that nothing herein contained shall ap- 
ply to any commissioned medical officer in the United States army, 
navy, marine corps’ or public health service, engaged in the dis-+ 


MepIcINE AND SURGERY. 
Series A-25.—Acrt 183.] 37 


re Pe ge eg yy a ap a Pea 


charge of his official duty, nor to any practitioner of medicine and 
surgery from another state when in actual consultation with a licensed 
practitioner of this Territory if such practitioner from another state, 
at the time of such consultation, is licensed to practice in the state 
in which he resides; provided, however, that such practitioner from 
another state shall not open an office, or appoint a place to meet 
patients, or receive calls within the limits of the Territory;”. 


(b) By amending section 1203 thereof to read as follows: 


“Sec. 1203. Board of medical examiners; qualifications for exam- 
ination. Except as otherwise provided by law, no person shall be 
licensed to practice medicine or surgery except upon the written report 
of a board of medical examiners, to be appointed and constituted as 
in this chapter provided, setting forth that the applicant named 
therein has passed an examination and has been found to be pos- 
sessed of the necessary qualifications. 

Before any applicant shall be eligible for such examination he shall 
have furnished proof satisfactory to the board of examiners that he: 


(a) is a citizen of the United States; 
(b) has been a resident of the Territory for at least one year; 
(c) is of good moral character; 


(d) is a graduate of a medical school or college classified as class 
‘A’ in the classification of the American Medical Association, or, in 
lieu thereof, has actively practiced, either in some other jurisdiction 
or in the United States army or navy or public health service (United 
States), as a licensed physician of medicine or surgery for ten out 
of the eleven years immediately preceding; 


(e) has served an internship of at least one year in a hospital, 
certified or approved by the American Medical Association council 
on medica] education and hospitals for the training of internes and 
resident physicians; 


(f) has visited the Kalihi Receiving Hospital for lepers and is 
possessed of a written statement from the senior medical officer at 
said hospital that the applicant is familiar with the general clinical 
manifestations of leprosy. 

Diplomates of the National Board of Medical Examiners who meet 
the requirements of paragraphs (a), (b), (c) and (d) above shall be 
licensed without the necessity of any further examination.” [L. 1896, 
c. 60, S. 3; am. L. 1920, c. 37, Ss. 1; am. L. 1925, c. 26, 5s. 2; R. L. 1935, s. 
1203; am. lL. 1939, c. 183, pt. of s. 1.) 


(c) By amending section 1205 thereof to read as follows: 


“Sec. 1205. Fees; special fund; expenses. No applicant shall be 
examined under this chapter until he has paid to the board of exam- 
iners a fee of twenty-five dollars. Every person holding a license 
under this chapter shall re-register with the board of examiners each 
year, not later than January 3ist and for such re-registration shall 
pay a fee of two dollars. Failure so to do shall constitute a for- 
feiture of license, which may be restored only upon written application 
therefor and the payment to said board of a fee of twenty-five dol- 
lars. All of said fees shall be paid into the territorial treasury and 
there be deposited into a special fund for the payment, on vouchers 
approved by the chairman or acting chairman of said board, of the 
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expenses of said board in conducting examinations, which shall be 
held semi-annually, and in otherwise enforcing the provisions of this 
chapter.” [{L. 1896, c. 60, 5, 5; L. 1920, c. 37, s. 2; am. L. 1921, c. 14, ss. 
5, 10; am. L. 1925, c. 26, s. 3; am. imp. L. 1925, cc. 27, 29; R. L. 1935, s. 
1205; am. L. 1939, c. 183, pt. of s, 1.] 


(dq) By amending section 1206 thereof by substituting for the words 
‘professional misconduct, gross carelessness or manifest incapacity; 
such misconduct, carelessness or incapacity having” in the eleventh 
and twelfth lines thereof the following: 

“any of the causes enumerated in section 1208, which cause or 
causes shall have’’, 


(e) By amending the title and first paragraph of section 1208 
thereof to read as follows: 

“Revocation and restoration of licenses. Licenses to practice 
medicine and surgery may be revoked by the board of health at any 
time for any of the following causes:”’’. 


(f)By amending subsection 7 of said section 1208 to read as follows: 

“7. Conviction, whether on a plea of nolo contendere and whether 
sentence or the imposition or execution of sentence has been sus-~ 
rai or not, of a felony or of a misdemeanor involving moral tur- 
pitude;”, 


(g) By adding, at the beginning of subsection 10 of said section 
1208, the following: 
“Professional misconduct,”. 


(h}) By adding at the end of said section 1208 the following: 

“Licenses to practice medicine and surgery may not be restored 
by the board of health without the approval of the board of medical 
examiners,” 


(i) By amending section 1209 thereof to read as follows: 

“Sec. 1209. Notice, hearing. In any hearing before the board of 
health for the revocation of a license to practice medicine and sur- 
gery for any of the causes enumerated in section 1208, the person 
charged shall be notified in writing of the charge or charges that 
have been made, and of the time and place when and where evidence 
in support of the same will be heard, and shal! have the opportunity 
to present evidence and be heard in his own defense.” I[L. 1896, c. 60, s. 
8; R. L. 1935, s. 1209; am. L. 1939, c. 183, pt. of s. 1.] 


Section 2. This Act shall take effect upon its approval; provided, 
that any person whose application for examination had been filed 
with the board of medical examiners prior to the date of such ap- 
proval and who was qualified to take such examination under the 
provisions of said chapter 39 prior to its amendment by this Act shall 
be entitled to be examined and, if passed, to be licensed, in the same 
manner as if this Act had not been enacted. 


(Approved May 6, 1939.) S.B. 223, Act 1983. 
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CHAPTER 41. MENTAL DISEASES: 
TERRITORIAL HOSPITAL. 


[Sees. 1230-1259, amended, Sec. 1260, repealed, Secs. 1261-1264, 
amended, and new sections added to chapter by Act 203, infra, pages 
316 to 328.] 


CHAPTER 41-A. MENTAL HYGIENE. 


[A-26] An Act to Provide for a Bureau of Mental Hygiene Under 
the Board of Health, and to Prescribe its Functions, by Adding to 
Title VI of the Revised Laws of Hawaii 1935 a new Chapter Num- 
bered 41-A, and Making Appropriations Therefor. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Title VI of the Revised Laws of Hawaii 1935, is hereby 
amended by adding thereto a new chapter to be numbered chapter 41-A. 
and to read as follows: 


“CHAPTER 41-A 
Bureau of Mental Hygiene. 


“Sec, 1265. Bureau; director and assistants. There is hereby created 
under the board of health of the Territory a bureau of mental hygiene 
which shall be in charge of a director who shall be appointed in the 
manner provided by section 900 D, who shall be a duly licensed doctor 
of medicine of the Territory, and certified as a psychiatrist by the 
American Board of Psychiatry and Neurology, Inc., and who shall re- 
ceive as compensation not to exceed seven thousand dollars ($7,000.00) 
per annum, or in the event that House Bill No. 3 shall be enacted into 
law, such amount as his position would be entitled to under the opera- 
tion of that law. 

There shall also be appointed by the board of health, a secretary 
cf the bureau and such other professional and non-professional assis- 
tants to the directcr as the board of health nae deem necessary and 
for which appropriations are available. 


“Sec. 1265.1. Functions of the bureau. The powers, duties and 
functions of the bureau shall be in accordance with rules promulgated 
by the board of health, as follows: 


(1) To foster and promote a general educational program to 
acquaint the public with the principles of mental hygiene, and for the 
prevention of mental illness; 


(2) To cooperate, within limits fixed by such rules, with all terri- 
torial and county institutions and officlals in matters relating to 
psychiatric problems including (a) consultations, (b) case work in con- 
nection with paroled and discharged patients from such institutions 
when requested by the superintendent or person in charge of any such 
institution; 
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(3) To record and compile histories, statistics and other informa- 
tion relating to the work of the bureau; provided, that nothing herein 
contained shall be deemed to supersede the provisions of section 3829 
relating to privileged communications; 


(4) To conduct an in-patient and out-patient mental hygiene clinic 
for the examination, study, diagnosis, and treatment of cases of mental 
illness, and in such connection (a) to make such arrangements as may 
be necessary within available appropriations and subject to the provi- 
sions of this chapter to maintain such clinic on the island of Oahu 
at or in conjunction with any private hospital approved by the board 
of health, (b) within available appropriations to extend the services of 
such clinic to other islands as needed by means of visits, resident 
workers, and other supplementary services, and to make necessary 
arrangements for needed facilities therefor with any hospital approved 
by the board of health, (c) to determine through the director which 
cases are appropriate for treatment by the clinic, (d) to make reason- 
able charges for professional and other personal services rendered to 
patients, but in making such charges the financial circumstances of 
the patient shall be taken into consideration; provided, that no such 
charges shall be made where, in the judgment of the director, the 
same might tend to make the patient a public charge or deprive his 
dependents of necessary support, (e) to furnish medicines and other 
supplies with or without expense to any patient as deemed appropriate 
by the director, but charges for services, medicines and other supplies 
furnished by any hospital shall be paid by the patient to the hospital, 
except that in the case of any indigent such charges shall be paid 
by the county in which he resides. 


“See. 1265.2, Clinic collections territorial realizations. All monies 
collected by the mental hygiene clinic for services rendered and for 
medicines and other suppiies furnished to patients shall be territorial 
realizations.” 


Section 2. Appropriation. There is hereby appropriated out of the 
general revenues of the Territory the sum of $64,000.00, or so much 
thereof as may not be included in the general appropriation Act for 
the bureau for the ensuing biennium, for the objects and purposes of 
this Act during the biennial] period ending June 30, 1941, said moneys 
to be expended in the same manner as appropriations made for the 
board of health. There is also appropriated the further sum of twenty 
thousand dollars ($20,000.00) from the general revenues of the Terri- 
tory of Hawaii, not otherwise appropriated, which sum, or so much 
thereof as may be necessary, shall be expended only for the actual ex- 
penses of transportation to and maintenance in, the clinic herein 
created, of indigent mental cases. 


SECTION 3. This Act shall take effect upon July 1, 1939, provided, 
that appointments may be made hereunder and the bureau organized 
prior to such date. 


(Approved May 17, 1939.) S.B. 160, Act 257. 
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CHAPTER 41 A-1. MENTAL 
INSTITUTIONS, PRIVATE. 


[A-27] An Act to Amend Title VI of the Revised Laws of Ha- 
waii 1935, by Adding Thereto a New Chapter Numbered 41 A-1, 
Relating to Private Institutions for the Custody and Treatment of 
Persons with Mental Disorders or Incompetent Persons. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Title VI of the Revised Laws of Hawaii 1935, is hereby 
amended by adding thereto a new chapter, to be numbered 41 A-1i 
and to read as follows: 


“Chapter 41 A-1. Private institutions licensed for incompetents and 
persons with mental disorders. 


“Sec, 1268. Private institutions to be licensed. No person, associa- 
tion, or corporation shall establish, maintain, or operate an institution 
for the care or custody and treatment of persons with mental dis- 
orders, or of mental defectives or other incompetent persons, for com- 
pensation or hire, without first obtaining a license therefor from the 
board of health. Such license, if issued, may be for a definite period 
and shall be subject to revocation as hereinafter provided. Every 
application for a license shall be accompanied by a plan of the pre- 
mises proposed to be occupied, describing the buildings and the use 
intended, the extent and location of grounds appurtenant thereto, 
and the number of patients proposed to be received therein, with such 
other information, and in such form, as the board may require. The 
board shail not grant any such license without first having made, or 
caused to be made, an examination of the premises proposed to be 
licensed, nor unless the board is satisfied that they are substantially 
as described, and are otherwise fit and suitable for the purpose for 
which they are designed to be used, and that such license should be 
granted. If the institution is to treat persons with mental disorders, 
it must be constantly in the charge of a duly licensed physician of 
the Territory to be designated ‘medical director’, who shall have had 
two years’ actual experience aS a member of the medical staff of an 
institution for the care and treatment of persons with mental dis- 
orders; the appointment of such medical director, and of all assistant 
physicians, must be approved in writing by the commissioner of public 
health. Every such institution shall employ as head nurse, a graduate 
of a training school of a hospital for mental disorders or a graduate 
of a general hospital training school who has had experience in the 
institutional care of persons with mental disorders; the appointment 
of such head nurse shall be subject to the approval of the commis- 
sioner of public health. The nursing force in every such institution 
shall be adequate to care for the patients under treatment therein in 
accordance with modern standards; such nursing force shall be in- 
creased, whenever deemed inadequate by the board. The board, or 
its agents, may, at any and all times, examine and ascertain whether 
or not a licensed institution is conducted in compliance with the 
license therefor, and the laws and rules applicable thereto, and, 
after due notice to the institution and opportunity for it to be heard, 
a record having been made of the proceedings upon such hearing, the 
board may, if the interests of the public or of the inmates of the 
institution so demand, for just and reasonable cause then appearing 
and to be stated in its order, amend or revoke any such license, by 
an order to take effect within such time after the service thereof 
upon the licensee as the board shall determine. 
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This action shall not apply to a general hospital making pro- 
vision in a pavilion or special wards for the care, nursing and obser- 
vation or temporary detention of persons alleged to be suffering from 
mental disorders, or of mental defectives or other incompetent per- 
sons, pending examination for commitment to the territorial hospital 
or an institution licensed as herein provided. 


“Sec. 1268A. Chapter 41 applicable to certain institutions, The 
provisions of chapter 41 with respect to persons with mental disorders, 
and their commitment, admission, detention, discharge and parole, 
and appeals to the psychiatric commission, shall be applicable, inso- 
far as the same may be appropriate, to any such licensed institution 
for the care and treatment of persons with mental disorders, to the 
Same extent, as nearly as may he, as in the case of the territorial 
hospital and persons committed or admitted thereto. Wherever in 
chapter 41, provision is made for commitment or admission to the 
territorial hospital, such provision shall be deemed to authorize such 
commitment or admission to any such licensed institution in the 
Same manner, and with the same effect, and subject to the same con- 
ditions, as nearly as may he, as in the case of persons committed 
or admitted to the territorial hospital, provided that such commitment 
or admission is consented to in writing by the guardian or relative 
having the custody of the patient and by the medical director of 
such licensed institution. The medical director of such licensed in- 
stitution shall have the same authority with respect to the parole 
and discharge of patients committed or admitted to his institution, as 
the medical director of the territorial hospital with respect to patients 
committed or admitted thereto, subject, however, to the approval of 
the commissioner of public health. It is provided, however, that this 
chapter shall not be deemed to authorize the commitment of any 
person charged with or convicted of crime to any such licensed in- 
stitution. : 


“Sec. 1268B. Chapter 32 applicable to certain institutions. The 
provisions of chapter 32 with respect to feeble-minded persons and 
their commission, admission, detention, discharge and parole, shall be 
applicable, insofar as the same may be appropriate, to any licensed 
institution for the care of such feeble-minded persons, to the same 
extent, as nearly as may be, as in the case of Waimano Home and 
persons committed or admitted thereto. Wherever in chapter 32, 
provision is made for commitment or admission to the territorial hos- 
pital, such provision shall be deemed to authorize such commitment 
or admission to any licensed institution mentioned in this section, in 
the same manner, and with the same effect, and subject to the same 
conditions, as nearly as may be, as in the case of persons committed 
or admitted to Waimano Home, provided that such commitment or 
admission is consented to in writing by the guardian or relative 
having the custody of the person concerned and by the superintend- 
ent of such licensed institution. The superintendent of such institu- 
tion may, with the approval of the board of commissioners for Wai- 
mano Homie, parole or discharge any inmate, if it appears that such 
inmate will be properly cared for or that his detention is no longer 
hecessary for his own welfare or the safety of the public. 


“Sec. 1268C. Rules. The board of health may adopt rules for the 
conduct of such licensed institutions which shall be, as nearly as may 
be, similar to applicable rules governing corresponding territorial in- 
stitutions, but which may require the approva] of the commissioner 
of public health to any specified action by such institution. Such 
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rules shall, among other things, require reports concerning patients 
or inmates of such institutions to be made to the commissioner of 
public health at such times and in such manner as set forth in said 
rules. 


“Sec. 1268D. Violations; penalty. Any person, association or cor- 
poration which shall establish, maintain or operate an institution for 
the custody and treatment of persons with mental disorders, or of 
mental defectives or other incompetent persons, for compensation or 
hire, without holding a valid unrevoked license therefor under this 
chapter, and any officer of any association or corporation who parti- 
cipates aS such in any such violation of this chapter, shall be guilty 
of a misdemeanor, punishable by fine of not more than one thousand 
dollars, or, in the case of an individual by imprisonment for not more 
than six months or by both such fine and imprisonment.” 


Section 2. This Act shall take effect upon its approval. 
(Approved May 17, 1939.) S.B. 161, Act 250. 


CHAPTER 53. VITAL STATISTICS. 


REGISTRARS AND RECORDS. 


[A-28] An Act to Amend Chapter 53 of the Revised Laws of Ha- 
waii 1935, as Amended, by Amending Sections 1474, 1475, 1489, 1490 
and 1492 Thereof, Relating to Vital Statistics, Births, Deaths and 
Marriages and Reports and Records Thereof. 


Be it Enacted by the Legislature of the Territory of Hawati: 


Section 1. Section 1474 of the Revised Laws of Hawaii 1935, is 
hereby amended to read as follows: 


“Sec, 1474. Births and deaths. Each registrar shall enter in his 
record, in respect of each birth and death in his district all the facts 
required to be contained in the certificate of birth provided in section 
1486, if it be a birth, and all the facts required to be contained in the 
certificate of death provided in section 1489, if it be a death.” [L.1896, 
c. 50, s. 6; R. L. 1935, s. 1474; am. L. 1939, c. 151, s. 1] 


Section 2. Section 1475 of the Revised Laws of Hawaii 1935, is 
hereby amended to read as follows: 


“Sec. 1475. Marriages. Each registrar shall enter in his record, in 
respect of each marriage occurring in his district, all the facts required 
to be contained in the certificate of marriage provided in section 1491.” 
[L. 1896, c. 50, Ss. 7; R. L. 1935, s. 1475; am. L. 1939, ¢. 151, s. 2.] 
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REPORTS OF REGISTRARS. 


Section 3. Section 1489 of the Revised Laws of Hawaii 1935, is 
hereby amended to read as follows: 


“Sec. 1489. Deaths, reported by. It shall be the duty of every 
owner or, if the building or premise is leased or occupied or in charge 
of another, of the lessee or occupier or person in control or in charge 
of any such building or premises, in or upon which the death of any 
person shall take place, to report such death immediately to the regis- 
trar of the district in which the death took place. The report shall 
include, so far as the same are known to such person or persons, all 
of the facts required to be contained in the certificate of death here- 
inafter provided. 

It shall be the duty of every physician or surgeon who shall attend, 
or be called upon in connection with the death of any person, to report 
such death immediately to the registrar of the district in which the 
death took place. The report shall include all of the facts required to 
be contained in the certificate of death hereinafter provided. 

There shall be a standard certificate of death, the form and con- 
tents of which shall be prescribed by the board, and it shall be the 
duty of the registrar to make out said certificate when the report of 
death is from a source other than an attending physician or surgeon; 
and when the report of death is by an attending physician or surgeon 
said certificate shall be made out and signed by such physician or 
surgeon.” [L, 1896, c. 50, s. 13; am. L. 1929, c. 107, s. 2; R. L. 1935, s. 
1489; am. L. 1939, c. 151, s. 3.] 


Section 4. Section 1490 of the Revised Laws of Hawaii 1935, is here- 
by amended to read as follows: 


“Sec. 1499. Report of death; by others when. It shal] be the duty 
of every minister who shall officiate at the burial of any deceased peér- 
son, of every undertaker or other person who shall have charge of the 
burial of a deceased person, of every superintendent, physician, sur- 
geon, manager, or other person in control or in charge of any hospital, 
of every midwife, of every public health officer, and of every relative 
of any deceased person, to give to the registrar of the district in which 
a death has taken place, all information or knowledge he may have 
concerning said deceased, whenever the registrar, or the registrar 
general shall request and in such manner and on such form or forms 
as the board may prescribe.” [L. 1896, c. 50, s. 14; R. L. 1935, s. 1490; 
am, L. 1939, c. 151, s. 4.] 


Section 5. Section 1491 of the Revised Laws of Hawaii 1935, is 
hereby amended to read as follows: 


“Sec. 1491. Marriages, reported by. It shall be the duty of every 
person legally authorized to perform the marriage ceremony to imme- 
diately report every marriage ceremony, performed by him, to the 
registrar of the district in which such marriage takes place, setting 
forth al) facts required to be stated in a standard certificate of mar- 
riage, fhe form and contents of which shall be prescribed by the 
board.” [L, 1896, c. 50, s. 15; R. L. 1935, s. 1491; am. L. 1939, c. 151, s. 5.] 
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Section 6. Section 1492 of the Revised Laws of Hawaii 1935, js. 
hereby amended to read as follows: 


“Sec. 1492. Issuance of licenses, reported by. It shall be the duty 
of every person, legally authorized to grant licenses to marry, to imme- 
diately report the issuance of every marriage license to the registrar 
of the district in which the license is issued, setting forth all facts 
required to be stated in such manner and on such form as the board 
may prescribe.” [L. 1896, c. 50, s. 16; R. L. 1935, s. 1492; am. L. 1939, c. 
151, s. 6.] 


Section 7. This Act shall take effect upon its approval. 
(Approved May 2, 1939.) H.B. 67, Act 151. 


Title VII. PUBLIC LANDS. 


CHAPTER 54. PUBLIC LANDS; 
MANAGEMENT AND DISPOSITION OF. 


[A-29] An Act to Repeal Act 151 (Series A-30) of the Session 
Laws of Hawaii 1935, Relating to Public Lands. 


Be it Enacted by the Legislature of the Territory of Hawatt: 


Section 1. Act 151 (Series A-30) of the Session Laws of Hawaii 
1935 is hereby repealed. 


Section 2. This Act shall take effect from and after the date 
of its approval. 


(Approved May I, 1939.) S.B. 266, Act 143. 


[Note: Act 151 (Series A-30) S. L. 1935 was never approved by 
Congress as provided by section 21 thereof. Hence, the following 
sections of Revised Laws of Hawaii 1935 have not been amended: 
Sections 1550, 1554, 1555, 1564, 1566, 1567, 1568, 1569, 1571, 1572, 1578, 
1584, 1586, 1592, 1594, 1600, 1607, 1636. The following sections were not 
repealed: Sections 1582, 1589, 1599. And the following sections were 
not added to Chapter 54: Sections 1600-A, 1647-A, 1653, 1654. The 
only amendment to Chapter 54 to date is contained in the following 
Act.] 
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[A-30] An Act to Add to Chapter 54 of the Revised Laws of Ha~ 
waii 1935 a New Section Numbered 1563-A, Providing for the 
Appointment of a Ranger of Public Lands for the Territory and 
Prescribing his Powers and Duties, | 


Be it Enacted by the Legislature of the Territory of Hawai: 


Section 1. A new section numbered 1563-A is hereby added to 
chapter 54 of the Revised Laws of Hawaii 1935, to read as follows: 


“Sec. 1563-A. ‘Territorial ranger; appointment, duties, salary. The 
commissioner, subject to such civil service and classification statutes 
that may be in force from time to time, may appoint, discharge and 
fix the compensation of one person to be ranger of all public lands, 
whose duties shall be to examine and inspect public lands and to ob- 
serve and determine whether the provisions of the Organic Act and 
this chapter and the provisions of patents, leases, deeds, licenses, 
agreements or other instruments in respect to such public lands are 
being complied with by tenants, lessees, licensees, grantees or other 
persons occupying or possessing such public lands. Such ranger shall 
report to the commissioner, and otherwise discharge such duties in 
respect to such public lands as the commissioner may require. Such 
ranger shall also examine and inspect lands and chattels owned, 
mortgaged or sought to be mortgaged to the farm loan board of Ha- 
waii and shall observe and determine whether the provisions of chapter 
253, as amended, and the provisions of mortgages, agreements or other 
instruments in respect to such lands and chattels are being complied 
with by mortgagees, vendees, licensees, or other persons occupying or 
possessing such lands or chattels. Such ranger shall report, in respect 
to such lands and chattels, to the farm loan. board and otherwise dis- 
charge such duties in respect to such lands and chattels as such board 
may require. The salary and neceSsary traveling and other expenses 
of such ranger shall be paid out of appropriations made by the legisla- 
ture for the office of commissioner of public lands and survey depart- 
ment.” 


Section 2. This Act shall take effect on July 1, 1939. 
(Approved May 8, 1939.) 83.B. 16, Act 189. 


REAL Property [TAx. 
Series 4-31,—Acr 221. ] 47 


Title IX. TAXATION. 


CHAPTER 61. ADMINISTRATION 
AND REAL PROPERTY TAX. 


[A-31] An Act to Amend Chapter 61 of the Revised Laws of Ha- 
waii 1935, Relating to Taxation, by Amending Section 1914 Therecf, 
Relating to Assessments; by Adding Thereto a New Section to be 
Numbered 1927A, Relating to Reassessment of Property; by Amend- 
ing Section 1931 Thereof, relating to Assessment lists; by Amend- 
ing Section 1926 Thereof, Relating to Assessment of Property of 
Unknown Owners; by Amending Section 1933 Thereof, Relating to 
Notice of Assessments; by Amending Section 1958 Thereof, Relat- 
ing to Penalty and Interest for Delinquency in the Payment of 
Taxes; by Amending Section 1961 Thereof, Relating to Foreclosure 
of Tax Liens; by Adding Thereto a New Section tc be Numbered 
1961A Relating to Tax Deeds as Evidence; and by Adding Theretc 
a New Section to be Numbered 1961B Relating to the Disposition 
of Surplus; Moneys Arising from Tax Sales and Escheat Thereof 
to the Territory in Certain Cases. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Chapter 61 of the Revised Laws of Hawaii 1935 is hereby 
amended by amending section 1914 thereof to read as follows: 


“Sec. 1914. Informalities not to invalidate assessments, mistakes in 
names or notices, etc. No assessment or act relating to the assessment 
or collecticn of taxes under this chapter shall be illegal or invalidate 
such assessment, levy or collection on account of mere informality, nor 
because the same was not completed within the time required by law, 
nor, if the notice by publication provided for by section 1933 has been 
given, on account cf a mistake in the name of the owner or supposed 
owner of the property assessed, or failure to name the owner, or failure 
to give the notice of assessment by personal delivery or mail provided 
for by said section 1933.” [L. 1932, 2d, c. 40, s. 3; R. L. 1935, s. 1914; 
am. L. 1939, c. 221, s. 1.] 


[Sec. 1921. Real property tax; determination of rate. Amended by 
Act 198, infra, page 52.] 


[Sec. 1926. Assessment of property of unknown owners. Amended 
by section 4 of this Act.] 


[Sec, 1927. Assessment of unreturned or omitted property; review; 
penalty. Amended by Act 208, infra page 52.) 


Section 2. Chapter 61 of the Revised Laws of Hawaii 1935 is hereby 
amended by adding thereto a new section to be numbered 1927A, to 
read as follows: 


“Sec. 19274. Reassessments. Any property assessed to a person or 
persons who did not have record title upon January 1 of the tax year 
for which such assessment is made, may be, and in any case where 
the attempted assessment of property is void or so defective as to create 
no real property tax lien on the property such property shall be, 
assessed as omitted property in the manner provided by section 1927.” 
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[Sec. 1928. Returns; made when; open to public. Amended by Act 
Act 208, infra, page 53.] 


Section 3. Chapter 61 of the Revised Laws of Hawaii 1935 is hereby 
further amended by amending section 1931 thereof to read as follows: 


“See. 1931. Assessment lists. In each year, on or before April 30 
the commissioner shall prepare or cause to be prepared from the réc- 
ords of taxable properties maintained in each division a list of all 
assessments made for each district in such division, which list shall be 
signed, sworn to by the person preparing the same, and filed in tripli- 
cate in the commissioner’s office. Such assessment list showing aq brief 
description of the property assessed, valuations of real property, 
amounts of exemptions allowed in each case and net taxable values 
shall be signed, sworn to by the person preparing the same, and filed 
in triplicate in the commissioner’s office. Such assessment lists show- 
ing descriptions as aforesaid, valuations of real property, amounts of 
exemptions allowed in each case and net taxable values shall be the 
lists in accordance with which taxes shal] be collected, subject only 
to changes made by any court or other tribunal having jurisdiction, 
where appeals from assessments have heen duly taken and prosecuted 
to final determination. Except as specifically provided in this chapter, 
no changes in, additions to, or deductions from, such assessments shall 
thereafter be made except to add thereto property or taxes which may 
have been omitted therefrom, or to deduct therefrom adjustments on 
account of duplicate assessments and clerical errors, such as transposi- 
tion in figures, typographical errors and errors in calculation. There 
shall be noted upon such lists all appeals taken for such year and the 
amounts involved in each case. The originals of the assessment lists 
shall be retained by the commissioner and the duplicate copies thereof 
Shall be by him delivered to the treasurer not later than May 1 and 
the triplicate copies thereof shall be by him delivered to the collectors 
of the various divisions concerned not later than May 1.” [L. 1932, 2d. 
c. 40, Ss. 33; R. L. 1935, s. 1931; am. L. 1939, c. 221, s. 3.] 


Section 4. Chapter 61 of the Revised Laws of Hawaii 1935 is hereby 
further amended by amending section 1926 thereof to read as follows: 


“Sec. 1926. Assessment of property of unknown owners. The tax- 
able property of persons unknown, or some of whom are unknown, 
shall be assessed to ‘unknown owners’, or to named persons and 
‘unknown owners’, as the case may be. The taxable property of per- 
sons not having record title thereto on January 1 of the tax year for 
which such assessment is made, or some of whom did not have record 
title thereto on January 1 of such tax year, may be assessed to ‘unknown 
owners’, or to named persons and ‘unknown owners’, as the case may be. 
Such property may he levied upon for unpaid taxes.” [L. 1932, 2d, c. 40, 
Ss. 24; R. L. 1935, s. 1926; am. L. 1939, c. 221, s. 4] 


Section 5. Chapter 61 of the Revised Laws of Hawaii 1935 is hereby 
further amended by amending section 1933 thereof by adding thereto 
a new paragraph to read as follows: 

“In addition to the foregoing, in each year beginning with the tax 
year 1940 the assessor of each division shall give notice of the assess- 
ments in his division for such year by public notice (by publication 
thereof in English at least three times on different days during the 
month of March of such year in a newspaper of general circulation in 
such division, published in the English language) of a time when 
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(which shall be not less than a period of ten days prior to April 20 of 
such year) and cf a place where the records of taxable properties 
maintained in such division showing all assessments made for such 
division may be inspected by any person for the purpose of enabling 
him to ascertain what assessments have been made against him or 
his property and to confer with the assessor so that any errors may 
be corrected before the filing of the assessment list.” 


[Sees, 1934, 1935, 1937, 1939, 1940, 1941, 1944, 1945, 1947, 1950, 1951, 1954, 
rclating to tax returns, assessment of property and tax appeals, 
amended by Act 208, infra, pages 53 to 60.] 


Section 6. Chapter 61 of the Revised Laws of Hawaii 1935 is hereby 
further amended by amending section 1958 thereof by adding thereto 
a new paragraph to read as follows: 

“For the purposes of this section, the word ‘month’ shall mean a 
calendar month.” 


[Sece. 19594, Refunds. Added by Act 213, infra page 63.] 


Section 7. Chapter 61 of the Revised Laws of Hawaii 1935 is hereby 
further amended by amending section 1961 thereof by deleting the 
second and third paragraphs of said section and inserting in lieu 
thereof the following: 


“The notice of sale shall contain the names of the persons assessed, 
the names of the present owners, so far as shown by the records in 
the bureau of conveyances or the office of the assistant registrar of 
the land court, the character and amount of the tax, and the tax 
year or years, with interest, penalties, costs, expenses and charges 
accrued or to accrue to the date appointed for the sale, a brief de- 
scription of the property to be sold, and the time and place of sale, 
and shall warn the persons assessed and the present owners that 
unless the tax, with ali interest, penalties, costs, expenses and charges 
accrued to the date of payment, is paid before the time of sale ap- 
pointed, the property advertised for sale will be sold as advertised. 
The tax collector may include in one advertisement of notice of sale 
notice of foreclosure upon more than one parcel of real property, 
whether or not owned by tne same person and whether or not the 
liens are for the same taxation year or years. 


If at the time appointed for such sale the tax collector shall deem it 
expedient and for the interest of all persons concerned therein to 
postpone the sale of any property or properties for want of pur- 
chasers, or for other sufficient cause he may postpone it from time 
to time, until the sale shall be completed, giving notice of every 
such adjournment by a public declaration thereof at the time and 
place last appointed for the sale, provided, further, that the sale of 
any property may be abandoned at the time first appointed or any 
adjourned date. if no proper bid is received sufficient to satisfy the 
lien, together with ali interest, penalties, costs, expenses, and charges 
aforesaid. 

The tax collector, or his assistant, shall, on payment of the pur- 
chase price, make, execute and deliver all proper conveyances neces- 
sary in the premises and the delivery of the conveyances shall vest 
in the purchaser the title to the property sold; provided, that the deed 
to the premises shall be recorded within sixty days after the Sale, 
and provided, further, that the taxpayer may redeem the property sold 
as aforesaid by payment to the purchaser at the sale, within one 
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year from the date thereof, of the amount paid by the purchaser, 
together. with all costs and expenses which the purchaser was required 
to pay, including the fee for recording the deed, and in addition 
thereto, interest on such amount at the rate of twelve per centum 
per annum, 

The tax commissioner by regulation may prescribe a schedule of 
costs, expenses and charges and the manner in which the same shall 
be apportioned between the various properties offered for sale and the 
time at which each cost, expense or charge shall be deemed to ac- 
crue; and such costs, expenses, and charges shall be added to and 
become a part of the lien on the property for the last year involved 
in the sale or proposed sale, the tax for which is delinquent. Such 
costs, expenses and charges may include provision for the making of 
searches of any records to guard against invalid assessments, ascer- 
tain the mortgages and other liens, or furnish information to he 
used in the notice of sale or tax deed, and may include provision for 
certificates of such searches.” 


Section 8. Chapter 61 of the Revised Laws of Hawaii 1935 is 
hereby further amended by adding thereto a new section to be num- 
bered 1961A, to read as follows: 


“Sec. 1961A. Tax deed as evidence. The tax deed referred to in 
section 1961 is prima facie evidence that: 


1. That property described by the deed was duly assessed for taxes 
in the years stated in the deed, and to the persons therein named. 


2. The property described by the deed was subject on the date 
of the sale to a lien or liens for real property taxes, penalties, and 
interest in the amount stated in the deed, for the tax years therein 
stated, and that said taxes, penalties, and interest were due and un- 
paid on said date of sale. 


3. Costs, expenses and charges due or incurred On account of the 
taxes, liens and sale had accrued at the date of the sale in the amount 
stated in the deed. 


4. The person who executed the deed was the proper officer, 


5. At a proper time and place the property was sold at public 
auction as prescribed by law, and by the proper officer. 


6. The sale was made upon full compliance with section 1961 of 
the Revised Laws of Hawaii 1935, and all laws relating thereto, and 
after giving notice as required by law. 


7. The grantee named in the deed was the person entitled to re- 
celve the conveyance.” 


Section 9. Chapter 61 of the Revised Laws of Hawati 1935 is hereby 
further amended by adding thereto a new section to be numbered 
1961B to read as follows: 


“Sec. 1961B. Disposition of surplus moneys arising from tax sales 
under section 1961, escheat. The officer charged with the duty of 
distributing the surplus arising from a tax sale under section 1961 
shall pay therefrom all taxes of whatsoever nature and howsoever 
accruing as Stated in the second paragraph of section 1960. If such 


Rea Property Tax. 
Series A-31.—Act 221. ] 51 


officer is in doubt as to the person or persons entitled to the balance 
of such fund he may refuse to distribute such surplus and any claimant 
may sue such officer or his successor in office in the circuit court 
in the circuit within which the property sold was situated. The officer 
shall have the benefit of the provisions of sections 4059 to 4066 of the 
Revised Laws of Hawaii 1935, relating to interpleader. In his applica- 
tion pursuant to such sections the officer shall state the names of all 
claimants known to him, and if in his opinion there may be other 
claimants who are unknown such officer may apply for an order or 
orders directed to all persons named in the application and generally 
to all persons known or unknown having or claiming to have any 
legal or equitable right, title or interest in such moneys or any part 
thereof or any lien or other claim with respect thereto, who shall be 
deemed the ‘third person’ within the meaning of said section 4059 
for the purposes of said suit. Any orders of the court or summons in 
said matter may be served as provided by law, and all persons having 
any interest in such moneys who are known, including the guardians 
of such of them as are under legal] age or under any other legal dis- 
ability (and if any one or more of them shall be under legal age or 
under other legal disability and without a guardian the court shail 
appoint a guardian ad litem to represent them therein) shall have 
notice of the suit by personal service upon them. All persons having 
any interest in such moneys whose names are unknown or who if 
known do not reside within the Territory or for any reason cannot be 
Served with process shall have notice of the suit by publication in at 
least one newspaper published in the Territory and having a general 
circulation in the circuit within which the property sold was situated, 
in such manner and for such time as the court may order. The court 
shall prescribe the form of notice to be published so as to provide a 
general statement of the nature of the suit and a brief description of 
the property which was sold. After notice shall have been given as 
required said court shall proceed to act in the premises as though un- 
known or unserved parties had been duly served and notified by their 
proper names, provided, however, that in lieu of such publication the 
court may order service by registered mail with request for a return 
receipt, which service evidenced by such receipt signed by the third 
person and returned to the clerk of the court shall be regarded as 
equivalent to service by publication or in liey thereof, or the court may 
order personal service without the Territory. All expenses incurred by 
such officer shall be met out of the fund deposited in court pursuant to 
said section 4059. 

If any surplus moneys realized from such sale remain on deposit in 
the treasury awaiting distribution to the persons thereto entitled for 
a period of ten years from the date of the sale or from the effective 
date of this Act, as the case may be, and no action shall have been 
commenced by any claimant for the recovery of such moneys within 
such period the territorial treasurer shall take proceedings to obtain 
the escheat of such moneys to the Territory in the same manner as if 
such moneys were subject to the provisions of sections 4236, 42364, and 
4237 of the Revised Laws of Hawaii 1935, as amended and added by 
Act 192 (Series C-103) of the Session Laws of Hawaii 1935. The in- 
formation filed shall contain the names of any persons assessed and 
the owners of the property at the time of the sale as contained in the 
notice of such sale, and the summons issued shall be served by publi- 
cation, shall be directed to all persons including those named as re- 
spondents therein claiming any interest in such moneys, and shall 
contain a brief description of the property which was sold. All of the 
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provisions of said sections 4236, 4236A, and 4237 not inapplicable and 
not inconsistent with the provisions of this section are hereby made 
applicable to the funds arising from such tax sale.” 


Section 10. Effective date. This Act shall take effect upon its 
approval, and shall apply to assessments made after the effective date 
of this Act regardless of the tax year for which such assessment jis 
made, and to funds arising from tax sales now awaiting distribution, 
provided, however, that this Act shall not become law and shall not 
become effective unless and until such time as House Bill No. 182 of 
the present session of the legislature is enacted into law and becomes 
effective. 


(Approved May 13, 1939.) S.B. 349, Act 221. 


[A-32] An Act Amending Section 1921 of the Revised Laws of 
Hawaii 1935, as Amended by Act 172 of the Session Laws of Ha- 
waii 1937, Relating to Real Property Tax. 


Be it Enacted by the Legislature of the Territory of Hawatt: 


Section 1. Section 1921 of the Revised Laws of Hawaij 1935, as 
amended by Act 172 of the Session Laws of Hawaii 1937, is hereby 
further amended by deleting from subparagraph (a) of the third 
paragraph, on page 68 of said Session Laws, the figures ‘$3,500,000.00”, 
and inserting in lieu thereof the figures “$3,750,000.00”. 


Section 2. This Act shall take effect upon its approval. 
(Approved May 9, 1939.) 5.B. 282, Act 198. 


[A-33] An Act to Amend Sections 1927, 1928, 1934, 1935, 1937, 
1939, 1940, 1941, 1944, 1945, 1947, 1950, 1951, 1954, 2104 and 2105, 
of the Revised Laws of Hawaii 1935, as the Same are Amended by 
Act 153 Session Laws of Hawaii 1935, Relating to Tax Returns, 
Assessment of Property and Tax Appeals. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 1927 of the Revised Laws of Hawaii, 1935, is 
hereby amended to read as follows: 


“Sec. 1927. Assessment of unreturned or omitted property; review: 
penalty. If, when returns shall be required under the provisions of 
this chapter, any person shall refuse or neglect to make such returns, 
or shall decline to take oath to the accuracy thereof, or shall omit 
any property from a return, the assessor shall make the assessment 
according to the best information available and shall add to the 
assessment or tax lists for the year or years during which the same 
was not taxed, the property unreturned or omitted. Likewise, if for 
any other reason any real property shall have been omitted from the 
assessment lists for any year or years, the assessor shall add to such lists 
such omitted property. Notice of such action shall be given the owner, 
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if known, within ten days after such assessment or addition, by mail- 
ing the same addressed to him at his last known place of residence. 
Any owner desiring a review of such assessment or such addition may 
appeal to the board of review of the division in which the property 
is located by filing with the assessor a written notice thereof in the 
manner prescribed in section 1937 at any time within thirty days after 
the date of mailing such notice, or may appeal to the tax appeal 
court by filing written notice of appeal with, and paying the necessary 
costs to, such court within said period and in the manner prescribed 
in section 1937. 

A penalty of ten per centum shall be added by the assessor to the 
amount of any assessment made by him pursuant to the provisions of 
this section, which penalty shall be and become a part of such assess- 
ment so made; provided that no such penalty shall be imposed where 
the failure to assess or tax such property was not due to the refusal 
or neglect of the owner to return same or take oath to the accuracy 
of his return. 

For the purpose of determining the rate of delinquency of taxes 
pursuant to assessments under this section such taxes shall be deemed 
delinquent if not paid within 30 days after the date of mailing of 
notice of assessment, or if assessed for the current assessment year, 
within 30 days after the date of mailing surh notice or on or before th? 
next installment payment date if any for such taxes, whichever is later.” 
[L. 1932, 2d, c. 40, s. 32; R. L. 1935, s. 1927; am. L. 1939, c. 208, s. 1.] 


[Sec. 1926, amended, and Sec, 1927A added, by Act 221, supra, 
pages 48 and 47.] 


Section 2. Section 1928 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 1928. Returns, made when; form; open to public. In any 
taxation division, whenever the tax commissioner shall so order, the 
assessor Shall give, to the taxpayers of his division during the month 
of December of the year such order is made, public notice (by publica- 
tion thereof, in English, at least three times on different days dur- 
ing the month, in a newspaper of general circulation in such division, 
published in the English language) requiring such taxpayers to file 
with the assessor, on or before January 31 of the succeeding year, 
returns in the manner and form required by this section. After such 
publication of notice, every person owning, or having possession, cus- 
tody or control of, real property in such division, whether entitled to 
exemption or not, shall, during the month of January, file. upon 
forms prescribed by the commissioner and in the manner required 
by such forms a return signed and sworn to by him setting forth the 
description and location of all real property in the division belonging 
to such person or of which he had possession, custody or control on 
the first day of the month of January. It shall be sufficient to de- 
scribe his property by setting forth the location and a brief descrip- 
tion in sufficient detail to identify the same. All such returns shall be 
open to inspection by the public.” [L. 1932, 2d, c. 40, s. 28; R. L. 1935, 
s. 1928: am. L. 1939, c. 208, s. 2.] 


[Sec. 1933, amended by Act 221, supra, page 48.] 


Section 3. Section 1934 of the Revised Laws of Hawaii 1935 is here- 
by amended to read as follows: 


“Sec. 1934. Time as of which levy and assessment made. Taxes 
shall be levied upon real property each year as of January 1 of such 
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year upon the basis of valuations determined in the manner and at 
the time provided in this chapter. The land in each division shall, 
except as in this section provided, be assessed once in every fourth 
year as of January 1 of such year, commencing with the following: 
(a) in the first: division; January 1, 1934; (b) in the second division; 
January 1, 1935; (c) in the third division, January 1, 1936; and (d) in 
the fourth division, January 1, 1937; provided, that, until the date of 
commencement of the four year period for each division, the land in 
such division shall be assessed each year as of January 1 of such 
year. The valuation fixed by the assessment of land in any division 
during and for the first year of each four-year period for the division 
shall continue to be used as the basis for taxation under this chapter 
for such four-year period; provided that the assessor of the division 
shall re-assess any property as of January 1 of any year during the 
four-year period, following the first year thereof, whenever there has 
occurred, since the last assessment of the same property and prior to 
such first day of January, such a material change in its use, character 
or condition, as to make the existing assessment substantially in- 
equitable or unjust, either to the owner or to the Territory. or as to 
result in any substantial inequality between the land and other 
Similar land in the same locality.” [L. 1932, 2d, c. 40, s. 25; R. L. 1935, 
s. 1934; am. L. 1939, c. 208, s. 3.] 


Section 4. Section 1935 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 1935. Valuations; considerations in fixing; buildings revalued 
yearly; records. It shall be the duty of the commissioner to cause to 
be determined and asSseSsed the value of all taxable real property by 
appropriate systematic methods so selected and applied as to secure, 
as far as possible, uniform and equalized results throughout the Terri-~- 
tory. Complete records shall be compiled and kept in each division 
which shall show in detail the methods used and the consideration 
given to elements of value which have influenced the values de- 
termined. 

In determining values the land in each taxation district shal] be 
classified in accordance with its character and use, and whenever 
feasible to do so a unit of quantity shall be established for each class. 
Whenever land has been divided into lots or parcels which are used 
or suitable for use for residential, commercial or other urban or village 
purposes, the unit of quantity shall be so chosen as to permit of the 
use of mathematical tables or formulas designed to determine equitably 
the effect, upon the value, of street or highway frontages, depth from 
the street or highway, shape, distance from street corners, and any 
other physical elements which affect value, whether to increase or de- 
crease the same. The commissioner shall select and require the use 
of such tables in assessing land for all areas where this can be done 
appropriately. In other areas such unit of quantity shall be selected 
and used as is appropriate. In determining the value of land ccn- 
sideration Shall be given to the advantage or disadvantage of loca- 
tion; accessibility, transportation facilities, size, shape, topography, 
quality of soil, water privileges, availability of water and its cost, ease- 
ments and appurtenances, productivity and nature of use, and further 
to selling prices, and to the opinions of persons who may be con- 
sidered to have special knowledge of land values, and further to all 
other influences whether similar to those listed or not, which fairly 
and reasonably bear upon the question of value. 

Buildings shall be valued and assessed each year upon the basis 
of the cost of replacement less proper depreciation due to age, condi- 
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tion and utility or obsolescence. The Commissioner shall determine 
and require the use of averaged basic unit replacement cost factors 
which when once determined shall be employed for successive periods 
of four years. 


For informative and statistical purposes, the commissioner shall 
similarly cause to be determined and assessed the value of all non- 
taxable real property in each division.” [L. 1932, 2d, c. 40, s. 26; R. L. 
1935, s. 1935; am. L. 1939, c. 208, s. 4.] 


Section 5. Section 1937 of the Revised Laws of Hawaii 1935 is here- 
by amended to read as follows: 


“Sec. 1937. Appeal from assessment to board of review or tax ap- 
peal court; procedure. Any taxpayer who may deem himself ag- 
grieved by an assessment made by the assessor or by the asSessor’s 
refusal to reassess any property under the terms of section 1934 or to 
allow any exemption, may appeal from such assessment or from such 
refusal to a board of review. In case the assessment is one upon real 
or personal property then the appeal to a board of review shall be to 
the board of review for the division in which the property is located. 
In all other cases the appeal to a board of review may be either to 
the board of review for the division in which the taxpayer has his 
principal place of business or to the board of review for the division in 
which the taxpayer resides or has his principal office or to the board of 
review of the first division. The notice of appeal must be lodged with the 
assessor on or before April 20th of the assessment year. Such notice of 
appeal must be in writing and any such notice, however informal it may 
be, identifying the assessment involved in the appeal, stating the valua- 
tion claimed by the taxpayer and the grounds of objection to the 
assessment shall be sufficient. Upon the necessary information being 
furnished by the taxpayer to the assessor, the assessor shall prepare 
such notice of appeal upon request of the taxpayer and any such notice 
sO prepared by the assessor shall be deemed sufficient as to its form. The 
appeal shall be considered and treated for all purposes as a general 
appeal and shall bring up for determination al] questions of fact and 
all questions of law, excepting questions involving the Constitution or 
laws of the United States, necessary to the determination of the 
objections raised by the taxpayer in his notice of appeal. Any objec- 
tion involving the Constitution or laws of the United States may be 
included by the taxpayer in his notice of appeal and in such case 
such objections may be heard and determined by the tax appeal court 
On appeal from a decision of the board of review; but this provision 
shall not be construed to confer upon the board of review the power 
to hear or determine such objections. Any notice of appeal may be 
amended at any time prior to the board’s decision, provided the 
amendment does not substantially change the dispute or lower the 
valuation claimed. An appeal to the board of review shall be deemed 
to have been taken in time if the notice thereof shall have been 
deposited in the mail, postage prepaid, properly addressed to the 
assessor, On or before said date. 


If the taxpayer prefers he may, in all cases, appeal directly to the 
tax appeal court without appealing to the board of review by filing, 
on or before April 20th of the assessment year, a written notice of 
appeal in the office of the tax appeal court and the payment to the 
court of costs in the amount fixed by section 1942. The taxpayer shall 
also file a copy of the notice of appeal in the assessor’s office or mail 
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such copy to the assessor not later than April 20th of the assessment 
year. 

The notice of appeal to the tax appeal court shall be sufficient if 
it meets the requirements herein prescribed for a notice of appeal to 
the board of review, provided that it sets forth the following additional 
information, to wit: 

A brief description of the property involved in sufficient detail to 
identify the same and the valuation placed thereon by the assessor. 
In the case of personal property it shall be sufficient for the taxpayer 
to describe the property in the manner required by section 2105. 


Such notice of appeal shall be accompanied by a copy of the tax- 
payer’s return, if any has been filed. 

An appeal to the tax appeal court shall be deemed to have been 
taken in time if the notice thereof and costs and the copy of the 
notice shall have been deposited in the mail, postage prepaid, properly 
addressed to the tax appeal court and the assessor, respectively, on or 
before said date. 

An appeal to the tax appeal court shall bring up for review all 
questions of fact and all questions of law, including constitutional 
questions, necessary to the determination of the objections raised by 
the taxpayer in his notice of appeal. 

No taxpayer shall be deemed aggrieved by an assessment to the 
extent that it is in accordance with his return.” [L. 1932, 2d, c. 40, 
s. 38; R. L. 1935, s. 1937; am. L. 1939, c. 208, s. 5.] 


Section 6. Section 1939 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 1939. Boards of review; duties, powers, procedure before. 
The board of review for each division shall hear informally all dis- 
putes between the assessor and any taxpayer in all cases in which 
appeals have been duly taken and the fact that a notice of appeal 
has been duly filed by a taxpayer shall be conclusive evidence of the 
existence of a dispute, provided, however, that this provision shall not 
be construed to permit a taxpayer to dispute an assessment to the 
extent that it is in accordance with his return. 


Each board shall hold public meetings at some central location in 
its taxation division, commencing not later than April 20 of each year 
and shall hear, as speedily as possible, all appeals presented for each 
year. Each board shall have the power and authority to decide all 
questions of fact and all questions of law, excepting questions involving 
the Constitution or laws of the United States, necessary to the deter- 
mination of the objections raised by the taxpayer in his notice of 
appeal, and without prejudice to the generality of the foregoing, each 
board shall have power to allow or disallow exemptions pursuant to 
law whether or not previously allowed or disallowed by the assessor 
and to increase or lower any assessment. There shall be no written 
record of such proceedings. The board shall file with the assessor 
concerned its decision in writing on each appeal decided by it, and a 
certified copy thereof shall be furnished by the assessor forthwith to 
the taxpayer concerned by delivery thereof to him, or by mailing the 
same addressed to his last known place of residence. 

No Board of Review shall have power to determine or declare an 
assessment illegal or void. 

Each board and each member thereof in addition to all other 
powers shall also have the power to subpoena witnesses, administer 
oaths, examine books and records and hear and take evidence in rela- 
tion to any subject pending before the board. Assessments for the 


Tax APPEALS. 
SERIES A-33.—Acr 208. ] D7 


same year upon other similar property situated in the Territory shall 
be receivable in evidence upon the hearing. The circuit courts shall 
have the power upon request of the boards to enforce by proper 
proceedings the attendance of witnesses and the giving of testimony 
by them, and the production of books, records and papers at the hear- 
ings of the boards.” [L. 1932, 2d, c. 40, s. 40: R. L. 1935, s. 1939; am. 
L. 1939, c. 208, Ss. 6.] 


Section 7. Section 1940 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 1940. Appeals from boards of review to tax appeal court; 
procedure. An appeal shall lie to the tax appeal court from the de- 
cision of a board of review by the filing, by either the taxpayer or 
the tax asssessor of written notice of appeal in the office of the tax 
appeal court within twenty days after the filing of the decision of the 
board of review and, in the case of an appealing taxpayer, the pay- 
ment of such costs of court in the amount fixed by section 1942. The 
taxpayer shall also file a copy of the notice of appeal in the assessor’s 
office. Such notice of appeal shall be sufficient if it states that the 
taxpayer or assessor appeals from the decision of the board of review 
to the tax appeal court and may be amended at any time. The appeal 
shall bring up for determination all questions of fact and all questions 
of law, including constitutional questions, involved in the appeal. 


In case of an appeal by the assessor a copy of the notice of appeal 
shall be forthwith delivered or mailed to the taxpayer concerned in 
the manner provided in the preceding section for giving notice of 
decisions. An appeal by the taxpayer shall be deemed to have been 
taken in time if the notice thereof and costs, if any, and the copy of 
the notice, shall have been deposited in the mail, postage prepaid, 
properly addressed to the tax appeal court and tax assessor, respective- 
ly, within the period hereinabove provided.” [L. 1932, 2d, c. 40, s. 41; 
R. L. 1935, s. 1940; am. L. 1939, c. 208, s. 7.] 


Section 8. Section 1941 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 1941. Certificate of appeal to tax appeal court. Upon the 
perfecting of an appeal to the tax appeal court, the tax assessor of 
the division from which the appeal is taken shal] immediately send 
up to the tax appeal court a certificate in which there shall be set 
forth the information required by section 1937 to be set forth in the 
notice of appeal where an appeal is taken direct from the assessment 
to the tax appeal court. 

Such certificate shall be accompanied by the taxpayer’s return, if 
any has been filed, a copy of the notice of appeal to the board of 
review and any amendments thereto and the decision or action, if 
any, of the board of review. Failure of the assessor to comply here- 
with shall not prejudice or affect the taxpayer’s or assessor’s appeal 
and such certificate of appeal may be amended at any time up to 
the final determination of the appeal.” [L. 1932, 2d, c. 40, s. 45; R. L. 
1935, s. 1941; am. L. 1939. c. 208, s. 8.] 


Section 9. Section 1944 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 1944. Hearing de novo before tax appeal court. The hearing 
before the tax appeal court shall be a hearing de novo, and each 
party shall have the right to introduce, or the tax appeal court may, 
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of its own motion, require the taking of such evidence in relation to 
the subject pending as in the court’s discretion may be deemed 
proper. The court shall, in the manner provided in section 1945, 
determine all questions of fact and all questions of law, including 
constitutional questions, involved in the appeal. 


Assessments for the same year upon other similar property situate 
in the territory shall be receivable in evidence upon the hearing. 


Upon the application of either the taxpayer or the assessor, the 
judge of the tax appeal court, upon notice, may allow and direct a 
bill of particuiars of the claim of either the taxpayer or the assessor 
to be delivered to the other, and in case of default the judge shall 
preclude the person so defaulting from giving evidence of the part or 
parts of his affirmative claim of which particulars have not been de- 
livered.” [L. 1932, 2d, c. 40, s. 46; am, L. 1933, c. 195, s. 2; R. L. 1935, 
S. 1944: am. L. 1939, c. 208, s. 9.] 


Section 10. Section 1945 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 1945. Tax appeal court; appointment, removal, compensation; 
powers of chairman. There shall be a tax appeal court which shall 
consist of three members, each of whom shall have resided in the 
territory for at least three years immediately preceding his appoint- 
ment, to be appointed and to be removable by the governor as pro- 
vided in Section 80 of the Organic Act. One member shall be an 
attorney at law, duly licensed to practice in all of the courts of the 
territory, who, when appointed, shall be designated as judge of the tax 
appeal court. The judge of the tax appeal court shall (1) act as 
chairman of the court; (2) preside at all meetings thereof; (3) with 
or without the presence of the other members of the court (a) de- 
cide all questions of law, including all constitutional questions, (b) 
allow or deny all bills of particulars; (c) determine all motions and 
make all orders thereon; and (4) determine the admissibility of all 
evidence. His acts and rulings under such circumstances shall consti- 
tute and be the acts and rulings of the court. The judge and other 
members of the court shall determine all questions of fact. Each 
member of the court shall be appointed for a term of four years 
commencing January 1 immediately following the end of the preceding 
term, except that the first three members shall be appointed, one for 
a term expiring December 31, 1934, one for a term expiring December 
31, 1936, and one for a term expiring December 31, 1937. Any vacancy 
in the membership of the court shall be filled for the remainder of 
such unexpired term. The members of the court shall receive and be 
paid out of the treasury compensation for their services at the rate 
of twenty dollars per day for the member of the court designated as 
judge thereof and fifteen dollars per day for each of the other mem- 
bers thereof for each day’s actual attendance upon their duties. The 
members of the court shall be paid such reasonable traveling and 
other expenses as may be incurred in the discharge of their duties. 
No officer or employee of the territory or any political subdivision 
thereof shall be eligible for appointment to said court. The governor 
may appoint an acting member of the court to serve during the tem- 
porary absence from the territory, illness or disqualification of any 
member thereof. 


The provisions of section 3572 and the provisions of section 84 of 
the Organic Act relating to the disqualification of judges shall be 
equally applicable to the members of the court.” [L. 1932, 2d, c. 40, 
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s. 42; am. L. 1933, c. 195, s. 1: R. L. 1935, s. 1945; am. L. 1935, c. 161, 
S. 1; am. L. 1939, c. 208, s. 10.] 


Section 11. Section 1947 of the Revised Laws of Hawaii 1935, as 
amended by Act 153, Session Laws of 1935, is hereby amended to read 
as follows: 


“Sec, 1947. Tax appeal court; court of record; general duties, 
powers, seal. The tax court shall hear and determine appeals as 
provided in sections 1937 or 1940. It shall have all the powers of a 
court of record with respect to matters within its jurisdiction, in- 
cluding the power and authority, in the manner provided in sections 
1944 and 1945, to decide all questions of fact and all questions of 
law, including constitutional questions, involved in any appeal. The 
court may meet at such times during the year and at such places 
from time to time as shall be deemed advisable to carry out its work. 
The court, with the approval of the supreme court, shall adopt and 
use, and with such approval may change from time to time, an of- 
ficial seal. 

Such tax appeal court may admit to practice before it such per- 
sons as have been admited to practice before the Treasury Depart- 
ment of the United States or the United States Board of Tax Ap- 
peals.” [L. 1932, 2d, s. 40, s. 43; R. L. 1935, s. 1947; am. L. 1935, c. 
153, s. 2; am. L. 1939, c. 208, s. 11.] 


Section 12. Section 1950 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 1950. Appeals to supreme court; procedure. Any taxpayer 
aggrieved or the assessor may appeal to the supreme court from the 
decision of the tax appeal court by filing a written notice of appeal 
with the tax appeal court and depositing therewith the costs of appeal 
within twenty days after the filing of the decision. The appeal shall 
be considered and treated for all purposes as a general appeal and 
shall bring up for determination all questions of fact and all questions 
of law, including constitutional questions, involved in the appeal. A 
notice of appeal may be amended at any time up to the fina] deter- 
mination of the tax liability by the last court to which an appeal may 
be taken. The supreme court shall enter a judgment in conformity 
with its opinion or decision. 

All such appeals shall be speedily disposed of and in the hearing 
and disposition thereof the same shall be given preference over other 
litigation in the discretion of the court.” ([L. 1932, 2d, c. 40, s. 51; R. 
L. 1935, s. 1950: am. L. 1939, c. 208, s. 12.1] 


Section 13. Section 1951 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 1951. Certificate of appeal; to supreme court. Upon the per- 
fection of an appeal to the supreme court the judge of the tax appeal 
court shall send up to the supreme court a certificate in which there 
shall be set forth, among other things: 


1. A brief description of the assessment and the property involved 
in the appeal in sufficient detail to identify the same together with 
the valuation placed on such property by the assessor. In the case of 
personal property it shall be sufficient to describe the property in the 
manner required by section 2105. 


2. The valuation claimed by the taxpayer. 
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3. The taxpayer’s grounds of objection to the assessment, 
4. The valuation, if any, placed thereon by the board of review. 
5. The valuation placed thereon by the tax appeal court. 


6. The certificate shall be accompanied by the taxpayer’s return, 
if any, a copy of the notice of appeal from the assessment and any 
amendments thereof, the decision, if any, of the board of review, a 
copy of the notice of appeal from the decision of the board of review, 
if any, and any amendments thereof, and a transcript or statement 
of the evidence before and the decision of the tax appeal court and 
all exhibits, motions, orders or other documents specified by either the 
taxpayer or the assessor. Failure of the judge of the tax appeal court 
to send up or properly rprensre the certificate or the #ccomnanying 
documents shall not prejudice, limit or in any manner affect the 
taxpayer’s or assessor’s appeal, and such certificate of appeal may be 
amended at any time up to the final determination of the appeal.” 
[L. 1932, 2d, c. 40, s. 52; R. L. 1935, s. 1951; am. L. 1939, c. 208, s. 13.] 


Section 14. Section 1954 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 1954. Amendment of assessment list to conform to decision. 
The assessor shall alter or amend the assessment and the assess- 
ment list in conformity with the decision or judgment of the last board 
or court to which an appeal may have been taken.” [L. 1932, 2d, c. 40, 
s. 56: R. L. 1935, s. 1954; am. L. 1939. c. 208, s. 14.] 


Section 15. Section 2104 of the Revised Laws of Hawaii 1935, as 
amended by Act 153, Session Laws of 1935, is hereby amended by 
deleting the first seventeen lines of said section and inserting in lieu 
thereof the following: 


“Sec. 2104. Assessment; basis. The value of personal property for 
the purpose of assessment Shall be determined as follows: 


(a) For goods, chattels, wares and merchandise constituting stock 
in trade, held for sale in the Territory, the average value of the stock 
in trade on hand at the end of each month during the twelve months 
preceding January 1 of the assessment year, upon the basis of cost, or 
cost or market value whichever is the lower, or such average value 
upon such basis during the portion of said period during which the 
stock in trade was held. 


(b) For machinery, equipment and furniture and fixtures, not 
ccvered by paragraph (a), the taxable value thereof for the purpose 
of this chapter shall be the installed replacement cost thereof, less de- 
preciation for age, condition and obsolescence. In determining the 
amount of depreciation which shall be allowed the figures appearing 
in taxpayer’s books shall not be conclusive and in determining the de- 
gree of obsolescence proper consideration shall be given to the cost and 
efficiency of new machinery, equipment, furniture and fixtures of the 
same type as those taxed compared with the cost and efficiency of 
other machinery, equipment, furniture and fixtures suitable to perform 
the same or similar functions as those taxed.” 


Section 16. Section 2105 of the Revised Laws of Hawaii, 1935, as 
amended by Act 153, Session Laws of 1935, is hereby amended to read 
as follows: 
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“Sec. 2105. Returns; conditional assessment on basis of returns. 


1. Every person, including life tenants, executors, administrators, 
trustees, guardians or other fiduciaries, lessees, under any government 
lease or license, pledgees, and bailees (where the owners are non-resi- 
dents of the Territory) or consignees, owning or having possession, cus- 
tody or contro] of, personal property in the Territory, whether entitled 
to exemption or not, and every person subject to taxation in respect 
of personal property held during the preceding calendar year, shall, 
during the month of January or February of the assessment year, or 
at such other times as may be required under the provisions of this 
chapter, file a return of all personal property belonging to such per- 
son, or of which he had possession, custody or control on the first day 
of January of the assessment year, or during the preceding year, as 
the caSe may be, setting forth such personal property in bulk under 
reasonable classifications, outlining the character and value of each 
classification, in such form as may be prescribed by the tax commis- 
sioner from time to time so as to elicit a full disclosure of all such tax- 
able personal property of the taxpayer, as for example: Personal pro- 
perty constituting stock in trade held for sale in the Territory of 
Hawaii: 


1. Goods, wares and merchandise Ds oeax tees ekuceeens 
Personal property not constituting stock in 
trade held for sale in the Territory of Hawaii: 


2. Raw materials and supplies cece nee 
3. Agricultural products—sugar $date 
pineapples canned Desist ets 
coffee: clean— 
parchment~-cherry | EE OP 
4. Machinery and equipment: 
(a) . eee hide tases 
(b) Boku tata 
(c) nee eee 
(d) Biss oten cular 
(e) Dee ceel ce tie 
5. Furniture and fixtures - SNE PPS See 
6. Growing crops to mature and be harvested during 
taxable year | Eee ee 
7. Ships and vessels including sampans and boats Bee h Seae o: 
8. Other personal property subject to tax: 
(a) Dili rei 
(b) \ eR earners 


Personal property in the possession or control 
of the above named as bailee (where the owners 
are non-residents of the Territory of Hawaii) 
pledgee or consignee, and not otherwise re- 
turned. 


(Describe the property by its appropriate classi- 
fication and refer to supporting schedules, if 
any.) 


10. BS acsiacatanis 
Total Gilet tate 
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Forms shall be prescribed by the commissioner pursuant to the 
terms of this act and shall be signed and sworn to by the taxpayer or 
his duly accredited representative. Such return shall be filed with the 
assessor of the division in which the personal property is or was 
situated or held, or with the tax commissioner at Honolulu as may be 
required or permitted by the tax commissioner. 


2. The filing of such return shall be deemed to constitute a con- 
ditional assessment of the taxable personal property covered thereby 
upon the basis of the valuations therein set forth, at the rate of one 
percentum, subject to subsequent re-assessment at such different 
valuation as may be thereafter found by the commissioner to be the 
assessable value determined in the manner provided by this chapter, 
and at such increased rate as may be thereafter determined, pursuant 
to the provisions of this chapter. 


3. The tax commissioner may permit, at the request of the tax- 
payer, the filing of a gross tentative return of personal property and 
extend the time for filing the regular return for such period or periods, 
not exceeding ninety (90) days in all, as may be allowed by the com- 
missioner. Such tentative return, in all respects necessary for rate 
making and for the initial payment, shall be treated as a regular re- 
turn, provided, however, that if the valuation shown in the tentative 
return Shall be less than the valuation thereafter shown on the regular 
return, a further payment shall be made upon the filing of the regular 
return which, together with the payment made upon the filing of the 
tentative return, shall equal one per centum (1%) of the taxable value 
so returned, provided, further, that any difference between the valua- 
tion shown by the tentative return and the valuation shown by the 
regular return shall not affect the tax rate.” [L. 1933-4, c. 9, s. 9; R. L. 
1935, s. 2105; am, L. 1935, c. 153, s. 7; am. L. 1939, c. 208, s. 16.] 


Section 17. Effective date; application to pending litigation. This 
Act shall take effect upon its approval. No tax litigation now pend- 
ing shall be dismissed nor shall the issues therein be narrowed by 
reason of any amendments made by this Act, and the provisions of 
this Act as to the jurisdiction of the Boards and Tax Appeal Court and 
the scope of the appeal, as well as other procedural matters, shall 
apply to any appeal now pending: provided, that where further or 
different information is required by this Act to be stated in a notice of 
appeal or. a certificate of appeal such notice or certificate shall be 
amended before further hearing of such appeal and within ninety days 
after the approval of this Act, so as to furnish such information, and 
in the absence of such amendment of the notice of appeal the appeal 
shall be deemed to bring up for determination only such issues as could 
have been heard and determined had this Act not become effective. 


(Approved May 12, 1939.) E.B. 182, Act 208. 
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[A-34] An Act Relating to Taxation; Amending Chapter 61 of 
the Revised Laws of Hawaii 1935, as Amended, by Adding Thereto 
a New Section to be Numbered 1959A, Relating to Refunds; 
Amending Chapter 4 of the Revised Laws of Hawaii 1935, as 
Amended, by Adding Thereto a New Section to be Numbered 82A 
so aS to Make a Tax Clearance a Prerequisite for the Final Set- 
tlement of Public Contracts; Amending Act 141 (Series A-44) of 
the Session Laws of Hawaii 1935, as Amended, Relating to General 
Excise Taxes, by Amending Section 13 Thereof; Amending Chapter 
65 of the Revised Laws of Hawaii 1935, as Amended by Act 120 
(Series A-45) of the Session Laws of Hawaii 1935, Relating to 
Income Tax, by Amending Sections 2030, 2031, 2032, 2033, 2034 and 
2040 Thereof, Relating to the Imposition and Computation of Tax 
and Returns; Amending Chapter 67 of the Revised Laws of Ha- 
wali 1935, as Amended, Relating to Personal Property Tax, by 
Amending Section 2115 Thereof Relating to Assessments and Pay-~ 
ments of Tax; Amending Chapter 68 of the Revised Laws of 
Hawaii 1935, Relating to Poll Tax, by Amending Sections 2126, 
2127, 2129 and 2131 Thereof and Providing Further Penal Of- 
fenses Under Said Chapter; Amending Act 209 of the Session 
Laws of 1933 (Chapter IV of the Appendix to the Revised Laws 
of Hawaij 1935), as Amended, by Amending Section 14 Thereof 
with Respect to Penalties and Interest; and Amending Act 243 
(Series D-167) of the Session Laws of Hawaii 1937, by Amending 
Section 54 Thereof. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Chapter 61 of the Revised Laws of Hawaii 1935, as 
amended, is hereby further amended by adding thereto a new section 
to be numbered 1959A to read as follows: 


“Sec. 1959A. Refunds. (a) In the event of adjustments of the tax 
rolls or assessment lists on account of duplicate assessments and 
clerical errors, such as transposition in figures, typographical errors 
and errors in calculation, which adjustments shall have been properly 
audited and the legality of the transactions determined by the auditor 
acting in conjunction with the attorney general in each case, the 
same may be entered upon the records although the full amount 
appearing upon the records prior to such adjustment has been paid, 
subject to the time limitations hereinafter provided. 


(b) There may be refunded in the manner and subject to the time 
limitations hereinafter provided: (1) any amount collected in excess 
of the amount appearing upon the records as adjusted, or (2) any 
amount constituting a duplication of payment in whole or in part. 


(c) All refunds shall be paid only upon a form to be known as 
a ‘Refund Voucher’, prepared by the tax collector. Such refund 
vouchers shall set forth all the details of each transaction, shall be 
approved by the tax commissioner and the tax collector, and shall be 
forwarded to the auditor from time to time. The auditor shall issue 
his warrant for the payment of any such refund out of the tax clear- 
ance fund, provided, however, that if the person entitled to the refund 
is delinquent in the payment of any tax, the auditor, upon demand of 
the collector and after notice to such delinquent taxpayer, shal] with- 
hold the amount of such delinquent taxes, together with penalties 
and interest thereon, from the amount of such refund and pay the 
same to the collector. 
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(d) No such adjustment shall be entered on the records or refund 
authorized except within six months after the end of the calendar 
year in which the amount to be refunded was paid, or within six 
months after the effective date of this Act, unless a written applica- 
tion for such adjustment or refund shall be filed within such period, 
or the proposed adjustment shal] have been submitted for auditing 
during such period. 


(e) The provisions of this section shall apply to all taxes except 
those collected under a statute which contains a provision for re- 
funds.” 


Section 2. Chapter 4 of the Revised Laws of Hawaii 1935, as 
amended, is hereby further amended by adding thereto a new section 
to be numbered 82A to read as follows: 


“Sec. 82A. Prerequisite for final settlement of contracts with the 
Territory or subdivisions thereof. All territorial, county and city and 
county officers and agents making contracts on behalf of the Territory 
of Hawaii or any political subdivision thereof shall withhold payment 
in the final settlement of such contracts until the receipt of a tax 
clearance from the tax commissioner to the effect that all delinquent 
taxes levied or accrued under territorial statutes against the contractor 
have been paid, provided, however, that if when notice of assignment 
of any such contract is given to the Territory or any subdivision 
thereof by the assignee of such contract, such assignee is not informed, 
upon his request to the tax commissioner for such information, that 
there are any delinquent taxes due to the Territory or subdivision 
thereof, then, and in such event, the provisions of this section shall 
not apply as to so much of the amount payable under such contract 
as is owing to such assignee.” 


Section 3. Act 141 (Series A-44) of the Session Laws of Hawaii 
1935, as amended by Act 128 (Series A-51) of the Session Laws of 
Hawaii 1937, and by Act 202 (Series A-52) of the Session Laws of 
Hawaii 1937, is hereby further amended by amending section 13 
[Sec, 2025m.] thereof by deleting the words ‘thirty days” appearing 
in the eighth line of said section, and substituting therefor the follow- 
ing: 

“calendar month or fraction thereof”. 


Section 4. Chapter 65 of the Revised Laws of Hawaii 1935, as 
amended by Act 120 (Series A-45) of the Session Laws of Hawaii 
1935, is hereby amended by amending section 2030 thereof by adding 
at the end of said section 2030 the following: 

“Personal services performed in the course of a local employment’ 
include all services wherever performed in the course of, in further- 
ance of, or in connection with the taxpayer’s service, employment, 
occupation, trade, or business carried on within the Territory, and 
incidental therto.” 


Section 5. Chapter 65 of the Revised Laws of Hawaii 1935, as 
amended by Act 120 (Series A-45) of the Session Laws of Hawaii 
1935, is hereby further amended by amending section 2031 thereof by 
inserting a “comma” in the fourth line of said section after the 
word “Territory” and further inserting the following: 

“or income included in gross income by section 2033,”. 


Section 6. Chapter 65 of the Revised Laws of Hawaii 1935, as 
amended by Act 120 (Series A-45) of the Session Laws of Hawaii 
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1935, is hereby further amended by amending section 2032 thereof by 
inserting in the third line of said section after the word “Territory” 
the following: 

“or income included in gross income by section 2033,”. 


Section 7. Chapter 65 of the Revised Laws of Hawaii 1935, as 
amended by Act 120 (Series A-45) of the Session Laws of 1935, is 
hereby further amended by amending section 2033 thereof by amending 
subsection 1 of said section to read as follows: 


“1. Gross income includes all gains, profits and income derived 
or received from any and every source in the Territory, whether or 
not connected with a trade or business, and also all gains, profits and 
income derived or received from all prceperty owned and every trade 
or business carried on in the Territory and also all commissions, fees, 
wages, salaries, bonuses, and every and ail other kinds of compen- 
sation paid for or attributable to personal services performed within 
the Territory, or performed without the Territory by a resident of the 
Territory and not subjected to income tax in any other jurisdiction 
(other than for federal tax), or performed in the course of a local 
employment as defined in this chapter, and also all dividends received 
having a situs for taxation within the Territory.” 


Section 8. Chapter 65 of the Revised Laws of Hawaii 1935, as 
amended, is hereby further amended by amending section 2034 there- 
of by adding to subsection 2 thereof a new paragraph to he designated 
(f) to read as follows: 

“(f) If the status of the taxpayer, insofar as it affects the per- 
sonal exemption or exemptions of the taxpayer, changes during the 
taxable year, such personal exemption or exemptions shall be appor- 
tioned, under rules and regulations prescribed by the tax commis- 
sioner, in accordance with the number of months before and after 
such change. For the purpose of such apportionment a fractional 
part of a month shall be disregarded unless it amounts to more than 
half a month in which case jit shall be considered as a month.” 


Section 9. Chapter 65 of the Revised Laws of Hawaii 1935, as 
amended, is hereby further amended by amending subsection 1 of 
section 2040 thereof by adding at the end of subsection 1 the follow- 
ing: 

“The commissioner may require that if any person or persons 
actually prepare a return for another person, such form of affidavit 
on the return as may be prescribed by the commissioner shall be fur- 
nished, and the commissioner by regulation may define the classes of 
persons to whom this provision shall apply.” 


Section 10. Chapter 67 of the Revised Laws of Hawali 1935, as 
amended by Act 153 (Series A-33) of the Session Laws of 1935, is 
hereby further amended by amending section 2115 thereof to read 
as follows: 


“Sec. 2115. Assessment of unreturned or omitted property. If any 
person required under this chapter to make returns shal] refuse or 
neglect to make such returns, or shall decline to take oath to the 
accuracy thereof, or shall omit any property from a return, the 
commissioner shall make the assessment according to the best in- 
formation available and shall add to the assessment or tax lists for 
the year or years during which the same was not taxed, the property 
unreturned or omitted. Likewise, if for any other reason, any personal 
property or any taxes shall have been omitted from the assessment 
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lists for any year or years, the commissioner shall add to such lists 
such omitted property or taxes. Notice of such proposed action shall 
be given to the owner, if known, within ten days after such assess- 
ment or addition, by mailing the same addressed to him at his last 
known address or place of residence. Any owner desiring a review 
of such assessment or such addition may appeal to the board of re- 
view of the division in which the property is located by filing with 
the assessor a written notice thereof at any time within thirty days 
after the date of mailing such notice, or may appeal to the tax appeal 
court by filing written notice of appeal with, and paying the necessary 
costs to, such court within said period and in the manner prescribed 
by section 1937. 

A penalty of ten per centum shall be added by the assessor to the 
amount of any assessment made by him pursuant to the provisions of 
this section, which penalty shall be and become a part of such assess- 
ment so made; provided, that no such penalty shall be imposed where 
the failure to assess or tax such property was not due to the refusal 
or neglect of the owner to return the same or take oath to the ac- 
curacy of his return. 

For the purpose of determining the date of delinquency of taxes 
assessed under this section such taxes shall be deemed delinquent if 
not paid within 30 days after the date of mailing of the notice or if 
assessed for the current assessment year, within 30 days after the date 
of mailing such. notice or on or before the next instalment payment 
date if any for such taxes, whichever is later. 

No such assessment of unreturned or omitted property for any year, 
however, shall be made after the expiration of three years after the end 
of such year.” ([L. 1935, c. 153, s. 11; R. L. 1935, s. 2115; am. L. 1939, 
c. 213, s. 10.) : 


Section 11. Chapter 68 of the Revised Laws of Hawaii 1935 is 
hereby amended by amending section 2126 thereof by adding to para- 
graph 3 of said section the following: 

“For the purposes of this section the word ‘month’ shall mean a 
calendar month.” 


Section 12. Chapter 68 of the Revised Laws of Hawaii 1935 is 
hereby further amended by amending subsection 1 of section 2127 
thereof to read as follows: 


“Sec. 2127. Employer required to withhold and pay tax when; 
duties, rights. 1. Any employer making payments, during the period 
of January 1 to June 20 of any calendar year, to any person taxed 
under section 2125, or to any female person, whether or not her in- 
dependent income for such year is or may be less than two hundred 
dollars, of commissions, fees, wages, salaries, bonuses and every and 
all other kinds of compensation paid for or attributab‘e to personal 
services performed within the Territory, other than compensation of 
the nature mentioned in paragraph 2 herein, shall withhold from such 
compensation the tax of five dollars and shall, on or before July 1 of 
such year, but not later than thirty days after such amount was with- 
held, pay the amount so withheld to the officer authorized by law to 
co:lect income taxes in the taxation division in which the compensa- 
tion was paid. Any amount so withheld on or before June 20 of the 
calendar year for which the tax is due, by an employer from the 
compensation due an employee, shall be deemed to have been paid, 
insofar as concerns the liability of the employee, before the delinquent 
date therefor, and any amount paid on or before July 1 of such year 
by the employer but not later than thirty days after such amount was 
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withheld, on account of the poll tax due from such employee, shall be 
deemed to have been paid before the delinquent date therefor, insofar 
as concerns the liability of the employer. Each employer, whenever 
any amount is withheld from the compensation due an employee on 
account of the tax, shall issue to the employee a receipt in such form 
as shall be prescribed or approved by the tax commissioner, setting 
forth the amount so withheld and the purpose for which the same is 
withheld.” 


Section 13. Chapter 68 of the Revised Laws of Hawaii 1935 is 
hereby further amended by amending section 2129 thereof to read as 
follows: 


“Sec. 2129. Penalty for failure to withhold. Any employer failing 
to withhold compensation from any employee in the manner and for 
the purposes required by this chapter, or failing to pay over the 
amounts so withheld within the time required by this chapter, shall, 
in addition to all other penal provisions which may be applicable, 
be guilty of a misdemeanor, and shall also be personally liable to pay 
to the Territory the amount which he should have so withheld from 
the employee, in the event of his failure to so withhold compensation, 
not exceeding, however, the amount of compensation paid to the em- 
ployee by him; provided, that the employer may recover from such 
employee any amount which he has been required to pay and has 
paid to the Territory under this section. Penalties and interest as 
provided by section 2126-3 shall accrue upon all amounts withheld and 
not paid over within the time required by this chapter, and upon all 
amounts constituting a personal liability of the employer, the date of 
delinquency to be determined in accordance with section 2127.” [L. 
1932, 2d, c. 45, pt. of s. 3; R. L. 1935, s. 2129; am. L. 1939, c. 213, s. 13.] 


Section 14. Chapter 68 of the Revised Laws of Hawaii 1935 is 
hereby further amended by amending section 2131 thereof by inserting 
in the second line thereof after the word “require” the following: 

“but not later than thirty days after the withholding of any com- 
pensation,”. 


Section 15. Act 209 of the Session Laws of Hawaii 1933 (chapter 
IV of the appendix to the Revised Laws of Hawaii 1935), as amended, 
is hereby further amended by adding at the end of section 14 thereof 
the following: 

“The provisions of section 2046, paragraph (d) of subsection 1, and 
any amendments thereof, with respect to penalties and interest, shall 
apply to the taxes imposed by this Act.” 


Section 16. Act 243 (Series D-167) of the Session Laws of 1937 is 
hereby amended by amending section 54 thereof by deleting from the 
seventh line of said section the words “from the date of delinquency” 
and by adding at the end of said section the following: 

“Such interest shall be computed from the first day of the month 
following the date of delinquency. For the purposes of this section 
the word ‘month’ shall mean a calendar month.” 


Section 17. Constitutionality. If any section, subsection, sentence, 
clause or phrase of this Act is for any reason held to be unconsti- 
tutional or invalid, such decision shall not affect the validity of the 
remaining portions of this Act. The legislature hereby declares that 
it would have approved this Act and each section, subsection, sentence, 
clause and phrase thereof, irrespective of the fact that any one or 
more of the sections, subsections, sentences, clauses or phrases be de- 
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clared unconstitutional or invalid. If the application of any provision 
of this Act to any person or circumstance is held invalid, the appli- 
cation of such provision to other persons or circumstances shall not 
be affected thereby. 


Section 18. Effective date. This Act shall take effect upon its 
approval, provided, however, that this Act shall not become law and 
shall not become effective unless and until such time as House Bill 
No. 182 of the present session of the legislature is enacted into law 
and becomes effective. 


(Approved May 12, 1939.) 8.B. 405, Act 213. 


[A-35] An Act to Amend Section 1962 of the Revised Laws of Ha- 
wali 1935, Relating to Publication of Lists of Delinquent Taxes and 
to Uncollectible Delinquent Taxes. 


Be it Enacted by the Legislature of the Territory of Hawatt: 


Section 1. Section 1962 of the Revised Laws of Hawaii 1935, as 
amended by Act 203 (Series A-46) of the Session Laws of Hawaii 1937, 
is hereby further amended by amending the second paragraph thereof 
to read as follows: 

“There is hereby created in and for each taxation division a com- 
mittee, to be known as the ‘divisional committee’, consisting of the tax 
commissioner, the assistant tax commissioner, and the divisional tax 
collector for such division. 

Each tax collector may from time to time prepare lists of all taxes 
delinquent in his division which in his judgment are uncollectible, and 
submit such lists to the divisional committee of his division. Such 
thereof as the committee finds to be uncollectible shall be entered 
in a special record and be deleted from the other books kept by the 
collector, and the collector shall thereupon be released from any further 
accountability for the collection thereof; provided, however, that no 
account shall be so deleted until it shall have been delinquent for at 
least five years; provided, further, that any items so written off may 
be transferred back to the delinquent tax roll if the divisional committee 
concerned shall find that the alleged facts as previously presented 
to it were not true, or that such items are in fact collectible.” 


Section 2. This Act shall take effect upon its approval. 
(Approved May 6, 1939.) S.B. 268, Act 182. 


DELINQUENT TAX BUREAU. 


{[A-36] An Act to Amend Section 1968 of the Revised Laws of Ha- 
waii 1935, as Amended, Relating to Delinquent Tax Bureau. 


Be it Enacted by the Legislature of the Territory of Hawati: 


Section 1. Section 1968 of the Revised Laws of Hawaii 1935, as 
amended, is hereby further amended to read as follows: 
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“Sec. 1968 Assistants. The commissioner may appoint and at his 
pleasure remove such assistants as may be found necessary to the 
bureau, whose duties shall be determined by the collector of delinquent 
taxes, under the direction of the tax commissioner.” (L. 1933, c. 135, 
s. 4; R. L. 1935, s. 1968; am. L. 1935, c. 137, s. 1; am. L. 1939, c. 121, s. 1.] 


Section 2. This Act shall take effect upon its approval. 
(Approved April 28, 1939.) H.B. 233, Act 121. 


EXEMPTIONS. 


[Sec. 1971. Condition precedent to certain exemptions. Amended by 
Act 29, infra, page 70.] 


[A-37] An Act Amending Section 1972 of the Revised Laws of Ha- 
waii 1935, as Amended by Act 103 (Series A-48) Session Laws of 
1937, Relating to Exemption of Coffee Lands and Property and 
Coffee from Taxation, and Amending Section 1971 of the Revised 
Laws of Hawaii 1935, Relating to Conditions Precedent to Certain 
Tax Exemptions. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 1972 of the Revised Laws of Hawali 1935, as 
amended by Act 103 (Series A~48) Session Laws of 1937, is hereby 
amended to read as follows: 


“Sec. 1972. Coffee lands and property and coffee. 


1. The following lands, which are actually and solely used in the 
planting of coffee and in the cultivation thereof after such planting 
on January 1 of the tax year for which the exemption is claimed, 
shall be exempted from taxation for any of the years 1939 to 1948, in-~ 
clusive, during which the requirements of this section for such exemp- 
tion are fulfilled, namely: 


(a) Lands under lease on the date when the 1939 Act amendatory 
of this section takes effect, if said lease or other contractual obligation 
then in effect requires the tenant to pay the taxes on said lands, and 
if a reduction of rental for said lands for the tax year for which the 
exemption is claimed, in an amount at least equal to the exemption 
from the taxes on Said lands provided by this section, shall be made 
by the lessor to the tenant, as evidenced by a written instrument 
filed with the assessor on or before January 31 of such tax year. 


(b) Lands leased befcre or after the date when said 1939 amenda- 
tory Act takes effect, and actually and solely used in the cultivation 
thereof after such planting on January 1 of the tax year for which 
the exemption is claimed, for which no rental in any form (other than 
the payment of taxes on said lands) is chargeable to or payable by the 
tenant of such lands for said tax year, or upon which the rental, if 
any, shall be cancelled and forgiven by the lessor, as evidenced by a 
written instrument filed with the assessor on or before January 31 of 
said tax year. 
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(c) Lands held under leases executed before the effective date of 
Act 103 (Series A-48) Session Laws of 1937, and actually and solely used 
in the planting of coffee and in the cultivation thereof after such 
planting on January 1 of the tax year for which the exemption is 
claimed, for which lands the lessor, (1) either under the original lease, 
or by subsequent agreement made either before or after said effective 
date, has for such tax year assumed the payment of taxes thereon, and 
(2) has also either before or after said effective date reduced the rental 
chargeable to the tenant in an amount at least commensurate with 
such taxes, as evidenced by a written instrument filed with the assessor 
cn or before January 31 of such tax year. 


(qd) Lands actually and solely used by the owner of such lands in 
the planting of coffee and in the cultivation thereof after such plant- 
ing on January 1 of the tax year for which the exemption is claimed. 


2. All coffee grown in the Territory, and all growing crops of coffee, 
ewned by the grower thereof, shal] be exempt from all property taxes 
for each of the years 1939 to 1948, inclusive. 


3. Ajl personal property, actually and solely used in the planting, 
cultivation and processing (including all processing up to and including 
the stage of parchment coffee, but not including husking such parch- 
ment, or any subsequent processing) of coffee grown in the Territory 
for commercial purposes, shall be exempt from all property taxes for 
each of the years 1939 to 1948, inclusive. 


4. For the purposes of this section the word ‘tenant’ shall include 
any lessee, sublessee, tenant, subtenant, assignee, or other person hold- 
ing, directly or indirectly, from, of. under or through the owner of 
such lands, and the word ‘lessor’ shall include any person to whom 
rental, if any, is payable. 


5. Provided, however, that nane of the exemptions allowed hy this 
section shall apply to any tax year after 1939 if the average wholesale 
purchase price of parchment coffee paid to the planters shall have 
exceeded ten cents ($.10) per pound during the preceding year.” [L. 
1929, c. 130, 5s. 1; R. L. 1935, s. 1972; am. L. 1937, c. 103, s. 1; am. L. 
1939, c. 29, s. 1.) 


Section 2. Section 1971 of the Revised Laws of Hawaii 1935, is 
hereby amended by inserting, between the word “section” and the 
figure “1974” in the second line thereof, the following: “1972”. 


Section 3. This Act shall take effect upon its approval, provided, 
that for the tax year 1939 there shall be substituted for the date Jan- 
uary 31 in Said section 1972 the date June 1, 1939, and claimants shall 
have up to and including June 1, 1939, within which to comply with 
the provisions of section 1971. 


(Approved April 1, 1939.) H.B. 25, Act 29. 
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[A-38] An Act to Exempt Fom Taxation All Property ceed and 
Solely Used in the Manufacture of Bagasse Products. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


[Sec. 1972A.] Secticn 1. [Bagasse.] All property, both real and 
personal, actually and solely used in connection with the manufacture 
of board, paper, building material or any or all other articles and 
products from sugar cane bagasse shall be exempt from all property 
taxes for a period of two years from Decemebr 31, 1939. 


Secticn 2. This Act shall take effect upon its approval. 
(Approved April 26, 1939.) H.B. 170, Act 105. 


[A-39}] An Act Amending Section 1976 of the Revised Laws of Ha- 
wali 1935, Relating to Public Property Exempt from Taxation by 
Adding Thereto a New Paragraph to be Numbered 5 Relating to 
Real Property, Possession of Which is Obtained in Certain Eminent 
Domain Proceedings; Amending Section 1979 of the Revised Laws 
cf Hawaii 1935, Relating to the Remission of Taxes Upon Real 
Property Acquired for Public Purposes so as to Provide for the Re- 
mission of Such Taxes From the Date of Change of Possession in 
Case of Certain Eminent Domain Proceedings; Amending Chapter 
3 of the Revised Laws of Hawaii 1935, as Amended by Act 184 
(Series A-1) of the Session Laws of Hawaij 1937, Relating to Emi- 
nent Domain, by Adding a New Section to be Numbered 68A Pro- 
viding for Remission of Taxes From the Date of Change of Posses- 
sion in Care of Certain Eminent Domain Proceedings and Provid- 
ing the Procedure with Respect to the Lien for Real Property Taxes 
in Case of Such Proceedings; and Providing for Refunds in Certain 
Cases. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 1976 of the Revised Laws of Hawaii 1935 is hereby 
amended by adding thereto a new paragraph to be numbered 5, to read 
as follows: 

“5. Subject to the provisions of subsection 3 (b) of section 68A ot 
the Revised Laws of Hawaii 1935, enacted by this Act, any real property 
in the possession of the Territory or any county or city and county 
which is the subject of eminent dolnain proceedings commenced for 
the acquisition of the fee simpie estate in such land by the Territory 
cr such county or city and ccunty, provided the fact of such possession 
has been certified to tne tax commissioner as provided by said section 
68A, or shall be so certified not later than January 31 of the year for 
Which such exemption is claimed.” 


. (Sec. 1977. Specific property exempt. Amended by Act 249, infra, 
page '74.] 


Section 2. Section 1979 of the Revised Laws of Hawaii 1935 is here- 
by amended by adding thereto the following: 

“Provided, further, that in case the Territory or any county or city 
and county takes possession of real property which is the subject of 
eminent domain preceedings commenced for the acquisition of the fee 
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simple estate in such land by the Territory or such county or city and 
county, taxes are authorized to be remitted as provided in section 68A, 
Revised Laws of Hawaii 1935, enacted by this Act, subject, however, to 
the provisions of subsection 3 (a) of said section 68A.” 


Section 3. Chapter 3, of the Revised Laws of Hawaii 1935, as 
amended by Act 184 (Series A-1) of the Session Laws of Hawaii 1937, 
is hereby amended by adding thereto a new section to be numbered 
68A, to read as follows: 


“Sec, 684. Real property tax lien, remission of taxes. 1. Whenever 
an eminent domain proceeding is brought by the Territory or any 
county or city and county for the purpose of acquiring the fee simple 
estate in real property neither the tax commissioner, tax collector, or 
any other tax official shall be joined as a party respondent merely on 
account of any lien for real property taxes, provided however, that the 
tax commissioner or tax collector may intervene in such proceeding as 
provided by section 61, Revised Laws of Hawaii 1935. Upon the filing 
of the petition the plaintiff shall furnish a copy thereof to the tax 
commissioner or tax collector and shall also furnish him a copy of any 
amended petition. In the event that any moneys are paid into court 
by the plaintiff in the course of such eminent domain proceeding, the 
plaintiff or its attorney shall certify the fact of such payment to the 
tax commissioner or tax collector and shall further certify the date 
when possession of the land on account of which such payment was 
made was acquired by the plaintiff, or in the event of entry of a final 
order of condemnation without previous possession of such land, shall 
certify the date of the final order of condemnation. A copy of such 
certificate shall be filed as part of the record in such case. In the 
event of a final determination granting the application of any party 
for the payment to him of any of the moneys so paid into court, or if 
a final order of condemnation has been entered then immediately upon 
receipt of such certificate, the tax commissioner or tax collector shall 
certify to the clerk of the court in which such eminent domain pro- 
ceeding is pending the amount of real property taxes, penalties and in- 
terest constituting a lien upon the land so coming into the possession 
of the plaintiff, or constituting a lien upon the land which was the 
subject of such final order of condemnation, as the case may be, and 
in computing the amount of the lien the tax commissioner or tax 
collector shall cause the taxes due on the parcel of land or portion of 
a parcel of land so coming into the possession of the plaintiff or made 
the subject of such final order of condemnation, to be remitted for the 
balance of the taxation period or year from and after the date of 
possession or, in the event of entry of a final order of condemnation 
without previous possession by the plaintiff, from and after the date on 
which the final order of condemnation was entered, as the case may 
be. The tax commissioner, tax assessor, tax collector and other tax 
officials are hereby authorized to remit such taxes in the manner pro- 
vided by this section upon the receipt of such certificate. The amount 
of such taxes, penalties and interest so certified shall be paid to the 
tax official making such certificate by the clerk of the court from the 
moneys paid into court, and no clerk Shall distribute any moneys so 
paid inte court without the consent of the tax commissioner or tax 
collector, unless such certificate has been furnished. The clerk shall 
apportion such tax lien among the parties entitled to receive the moneys 
so paid into court in accordance with the direction of the court. Any 
of such parties may petition the court for determination of the correct 
amount of taxes, making the tax commissioner or tax collector a party 
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to such proceeding. Upon the conclusion of such proceeding the proper 
tax official shall make a new certificate in accordance with the final 
decision upon such matter, and showing additional penalties and inter- 
est, if any. 


2. It is further provided that in the event pcssession of any land 
which is the subject of eminent domain proceedings commenced for 
the acquisition of the fee simple estate in such lands is obtained by the 
Territory or a county or city and county, whether or not any moneys 
are paid into court at the time, the plaintiff or its attorney upon the 
request of any interested person shall certify the date of such posses- 
sion to the tax commissioner or tax collector, and upon receipt of such 
certificate the tax commissioner, tax collector or tax assessor and other 
tax officials are authorized to remit the taxes in the manner herein- 
before provided. 


3. It is provided further that if (1) such possession be abandoned 
at any time prior to the entry of final order of condemnation, or (2) 
if such proceedings shall be abandoned or discontinued before reaching 
final judgment, or (3) if the final judgment Shall not provide for the 
taking of such land for public use, or (4) if final order of condemna- 
tion shall not be entered within two years after final judgment: 


(a) The amount of taxes remitted in accordance with this section 
for the balance of the taxation period or year from and after the 
event enumerated in items (1), (2), (3), or (4) above shall be restored 
to the tax lists and tax rolls and shall be deemed delinquent if not 
paid within ten days after the mailing of notice and demand for pay- 
ment; and 


(b) If such property has not been assessed for taxes in any year 
by reaton of such possession by the plaintiff such property shall be 
assessed for taxes in the manner provided in the case of property 
omitted from taxation, and the taxes due on such property for the 
balance of the taxation period or year from and after the event enum- 
erated in items (1), (2), (3), or (4) above shall be placed on the tax 
lists and tax rolls and collected as in the case of property omitted from 
taxation.” 


Section 4. Effective date, pending proceedings, refunds. This Act 
shall take effect upon its approval and shall apply to all eminent 
domain proceedings then pending, whether or not possession of such 
land or payment of such moneys occurred before the effective date of 
this Act. The requirement of timely filing of a certificate of pos- 
session to secure the exemption provided by section 1 of this Act, 
amending section 1976 of the Revised Laws of Hawaii 1935, shall apply 
to tax years commencing with the year 1940, to the end that in all 
pending proceedings taxes shal] be remitted in the manner provided in 
this Act for all tax years or parts of years prior to 1940 from and 
after the date heretofore provided, when such date is certified to 
the tax commissioner or tax collector in the manner provided by this 
Act. In the event that taxes have been paid prior to the effective 
date of this Act upon land which is the subject of any such pending 
proceeding without such remission of taxes, the tax commissioner or 
tax collector, upon the application of any interested person made 
within six months after the effective date of this Act, is authorized 
to refund the amount of taxes so remitted, if any, upon proper certi- 
fication as to the date from which such taxes should be remitted, 
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pursuant to this Act, together with any penalty or interest collected 
on account of the taxes remitted, out of delinquent real property tax 
collections for the appropriate county. Such refund shall be paid 
into court, and the court shall determine the person or perscns en- 
titled thereto. 


(Approved May 12, 1939.) 8.B. 350, Act 211. 


[A-40} An Act to Amend Section 1977 of the Revised Laws of 
Hawaii 1935, as Amended, Relating to Exemptions from Taxation. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Subsections 2 and 33 of section 1977 of the Revised of 
Hawaii 1935, as amended, are hereby amended to read as follows: 


“2. The Queen’s Hospital, Kapiolani Maternity and Gynecological 
Hospital, the Leahi Home, or any hospital which maintains a free 
ward of not less than eight (8) free beds; the property of all hos- 
pitals exempted from taxation being limited to that peeualy in use 
for hospital purposes.” 


“33. All real property owned or used exclusively by any boy scout 
or girl scout organization in the Territory of Hawaii.” . 


Section 2. Subsections 47 and 48 of section 1977 of the Revised 
Laws of Hawaii 1935, as amended, are ener amended to read as 
follows: 


“47. The Srouerty of the G. N. Wilcox Memorial Hospital at 
Lihue, Kauai, which is actually and solely used for hospita] purposes. 
Key to taxation maps: Fourth Division, Zone 3, Sec. 7, Plat 1, Parcel 
17. 


48. All. property in the county of Hawaii owned by the trustees of 
the Hilo Boarding School so long as the same is used exclusively for 
eleemosynary purposes. Key to taxation maps: Third Division, Zone 
2, Sec. 2, Plat 4, Parcel 16, and Zone 2, Sec. 3. Plat 20, Parcel 1.” 


Section 3. Section 1977. of the Revised Laws of Hawali 1935, as 
amended, is hereby further amended by adding thereto the following 
new subsections to read as follows: 

“49, All property in the county of Hawaii owned by the Waiakea 
Social Settlement so long as the same is actually and solely used for 
eleemosynary purposes. Key to taxation maps: Third Division, Zone 
2, Sec. 1, Plat 2, Parcel 12. 


50. All the property of the Holy Ghost of St. John the Baptist, 
situated at Kalihi-kai, Honolulu, so long as the same is used solely 
for religious purposes. Key to taxation maps: First Division, Zone 
1, Sec. 2, Plat 2, Parcel 99. 


51. All of the property of the Daughters of Hawaii so long as the 
same is used solely for eleemosynary purposes. Key to taxation maps: 
First Division, Zone 2, Sec. 2, Plat 34, Parcel 27: Zone 2, Sec. 6, Plat 
24, Parcel 60; Zone 7, Sec. 1, Plat 1, Parcel 4; Third Division, Zone 7, 
Sec. 5, Plat 7, Parcel 20; and Zone 7, Sec. 9, Plat 12, Parcel 17. 
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52. All of the property of the Mamalahoa Chapter No. 2, Order of 
Kamehameha, Hilo, Hawaii, so long as the same shall be used ex- 
clusive'y for eleemosynary purposes. Key to taxation maps: Third 
Division, Zone 2, Sec. 1, Plat 21, Parcel 43. 


53. All of the property of the Molokai Community Center so long 
as the same is actually and solely used for eleemosynary purposes. 
Key to taxation maps: Second Division, Zone 5, Sec. 3, Plat 2, Parcel 
5. 


04. All real and personal property owned or used exc‘usively by 
the American Legion in the Territory of Hawali. 


55. All of the property of the Veterans of Foreign Wars actually 
and solely used for eleemosynary purposes.” 


Section 4. This Act shall take effect as of January 1, 1939. 
(Approved May 17, 1939.) S.B. 187, Act 249. 


CHAPTER 64. FUEL TAX. 


[A-41}] An Act to Amend Section 2013 of the Revised Laws of 
hawaii 1935, as Amended by Act 189. Series A-50, of the Session 
Laws of Hawaii 1937, Relating to the Fue] Tax. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 2013 of the Revised Laws of Hawaii 1935, as 
amended by -Act 189, Series A-50, of the Session Laws of Hawaii 1937, 
is hereby amended to read as follows: 


“Sec. 2013. Distributors to pay certain license taxes. (a) Every 
distributor sha'l, in addition to any other taxes provided by law, pay 
a license tax to the treasurer of four cents for each gallon of liquid 
fuel (including diesel oil) refined, manufactured, produced or ccm- 
pounded by such distributor and sold or used by him in the Territory, or 
imported by such distributor, or acquired by him from persons not 
licensed distributors, and sold or used by him in the Territory; 


(b) Provided, however, that subject to the following provisions, 
the tax so payable by a distributor with respect to diesel oii shall be 
only one cent for each gallon of such diesel oil which is used, or sold 
for, the following purposes: 


(1) Used by the distributor for purposes other than operating a 
motor vehicle upon the public highways of the Territory, as evidenced 
by an affidavit setting forth such fact filed by the distributor, at the 
same time the return covering such diesel oil is filed, with the treas- 
urer. 


(2) Sold by the distributor for intended use by the purchaser for 
purposes other thar resele or operating a motor vehicie upcn the 
public highways of the Territory; such intended uSe to be evidenced 
by affidavit of the purchaser setting forth in general terms the in- 
tended use or uses and stating that such diesel oil is intended to be 
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used only for purposes other than operating a motor vehicle upon the 
public highways of the Territory. 


(c) Provided, further, that the treasurer shall reimburse and pay 
to persons other than purchasers covered by paragraph (2) of sub- 
section (b) of this section three cents of the tax paid by them either 
directly or indirectly under the provisions of subsection (a) of this 
section upon diesel oil uSed by such persons for any purposes other 
than cperating a motor vehicle upon the public highways of the Ter- 
ritory, provided proper claim; for such refund have been filed within 
ninety days after the payment of such tax. 


(d) Provided, also, that the tax shall not be collected in respect 
to any liquid fuel shown to the satisfaction of the treasurer to have 
been sold for use in and actually delivered to, or sold in, the county 
of Kalawao. 


(e) Any affidavit or claim required by this section must be duly 
sworn to or verified by the purchaser or claimant, as the case may 
be, or by one of the principal officers of the purchaser or claimant 
if it be a corporation, upon forms prescribed by the treasurer. The 
affidavit or claim must state such facts relating. to the purchase, im- 
portation, manufacture, production, use or intended use of diesel oil 
by the purchaser or claimant as the treasurer deems necessary. The 
affidavits made by a purchaser of diesel oil shall be preserved for two 
years by the distributor to whom the same are made and Shall be 
delivered to the treasurer if demanded by him within such period. 


(f) Any person who purchased diesel oil under an affidavit as 
provided in paragraph (2) of subsection (b) of this section and who 
uses any of the same in the operation of any motor vehicle upon the 
public highways in the Territory, shall not later than the 20th day 
of the month following the month of such use, make a retwmn to the 
treasurer showing the total number of gallons of diesel oil sc used 
during the preceding calendar month. and at the same -time shall 
pay an additional tax of three cents for each gallon of diesel oil so 
used. This paragraph shall not be deemed to exonerate any person 
from prosecution who falsely or fraudulently purchases diesel oil under 
an affidavit made pursuant to said paragraph (2), knowing or intend- 
ing at the time of such purchase that any of such diesel oil is to 
be used for the operation of a motor vehicle upon such public high- 
ways.” [L. 1932, Ist, c. 19. s. 4; am. L. 1933, c. 133, s. 2; R. L. 1935, 
S. 2013; am. L. 1937, c. 189, s. 1; am. L. 1939, c. 254, s. 1.] 


Section 2. This Act shall take effect from and after July 1st, 1939. 
(Approved May 17, 1939.) S.B. 22, Act 254. 
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CHAPTER 64A. GENERAL EXCISE 
TAX LAW. 


[A-42] An Act Relating to Taxation, Revising the General Excise 
Tax Law and the Unemployment Relief and Welfare Act, so as to 
Coordinate the Same and to Broaden the Tax Base and to Pro- 
vide for Increased Revenues Therefrom, and Amending All In- 
consistent Laws to Conform Thereto. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Act 141, Series A~-44, of the Session Laws of Hawaii 
1935 (chapter 64-A of the Revised Laws of Hawaii 1935), as amended 
by Act 128, Series A-51, and Act 202, Series A-52, of the Session Laws 
of Hawaii 1937, is hereby further amended in the following respects: 


1. By deleting Subdivision E of subsection I of section 2 (section 
2025B of said Revised Laws) thereof, the intent of this paragraph 
being to render the various types of business defined in said deleted 
provision taxable under such other provisions of said Act 141 as may 
by their terms be applicable thereto. 


2. By substituting for the words “one-half of one per cent (%%)”, 
in subdivision G of subsection I of section 2 (section 2025B of said 
Revised Laws) thereof, the words “one and one-quarter per cent 
(14%)”. 


Section 2. The rate amended by subsection 2 of section 1 of this 
Act shall be subject to the provisions of subsection III of section 2 
[Sec. 2025B] of said Act 141 (subsection III of section 2025B of said 
Revised Laws), as amended, relating to increase or decrease of the 
rates. 


Section 3. Chapter IV of the Appendix to said Revised Laws, as 
amended, is hereby further amended in the following respects: 


1. By substituting, in lieu of the period at the end of that cer- 
tain paragraph of section 1 of said chapter which defines ‘“‘compensa- 
tion”, a comma and the following words: 


“and shall also include, without limitation of the foregoing definition, 
all fees, commissions, bonuses, and all other kinds of compensation, 
paid to trustees or directors of trusts, unincorporated associations or 
corporations or to executors, administrators, receivers, masters, com- 
missioners, and the like, for their services as such, where such com- 
pensation is not included in the measure of a tax payable by such 
person under the general excise tax law.” 


2. By amending that certain paragraph of said section 1 which 
defines “dividends”, to read as follows: 


* ‘Dividends’ means any distribution, whether in money or in other 
property, made by a corporation, national banking association, in- 
surance company, association, or joint stock company, to its share- 
holders or holders of an interest therein on account of ownership of 
such shares or interest.” 


3. By adding to said section 1 at the end thereof the following 
new paragraph: 
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‘References to ‘chapter 65’ or to any section of satd chapter, shall 
be deemed to mean said chapter or section as the same exists, or 
may be amended from time to time in the future.” 


4. By substituting for the words “one-half of one per centum 
thereof”, in section 4 thereof, the words “the amount of the tax im- 
posed by this chapter in reference to such compensation”: and by 
adding to said section 4, in Neu of the period at the end thereof the 
following: 

“and shall also be liable to pay to the Territory the amount which 
he should have so withheld from the employee; provided that the 
employer may recover from such employee any amount which he has 
been required to pay and has paid to the Territory out cf such em- 
ployer’s own funds under this provision.” 


5. By amending section 9 thereof to read 2s fellows: 


“Sec. 9. Tax on dividends. There shall be assessed. levied col- 
lected and paid for each month a tax, at the same rate per centum 
as shall be fixed for such month pursuant to the provisions of section 
3 of this chapter as to compensation, upon the amount of all dividends 
paid during the month by any company, local or foreign.” 


6. By substituting for the words “one-half of one per centum 
thereof” in the fifth and sixth lines of section 10 thereof, the words 
“the amount of the tax imposed by this chapter in reference to such 
dividends”; and by adding to said section 10, in lieu of the period 
at the end thereof, the following: 


“and shall also be liable to pay to the Territory the amount which 
it should have so withheld.” 


7. By amending the last sentence of section 11 thereof to read as 
follows: 


“Every return shall be verified upon oath or affirmation, or executed 
before two subscribing witnesses (as may be permitted by rules of the 
commissioner) by the employer or other person liable to make the 
return, or by some one authorized to do so in behalf of such person, 
all in compliance with rules prescribed by the commissioner; provided, 
that the commissioner in any event may require that any partciular 
return which has been executed before such subscribing witnesses be 
also verified by oath or affirmation, and it shall be the duty of the 
person liable to make such return, upon request of the commissioner, to 
verify or cause such return to be duly verified. 


Every person who shall wilfully or knowingly make any false state- 
ment in any return, whether verified upon oath or affirmation or 
executed before two subscribing witnesses, as provided in this section, 
shall be guilty of a misdemeanor.” 


8. By amending the second paragraph of section 15 thereof to read 
as follows: 


“If (a) any individual or otmer person liable, under the provisions 
of this chapter, to make and file a return of compensation or dividends 
received by such person, or (b) any employer or company liable, under 
the provisions of this chapter, to withhold any tax on compensation 
or dividends and make a return thereof and pay the same to the com- 
missioner, Shall fail, neglect or refuse to make and file such return 
Within the time or in the manner and form prescribed, or shall de- 
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cline to take oath or affirmation to such return if made, the com- 
missioner may make a return for such person, employer or company 
from the best information obtainable and may levy and assess a tax 
upon the amount of compensation or dividends shown by such return 
(and, in the case of such employer or company, determine the amount 
of such tax and assess the amount of the same against such em- 
ployer or company), and, in addition to the tax and as a part thereof 
when finally assessed, a penalty not to exceed twenty-five per centum 
of the amount of the tax may, in the discretion of the commissioner, 
be added to and become a part of the tax; such assessment shall be 
presumed to be correct until and unless, upon an appeal duly taken as 
provided in this chapter, the contrary shall be clearly proved by such 
person, employer or company, and the burden of proof upon such 
appeal shall be on such person, employer or company to disprove such 
assessment. Notice of assessment shall be given, and an appeal there- 
from may be taken, in the manner and within the time provided in 
sections 2042, paragraph 2, and 2045.” 


Section 4. Taxes, etc., under pre-existing laws unaffected; dispo- 
sition after effective date. This Act shall not be construed as affecting 
in any manner, to the detriment of the Territory, any tax liens taxes, 
interest, fines, penalties, forfeitures or other liabilities or obligation, 
existing, due or incurred prior to the effective date of this Act, nor 
as affecting the liability of any person to prosecution for any mis- 
demeanor or other criminal offense committed prior to said effective 
date under any statutes hereby amended, repealed or superseded: and 
all cuch liens, taxes, interest, fines, penalties, forfeitures. liabilities, 
obligations, misdemeanors and other offenses may be enforced, col- 
lected, prosecuted or punished, as the case may be, in the same man- 
ner, to the same extent and subject to the same conditions, as if 
this Act hed not been enacted; provided, that all compensation paid 
for or attributable to personai services performed prior to July 1, 1939, 
and all dividends paid prior to said date, shall be subject to the rate 
prescribed by said chapter IV of said Appendix to said Revised Laws 
prior to its amendment by this Act, and not to the increased rates 
prescribed by this Act. 


Section 5. Effect of partial invalidity. If any portion of this 
Act, or cf any statute as amended by this Act. or the application 
thereof to any person or circumstance, shall be held unconstitutional 
or invalid. the remainder of this Act, or of said statute as amended 
by this Act, or the applicaticn of such portion to other persons or cir- 
cumstances, shall not be affected. 


Section 6. All laws or parts of laws inconsistent with this Act, 
or with any statute as amended by this Act, are hereby amended to 
conform to this Act, and to such statute as amended by this Act. 


Section 7. This Act shall take effect on July 1, 1939. 


(Approved May 17, 1939.) S.B. 256, Act 252. 
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[A-43] An Act to Amend Act 141 of the Session Laws of Ha- 
waii 1935, Imposing A Tax Upon the Privilege of Engaging in Cer- 
tain Occupations. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1, Part (q) of subsection 2 of [Sec. 2025D.] section 4 of 
Act 141 of the Session Laws of Hawaii 1935, is hereby amended to 
read as follows: 


“(q) The amounts collected by distributors as a fuel tax on ‘liquid 
fuel’ imposed by the provisions of the Revised Laws of Hawali 1935, 
chapter 64, and the amounts collected by such distributors as a fuel 
tax imposed by any Act of the Congress of the United States;”. 


Section 2. This Act shall take effect upon its approval. 
(Approved April 13, 1939.) H.B. 190, Act 47. 


[Sec. 2025M. Tax debt due Territory; penalty for failure pay. 
Amended by Act 213, supra, page 64.] 


CHAPTER 65. INCOME TAX. 


[Sees, 2030, 2031, 2032, relating 1o definitions and rate. Amended by 
Act 213, supra, pages 64 to 65.] 


[A-44] An Act Amending Chapter 65, Section 2033, of the Revised 
Laws of Hawaii 1935, as Amended by Act 120 (Series A-45) of the 
Session Laws of Hawaii 1935, and Amending Act 209, Sections 1, 
3 and 8, of the Session Laws of Hawaii 1933, (Chapter IV of the 
Appendix to the Revised Laws of Hawaii 1935), as Amended; Re- 
lating to the Taxation Under Said Laws of Compensation Received 
From the United States and Instrumentalities Thereof, Certain 
Exemptions From Such Taxation, and the Return and Collection 
of the Taxes Levied By Said Laws. 


Be it Enacted by the Legislature of the Territory of Hawatt: 


Section 1. Chapter 65 of the Revised Laws of Hawaii 1935, as 
amended by Act 120 (Series A-45) of the Session Laws of Hawaii 1935, 
is hereby further amended by amending section 2033 thereof: 


A. By adding to paragraph (i) of subsection 2 the following: 

“but this paragraph shall not be deemed to appiy to compensation 
paid for or attributable to services performed for the United States or 
instrumentalities thereof.” 


B. By adding to subsection 2 a new paragraph to be designated 
(j) to read as follows: 


“(j) Compensation received from the United States by officers and 
enlisted personnel for service in the regular army, navy, or marine 
corps, including the respective reserve corps of the United States.” 


[Secs. 2033, 2034, 2040, amended by Act 213, supra, page 65.] 


Section 2. Act 209 of the Session Laws of Hawaii 1933, (chapter 
IV of the Appendix to the Revised Laws of Hawaii 1935) as amended 
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by Act 135 (Series E-214) of the Session Laws of Hawaii 1935, and by 
Act 242 (Series D-164) of the Session Laws of Hawaii 1937, is hereby 
further amended by amending section 1 thereof by adding at the end 
of the paragraph defining “employer” a new sentence to read as 
follows: 


“ ‘Employer’ shall also include the United States and instrumentali- 
ties of the United States.” 


Section 3. Act 209 of the Session Laws of Hawaii 1933 (chapter IV 
of the Appendix to the Revised Laws of Hawaii 1935), as amended, is 
hereby further amended by amending section 3 thereof by adding 
thereto a new paragraph to be designated (c), to read as follows: 


“(c) Compensation received from the United States by officers and 
enlisted personnel for service in the regular army, navy, or marine 
corps, including the respective reserve corps of the United States, 
Shall likewise be exempt.” 


Section 4. Act 209 of the Session Laws of Hawaii 1933 (chapter IV 
of the Appendix to the Revised Laws of Hawaii 1935), as amended, is 
hereby further amended by amending section 8 thereof: 


A. By inserting after the first sentence of said section 8 a new 
sentence, to read as follows: 


“Any individual who is in receipt of compensation from the United 
States or an instrumentality thereof shall be under the same duty 
as @n individual who is in receipt of compensation from an employer 
who does not have a place of business in the Territory, unless the 
tax has been withheld from such compensation as provided by sec- 
tion 4.” 


B. By adding at the end of said section a new paragraph to 
read as follows: 


“The tax commissioner, upon request of a taxpayer required by this 
section to make returns, may permit quarterly returns and payments 
of tax with respect to compensation, and annual returns and pay- 
ments of tax with respect to dividends, and in granting such permis- 
sion shal) fix the date or dates for such filing of returns and payment 
of taxes.” 


Section 5. Constitutionality. If any section, sentence, clause or 
phrase of this Act, or its application to any person or circumstance, 
is for any reason held to be unconstitutional or invalid, the remain- 
ing portions of this Act, or the application of this Act to other per- 
sons or circumstances, shall not be affected. The legislature hereby 
declares that it would have passed this Act, and each section, sen- 
tence, clause or phrase thereof, irrespective of the fact that any one 
or more other sections, sentences, clauses or phrases be declared un- 
constitutional or invalid. 


Section 6. Effective date; application of sections 1, 2, 3 and 4. 
Section 1 of this Act shail apply to all income taxes due January 1, 
1940 or for the taxable year 1939, and also to all compensation re- 
ceived from the United States in other taxable years which the laws 
of the United States permit the Territory to subject to income tax. 
Sections 2, 3 and 4 shall take effect as of July 1, 1939, provided, how- 
ever, that sections 2, 3 and 4 shall not take effect unless the tax levied 
by Act 209 of the Session Laws of Hawaii 1933 is then in effect. Subject 
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to the foregoing provisions, this Act shall take effect upon its approval, 
provided, however, that this Act shall not become law and shall not 
become effective un‘ess and until such time as House Bill No. 182 of 
the present session of the legislature is enacted into law and becomes 
effective. 


(Approved May 16, 1939.) 8.B. 433, Act 241. 





[A-45] An Act to Amend Chapter 65 of the Revised Laws of Ha~ 
waii 1935, as Amended by Act 120 (Series A-45) of the Session 
Laws of Hawaii 1935, By Amending Section 2050 Thereof, Relating 
to Assessments and Credits, and by Adding Thereto A New Section 
to Be Numbered 2050A, Providing for Refunds; and Making An 
Appropriation for A Fund for Such Purpose. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Chapter 65 of the Revised Laws of Hawaii 1935, as 
amended by Act 120 (Series A-45) of the Session Laws of Hawaii 1935, 
is hereby further amended by amending section 2050 thereof: 


a. By amending subsection 1 thereof by inserting in the fourth line 
thereof, after the words “assessed or levied”, the following: “and the 
overpayment of tax, if any, shall be credited”. 


b. By amending subsection 3 thereof by inserting a “comma” in 
the fifth line thereof, after the words “overpayment of tax”, and 
further inserting the following: “if any,”. 


Section 2. Chapter 65 of the Revised Laws of Hawaii 1935, as 
amended by Act 120 (Series A-45) of the Session Laws of Hawaii 
1935, is hereby further amended by adding thereto a new section to 
be numbered 2050A, to read as follows: 


“Sec. 2050A. Credits and refunds. 1. If the taxpayer has paid 
as an instalment of the tax more than the amount determined to be 
the correct amount of such instalment, the overpayment shall be 
credited against the unpaid instalments, if any. If the amount already 
paid, whether or not on the basis of instalments, exceeds the amount 
determined to be the correct amount of the tax, the amount of the 
credit shall be refunded as provided in this section, provided, how- 
ever, that if the person entitled to the refund is delinquent in the 
payment of any tax, the auditor, upon demand of the collector and 
after notice to such delinquent taxpayer, shall withhold the amount 
of such delinquent taxes, together with penalties and interest thereon, 
from the amount of such refund and pay the same to the collector. 


2. No credit shall be entered upon the records for any purpose 
until the same shal] have been properly audited and the legality of 
the transaction determined by the auditor acting in conjunction with 
the attorney general in each case. In the event of an assessment 
made pursuant to section 2040, paragraph 6, or section 2042, paragraph 
2, no reduction shall be made except by a court or other tribunal 
having jurisdiction. 


3. There is hereby created a special fund to be known as the 
‘income tax credit fund’ in such amount as may be fixed by the 
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legislature for each biennium, the same to he subject to the warrants 
of the auditor upon the treasurer of the Territory, issued upon proper 
vouchers approved by the tax commissioner and the tax collector for 
the amount of the credit to be refunded. 


4, The tax commissioner shall prepare for the legislature a state- 
ment of all refunds made under this chapter and the details thereof, 
including the name of the person receiving the refund and the amount 
refunded. Such statement shall be submitted to the Senate and the 
House of Representatives on the first day of each legislative session.” 


Section 3. There is hereby appropriated from the general revenues 
of the Territory not otherwise appropriated the sum of five thousand 
dollars ($5,000.00) for the purpose of the “income tax credit fund” 
created by this Act for the biennial period ending June 30, 1941. 


Section 4. This Act shall take effect upon its approval and shall 
apply to all returns filed thereafter or within the five years prior to 
the effective date of this Act. 


(Approved May 13, 1939.) S.B. 404, Act 223. 


CHAPTER 66A. LIQUOR TAX. 


[4-46] An Act Imposing a Tax on the Sale of Beer, Wine and 
Other Liquor; Providing for the Collection Thereof and for the 
Enforcement of the Provisions of this Act; and Providing for the 
Forfeiture and Suspension of Licenses Issued Pursuant to Chapter 
82 of the Revised Laws of Hawaii 1935, as Amended, for Non- 
compliance With this Act. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


[Sec. 2087.] Section 1. Short title This Act shall be known and 
may be cited as the “Hawaii Liquor Tax Act”. 


[Sec. 2087A.] Section 2. Definitions. Wherever used in this Act, 
unless the context otherwise requires: 


1. “Commissioner” means the tax commissioner of the territory. 


2. “Liquor commission” means the liquor commission of each 
county. 


3. “Liquor law” means chapter 82 of the Revised Laws of Hawaii 
1935, as amended. 


4. “Beer”, “liquor”, ‘“‘person”, “licensed premises’, and “wine”, shall 
have the same meanings as said words have as used in the liquor law. 


5. “Dealer”, means the holder of a retail dealer’s license, a manu- 
facturer’s license, or a wholesaler’s license, under the liquor law, who 
sells liquor directly to the purchaser as defined in this Act. 


6. “Dispenser” means the holder of a dispenser’s license, “club” 
means the holder of a ciub license, and “vessel owner’ means the 
holder of a veSsel license, under the liquor law. 
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7. “Permittee” means the holder of a permit provided for in section 
3 of this Act. 


8. “Purchaser” means a person who purchases liquor for con- 
sumption and not for resale, or a dispenser, club or vesse] owner, but 
shall not include a person who purchases liquor for sacramental pur- 
poses. 


9. “Retail price’ means the ordinary, customary or usual price 
(exclusive of any amount charged or collected pursuant to section 6 
of this Act on account or by way of reimbursement of the tax im- 
posed by this Act) which a consumer would pay a retail dealer (as 
defined by said liquor law) for the articles in respect of which the 
tax is imposed under this Act; provided, that the word “consumer”, as 
used in this paragraph, shall not include a dispenser, club or vessel 
owner, 


10. “Sale” means any transfer of title or possession, or both, ex- 
change or barter, in any manner or by any means whatsoever, for a 
consideration, but shall not include the sale of liquor for sacramental 


purposes or the sale of liquor by one dealer to another dealer for re- 
sale, 


11. The singular shall include the plural] and the masculine shall 
include the feminine and the neuter. 


(Sec. 2087B.] Section 3. Permit. (a) On and after July 1, 1939, it 
shall be unlawful for any dealer, dispenser, club, or vessel owner to 
sell Iiquor unless a permit shall have been issued to him as here- 
inafter prescribed; and such permit is in full force and effect. 


, (bo) The liquor commission shall certify to the commissioner from 
time to time and within forty-eight hours after such license is issued 
the name of every dealer, dispenser, club or vessel owner, together 
with his place of business and the period covered by his Hcense. The 
commissioner thereupon shall issue his permit to such person for the 
period covered by his license upon the payment of a permit fee of 
one dollar ($1.00). Such permit shall be issued by the commissioner as 
of the date when the liquor commission issued the license. 


(c) Any permit issued under this Act shall not be assignable; it 
shall be conspicuously displayed on the licensed premises of the per- 
mittee; it shall expire on the 30th day of June next succeeding the 
date upon which it is issued, unless sooner suSpended, surrendered, 
or revoked for cause by the commissioner; it shall be renewed an- 
nually before the ist day of July, upon fulfillment of all requirements 
as in the case of an original permit and the payment of a renewal fee 
of one dollar ($1.00); whenever it is defaced, destroyed, or lost, or the 
licensed premises are relocated, the commissioner may issue a duplicate 
oun to the permittee upon the payment of a fee of fifty cents 
($.50). 


(a) The commissioner may suspend, or, after hearing, revoke, any 
permit issued under this Act whenever he finds that the permittee has 
failed to comply with any of the provisions of this Act, or any rule 
or regulation of the commissioner prescribed, adopted, and promul- 
gated under this Act. Upon suspending or revoking any permit the 
commissioner shall request the permittee to surrender to him im- 
mediately the permit, or any duplicate thereof issued to him, and 
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the permittee shall surrender the same promptly to the commissioner 
as requested. Whenever the commissioner suspends a permit, he shall 
notify the permittee immediately and afford him a hearing, if desired, 
and if a hearing has not already been afforded. After such hearing 
the commissioner shall either rescind his order of suspension, or good 
cause appearing therefor, shall continue the suspension or revoke the 
permit. 


{Sec. 2087C.] Section 4. Cooperation between commissioner and 
liquor commission. The commissoner shall notify the proper liquor 
commission of the name and address of every permittee whose permit 
has been revoked, and any license issued to such permittee under the 
liquor law thereupon shall be deemed forfeited. 

The commissioner may notify the proper liquor commission of the 
name and address of every person who has failed to file any return 
required, or to pay any tax prescribed, or to secure a permit, or to 
perform any other duty or act imposed under the provisions of this 
Act, and such liquor commission shall thereupon suspend any license 
which may have been issued to any such person under the liquor law 
ae vet time as such person shall comply with the provisions of 
this Act. 

The liquor commission shall, upon request, furnish to the commis- 
sioner any information in its possession relative to any person having 
a license issued by it, and its records shall be open to the examination 
of the commissioner or his duly authorized agent. 


[Sec. 2087D ] Section 5. Tax. Every dealer and every person 
(other than a dealer) who sells liquor to a purchaser shall, in addi- 
tion to any other taxes provided by law, pay an execiSe tax, which 
is hereby imposed, equal to six per cent of the retail price of all liquor 
sold by him to any purchaser; provided, (1) that such tax shall not 
apply to any liquor exempted, and so long as the same is exempted, 
from the imposition of said tax by the constitution or laws of the 
United States, and (2) that the tax shall be paid only once upon the 
same liquor. 


[Sec. 2087E.] Section 6. Reimbursement of dealer for tax paid. 
Upon each sale of liquor by a dealer, the amount of the tax accruing 
on such sale shall be stated and shown separately from the sales 
price on the sales record thereof as Kept by the dealer, and shall be 
added to and constitute a part of the sale price. Every dealer who 
shall fail to state the amount of the tax separately from the sale price 
aS provided in this paragraph shall be guilty of a misdemeanor and 
shall be punished by a fine of not more than fifty dollars ($50.00) for 
each offense. 


[Sec. 2087F.] Section 7. Retail price lists. Each dealer shall, 
within five days after he receives a permit under section 3 of this Act, 
file with the commissioner a price list setting forth the retail price 
for over-the-counter retail sales of all liquor, specifying sizes of 
original packages, types, brands, and prices thereof, which price list, 
except as otherwise hereinafter provided, shall, until and unless 
amended by the filing of a revised list, constitute the retail price of 
such liquor for the purposes of the tax under this Act; provided: 
(a) that upon any change of price, the dealer shall, before such price 
change goes into effect, file with the commissioner amendments to 
the list as last filed by him, setting forth such change of price; and 
(b) that if the commissioner finds that the actual bona fide over-the- 
counter retail price of any such liquor at any particular time is in 
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excess of the price set forth in such price list therefor, he shal] in 
writing notify the dealer concerned of such finding and of the retail 
price found by him to be correct for such liquor, and after receipt of 
such notice by such dealer, the tax upon all sales of such liquor shall 
be computed upon the basis of such new retail price so found by the 
commissioner, subject to appeal as hereinafter provided. Any dealer 
who shall fraudulently, and with intent to evade the tax or any por- 
tion of the tax imposed by this Act, file any such price list which 
is false in any particular, shall be guilty of a misdemeanor, and upon 
conviction thereof shall be punished by a fine of not more than one 
thousand dollars ($1,000.00), or imprisonment for not more than one 
year, or by both such fine and imprisonment. 


[Sec. 2087G ] Section 8. [Return, form, contents.] Every permit- 
tee shall, on or before the 20th day of each month, file with the 
assessor of the taxation division in which his licensed premises are 
located, or with the commissioner in Honolulu, a return showing: 
(a) in the case of a dealer, all sales of liquor made by him during 
the preceding month, showing separately the amount of the non- 
taxable sales, and the amount of the taxable sales, and the tax 
payable thereon, and also the sales made to him by another dealer; 
and (b) in the case of a permittee other than a dealer, all sales of 
liquor made to him during such preceding month. The form of return 
shall be prescribed by the commissioner and shall contain such in- 
formation as he may deem necessary for the proper administration 
of this Act. 


[Sec. 2087H.] Section 9. Payment of tax; penalty for deliquency. 
At the time of the filing of the return required under section 8 of this 
Act, each permittee shall pay to the commissioner the tax imposed by 
this Act upon the taxable sales required to be included in such return. 
All such taxes for the period for which a return is required to be 
filed shall be due from the permittee and payable to the commissioner 
on the date limited for the filing of the return for such period with- 
out regard to whether a return is filed or whether a return which is 
filed correctly shows the amount of the taxable sales and the tax 
due thereon. A penalty of ten per cent. shall be added to the amount 
of any delinquent tax, whether the delinquency is caused by the failure 
to pay the tax or to file the return or because of a false or fraudu- 
lent or erroneous return, which penalty shall become a part of the 
tax and shall be collected as such. Any delinquent tax and penalty 
remaining unpaid fifteen days after the date of deliquency shall bear 
interest from the date of expiration of the fifteen days at the rate 
of two-thirds of one per cent. for each month or fraction of a month 
until paid, which interest shall become a part of the tax and shall be 
collected as such. 


[Sec, 20871.] Section 10. Determination of tax, additional assess- 
ments, credits and refunds. (a) As soon as practicable after each 
return shall have been filed, the commissioner shall cause it to be 
eXamined and shall compute and determine the amount of the tax 
payable thereon. | 


(b) If it should appear upon such examination or thereafter with- 
in three years after the filing of the return, or at any time if no re- 
turn has been filed, as a result of such examiantion or as a result 
of any examination of the records of the permittee or of any other 
inquiry or investigation, that the correct amount of the tax is greater 
than that shown on the return, or that any tax imposed by this Act 
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has not been paid, an assessment of such tax may be made in the 
manner provided in section 2042-2 of the Revised Laws of Hawaii 1935. 
The amount of the tax for the period covered by the assessment 
shall not be reduced below the amount determined by an assessment 
so made, except upon appeal or in a proceeding brought pursuant to 
section 571 of said Revised Laws. 


(c) If the permittee has paid or returned with respect to any 
month more than the amount determined to be the correct amount 
of tax for such month, the amount of the tax so returned and any 
assessment of tax made pursuant to the return may be reduced, and 
any overpayment of tax may be credited upon the tax imposed by this 
Act, or at the election of the permittee, he not being delinquent in 
the payment of any taxes owing to the territory, may be refunded out 
of any moneys in the general fund not otherwise appropriated; pro- 
vided, however, that no reduction of tax may be made when forbid- 
den by the provisions of paragraph (b), or more than three years after 
the filing of the return. 


[Sec. 2087J.] Section 11. Records to be kept. (a) Every dealer 
shall make a record in duplicate of all sales of liquor made by him, 
showing the brand, quantity and price thereof and the tax payable 
thereon. The original thereof he shall deliver to the purchaser at the 
time of such sale, and the duplicate he shall keep as part of his 
records. Every dispenser, club, and vessel owner shall keep a record 
of all purchases by him of liquor and of the tax payable thereon, in 
such form as the commissioner may prescribe. All such records shall 
be offered for inspection and examination at any time upon demand 
by the commissioner or his duly authorized agent and shall be pre- 
served for a period of three years, except that the commissioner may 
in writing consent to their destruction within such period or may re- 
quire that they be kept longer. 

The commissioner may by regulation require the permittee to keep 
such other records as he may deem necessary for the proper enforce- 
ment of this Act. 


(b) If any dealer, dispenser, club, or vesse] owner shall fail to 
keep records from which a proper determination of the tax due under 
this Act may be made, the commissioner may fix the amount of the 
tax for any period from the best information obtainable by him, and 
assess the tax as hereinbefore provided. 


[Sec. 2087K.}] Section 12. Inspection. The commissioner, or his 
duly authorized agent, is hereby empowered to examine all records 
required to be kept under this Act, and books, papers and records of 
any person engaged in the sale of liquor to verify the accuracy of the 
payment of the tax imposed by this Act, and other compliance with 
this Act and regulations adopted pursuant thereto. Every person in 
possession of such books, papers and records and his agents and em- 
ployees are hereby directed and required to give to the commis- 
Sioner or his duly authorized agent the means, facilities and oppor- 
tunities for such examination. 


[Sec. 2087L.] Section 13. Tax in addition to other taxes. The tax 
imposed by this Act shall be in addition to any other tax imposed 
upon the business of selling liquor or upon any of the transactions, 
acts, or activities taxed by this Act. 


[Sec. 2087M.] Section 14. Appeals. Any person aggrieved by any 
assessment of the tax imposed by this Act may appeal from said 


| TAXATION. | 
88 [Serres A-46.—Act 222. 


assessment within twenty days by lodging with the commissioner or 
his deputy a notice of the appeal in writing, stating the ground of 
his objection to the assessment or any part thereof, provided the tax 
so assessed shall have been paid. Such appeal may be made either to 
the divisional board of review or to the tax appeal court in like 
manner (except as otherwise in this Act provided) and with a deposit 
of costs (as hereinafter provided) as in the case of real property 
tax appeals, and if the appeal is first made to the board, the appeal 
shall either be heard by the board or be transferred to the tax appeal 
court for hearing at the election of the taxpayer, and if heard by the 
board an appeal shall lie from the decision thereof to the tax appeal 
court with costs as herein elsewhere provided. An appeal shall lie 
from the decision of the tax appeal court to the supreme court in 
the same manner and with similar costs as provided for real property 
tax appeals. The supreme court shall prescribe forms to be used in 
such appeals. — 

If or when the appeal is filed with or transferred to the tax appeal 
court, the court shall proceed to hear and determine the appeal, 
subject to appeal to the supreme court as hereinabove provided. The 
amount of costs to be deposited in the tax appeal court shall be six 
per cent. of the amount of taxes in dispute. 


[Sec. 2087N.] Section 15. Other provisions applicable. All of the 
provisions of chapters 64A, enacted by Act 141 of the Session Laws 
of Hawali 1935, and 65 of said Revised Laws not inconsistent with the 
provisions of this Act and which may appropriately be applied to the 
taxes, persons, circumstances-and situations involved in this Act, in- 
cluding (without prejudice to. the generality of the foregoing) pro- 
visions as to penalties and interest, and provisions granting adminis- 
trative powers to the commissioner, and provisions for the assessment, 
levy and collection of taxes, shall be applicable to the taxes imposed 
by this Act, and to the assessment, levy and collection thereof. 


[Sec. 20870.] Section 16. Oaths and subpoenas. The commission- 
er, and any agent of the commissioner duly authorized by him to 
conduct any inquiry, investigation or hearing hereunder, shall have 
power to administer oaths and take testimony under oath relative 
to the matter of inquiry or investigation. At any hearing ordered by 
the commissioner, the commissioner or his agent authorized to con- 
duct such hearing may subpoena witnesses and require the production 
of books, papers and documents pertinent to such inquiry. No wit- 
ness under subpoena authorized to be issued by the provisions of this 
section shall be excused from testifying or from producing books or 
papers on the ground that such testimony or the production of such 
books or other documentary evidence would tend to incriminate him, 
but such evidence or the books or papers so produced shall not be 
used in any criminal proceeding against him. If any person shall 
disobey such process or, having appeared in obedience thereto, shall 
refuse to answer any pertinent question put to him by the commis- 
sioner or his authorized agent or to produce any books and papers 
pursuant thereto, the commissioner or such agent may apply to the 
circuit court of the circuit wherein the taxpayer resides or wherein 
the transaction, act or activity under investigation has occurred, or 
to any judge of said court, setting forth such disobedience to process 
or refusal to answer, and said court or such judge shall cite such 
person to appear before said court or such judge to answer such 
question or to produce such books and papers, and, upon his refusal 
so to do, shall commit such person to jail until he shall testify, but 
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not for a longer period than sixty days. Notwithstanding the serving 
of the term of such commitment by any person, the commissioner may 
proceed in all respects with such inquiry and examination as if the 
witness had not previously been called upon to testify. Officers who 
serve subpoenas issued by the commissioner or under his authority 
and witnesses attending hearings conducted by him hereunder shall 
receive like fees and compensation as officers and witnesses in the 
circuit courts of the territory, to be paid on vouchers of the commis- 
sioner, from any moneys available for litigation expenses of the com- 
missioner, | 


[Sec. 2087P.] Section 17. Administration by commissioner, rules 
and regulations. The administration of this Act is vested in the 
commissioner. All forms necessary or convenient for the adminis- 
tration of this Act shall be prescribed, printed and furnished by said 
commissioner. 

The commissioner may prescribe, adopt, promulgate and enforce 
rules and regulations for the enforcement and administration of this 
Act. 

Such rules and regulations shall be prescribed by the commis- 
sioner, subject to the approval of the governor, and shall be promul- 
gated by publishing the same once in a newspaper of general cir- 
culation in the territory published in the English language, or hy 
posting copies thereof in three public places in each tax division, in 
which event the commissioner shall cause copies to be printed for sale 
to the public. 


[Sec. 2087Q.] Section 18. Penalties. (a) The penalties provided 
by this section shall apply to any person whether acting as principal, 
agent, officer, or director, for himself or itself or for another person, 
and shall apply to each single violation, but shall not apply to any 
act the punishment for which is elsewhere prescribed by this Act. 


(b) Any person who shall sell liquor to a purchaser without a 
permit as required by this Act shall be guilty of a misdemeanor and 
upon conviction thereof shall be sentenced to pay a fine or not more 
than one thousand dollars ($1,000.00). 


(c) Any person who shall make any false or fraudulent return 
or false statement in any return, with intent to defraud the terri- 
tory or to evade the payment of any tax or any part thereof imposed 
by this Act, or who Shall in any manner deceive or attempt to de- 
ceive the commissioner or his authorized agent in relation to any such 
tax shall be guilty of a misdemeanor and upon conviction thereof 
shall be sentenced for the first offense to pay a fine of not more 
than one thousand dollars ($1,000.00), or to imprisonment for a term 
not exceeding six months, or both, in the discretion of the court, and 
in the case of a conviction of a second or subsequent offense here- 
under, shall be sentenced to pay a fine of not less than one hundred 
dollars ($100.00) or more than three thousand dollars ($3,000.00), or 
to imprisonment for a term of not more than one year, or both 
such fine and imprisonment in the discretion of the court. 


(ad) Any person who shall fail or refuse to permit the examina- 
tion of any book, paper, account, record or property by the commis- 
sioner or his authorized agent, as required by this Act, and any 
person who shall fail, neglect or refuse to comply with or shall vio- 
late the rules and regulations prescribed, adopted, and promulgated by 
the commissioner under the provisions of this Act, shall be guilty 
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of a misdemeanor, and upon conviction thereof shall be sentenced 
to pay a fine of not more than five hundred dollars ($500.00) or to 
imprisonment of not more than six months, or both such fine and 
imprisonment in the discretion of the court. 


[Sec. 2087R.] Section 19. Disposition of revenues. All moneys col- 
lected pursuant to this Act shall be paid into the territorial treasury 
as territorial realizations, to be kept and accounted for as provided 
by law. 


[Sec. 2087S.] Section 20. Constitutionality. If any section, sen- 
tence, clause or phrase of this Act, or its application to any person 
or circumstance is for any reason held to be unconstitutional or 
invalid, the remaining portions of this Act, or the application of this 
Act to other persons or circumstances shall not be affected. The legis- 
lature hereby declares that it would have passed this Act, and each 
section, sentence, clause or phrase thereof, irrespective of the fact 
that any one or more other sections, sentences, clauses or phrases be 
declared unconstitutional or invalid. 


Section 21. Effective date. This Act shall take effect upon its 
approval, provided that the requirement of permits and the imposition 
of the tax shall take effect on July 1, 1939, as hereinbefore provided. 


(Approved May 13, 1939.) H.B. 436, Act 222. 


CHAPTER 67. PERSONAL 
PROPERTY TAX. 


[4-47] An Act Amending Section 2102 of the Revised Laws of 
Hawaii 1935, As Amended By Act 153 (Series A-33) of the Session 
Laws of Hawaii 1935, and By Act 172 (Series A-45) of the Ses- 
sion Laws of Hawaii 1937, By Changing Subsection 3 Thereof, 
Relating to the Persona] Property Tax. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. Section 2102 of the Revised Laws of Hawaii 1935, as 
amended by Act 153 (Series A-33) of the Session Laws of Hawaii 1935, 
and by Act 172 (Series A-45) of the Session Laws of Hawaii 1937, is 
hereby further amended by deleting from subsection 3 thereof the 
figures “$500,000.00”, appearing opposite the term “City and County 
of Honolulu”, and inserting in lieu thereof the figures ‘$700,000.00’. 


Section 2. This Act shall take effect upon its approval. 
(Approved May 8, 1939.) S.B. 281, Act 188. 


[Sec. 2104. Assessment; basis. Amended by Act 208, supra 
page 60.] 


[See. 2105, Returns; conditional assessment on basis of returns. 
Amended by Act 208, supra, page 61.] 


[Sec. 2115. Assessment of unreturned or omitted property. Amended 
by Act 213, supra, page 65.1] 
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CHAPTER 68. POLL TAX. 


[Sec. 2126. Payment: time, enforcement, delinquent penalties. 
Amended by Act 213, supra, page 66.] 


[Sec. 2127. Employer required to withhold and pay tax when; duties, 
rights. Amended by Act 213, supra, page 66.] 


[Sec. 2129. Penalty for failure to withhold. Amended by Act 213, 
supra, page 67.] 


[Sec. 2131. Returns by employer. Amended by Act 213, supra, 
page 67.] 


[A-48] An Act to Amend Section 2133 of the Revised Laws of Ha- 
waii 1935, Relating to the Recovery of Over-Payments of Poll Taxes. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 2133 of the Revised Laws of Hawaii 1935 is hereby 
amended by deleting therefrom the next to the last sentence thereof. 


Section 2. This Act shall take effect upon its approval. 


(Approved May 6, 1939.) S.B. 286, Act 181. 


CHAPTER 70A. TOBACCO TAX. 


[A-49] An Act to Impose a Tax Upon the Sale or Use of Certain 
Tobacco Products and to Provide for the Collection of Said Tax 
and Matters Incidental Thereto. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


[See.2160] Section 1. Short title. This Act shall be known and 
may be cited as the “Tcbacco Tax Act”. 


[See. 2160A.] Section 2. Definitions. As used in this Act, unless 
a different meaning is indicated by the context: 


1. ‘Commissioner’ means the tax commissioner of the territory. 


2. “Dealer’ means any person who comes into the possession of 
tobacco products, which products have not been acquired from a whole- 
saler or dealer licensed under this Act, and who sells or uses such to- 
bacco products. 


3. “Person” means one or more people, a company, corporation, a 
partnership or an association. 


4. “Retail price” means the ordinary, customary or usuai price 
paid by the consumer for the articles taxed. 


5. “Sale” or “sold” includes any delivery of tobacco products, 
whether cash is actually paid therefor or not. 
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6. “Tobacco products’ means tobacco in any form prepared ‘or in- 
tended for consumption by or the personal use of humans, including 
cigars and cigarettes and any substitutes thereof which bear the 
semblance thereof, snuff, chewing tobacco and smoking tobacco. 


7. “Tobacco tax” means the tax imposed by this Act. 


8. “Wholesaler” means a person who sells or otherwise distributes 
tobacco products only to retailers, or other wholesalers, or both. 


[Sec, 2160B.] Section 3. License. On and after July 1, 1939, it 
shall be unlawful for any wholesaler or dealer to sell or use tobacco 
products in the territory without having first received a license therefor 
issued by the commissioner under this Act; provided that this section 
shall not be construed to supersede the provisions of any other law 
relating to licensing of persons in the same business. 

Such license shall be issued by the commissioner upon application 
therefor, in such form and manner as shall be required by regulation 
of the commissioner, and the payment of a fee of $1.00, and shall be 
renewable annually on July 1 for the twelve months ending the succeed- 
ing June 30. 

Any person who may lawfully be required by the territory, and who 
is required by this Act, to secure a license as a condition precedent to 
engaging or continuing to act as a wholesaler or dealer, who shall act 
as such wholesaler or dealer without securing a license in conformity 
with this Act, and any officer or agent of any such firm who aids 
or abets such firm to act as a wholesaler or dealer without securing a 
license in conformity with this Act, shall be guilty of a misdemeanor, 
punishable as provided in the case of other misdemeanors by section 
15 (b) of this Act. 


[Sec. 2160C.] Section 4. Tax. Every wholesaler or dealer shall. in 
addition to any other taxes provided by law, pay an excise tax, which 
is hereby imposed, equal to six per cent of the retail price of each 
article or item of tobacco products sold or used by him; provided, (1) 
that such tax shall not apply to any tobacco products exempted, and 
so long as the same are exempted, from the imposition of said tax by 
the constitution or laws of the United States, and (2) that the tax shall 
be paid only once upon the same tobacco products. 


[Sec. 2160D.] Section 5. Wholesaler or dealer to state tax separate- 
ly; may collect tax from purchaser. Upon each sale of tobacco products 
by a wholesaler or dealer the tax collectible in respect of such. sale shall 
be stated and charged separately from the sales price and shown 
separately on the record thereof kept by the wholesaler or dealer, and 
he shall deliver a duplicate of the record of such transaction, showing 
such sales price and tax, to the purchaser, and shall be. liable for the 
payment of such tax. The wholesaler or dealer or any other person 
who acquires tobacco products upon which the tobacco tax has been 
paid shall have the same right in respect to collecting. the tax and 
thereby reimbursing himself for the same from any purchaser from 
him, as if the tax were a part of the purchase price. Every whole- 
saler or dealer who shall fail to state and charge the tax to be collected, 
separately from the sales price as provided in this section shall be 
guilty of a misdemeanor and shall be punishable by a fine of not less 
than $10.00 nor more than $50.00 for each offense. 


[Sec. 2160E.] Section 6. Returns. Every licensee shall, on or before 
the 20th day of each month, file with the commissioner or with such 
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tax office as the commissioner shall direct, a return of the tobacco 
products sold or used by him during the preceding calendar month and 
cf the tax payable thereon. The form of the return shall be prescribed 
by the commissioner and shall contain such information as he may 
deem necessary for the proper administration of this Act. 


[Sec. 2160F.}] Section 7. Payment of tax; penalty for delinquency. 
At the time of filing the return required under section 6 of this Act, 
each licensee shall pay to the commissioner the tax imposed by this 
Act upon the transactions covered by such return and taxable under 
this Act. All of the tobacco tax for the period for which a return is 
required to be filed shall be due from the licensee and payable to the 
commissioner on the date limited for the filing of the return for such 
period, without regard to whether a return is filed or whether a return 
which is filed correctly shows the transactions taxable and the tax due 
thereon. A penalty of ten per cent shall be added to the amount of 
any delinquent tax, whether the delinquency is caused by the failure 
to pay the tax or to file the return or because of a false or fraudulent 
or erroneous return, which penalty shall become a part of the tax 
and be collected as such. Any delinquent tax and penalty remaining 
unpaid fifteen days after the date of delinquency shall bear interest 
from the date of expiration of the fifteen days a the rate of two- 
thirds of one per cent for each month or fraction of a month until 
paid, which interest shall become a part of the tax and be collected 
as such. 


[Sec. 2160G.] Section 8. Determination of tax, additional assess- 
ments, credits and refunds. 


(a) As soon as practicable after each return shall have been filed, 
the commissioner shall cause it to be examined and shall compute and 
determine the amount of the tax payable thereon. 


(b) If it should appear upon such examination or thereafter within 
three years after the filing of the return, or at any time if no return 
has been filed, as a result of such examination or as a result of any 
examination of the records of the licensee or of any other inquiry or 
investigation, that the correct amount of the tax is greater than that 
shown on the return, or that any tax imposed by this Act has not 
been paid, an assessment of such tax may be made in the manner 
provided in section 2042-2 of the Revised Laws of Hawaii 1935. The 
amount of the tax for the period covered by the assessment shall not 
be reduced below the amount determined by an assessment so made, 
except upon appeal cr in a proceeding brought pursuant to section 571 
of the Revised Laws of Hawaii 1935. 


(c) If the licensee has paid or returned with respect to any month 
more than the amount determined to be the correct amount of tax 
for such month, the amount of the tax so returned and any assessment 
of tax made pursuant to the return may be reduced, and any over- 
payment of tax may be credited upon the tax imposed by this Act, 
or at the election of the licensee, he not being delinquent in the pay- 
ment of any taxes owing to the territory, may be refunded out of any 
moneys in the general fund not otherwise appropriated; provided, how- 
ever, no reduction of tax may be made when forbidden by the provi- 
sions of paragraph (b), or more than three years after the filing of 
the return. 
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[Sec. 2160H.] Section 9. Records to be kept. 


(a) Every wholesaler and dealer shall keep a record of every sale 
or use of tobacco products by him, and of the tax payable thereon, if 
any, in such form as the commissioner may prescribe. Such record 
shall be offered for inspection and examination at any time upon de- 
mand by the commissioner or his duly authorized agent and shall be 
preserved for a period of three years, except that the commissioner 
may, in writing, consent to their destruction within such period or 
may require that they be kept longer. The commissioner may by regu- 
lation require the licensee to keep such other records as he may deem 
necessary for the proper enforcement of this Act, 


(b) If any wholesaler or dealer shall fail to keep records from 
which a proper determination of the tax due under this Act may be 
made, the commissioner may fix the amount of the tax for any period 
from the best information obtainable by him and assess the tax as 
hereinbefore provided. 


[Sec. 2160I.] Section 10. Inspection. The commissioner, or his 
duly authorized agent, is hereby empowered to examine all records 
required to be kept under this Act, and books, papers and records of 
any person engaged in the sale of tobacco products, to verify the 
accuracy of the payment of the tax imposed by this Act. Every per- 
son in possession of such books, papers and records, and his agents 
and employees, are hereby directed and required to give to the com- 
missioner or his duly authorized agent the means, facilities and oppor- 
tunities for such examination. 


[Sec. 2160J.] Section 11. Appeals. Any person aggrieved by any 
assessment of the tax imposed by this Act may appeal from said 
assessment within twenty days by lodging with the commissioner or 
his deputy a notice of the appeal in writing, stating the ground of his 
objection to the assessment or any part thereof, provided the tax so 
assessed shall have been paid. Such appeal may be made either to the 
divisional board of review or to the tax appeal court in like manner 
(except as otherwise in this Act provided) and with a deposit of costs 
(as hereinafter provided) as in the case of real property tax appeals, 
and if the appeal is first made to the board, the appeal shall either be 
heard by the board or be transferred to the tax appeal court for hear- 
ing at the election of the taxpayer, and if heard by the board an appeal 
shall lie from the decision thereof to the tax appeal court with costs as 
herein elsewhere provided. An appeal shall lie from the decision of the 
fax appeal] court to the supreme court in the same manner and with 
similar costs as provided for real property tax appeals. The supreme 
court shall prescribe forms to be used in such appeals. 

If or when the appeal is filed with or transferred to the tax appeal 
court, the court shall proceed to hear and determine the appeal, sub- 
ject to appeal to the supreme court as hereinabove provided. The 
amount of costs to be deposited in the tax appeal court shall be six 
per cent of the amount of taxes in dispute. 


[See, 2160K.] Section 12. Chapter 64A, enacted by Act 141 of the 
Session Laws of Hawaii 1935, and chapter 65, Revised Laws of Hawaii 
1935, applicable. All of the provisions of chapter 64A and chapter 65, 
Revised Laws of Hawaii 1935, not inconsistent with the provisions of 
this Act and which may appropriately be applied to the taxes, persons, 
circumstances and situations involved in this Act, including (without 
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prejudice to the generality of the foregoing) provisions as to penalties 
and interest, and provisions granting administrative powers to the tax 
commissioner, and provisions for the assessment, levy and collection of 
taxes shall be applicable to the taxes imposed by this Act, and to the 
assessment, levy and collection thereof. 


[Sec. 2160L.] Section 13. Oaths and subpoenas. The commissioner, 
and any agent of the commissioner duly authorized by him to conduct 
any inquiry, investigation or hearing hereunder, shall have power to 
administer oaths and take testimony under oath relative to the matter 
of inquiry or investigation. At any hearing ordered by the commis- 
sioner, the commissioner or his agent authorized to conduct such hear- 
ing may subpoena witnesses and require the production of books, papers 
and documents pertinent to such inquiry. No witness under subpoena 
authorized to be issued by the provisions of this section shall be excused 
from testifying or from producing books or papers on the ground that 
such testimony or the production of such books or other documentary 
evidence would tend to incriminate him, or Subject him to penalty or 
forfeiture; but no person shall be prosecuted, punished or subjected to 
any penalty or forfeiture for or on account of any act, transaction, 
matter or thing concerning which he shall, under oath, have testified 
or produced documentary evidence. If any person shall disobey such 
process or, having appeared in obedience thereto, shall refuse to an- 
swer any pertinent question put to him by the commissioner or his 
authorized agent, or to produce any books and papers pursuant thereto, 
the commissioner or such agent may apply to the circuit court of the 
circuit wherein the taxpayer resides or wherein the transaction, act 
or activity under investigation has occurred, or to any judge of said 
court, setting forth such disobedience to process or refusal to 
answer, and said court or such judge shall cite such person to appear 
before said court or such judge to answer such question or to 
produce such books and papers and, unon his refusal so to do, shall 
commit such person to jail until he shall testify, but not for a 
longer period than sixty days. Notwithstanding the serving of the 
term of such commitment by any person, the commissioner may pro- 
ceed in all respects with such inquiry and examination as if the 
witness had not previously been called upon to testify. Officers 
who serve subpoenas issued by the commissioner or under his 
authority, and witnesses attending hearings conducted by him here- 
under, shall receive like fees and compensation as officers and wit- 
nesses in the circuit courts of the territory, to be paid on vouchers 
of the commisioner, from any moneys available for litigation ex- 
penses of the commissioner. 


{[Sec. 2160M.] Section 14. Administration by commissioner, rules 
and regulations. The administration of this Act is vested in the 
commissioner. All forms necessary or convenient for the adminis- 
tration of this Act shall be prescribed, printed and furnished by said 
commissioner. 


The commissioner may prescribe, adopt, promulgate and enforce 
rules and regulations for the enforcement and administration of this 
Act. 


Such rules and regulations shall be prescribed by the commissioner, 
subject to the approval of the governor, and shall be promulgated 
by publishing the same once in a newspaper of general circulation 
in the territory published in the English language, or by posting copies 
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thereof in three public places in each tax division, in which event 
the commissioner shall cause copies to be printed for sale to the 
public. 


[Sec. 2160N.] Section 15. Penalties. 


(a) The penalties provided by this section shall apply to any 
person, whether acting as principal, agent, officer or director. for 
himself, itself, or for another person, and shall apply to each single 
violation but shall not apply to any act the punishment for which 
is elsewhere prescribed by this Act. 


(b) Any person who shall make any false or fraudulent return 
or false statement in any return, with intent to defraud the territory 
or to evade the payment of any tax or any part thereof imposed by 
this Act, or who shall, in any manner, deceive or attempt to deceive 
the commiszioner or his authorized agent in relation to any such tax, 
shall be guilty of a misdemeanor and, upon conviction thereof, shall 
be sentenced for the first offense to pay a fine of not more than 
$1,000.00, or to imprisonment for a term not exceeding six months, or 
both, in the discretion of the court, and in the case of a conviction of 
a second or subsequent offense hereunder, shall be sentenced to pay 
a fine of not less than $100.00 or more than $3,000.00, or to imprison- 
ment for a term of not more than one year, or both such fine and 
imprisonment in the discretion of the court. 


(c) Any person who shal] fail or refuse to permit the examination 
of any book, paper, account, record or property by the commissioner 
or his authorized agent, as required by this Act, and any person who 
shall fail, neglect or refuse to comply with or shall violate the rules 
and regulations prescribed, adopted and promulgated by the com- 
missioner under the provisions of this Act, shall be guilty of a mis- 
demeanor and, upon conviction thereof, shall be sentenced to pay a 
fine of not more than $500.00 or to imprisonment of not more than 
six months, or both such fine and imprisonment, in the discretion of 
the court. 


[Sec. 21600.] Section 16. Disposition of revenues, All moneys col- 
lected pursuant to this Act shall be paid into the territorial treasury as 
a territorial realization, to be kept and accounted for as provided by 
law. 


[See. 2160P.] Section 17. Constitutionality, If any section, sen- 
tence, clause or phrase of this Act, or its application to any person 
or circumstance is for any reason held to be unconstitutional or 
invalid, the remaining portions of this Act, or the application of this 
Act to other persons or circumstances shall not be affected. The 
legislature hereby declares that it would have passed this Act, and 
each sentence, section, clause or phrase thereof, irrespective of the 
fact that any one or more other sections, sentences, clauses or phrases 
be declared unconstitutional or invalid. 


Section 18. Effective date. This Act shall take effect upon its 
approval, provided that the requirement of licenses and the im- 


position of the tax shall take effect July 1, 1939, as hereinbefore 
provided. 


(Approved May 13, 1939.) EH.B. 497, Act 220. 
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Title X. TREASURY. 


CHAPTER 71. TREASURY 
DEPARTMENT. 


[A-50] An Act to Amend Section 2202 of the Revised Laws of 
Hawaii 1935, Relating to Fiscal Agents of the Territory of Hawaii. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. Section 2202 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 2202. Fiscal agents. The treasurer is authorized and em- 
powered to appoint, with the approval of the governor, such fiscal 
agents as may be necessary and expedient to facilitate the sale, pur- 
chase and redemption of the bonds of the Territory and the payment 
of interest thereon. The treasurer may authorize and empower such 
fiscal agents, for and on behalf of the Territory, to receive and re- 
ceipt for moneys realized from the sale of such bonds and to pay 
out moneys for the redemption or purchase thereof and for the pay- 
ment of interest thereon, and to receive receipts for all moneys so 
paid out. Moneys received by the fiscal agents from the sale of bonds 
on behalf of the Territory shall not, for a period of fifteen days after 
the sale of bonds, be considered as deposits within the meaning of 
chapter 74, and moneys placed with the fiscal agents for the purpose 
of purchdse or redemption of bonds and coupons shall not be con- 
sidered as deposits within the meaning of chapter 74. All appoint- 
ments made under this section may be revoked by the treasurer at 
any time.” [L. 1907, c. 102, s. 1; am. L. 1927, c. 233, s 1: R. L. 1935, 
S. 2202; am. L. 1939, c. 51, s. 1.] 


Section 2, This Act shall take effect upon its approval. 
(Approved April 13, 1939.) S.B. 121, Act 51. 


TREASURY. INSURANCE FUND. 
[Serres A-51.—Acr 49. 
98 (Serres A-52.—Act 153. 


—e 


[A-51] An Act to Amend: Section 2207 of the Revised Laws of 
Hawaii 1935, and to Amend All Other Laws Referring to the 
Registrar or Deputy Registrar of Public Accounts to Conform 
Thereto. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 2207 of the Revised Laws of Hawaii 1935 is 
hereby amended by substituting for the terms “registrar of public 
accounts” and “deputy registrar of public accounts”, wherever the 
same appear in said section, the terms “first deputy treasurer” and 
“second deputy treasurer”, respectively. Wherever in sald section 2207 
or in any other law of the Territory reference is made in any terms 
to the registrar of public accounts or to the deputy registrar of pub- 
lic accounts, such reference shall be deemed to mean and designate 
the first deputy treasurer or the second deputy -treasurer, as the con- 
text may indicate to be appropriate, in conformity with the amend- 
ments hereinabove made, and all of said laws are hereby amended 
accordingly. 


Section 2. This Act shall take effect upon its approval. 
(Approved April 13, 1939.) 8.B. 117, Act 49. 


CHAPTER 75. INSURANCE FUND, 
TERRITORIAL. 


[A-52] An Act to Amend Section 2260 of the Revised Laws of 
Hawaii 1935, Relating to the Territorial Insurance Fund, to Pro- 
vide for the Appropriation of the Sum of Twenty Thousand Dol- 
lars ($20,000.00) Annually, Up to and Including the Calendar Year 
1941. 


Be it Enacted by the Legtslature of the Territory of Haaait: 


Section 1. Section 2260 of the Revised Laws of Hawaii 1935, is 
hereby amended to read as follows: 


“Sec. 2260. Territorial insurance fund created. The treasurer of 
the territory shall set aside, as a special fund to be known as the 
‘Territorial Insurance Fund’, the sum of twenty thousand dollars 
($20,000.00) during the year 1939, out of the general funds of the 
treasury not otherwise appropriated, and twenty thousand dollars 
($20,000.00) annually up to and including the calendar year 1941.” 
[L. 1915, c. 174, 5. 1; am. L. 1927, c. 227, s. 1; am. L. 1932, 2d, c. 5, s. 1; 
R. L. 1935, s. 2260: am. L. 1939, c. 153. s. 1.] 


Section 2. This Act shall take effect upon its approval. 
(Approved May 2, 1939.) H.B. 406, Act 153. 
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Title XI. | COUNTIES—GENERAL. 
CHAPTER 78. GENERAL PROVISIONS. 


(See. 2310. Bonds of county and city and county officers; form. 
Amended by Act 242, infra, page 133.] 


(Sec. 2311. Sureties, number and qualifications of. Amended by 
Act 242, infra page 134.) ° 


[B-53] An Act Amending Section 2316 of the Revised Laws of 
Hawaii 1935, Relating to the Disposition of Funds Received Under 
the Provisions of Franchises. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 2316 of the Revised Laws of Hawaii 1935 is 
hereby amended by deleting the “period” at the end thereof and sub- 
stituting therefor a “semicolon”, and inserting thereafter a proviso 
to read as follows: 

“provided, however, that in the city and county of Honolulu, the 
board of supervisors may expend up to fifty per centum of the moneys 
so received for the installation of new street lights and improvements 
and replacements of old street lights.” 


Section 2. This Act shall take effect upon its approval. 
(Approved April 29, 1939.) 8.B. 199, Act 130. 


[Sec. 2321. Salaries of county officers and employees full compen- 
sation; moneys payable into treasury. Amended by Act 242, infra, 
page 134.) 


CHAPTER 79. HIGHWAYS, 
SIDEWALKS, PARKS; USE OF STREETS, ETC. 


[B-54] An Act To Amend Section 2359 of the Revised Laws of 
Hawaii 1935, Relating to Sidewalks. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 2359 of the Revised Laws of Hawaii 1935, is 
hereby amended by changing the period (.) at the end of said section 
to a semi-colon (;) and by adding thereto the following provisos: 

“provided, however, that the Board of Supervisors may construct, 
maintain and repair footpaths not less than two feet wide, on or 
along those certain sections of the public highways used by pedestrians, 
including children going to and from any school; provided, also, that 
such footpaths shall not be constructed on or along such highways 
where it is estimated that less than ten per cent of the total enroll- 
ment of any school may use such footpaths; and provided further, 
that such footpaths may be built without the restrictions affecting 
the construction of sidewalks.” 


Section 2. This Act shall take effect upon its approval. 
(Approved April 4, 1939.) H.B. 40, Act 37. 


[Sec. 2362. Notice. Amended by Act 242, infra, page 134.] 
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[B-55] An Act To Amend 173 (Series B-51) of the Session Laws 
of Hawaii 1935, Relating to the Cooperation of the Territory of 
Hawaii, Its Political Subdivisions and Agencies, With the Hawaii 
Housing Authority and the United States of America, by Amend- 
ing Section 3 Thereof, Relating to Conveyances, Leases, or Agree- 
ments by the Territory of Hawaii, Its Political Subdivisions and 
Agencies, the Furnishing of Services and Property and Entering 
Into Certain Agreements With Respect to Housing Projects, and 
the Purchase of Bonds of the Hawaii Housing Authority. 


Be it Enacted by the Legislature of the Territory of Hawati: 


Section 1. Act 173 of the Session Laws of Hawaii 1935 is hereby 
amended by amending section 3 thereof to read as follows: 


[Sec. 2397C.] “Section 3. Conveyance, lease or agreement in aid 
of housing project; purchase of bonds. For the purpose of aiding and 
cooperating in the planning, construction and operation of housing 
projects located within their respective territorial boundaries, the 
Territory of Hawaii, its political subdivisions and agencies, may, upon 
such terms, with or without consideration, as it may determine: 


(a) Dedicate, grant, sell, convey or lease any of its property, or 
grant easements, licenses or any other rights or privileges therein to 
the authority or the United States of America or any agency thereof; 


(b) to the extent that it is within the scope of each of their re- 
spectve functions, (1) cause the services customarily provided by each 
of them to be rendered for the benefit of housing projects and the 
occupants thereof, and (2) provide and maintain parks and sewage, 
water, lights and other facilities adjacent to or in connection with 
housing projects, and (3) open, close, pave, install, or change the 
grade of streets, roads, roadways, alleys, sidewalks, or other such 
facilities, and (4) change the map of a political subdivision or plan, 
replan, zone or rezone any part of a political subdivisicn; 


(c) enter into agreements with the authority with respect to the 
exercise of their powers relating to the repair, closing or demolition 
of unsafe, insanitary or unfit dwellings; 


(d) employ (nothwithstanding the provisions of any other law 
as to what constitute legal investments) any available funds belonging 
to them or within their control, including funds derived from the 
sale or furnishing of property or facilities to the authority, in the 
purchase of the bonds or other obligations of the authority to the 
extent provided by section 19 of Act 190 (Series D-168) of the Session 
Laws of Hawaii 1935, or any amendment thereof; and exercise all 
the rights of any holder of such bonds or other obligations; 


(e) do any and all things, necessary or convenient to aid and 
cooperate in the planning, undertaking, construction of such housing 
projects; and 


(f) enter into contracts with the authority or the United States 
for any period agreeing to exercise any of the powers conferred hereby 
or to take any other action in aid of such housing projects. 


In connection with the exercise of this power, any political sub- 
division may incur the entire expense of any such public improvements 
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located within its territorial boundaries without assessment against 
abutting property owners. 


For the purpose of aiding and cooperating in the planning, con- 
struction and operation of housing projects, the commissioner of 
public lands, the Hawaiian Homes Commission and any other officers 
of the Territory having power to manage or dispose of its public lands, 
may, with the approval of the governor and with or without considera- 
tion, grant, sell, convey or lease for any period, any parts of such public 
lands (without limit as to area) to the authority or the United States of 
America or any agency thereof. 


Any law or statute to the contrary notwithstanding, any gift, grant, 
sale, conveyance, lease or agreement provided for in this section may 
be made by the Territory, its political subdivisions and agencies, with- 
cut appraisal, public notice, advertisement or public bidding.” 


Section 2. Severability clause. Notwithstanding any other evidence 
of legislative intent, it is hereby declared to be the controlling legis- 
lative intent that if any provision of this Act, or the application thereof 
to any person or circumstances, is held invalid, the remainder of the 
Act and the application of such provision to persons or circumstances 
other than those as to which it is held invalid, shall not be affected 
thereby. 


Section 3. Act controlling. Insofar as the provisions of this Act 
are inconsistent with the provisions of any other law, the provisions 
cf this Act shall be controlling. 


Section 4. Effective date. This Act shall take effect upon its ap- 
proval. 


(Approved April 24, 1939.) S.B. 264, Act 90. 


[Sec. 2398. Honolulu exceptions, Added by Act 242, infra, page 134.] 
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CHAPTER 80. LICENSES. 
AUTOMOBILE DEALERS AND SALESMEN 


[B-56] An Act to Provide for the Licensing of Motor Vehicle 
Dealers and Salesmen and the Regulation of the Sale of Motor 
Vehicles and to Prohibit Fraudulent and Unfair Practices in the 
Business of Selling Motor Vehicles. and Installment Contracts 
Arising Out of Such Sales. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


[Sec. 2432A4.] Section 1. Definitions. This Act shall be known and 
may be cited as the “Automobile Dealers’ and Salesmen’s Piceneine 
Act”, 


As used in this Act: 

“Person” includes individuals, firms, co-partnerships, associations, 
corporations and ali combinations of individuals of whatsover. form 
and character. 


“Treasurer” means the treasurer of each county and the city and 
county. 


“Motor vehicle” includes any vehicle, motor vehicle or truck as 
defined in chapter 70 of the Revised Laws of Hawaii 1935, as amended. 


“Business” includes any activities engaged in by any person or 
caused to be engaged in by him for the object of gain, benefit or 
advantage either direct or indirect. 


“Engaging in business’ means commencing, conducting or con- 
tinuing in business as well as liquidating a business when the liquid- 
ator thereof holds himself out to be conducting such business. How- 
ever, making a casual or isolated sale is not engaging in business. 


“Retail sale” or “sale at retail” shall mean the act or attempted 
act of se‘ling, bartering or exchanging or otherwise disposing of a 
motor vehicle to a person for use as a consumer. Other forms of 
the same expression shall have the same meaning expressed in ap- 
propriate form. 


“Retail installment contract” includes any contract in the form 
of a note, chattel mortgage, conditional sales contract, lease, agree- 
ment or otherwise payable in one or more installments over a period 
of time and arising out of the retail sale of a motor vehicle. 


“Board” shall mean the Motor Vehicle Dealers’ and Salesmen’s 
Licensing Board, defined and created by this Act. 


“Dealer” includes all persons as hereinbefore defined, regularly 
engaged in the business of selling, displaying, offering for sale or 
dealing in motor vehicles at an established place of business which 
is used for the purpose of selling, displaying, offering for sale or deal- 
ing in motor vehicles. For the purpose of this definition, a place of 
business which is used for selling, displaying, offering for sale or deal- 
ing in motor vehicles shall be deemed to be used for these purposes 
even though there is maintained at such place of business repair, ac- 
cessory, gasoline and oil, storage, parts, service or paint department. 
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“Salesman” includes any person as hereinbefore defined who for a 
commission, compensation or other valuable consideration is employed 
by a dealer to sell, display and offer for sale or deal in motor vehicles. 
Neither of the terms ‘dealer’ or “salesman” hereinbefore defined in- 
cludes public officers who are performing their official duties, 


{Sec. 2432B.] Section 2. Unlicensed persons not to engage in busi- 
ness. No person other than a salesman or dealer licensed according 
to the provisions of this Act shall engage in the business of selling 
motor vehicles at retail within this Territory on and after the effective 
date of this Act. 


[Sec. 2432C0.] Section 3. Dealers license, application. No dealer as 
herein defined shall, on or after the effective date of this Act, engage 
in the business of selling at retail motor vehicles in this Territory or 
assume to engage in such business without first having a license 
therefor excepting that in the case of the dissolution of a partnership 
by death the surviving partner or partners May operate under the 
license for a period of sixty days and the executors or administrators 
of deceased persons and receivers or trustees in bankruptcy appointed 
by any competent authority may operate under the license of the per- 
son so succeeded in possession by such executor, administrator, re- 
ceiver or trustee in bankruptcy. 


Each dealer applying for a license shall, on or before the effective 
date of this Act, and annually thereafter prior to the expiration of 
his license, make out and deliver to the treasurer upon a blank to be 
furnished by such treasurer for that purpose a separate application 
for license for each county in which such business is to be conducted. 
The application shall be in writing, in the form prescribed by the 
treasurer with the approval of the board, and shall be signed and 
verified by the oath of the applicant, or in the case of a corporation 
or unincorporated association, by the proper officers thereof, or, if a 
partnership, by a majority of the members thereof. 


The application, in addition to such other information as may be 
required by the treasurer with the approval of the board, shall in-~ 
clude the following: 


(1) Name of applicant and location of principal place of business; 
(2) Name or style under which business is to be conducted; 


(3) Name and address of each owner, or partner, and, if a cor- 
poration, the names of the officers and directors; 


(4) The address of each place of business at which the business 
is to be conducted; 


(5) If new motor vehicles are to be sold, the make, or makes, to 
be handled; . 


(6) A statement of the previous history, record and association 
of the applicant and of each owner, partner, officer and director, 
which statement shal] be sufficient to establish to the satisfaction of 
the treasurer the reputation in business of the applicant; 


(7) A statement showing whether or not the applicant has previ- 
ously applied for a license under this Act and the result of such 
application, and whether or not the applicant has ever been the holder 
of such a license which was revoked or suspended; 
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(8) If the applicant is a corporation or co-partnership, a state- 
ment showing whether or not any of the partners, employees, of- 
ficers or directors have been refused such a license, or have been the 
holder of such qa license which was revoked or suspended; 


(9) If the applicant is to engage in the business of selling new 
motor vehicles, such written evidence, in the form of an affidavit 
or otherwise, aS will satisfy the treasurer that the applicant is or will 
be duly authorized by the manufacturer or authorized distributor of 
such motor vehicles to act as a distributor of or dealer in such motor 
vehicles in the county in which such application is filed. 


(Sec. 2432D.] Section 4. Dealers: What persons shall not be 
licensed. The treasurer shall deny the app‘ication of any person for 
a license aS a motor vehicle dealer and refuse to issue him a license 
as such if the treasurer finds that such applicant (1) has intentional- 
ly made a false statement of a material fact in his application, or 
(2) has not complied with the provisions of this Act or with any 
rule or regulation of the board issued hereunder, or (3) is engaged, or 
will engage, in the business of selling at retail any new motor vehicles 
without having authority of a contract with a manufacturer, or dis- 
tributor, thereof, or (4) has been guilty of a fradulent act in con- 
nection with selling or otherwise dealing in motor vehicles, or (5) has 
entered into, or is about to enter into, a contract, or agreement, with 
a manufacturer, or distributor, of motor vehicles which is contrary 
to any provision of this Act, or (6) is insolvent, or (7) has no estab- 
lished place of business which is used, or wi'l be used, for the purpose 
of selling, displaying, and offering for sale or dealing in motor vehicles. 


In the case the applicant is a corporation, or copartnership, the 
treasurer may refuse to isSue a license if any officer, director, em- 
ployee, or partner of the applicant has been guilty of any act, or 
omission, which would be cause for refusing or revoking a license 
issued to such officer, director, employee, or partner as an individual. 
The treasurer’s finding may be based on facts contained in the appli- 
cation, or any other information which he may have. Immediately 
upon denying an application for any, of the reasons provided herein, 
the treasurer shall enter a final order, together with his findings, and 
certify same to the board hereinafter created. 


An applicant who has been refused a license may appeal from the 
action of the treasurer to the board in the manner prescribed in sec- 
tion 11 of this Act. 


[Sec. 2432E.] Section 5. Salesmen’s license, application. No sales- 
man, as herein defined, shall, on or after the effective date of this 
Act, engage in the business of selling at retai] motor vehicles in this 
Territory or assume to engage in such business without first having a 
license therefor issued under this Act. 


Each salesman shall, on or before the effective date of this Act, 
and annually thereafter, prior to the expiration of his license, make 
out and deliver to the treasurer upon a blank to be furnished by 
such treasurer for that purpose an application for license. The 
application shall be in writing, in the form prescribed by the treasurer 
with the approval of the board, and shall be signed and verified by 
oath of the applicant. ; 


The application shall contain such information as required by the 
reer with the approval of the board, and shall contain the follow- 
ng: 
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(1) Name and post office address of applicant; 


(2) Name and post office address of the motor vehicle dealer 
for whom the applicant intends to act as salesman; 


(3) Statement of applicant’s previous history, record and associa- 
tion, which statement shall be sufficient to establish the applicant’s 
business reputation; 


(4) Statement as to whether or not the applicant intends to en- 
gage in any occupation, or business, other than that of a motor vehi- 
cle salesman; 


(5) Statement as to whether or not the applicant has ever had any 
previous arplication refused, or whether or not he has previously had 
a license revoked or suspended; 


(6) Statement as to whether or not the applicant was an employee 
of, or salesman for, a dealer whose license was suspended or revoked; 


(7) Statement of the motor vehicle dealer named therein, desig- 
nating the applicant as his salesman. 


[Sec, 2432F.] Section 6. Salesmen, what persons shall not be li- 
censed. The treasurer shall deny the application of any person for a 
license as a salesman, and refuse to issue such license if he finds that 
such applicant (1) has made any false statement of a material fact in 
his application, or (2) has not complied with the provisions of this 
Act or with any rule or regulation of the board issued hereunder, or 
(3) has been guilty of any fradulent act in connection with the busi- 
ness of selling motor vehicles, or (4) has not been designated to act 
as salesman for a motor vehicle dealer duly licensed to do business in 
this Territory under the provisions of this Act, or intends to act as 
salesman for more than one licensed motor vehicle dealer at one time. 


The treasurer may refuse to issue a salesman’s license to an ap- 
plicant who was salesman for, or in the employ of, a motor vehicle 
dealer at the time such dealer’s license was revoked. The treasurer’s 
finding may be based on any statement contained in the application 
or any facts within his knowledge and immediately upon refusing to 
issue a salesman’s license he shall enter a final order and shall cer- 
tify such final order together with his findings to the board. The 
applicant whose application for salesman’s license has been denied 
rae et to the board in the manner prescribed in section 11 of 

is Act. 


(Sec. 2432G.] Section 7. Licenses; forms, fees, expiration, exhibit- 
ing. The treasurer, with the approval of the board, shall prescribe 
the forms for licenses of automobile dealers and automobile salesmen 
and shall issue such license at the time he grants an application 
therefor. All licenses shall include the name and post office address 
of the person licensed. 


The annual fee for a dealer’s license shall be fifty dollars for deal- 
ers engaged in the sale of new and used motor vehicles and twenty- 
five dollars for dealers engaged exclusively in the sale of used motor 
vehicles, and the annual fee for a salesman’s license shall be five 
Gollars. In all cases the fee shall accompany the application for 
license, 
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Dealers’ and salesmeén’s. licenses shall remain in force for the 
period of one year from the date of issuance unless sooner suspended 
or revoked. A salesman’s license shall expire upon termination of the 
license of the motor vehicle dealer for whom he is acting, or upon his 
leaving the service of such motor vehicle dealer. No license issued 
under this Act shall be transferable. Each dealer shall keep a license 
or a certified copy of a license posted in a conspicuous place in each 
place of business. Each salesman shall carry his- Wcense or a cer- 
tified copy thereof and shall exhibit such license or certified copy 
thereof upon demand by any person with whom he seeks to transact 
business as a motor vehicle salesman. A license issued under this 
Act shall authorize the doing of business thereunder only in the 
county in which the same has been issued. 


In case any license is not granted, the fee shall be returned to the 
applicant at the time he is notified that his application has been 
refused. 


[Sec. 2432H.] Section 8. Change of status, speleiieatal statement. 
If the status of any licensed motor vehicle dealer shall change during 
the period for which the license is issued in respect to:-° (1). personnel 
of owners, partners, officers, or directors, or (2) location.of office or 
principal place of business, or (3) authorization of the licensee by a 
manufacturer, or distributor, to act as distributor of, or dealer in, new 
motor vehicles within the Territory of Hawaii, the licensee shall with- 
in fifteen days thereafter file with the tréasurer a supplemental state- 
ment on a form prescribed by the treasurer showing in. what cars 
such status has been changed. 


[Sec. 2432E.] Section 9. County oaeal “There shall be apoolnied 
for each county in ‘the manner prescribed by section 80 of the 
Organic Act, a board to be. known as the “Motor Vehicle Dealers’ 
and Salesmen’s Licensing Board’ consisting of five members for the 
city and county of Honolulu, and. three members for each of the 
other counties. The members shall be appointed by the governor, 
and each of such members shall have been engaged in the business 
of selling motor vehicles at retail in the Territory of Hawaii for a 
period of at least five years and shall have been continuously engaged 
in such business for a period of two years immediately preceding the 
date of his appointment. For the city and county of Honolulu, two 
of the members to be appointed shall be, or shall have been, engaged 
as dealers primarily in the sale of new motor vehicles, two of the 
members to be appointed shall be, or shall have been, engaged pri- 
marily in the sale of used motor vehicles, and one of the members to 
be appointed shall be solely and exclusively engaged as a sa:esman of 
new or used motor vehicles. For the counties other than the city and 
county of Honolulu, two of the members shall be, or shall have been, 
engaged primarily as new motor vehicle dealers, and one of the 
members shall be solely and exclusively engaged as a salesman, as 
aforesaid. The term of office of the members of the board shall be 
two years. Immediately upon the appointment and qualification of 
the original members, and annually thereafter, the board shall organize 
by selecting from its members a chairman. The members of the board 
‘shall serve without compenation. 


{Sec. 2432J.] Section 10. Secretary, assistants, Hinesiars. The 
board may appoint and at pleasure remove a secretary and such other 
assistants as its business may from time to time require and may 
prescribe their duties and fix thelr compensation. 


4 


AUTOMOBILE DEALERS’ LICENSES. 
SERIES B-56.—Acr 258. } 107 


a EEL A a 


The board may publish, or cause to be published, each year a 
directory or list of licensed dealers and salesmen, and may publish 
therewith such matter as it may deem pertinent to the law and shall 
mail one copy of such directory to such licensed dealers and Sieemen 
without charge. 


[Sec, 2432K.] Section 11. Appeals from orders of treasurer; sus- 
pension, revocation. The board shall hear appeals which may be taken 
from any order of the treasurer refusing to issue a license. All ap- 
pea's from any order of the treasurer refusing to issue any license 
must be taken within thirty days from the date of such order or such 
order shall be considered final and conclusive. All appeals from or- 
ders of the treasurer must be by petition in writing and verified 
under oath by the applicant whose application for license has been 
denied and must set forth the reason for such appeal and the reason 
why, in the petitioner’s opinion, the order of the treasurer is not 
correct. In case of such appeals the board shall have full power to 
make investigation to determine the correctness and legality of the 
order of the treasurer. 


The board may, upon its own motion, and shal, upon the verified 
complaint in writing of any person, investigate the conduct of any 
licensee under this Act and shall suspend or revoke or notify the 
treasurer to refuse to renew any dealer’s or salesman’s license at any 
time, if any ground existed upon which such license might have been 
refused, or if a ground exists which would be cause for refusal to 
issue a license. 


The board may suspend or revoKe any license at any time if the 
licensee has in any manner violated the regulations issued pursuant 
to this Act, or has violated any law relating to the selling of motor 
vehicles, or the taxing, licensing, or regulation of sales of motor 
vehicles. 


[Sec. 2432L.] Section 12. Rules and regulations, subpoenaing wit- 
nesses. The board may from time to time make, amend and repeal 
such rules and regulations, not inconsistent with this Act, as the 
board shall deem appropriate for the carrying out of the provisions 
and purposes of this Act, and the efficient administration thereof. The 
board may hear testimony in matters relating to the duties imposed 
upon it by law, and the chairman and secretary of the board may 
administer oaths. The board may require any proof it may deem 
advisable and shall have power to require the attendance of such wit- 
nesses and the production of such books, records and papers as it 
may desire at any hearing before it or relating to any matter which 
it has authority to investigate and for that purpose may, through 
its secretary, issue a subpoena for any witness or a subpoena duces 
tecum for the production of any books, records and papers directed 
to the sheriff of the county where such witness resides or is found 
which shall be served and returned in the same manner 2S a sub- 
poena issued out of a circuit court is served and returned. 


The fees and mileage of witnesses shall be the same as that al- 
lowed in the circuit courts and shall be paid in the same manner as 
other expenses of the board. 


Depositions of witnesses residing within or without the Territory 
may be taken by the board in the manner prescribed by law for like 
depositions in civil actions. In any case of disobedience to, or neglect 
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of any such subpoena served on any person, or the refusal of any 
witness to testify to any matter regarding which he may lawfully be 
interrogated by the board, any circuit judge of any judicial circuit 
wherein such disobedience, neglect, or refusal occurs, on application 
of the secretary of the board, may compel obedience by proceedings 
for contempt as in the case of disobedience of the requirements of 
a subpoena issued from such court or a refusal to testify therein. 


[Sec. 2432M.] Section 13. Notice of hearing. The board shall, be- 
fore suspending, revoking, or causing a license to be refused, afford 
the licensee an opportunity to be heard in person, or by counsel, with 
reference thereto. Notice of such hearing may be served in person, or 
by registered mail addressed to the address shown on the application. 
No hearing shall be held within fifteen days after notice has been 
served. 


(Sec. 2432N.] Section 14. Records; appeals to circuit court, The 
board shall keep a record of its proceedings and shall have authority 
upon application of an interested party or upon its own motion and 
notice to the interested parties to reverse, vacate or modify its own 
orders. The circuit court of the circuit in which an application for a 
license has been refused, or in which a license has heen revoked or 
suspended, shall have jurisdiction to affirm, vacate or modify any 
order of said board. 


Any applicant whose application has been refused, or any licensee 
whose license has been suspended or revoked by an order of the board, 
may file an appeal therefrom in the office of the clerk of the circuit 
court of such circuit within thirty days from the’ entry thereof. The 
proceedings shall not, however, operate to suspend such order unless 
upon proper order of a court of competent jurisdiction. Such action 
may be upon the ground that such order is unreasonable or contrary 
to law and Shall! be prosecuted against the treasurer and the motor 
vehicle dealers’ and salesmen’s licensing board. The defendants shall 
be served with summons as in civil actions. 


Upon service of summons upon the board, the secretary shall forth- 
with transmit to the clerk of the court in which the action is pending 
a transcript of the original papers filed with him, if any, and a cer- 
tified transcript of all evidence adduced at the hearing before the 
board in the matter complained of. Such transcript shall be filed 
with the clerk of the court within fifteen days after service of sum- 
mons. Upon the filing of the transcript said action shall be at issue 
and upon the application of either party may be advanced and assigned 
for trial at the earliest possible date. 


[See. 24320.] Section 15. Duties of prosecutor, city and county 
attorney and county attorneys. It shall be the duty of the public 
prosecutor and the city and county attorney of the city and county 
of Honolulu and of the county attorneys of the several counties to 
render assistance to the treasurer upon his request, and to the board 
upon its request, in enforcing and carrying out the provisions of this 
Act and in prosecuting and defending proceedings thereunder. 


[Sec. 2432P.] Section 16. Retail installment contracts; agreements 
concerning unlawful. No person who is engaged in, or about to engage 
in, the business of selling motor vehicles at retail shall enter into any 
contract, agreement, or understanding, express or implied, with any 
manufacturer or distributor of motor vehicles that he will sell only to 
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a designated person, or class of persons, all or any part of the retail 
installment contracts arising out of the sale by him of motor vehicles, 
or that he will refuse to sell such retail installment contracts to any 
designated person, or class of persons. Any such contract, agree- 
ment, or understanding is hereby declared to be against the public 
policy of this Territory and to be unlawful and void. 


[Sec. 2432Q.] Section 17. Coercion by manufacturer or distributor 
unlawful. No person, being a manufacturer or distributor of motor 
vehicles, or being an officer, agent or representative of such manu- 
facturer or distributor, shall induce or coerce, or attempt to induce or 
coerce, any retail motor vehicle dealer or prospective retail motor 
vehicle dealer to sell or refuse to sell all or any portion of his retail 
installment contracts to any person or class of persons designated by 
such manufacturer or distributor, by means of any statement, sugges- 
tion, promise or threat, made directly or indirectly, that such manu- 
facturer or distributor will in any manner injure or benefit such a 
dealer, or by means of any act of such manufacturer or distributor 
that has benefited or injured such dealer, or by means of any state- 
ment or representation, made directly or indirectly, that such dealer 
is under any obligation whatsoever to make or refuSe to make such 
sale. 


[Sec. 2432R.] Section 18. Retail installment contracts, when pur- 
chase of unlawful. No person engaged in the business of buying retail 
installment contracts from motor vehicle dealers in this Territory, and 
no officer, agent or representative of such perSon, shall purchase or 
attempt to purchase any such retail installment contract from any 
motor vehicle dealer in this Territory: 


(a) When such dealer in consequence of any contract, agreement 
or arrangement between such person and a manufacturer or distributor 
supplying motor vehicles to such dealer has been induced or coerced to 
sel] such retail installment contract by means of any statement, sug- 
gestion, promise or threat, made directly or indirectly, that the manu- 
facturer or distributor supplying motor vehicles to such dealer would 
in any manner injure cr benefit such dealer, or by means of any act 
of such manufacturer or distributor that has benefited or injured such 
dealer, or by means of any statement or representation, made directly 
or indirectly, that such dealer is under any obligation whatsoever to 
make such sale; | 


(b) When such person has received or has contracted to receive 
from any manufacturer or distributor supplying motor vehicles to such 
dealer, or has given or contracted to give to such manufacturer or dis- 
tributor, any subsidy or thing of service or value, where the effect of 
the giving or receiving of such subsidy or thing of service or value may 
be to lessen or eliminate competition in the business of purchasing 
retail installment contracts from motor vehicle dealers or tend to grant 
an unfair trade advantage or to create a monopoly in such person. 


[Sec. 2432S.] Section 19. Selling without license, penalty. Who- 
ever engages in the business of Selling, displaying, offering for sale or 
dealing in motor vehicles at retail without having a license therefor 
as required by this Act shall be deemed guilty of a misdemeanor and 
upon conviction thereof shall be fined not less than twenty-five dol- 
lars or more than five hundred dollars and upon conviction for a sec- 
ond or subsequent offense shall be fined not less than five hundred 
dollars or more than one thousand dollars. 


[Sic] 
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[Sec, 2432T.] Section 20. Installment contract violations; penalty. 
Whoever violates any of the provisions of section 16, 17, or 18 of this 
Act relating to sales or purchases of retail installment contracts shall 
be deemed guilty of a misdemeanor and upon conviction thereof shall 
be fined not less than twenty-five dollars, nor more than « one thousand 
dollars. 


(Sec.2432U.] Section 21. Other violations, penalty. Whoever vio- 
lates any of the provisions of this Act or any lawful rule or regulation 
promulgated by the treasurer or motor vehicle dealers’ and salesmen’s 
licensing board under authority of this Act for the violation of which 
no penalty is provided by law, shall be fined not less than twenty-five 
dollars nor more than five hundred dollars. — 


[Sec 2432V.] Section 22. Board funds; payment of expenses; dis- 
position of realizations. There is created in the treasury of each 
county a special fund to be known as the “Motor Vehicle Dealers’ and 
Salesmen’s Licensing Board Fund’ into which shall be paid all fees 
and other moneys collected or received by the treasurer of the board 
under the provisions of this Act. All expenses of the board and the 
treasurer, incurred under the provisions of this Act, shall be paid out 
of such fund upon vouchers approved by the board. signed by the 
chairman and countersigned by the secretary. The board of super- 
visors of each county is directed to advance to the board from the 
general fund of the county such moneys as may be necessary to meet 
all of its expenses until such time as it shall be in receipt of sufficient 
funds for such purpose. The general fund shall be reimbursed out of 
the fees received by the treasurer under this Act. The board shall 
annually authorize the payment by the treasurer into the road fund 
of any moneys in the Motor Vehicle Dealers’ and Salesmen’s Licensing 
Board Fund which the board shall deem to be in excess of its require-~- 
ments, taking into consideration estimated future receipts and ex- 
penditures. 


[Sec. 2432W.] Section 23. Information in applications confidential; 
penalty for divulging. The applications for licenses and contracts re- 
quired by the provisions of sections 2 and 4 of this Act shall not be 
deemed a part of the public records but shall be confidential! informa- 
tion for the use of the treasurer and the board. Whoever, except in 
a report to the treasurer or the board or when called on to testify in 
any court or proceeding, divulges any information contained in such 
applications and acquired by him in his capacity as an official or 
employee of the county, or city and county treasurer’s office or of the 
board shall be deemed guilty of a misdemeanor and upon conviction 
Shall be fined not less than fifty dollars and not more than one 
hundred dollars. 


[Sec. 2432X.] Section 24. Liberal interpretation. All provisions in 
this Act relating to the licensing of automobile dealers and salesmen 
and designating and granting power to the treasurer and the board 
shall be liberally construed to the end that the practice or commission 
of fraud in the business of selling motor vehicles may be prohibited 
and prevented. 


[Sec. 2432Y.] Section 25. Sections 2509, 2510 and 2511 not to apply. 
The provisions of sections 2509, 2510 and 2511 of the Revised Laws of 
Hawali 1935, shall not apply to salesmen or dealers Hcensed under the 
provisions of this Act, 


FISHING AND HUNTING LICENSES. 
SERIES B-56.—Acr 258. ] 
SERIES B-57.—Acrt 199. ] 111 


rrr re 


[Sec. 2432Z.] Section 26. Constitutionality. If any provision of 
this Act shall be held unconstitutional, such holding shall not affect 
any of the other provisions of this Act, not inseparably connected in 
meaning and effect with such provision so held unconstitutional. 


Section 27. Effective date. This Act shall become effective on 
July 1, 1939. 


(Approved May 17, 1939.) 8.B. 296, Act 258. 


FISHING AND HUNTING. 


[B-57] An Act To Amend Section 2465 of the Revised Laws of 
Hawaii 1935, Relating to Fishing and Hunting. 


Be it Enacted by the Legislature of the Territory of Hawati: 


Section 1. Section 2465 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 2465. License fees. License fees shall be as follows: For a 
bona fide citizen and resident of the Territory, five dollars for a county 
hunting license and two dollars and fifty cents for a fishing license; 
for a citizen non-resident of the Territory, or to an alien who has 
declared his intentions of becoming a citizen according to law, ten 
dollars for a county hunting license and two dollars and fifty cents 
for a fishing license; and for an alien, twenty-five dollars for a county 
hunting license and five dollars for a county fishing license; excepting 
that no alien shall be issued a hunting license without his first having 
procured a license to OWn or use a gun. 


Any person who has procured a county hunting license shall be 
entitled to receive a territorial hunting license upon making application 
to the board of agriculture and forestry setting forth the fact that 
he holds such county hunting license and accompanying the applica- 
tion with a fee of five dollars ($5.00). A territorial hunting license 
shall entitle the holder thereof to hunt throughout the Territory.” 
[L. 1907, c. 116, s. 3; am. L. 1921, c. 29, s. 1; am. L. 1925, c. 75, s. 4; R. L. 
1935, s. 2465; am. L. 1939, c. 199, s. 1.] 


Section 2. This Act shall take effect upon its approval. 
‘(Approved May 10, 1939.) H.B. 326, Act 199. | 
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PEDDLERS. 


[B-58] An Act to Amend Chapter 80 of the Revised Laws of Ha- 
waii 1935, As Amended by Act 182 of the Session Laws of Hawaii 
1935, Relating to License Fees of Peddlers. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. Section 2498 of the Revised Laws of Hawaii 1935. as 
amended by Act 182 of the Session Laws of Hawaii 1935, is hereby 
further amended to read as follows: 


“Sec. 2498. Fees. The fee for license to peddle merchandise shall 
be as follows: 


The fee for an annual license shall be $75.00 and the fee for a 
quarterly or three months’ license or period less than three months 
shall be $30.00; provided, that no license shall be required of persons 
peddling fish, fresh fruit, leis, fowers or vegetables, nor of any per- 
son who is a citizen of the territory and who has reached the age of 
seventy years. 


A license to peddle merchandise shall authorize the holder thereof 
to peddle only in the county or city and county which is named in 
the license.” [L. 1907, c. 96, pt. of s. 1; am. L. 1917, c. 122, s. 1; 
am. L. 1923, c. 111, s. 1; R. L. 1935, s. 2498; am. L. 1935, c. 182, s. 1; 
am. L. 1939, c. 109, s. 1.] 


Section 2. This Act shall take effect on July 1, 1939. 
(Approved April 26, 1939.) H.B. 235, Act 109. 


POISONOUS DRUGS 


[B-59] An Act To Amend Section 2501 of the Revised Laws of 
Hawaii 1935, Relating to Licenses for Poisonous Drugs. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 2501 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 2501. Fees; permit. The annual fee for a license to sell poison- 
cus drugs generally shall be twenty-five dollars. The annual fee for 
a license to sell poisonous household remedies, rodent, insect, or weed 
destroyers authorized to be sold under section 1410, shall be two dollars. 


No such license shall be issued unless the applicant presents a per- 
mit therefor from the board of health.” [L. 1896, c. 64, s. 86: am. L. 1933, 
c. 119, s. 1; R. L. 1935, s. 2501; am. L. 1939, c. 107, s. 1.] 


Section 2. This Act shall take effect upon its approval 
(Approved April 26, 1939.) S.B. 267, Act 107. 
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VEHICLES AND DRIVERS FOR HIRE 


{B-60}] An Act To Amend Sections 2527 and 2528 of the Revised 
Laws of Hawaii 1935, Relating to Fees for Vehicle Licenses. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. The first paragraph of section 2527 of the Revised 
Laws of Hawaii 1935, is hereby amended by striking out the final 
period, inserting in lieu thereof a comma, and adding thereto the 
following: 

“provided, however, that where a license has already been paid 
on a vehicle, and that vehicle is, within the taxable year, replaced by 
another vehicle, the unexpired portion of the fee paid on the vehicle 
so replaced shall be credited to the fee payable for the vehicle making 
such replacement, and the unexpired portion of the fee already paid 
shall, for the purpose of computing the fee payable on the replacing 
vehicle, be deducted from the fee payable on such replacing vehicle.” 


Section 2. Section 2528 of the Revised Laws of Hawaii 1935, is 
hereby amended by striking out the final period, inserting in lieu 
thereof a comma, and adding thereto the following: 

“provided, however, that where a license has already been paid 
on a vehicle, and that vehicle is, within the taxable year, replaced by 
another vehicle, with the same or a larger carrying capacity, the 
amount of the license paid on the replaced vehicle shall be pro-rated 
as to the expired and unexpired time which the license has still to 
run and that portion representing the unexpired time shall be credited 
to the fee payable for the vehicle making such replacement, and said 
fee already paid shall, for the purpose of computing the fee payable 
on such replacing vehicle be deducted from the fee payable on such 
replacing vehicle; provided further, that where the license fee for 
such replacing vehicle is less than the pro-rata amount for the 
unexpired license already paid on the vehicle replaced, no fee shall 
be assessed for operating such replacing vehicle.” 


Section 3. This Act shall take effect upon its approval. 
(Approved April 28, 1939.) H.B. 310, Act 122. 
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CHAPTER 81. FIREARMS AND 
| AMMUNITION. 


[B-61]) An Act to Amend Section 2549, Revised Laws of Hawaii 
1935, Relating to Sale, Transfer and Possession of Firearms and 
Ammunition. 


Be it Enacted by the Legislature of the Territory of Hawau: 


Section 1. Section 2549, Revised Laws of Hawaii 1935, is hereby 
amended to read as follows: 


“Sec. 2549. Exemptions. The provisions of sections 2544-2547 shall 
not apply to members of police departments, sheriffs, marshals, mem- 
bers of military and naval forces of the Territory and of the United 
States, mail carriers, law enforcement officers, or to regularly enrolled 
members of any organization duly authorized to purchase or receive 
such weapons from the United States or from the Territory, provided 
such members are at or going to or from their places of assembly or 
target practice, or persons employed by the Territory or subdivisions 
thereof or the United States whose duties require them to be armed, 
while such persons are in the performance of their respective duties, 
or while going to and from their respective places of duty, nor shall 
the provisions of sections 2541 and 2542 apply to such firearms or am- 
munition as are a part of the official equipment of any federal 
agency.” [L. 1933—4, c. 26, s. 11; R. L. 1935, s. 2549; am. L. 1939, c. 10, 
Ss. 1.] 


Section 2. This Act shall take effect upon its approval. 
(Approved March 20, 1939.) SB. 18, Act. 10. 


CHAPTER 82. INTOXICATING 
LIQUOR. 


[B-62] An Act to Amend Section 2580 of the Revised Laws of 
Hawaii 1935, as Amended, Relating to Classes of Liquor Licenses. 


Be it Enacted by the Legislature of the Territory of Hawait- 


Section 1. Section 2580 of the Revised Laws of Hawaii 1935, as 
amended by Act 105 (Series B-58) of the Session Laws of Hawaii 1935, 
and by Act 211 (Series B-61), of the Session Laws of Hawaii 1937, is 
hereby amended by changing the “period” at the end of the first 
sentence of the paragraph thereof entitled “Class 1. Manufacturers’ 
licenses” to a “comma” and inserting thereafter the following: 

“and to sell draught beer in any quantity to any person for private 
use and consumption.” 


Section 2. Said section 2580 is hereby further amended by insert- 
ing, after the first sentence of the paragraph thereof entitled “Class 3. 
Wholesale dealers’ licenses.” the following: 

“Such license shall authorize the licensee to sell draught beer in 
quantities not less than five gallons at one time to any person for 
private use and consumption.” 


Section 3. This Act shall take effect upon its approval. 
(Approved April 22, 1939.) 8.38. 3, Act 71. 
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'B-63] An Act To Amend Chapter 82 of the Revised Laws of 
Hawaii 1935, as Amended, Relating to Intoxicating Liquor. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Chapter 82 of the Revised Laws of Hawaii 1935, as 
amended, is hereby further amended in the following respects: 


(1) By amending section 2580 thereof, as amended, by striking 
the period at the end of the paragraph thereof entitled “Class 3. 
Wholesale dealers’ licenses.”’, inserting in lieu thereof a semi-colon, 
and by adding the following immediately thereafter: 

“Provided, however, that nothing herein shall prevent a wholesaler 
from selling liquors to post exchanges, ships service stores, army or 
navy officers’ clubs or like organizations located on army or navy 
reservations, or to any vessel other than vessels performing a regular 
water transpsrtation passenger service between any two or more 
ports in the territory.” 


(2) By adding to said section 2580, immediately after the para-~ 
graph relating to class 7, a new paragraph to read as follows: 


‘“T-A. Additional vessel licenses. A general license may be granted 
to the owner of any vessel which does not fall within class 7 for the 
sale of liquor (other than alcohol) on board such vessel while in any 
port of the territory. Such sales shall be made only for consumption 
by passengers and their guests on board such vessel. Such license 
Shall be issuable in each county where such sales are to be made and 
the application for such license may be made by any agent repre- 
senting the owner.” 


(3) By adding to said section 2580, immediately after the paragraph 
relating to class 8, a new paragraph to read as follows: 


“The provisions of sections 2601, as amended, 2602, 2603, 2604 and 
2605, as amended, shall not apply to class 7, class 7-A and class 8.” 


(4) By amending section 2581 thereof, as amended, by adding 


thereto, immediately after the item reading “T. Vessel, . .. $60.00", the 
following: 
“T-A. Additional vessel licenseS, per Gay ........... lees $5.00” 


(5) By adding to said chapter a new section to be designated 
section 2581~A and to read as follows: 


“Sec, 2581-A. Special powers, privileges and rights. The following 
special powers, privileges and rights are hereby granted, anything in 
this chapter contained to the contrary notwithstanding. 


(1) Any person arriving in the territory may bring with him 
for private use and consumption and not for resale, any liquor not ex- 
ceeding one gallon, without any requirement as to securing a license; 


(2) Any religious organization may import or receive into the 
territory sacramental wine for use in the religious rites of such religious 
organization without any requirement as to securing a license; 


(3) Any consul general, consul or vice consul of any foreign coun- 
try may import or receive into the territory, for private use and con- 
sumption, any liquor without any requirement as to securing a license.” 


Cou NTIES—GENERAL. 
116 (Serres B-63.—Acr 205. 


ee ed 
rr erty ly rey dee TP era EEE ET ferry Sie SPs Fisy Rs 


(6) By amending section 2590 thereof by deleting the period ai 
the end of said section, substituting in lieu thereof a semi-colon, and 
by adding thereto the following: 

“provided, however, that the holder of any manufacturer's license 
or a wholesale dealer’s license issued by the liquor commission of any 
county may, through authorized agents or representatives, solicit and 
take orders for direct shipment for liquor in permitted quantities in 
any other county. 


Any person desiring to act as the authorized agent or representa- 
tive of a manufacturer or wholesale dealer in any county shall make 
application to the liquor commission of such county in which he pro- 
peses tc act for a permit to act as such. 


Such application shall state the name of the applicant. his na- 
tionality, age, residence and place of business, the name and address 
of the manufacturer or wholesale dealer he represents and shall be 
accompanied by a statement from such manufacturer or wholesale 
dealer to the effect that the applicant has been appointed as its 
agent or representative. The. fee for such permit shall be five dollars 
for each license year (commencing July 1 and ending on the succeeding 
June 30) or fraction thereof, and shall be renewable each July 1. 
All sales and all orders taken for liquor by any such agent or repre- 
sentative shall be subject to the rules and regulations of the liquor 
commission for the county within which such sales are made or orders 
taken. 


No such agent or representative shall be permitted to have, own 
or control any liqucr for sale.” 


(6a) By amending section 2593 thereof, as amended, by adding at 
the end thereof a new paragraph reading as follows: 


“(6) After May 1, 1939, to sell at wholesale in any county any 
liquor including beer, at a price less than the price at which such 
liquor has been posted for a period of at least twenty days with the 
liquor commission of that county.” 


(7) By amending section 2597 thereof, to read as follows: 


“Sec. 2597. Public hearing. No license shall be granted except 
after a public hearing held by the commission upon notice as in this 
chapter provided.” (LL. 1933-4, c. 40, s. 27; R. L. 1935, s, 2597; am. L. 
1939, c. 205, pt. of s. 1.] 


(8) By amending Section 2600 thereof, as amended, to read as 
follows: 


“Sec 2600. Report by inspector. On every application so referred 
to him the inspector shall report in writing to the commission and, if 
the application be for a license of any class other than class 7, class 
7-A or class 8, such report shall show: 


1. A désecription of the premises intended to become the licensed 
premises, and the equipment and Surrounding conditions; 


2. If the application be made by a person who has held a prior lic- 
ense for the same or any other premises within two years past, a 
statement as to the manner in which the premises have been operated 
and the business conducted under such previous license; 
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3. The locality of any church, chapel or school in the neighbor- 
hood, if any; 


4, The number, position and distance from the premises, in re- 
spect of which a license is applied for, of any other licensed premises 
in the neighborhood; 


5. The number of licenses of the same class or kind already issued 
and being lawfully exercised within the county; 


6. Whether or not in the opinion of the inspector the applicant is 
a fit and proper person to have a license; 


7. Whether or not the applicant is for any reason disqualified by 
any provision of this chapter from obtaining or exercising a license; 
and whether or not he has complied with all the requirements of this 
chapter relative to the making and filing of his application; 


8. Any and all other matters and things which in the judgment of 
the inspector pertain to or affect the matter of the application or the 
issuance or the exercise of the license applied for; 


9. His recommendation for or against the granting of the applica- 
tion, specifying his reasons therefor.” [L. 1933-4, c. 40, s. 31; R. L. 1935, 
s. 2600; am. L. 1937, c. 211, s. 15; am. L. 1939, c. 205, pt. of s. 1.] 


(9) By amending section 2605 thereof, as amended, to read as 
follows: 


“Sec. 2605. Renewals. Upon the filing of an application for the re- 
newal of an existing license, the commission may, in its discretion, 
grant or refuse the same.” [L. 1933-4, c. 40, s. 36; R. L. 1935, s. 2605; 
am. L. 1935, c. 105, s. 12; am. L. 1937, c. 211, s. 16; am. L, 1939, c. 205, 
pt. of s. 1.] 


(10) By amending section 2605-A thereof as enacted by Act 211 of 
the Session Laws of Hawaii 1937, to read as follows: 


“Sec. 2605-A. Reduction or increase in area of licensed premises. 
The commission may, in its discretion, permit the reduction or the 
increase in the area of the licensed premises of any licensee. When-~- 
ever any reduction or increase is permitted, the same shall be endorsed 
in some appropriate manner upon the license.” {L. 1937, c. 211, s. 17; 
am. L. 1939, c. 205, pt. of s. 1.] 


(11) By amending section 2619 thereof to read as follows: 


“Sec. 2619. Arrest. Any inspector or police officer who observes any 
violation by any person of any of the provisions of this chapter or of 
any rule or regulation of the commission, shall forthwith arrest such 
person without a warrant. Whenever any violation of this chapter or 
of the regulations of the commission occurs in the presence of any 
licensee, or any inspector or police officer, upon request of such licensee 
such police officer or inspector may assist such licensee in arresting any 
patron for violation thereof.” [{L, 1933-4, c. 40, s. 50; R. L. 1935, s. 2619; 
am. L. 1939, c. 205, pt. of s. 1.] 


Section 2. This Act shall take effect upon its approval. 
(Approved May 12, 1939.) H.B. 253, Act 205. 
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CHAPTER 83. MOTOR VEHICLES; 
CHAUFFEUR’S LICENSE; REGISTRATION. 


PART 1. CHAUFFEURS. 


[B-64] An Act Amending Act 234 of the Session Laws of Hawaii 
1937, By Adding A New Section Thereto to Be Numbered as “Sec- 
tion 5A”, Creating a Special Restriction on Operators of Motor- 
cycles. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Act 234 of the Session Laws of Hawaii 1937, is hereby 
amended by adding thereto a new section to be numbered “Section 
5A”, which section shall follow section 5 of said Act and shall read as 
follows: 


[Sec. 2650E-1.] “Section 5A. Special restriction upon operators of 
motorcycles. 


(a) No person shall operate a motorcycle until he has been licensed 
as a motorcycle operator. 


(b) No such license shall be granted until the examiner of chauf- 
feurs shall be fully satisfied as to the applicant’s competency and fit- 
ness to operate a motorcycle, 


(c) No person who is under the age of twenty (20) years shall 
receive a licenSe as an operator of motorcycles unless his application 
fulfills all the requirements of section 8, subsection (a), hereinafter 
set out, the provisions of subsections (b) and (c) of said section 8 
being hereby made fully applicable to all applicants for operators’ 
motorcycle licenses.” 


Section 2. This Act shall take effect upon its approval, 
(Approved April 27, 1939.) H.B. 249, Act 114. 


[B-65] An Act to Amend Act 234, Series B-62 of the Session Laws 
of Hawaii 1937, Entitled “Uniform Motor Vehicle Operator’s and 
Chauffeur’s License Act”, By Adding to Section 8 Thereof a New 
Paragraph to Be Designated (d). 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 8 [Sec. 2650 H.] of Act 234, series B-62 of the 
Session Laws of Hawaii 1937, is hereby amended by adding thereto a 
new paragraph to be designated (d) and to read as follows: 

“(d) A non-resident minor shall be accorded all the privileges 
and be subjected to all the regulatory restrictions as are by this Act 
provided for resident minors.” 


Section 2. This Act shall take effect upon its approval. 
(Approved April 26, 1939.) H.B. 371, Act 106. 
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AUTOMOBILE LIABILITY SECURITY ACT. 


[B-66] An Act to Amend Chapter 84, as Amended, of the Revised 
Laws Of Hawaii 1935, Relating to Financial Responsibility of 
Operators cf Motor Vehicles. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. Chapter 84 of the Revised Laws of Hawaii 1935 is here- 
by amended by amending section 2686 thereof, as amended by Act 186, 
Series B-61, of the Session Laws of Hawaii 1935, to read as follows: 


“Sec. 2686. Proof of financial responsibility required when chauf- 
fevr’s or operator’s license becomes subject to revocation. Whenever 
a chauffeur’s or operator’s license has been revoked upon a conviction 
of any offense, a chauffeur’s or operator’s license shall not at any time 
thereafter be issued to the person whose license has been revoked until 
such person has furnished proof of financial responsibility; and when- 
ever the treasurer, for any violation, has the right in his discretion to 
revoke or suspend a chauffeur’s or operator’s license, but is disposed, 
in the exercise of his discretion, nct to do so, he shall nevertheless 
suspend such license until the holder thereof has furnished proof of 
financial responsibility.” [L. 1933, c. 166, s. 7; R. L. 1935, s. 2686; am. 
L. 1935, c. 186, s. 1; am. L. 1939, c. 99, s. 1.] 


Section 2. Said chapter 84 is further amended by amending section 
2696 thereof to read as follows: 


“Sec. 2696. Proof of financial responsibility to be maintained. 
Whenever in accordance with the provisions of this chapter a person 
has furnished proof of financial responsibility for the purpoSe of 
obtaining a chauffeur’s or operator’s license or the registration of a 
motor vehicle owned by him, it shall be oligatory upon such person 
thereafter to maintain such proof and, in the event that such proof 
lapses or becomes diminished in security or amount, it shall be the 
duty of the treasurer to suspend the chauffeur’s or operator’s license 
and certificates, if any, in connection with which such proof was 
furnished, until such proof sufficient in amount has again been fur- 
nished; provided, however, that any person, who has been convicted 
of any offense where the revocation of such license is not mandatory 
and, as a consequence thereof, has been required to furnish such proof, 
may, at the expiration of one year from the date of such conviction, 
whether or not such proof has been furnished, app-y to the court in 
which such conviction became final for a review of the circumstances 
of his offense and conviction and for a cancellation of the require- 
ment of proof, and the court, if satisfied from the evidence submitted 
that the applicant has been a safe and careful driver during the 
aforesaid one-year period (in case he has been legally operating a 
motor vehicle during said period), or if otherwise satisfied that the 
request should be granted, may effect the cancellation requested, noti- 
fying the treasurer of its action; and provided, further that any per- 
son who has been convicted of any offense where the revocation of 
such license is mandatory and, as a consequence thereof, has been 
required to furnish such proof, may, at the expiration of two years 
from the date of such conviction, whether or not such proof has been 
furnished, apply to the court in which such conviction became final 
for a review of the circumstances of his offense and conviction and 
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for a cancellation of the requirement of proof, and the court, if 
satisfied from the evidence submitted that the applicant has been a 
safe and careful driver during the aforesaid two-year period (in case 
he has been legally operating a motor vehicle during said period), or 
if otherwise satisfied that the request should be granted, may effect 
the cancellation requested, notifying the treasurer of its action.” [L. 
1933, c. 166, s. 17; R. L. 1935, s. 2696; am. L. 1939, c. 99, s. 2.] 


Section 3. Said chapter 84 is further amended by adding thereto 
a new section to be numbered 2707, to read as follows: 


“Sec. 2707. When treasurer may release proof. The treasurer shall 
upon request cancel any bond or any certificates of insurance, or the 
treasurer shall direct the return to the person entitled thereto of any 
money or securities deposited pursuant to this chapter as proof of 
financial responsibility, or the treasurer shall waive the requirement 
heretofore imposed of filing proof of financial responsibility, in any 
of the following events: 


(a) When such person is no longer required to maintain such 
proof under the provisions of this chapter; 


(b) Upon the death of the person on whose behalf such proof was 
filed; 


(c) In the event of the permanent incapacity of such person to 
operate a motor vehicle if such person surrenders for cancellation his 
operator’s or chauffeur’s license; 


provided, however, that the treasurer shall not release such proof; 


(1) If any action for damages upon a liability referred to in this 
chapter is then pending, or 


(2) If any judgment upon any such liability is outstanding and 
unsatisfied; and 


an affidavit of the applicant of the non-existence of such facts as 
enumerated in subsections (1) and (2) hereof shall be prima facie 
evidence of their non-existence.” 


Section 4. Other laws amended to conform. Any law or portion 
thereof in conflict with the provisions of this Act is hereby amended 
to conform thereto. 


Section 5. Constitutionality. If any portion of this Act, or of said 
chapter 84 as amended by this Act, or the application thereof to any 
person or circumstance, is held to be unconstitutional or invalid, the 
remainder of this Act, or of said chapter 84 as amended by this Act, 
or the application of such portion to other persons cr circumstances, 
shall not be affected. 


Section 6. Effective date. This Act shall take effect from and after 
the date of its approval. 


(Approved April 26, 1939.) S.B. 11, Act 99. 
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Title XIl. COUNTY GOVERNMENT. 


CHAPTER 86 . GOVERNMENT OF | 
KAUAI, MAUI, HAWAII AND KALAWAO. 


GENERAL POWERS, LIABILITIES AND LIMITATIONS OF 
COUNTIES. 


[B-67] An Act to Amend Section 2802 of the Revised Laws of 
Hawaii 1935, as Amended, Relating to the Furnishing of Free 
School Books to Students in the Public Schools in the County of 
Kauai. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. That certain sentence added to paragraph 5 of section 
2802 of the Revised Laws of Hawaii 1935, by Act 70, Series B-63. of 
the Session Laws of Hawaij 1935, is hereby amended to read as fol- 
lows: 

“The board of supervisors of the county of Kauai is hereby author- 
ized and directed to purchase school books prescribed by the depart- 
ment of public instruction for the use, without charge, of students at- 
tending all public schools in said county.” 


Section 2. This Act shall take effect upon its approval. 
(Approved April 24, 1939.) 8.B. 49, Act 88. 


COUNTY OFFICERS. 
[Sec. 2805. Designation. Amended by Act 104, infra, page 127.) 


SALARIES. 


[B-68}] An Act to Amend Section 2816 of the Revised Laws of 
Hawaii 1935, As Amended, Re:ating to Salaries of County Officers. 


Be it Enacted by the Legislature of the Territory of Haqwait: 


Section 1. Section 2816 of the Revised Laws of Hawaii 1935, as 
amended, is hereby further amended by amending the item reading: 


“Treasurer, County Of Hawai... cecceceeeeceecee cen eeeceeeees $3,300.00” 
to read: 

“Treasurer, County of Hawai... cece cece $3,600.00” 
and by amending the item reading: 

“County Clerk, County of Hawaii... eee $3,300.00” 
to read: 

“County Clerk, County of Hawaii... ee $3,600.00”. 


Section 2. This Act shall take effect and be in force from and 
after July 1, 1939. 


(Approved April 14, 1939.) H.B. 160, Act 56. 
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[B-69] An Act to Amend Section 2816 of the Revised Laws of 
Hawaii 1935, As Amended by the Session Laws of Hawaii 1937, 
Series B-63, Act 56, Relating to Salaries of County Officers. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 2816 of the Revised Laws of Hawaii 1935, as 
amended by Session Laws of 1937, Series B-63, Act 56, is hereby amend- 
ed by adding a new item under the heading “County of Maui”, to 
read as follows: 

“Deputy sheriff, district of Lamal........00.00 eee $3,000.00”. 


Section 2. Section 2816 of the Revised Laws of Hawaii 1935, as 
amended by Session Laws of 1937, Series B-63, Act 56, is hereby amend- 
ed by amending the item reading 


“Deputy sheriff, district of Molokai oo... eects $2,700.00” 
to read 
“Deputy sheriff, district of Molokai... lees $3,000.00”. 


Section 3. This Act shall take effect on July 1, 1939. 
(Approved April 19, 1933.) H.B. 270, Act 60. 


[Sec, 2816 also amended by Act 104, infra, page 127.] 


POWERS AND DUTIES OF BOARDS OF SUPERVISORS. 


[B-78] An Act Providing for the Regulation of Chimneys and 
Smokestacks and the Emission of Dense Smoke, Soot or Poisonous 
Gases Therefrom by Amending Sections 2833 and 3021 of the 
Revised Laws of Hawaii 1935, and Requiring the Boards of Super- 
visors of the City and County of Honolulu and of the County of 
Maui to Enact Ordinances With Respect Thereto. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Paragraph 7 of section 2833 of the Revised Laws of Ha- 
wali 1935. is hereby amended by inserting a “comma” and the word 
“soot” after the word “smoke” in the third line thereof. 


[Sec. 2848, amended by Act 104, infra, page 127.] 


Section 2. Paragraph 5 of section 3021 of said Revised Laws is here- 
by amended by inserting a “comma” and the word “soot” after the 
word “smoke” in the third line thereof. 


Section 3. The board; of supervisors of the City and County of 
Honolulu and of the Ccunty of Maui are hereby directed to enact 
suitable ordinances covering the subject matter contained in paragraph 
7 of section 2833, and in paragraph 5 of section 3021, of said Revised 
Laws. 


Section 4. This Act shall take effect upon its approval. 
(Approved April 29, 1939.) HLB. 217, Act 124. 
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MAUI POLICE DEPARTMENT. 


[B-71] An Act Amending Chapter 86 of the Revised Laws of Ha- 
wali 1935, by Adding Thereto a New Subtitle and Fifteen New 
Sections, to be Numbered 2849A to 2849-O Inclusive, Providing for 
@ Police Commission for the County of Maui, Prescribing Powers 
and Duties of Such Commission, Providing for a Police Depart- 
ment for the County of Maui and Amending Certain Other Sections 
Herein Mentioned. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Chapter 86 of the Revised Laws of Hawaii 1935 is here- 
by amended by adding after section 2849, a new subtitle and fifteen 
new sections reading as follows: 

“Police Department, County of Maui. 


Sec. 2849A. Organization. The police department of the county of 
Maui shall consist of a police commission, chief of police and force of 
police officers and such cther officers, clerks and employees, as said 
commission may from time to time prescribe, appointed in the manner 
herein provided. The provisions of this subtitle shall apply only to the 
county of Maui. 3 used in this subtitle, ‘board’ means board of super- 
visors and ‘commission’ means the police commission. 


Sec. 2849B. Police commission. Appointment. A police commission 
is created, consisting of five members, all of whom shall not belong to 
the same political party at the time of appointment. The members of 
the commission shall be appointed, and may be removed, by the gov- 
ernor in the manner provided by section 80 of the Organic Act. No 
member of the commission shall be a salaried officer or employee of 
the Territory or any political subdivision thereof. Any member be- 
coming a candidate for any elective office ipso facto vacates his office 
as such member. Each commissioner must be at the time of his ap- 
pointment an elector of the county and must have been such for at 
least three years next preceding his appointment. ‘The commissioners 
shall serve without remuneration, but may be reimbursed for their 
reasonable traveling and other expenses incurred in the discharge of 
their duties. The commissicn may employ such clerks, employees and 
other assistants as it may find necessary and for which funds are avail- 
able. 


Sec. 2849C. Term of office. One of said commissioners shall be 
appointed for a term to expire June 30, 1940, one for a term to expire 
June 30, 1941, one for a term to expire June 30, 1942, one for a term to 
expire June 30, 1943 and one for a term to expire June 30, 1944. Upon 
the expiration of the term of each commissioner his succeSsor shall be 
appointed for a term to expire five years from the date of the expira- 
tion of the preceding term. Any vacancy in said commission occurring 
ctherwise than by expiration of a term of office shall be filled for the 
remainder of such unexpired term. 


Sec. 2849D. General powers of the commission. The commission 
shall hold regular public meetings at a designated time and place. The 
commission shall elect its chairman and a majority shall constitute a 
quorum for the transaction of business, provided that a vote of three 
members shall be necessary to validate the appointment or removal of 
the chief of police. In the absence of the chairman the remaining 
members shali elect an acting chairman. The commission shall adopt 
such rules and regulaticns as it may consider necessary for the conduct 
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of its business and regulation of the matters herein committed to its 
charge. 


Sec. 2849E. Ciassifications, training and promotions. The rules and 
regulaticns of the commission shall, among other things, provide for 
the proper training of police officers, and a merit system having for its 
purpose a systematic method of promotion of police officers based upon 
efficiency, service and outstanding performance of official duties. 


Sec. 2849F. Chief of police. The commission shall appoint and may 
remove at pleasure a chief of police, who shall devote his full time to 
the duties of his office, and must at the time of his appointment have 
been a resident of the Territory for three years. Subject to the rules 
and regulations prescribed by the commission, he shall have control, 
management and direction of all officers and employees serving under 
him with full power to detail any of such officers or employees to such 
public service as he may direct. 


Sec. 2849G. Police force, employees. The chief of police shall have 
the power to appoint police officers and other officers and employees 
under such rules and regulations and at such salaries as may be auth- 
orized by law, but the commission may abolish any office or position in 
the department, in which event, when necessary, the commission shall 
determine which of several officers or employees in the same class shall 
be released. Such rules and regulations shall provide that appointments 
may be made in the first instance for a probationary period of not 
cver one year. The chief of police, with the approval of the commis-~ 
sion, may appoint and remove without cause instructors of the police. 
who need not have any residential qualifications. Except as otherwise 
provided, all acts or duties which may be performed by the chief of 
police may in like manner and with like effect be performed by any 
police officer under him. 


Sec. 2849H. Powers and duties of chief of police. The chief of 
police shall have all of the powers and shall perform all of the duties 
required by law to be performed by the sheriff, and all of the powers 
and duties of the sheriff are hereby transferred to, vested in and im- 
posed upon the chief of police. He shall consult and advise with the 
commission and act with its approval in all matters pertaining to the 
police department not herein specifically provided for. and shall make 
such reports from time to time as the commission shall require, and 
Shall annually make a report to the commission of the state of affairs 
and condition of the police department. 


Sec, 28491. Suspension. Removal. Political ‘activities prohibited. 
The removal and suspension of any officer or employee under the chief 
of police shall be in the manner provided by the rules and regulations 
of the commission; provided that the chief of police shall have the 
absolute right to suspend for a period or periods, not exceeding in the 
aggregate sixty days in any calendar year, any officer or employee 
under him for incompetence, neglect of duty, drunkenness or failure to 
obey orders given him by proper authority, or for any other just cause, 
and such suspension shall be final and without appeal or review; 
provided, further, that any such officer or employee removed or sus- 
pended for a period exceeding, or which, added to any previous sus- 
pensions, exceeds sixty days in any calendar year, may, within ten days 
from the date of the service upon him of a certified copy of the order 
so removing or suspending him, or, in case he cannot be found, within 
twelve days from the mailing of such certified copy by registered mail 
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addressed to him at his last known address, apply to the commission 
for a review of the case; the commission shall thereupon have power, 
in its discretion, either to entertain or to refuse to entertain such ap- 
peal; if it entertains such appeal, it may affirm, set aside, amend or 
mcdify such order, or make such further order, as in its judgment the 
facts shall warrant. The decision of the commission refusing to enter- 
tain an appeal, or its order upon any appeal allowed, shall be final. No 
officer or employee shall receive any compensation for the period of 
any suspension, unless after entertaining an appeal the commission 
shall so order. This section shall not apply to any appointment made 
for a probationary period. No member of the police department shall, 
aside from exercising the right to vote, support, advocate or aid in the 
election or defeat of any candidate for public office. Upon satisfactory 
proof of such prohibited activity being made to the appointing power 
by whom the offending member was appointed, such offending mem- 
ber shal] be summarily dismissed from the police department. 


Sec. 2849J. Appropriations. The board, upon request of the com- 
mission, shall appropriate from time to time, for the use of the police 
department, sums aggregating not less than one hundred fifty thousand 
dollars ($150,000,00) per annum from such funds as are available by 
law for such purpose, plus the amounts necessary to meet all annual 
salary increases provided for by section 2849-O. The board may from 
time to time in its discretion appropriate from the proper funds addi- 
tional moneys to be used by the police department. 


Sec. 2849K. Disbursement of funds. All moneys appropriated for 
the police department shall be disbursed by the county treasurer only 
upon warrants issued by the county auditor on vouchers signed by the 
chairman or acting chairman of the commission. 


Sec. 2849L. Hearings by commission. In all investigations made by 
the commission and in all proceedings before it relative to the police 
department or the officers or employees thereof, the commission and 
each member thereof shall have the same powers respecting adminis- 
tering oaths, compelling the attendance of witnesses and the production 
of documentary evidence and examining witnesses as are possessed by 
circuit judges at chambers. In case of disobedience by any person of 
any order of the commission or any member thereof or of any subpoena 
issued by it or him or of the refusal of any witness to testify to any 
matters regarding which he may be questioned lawfully, it shall be the 
duty of any circuit judge, on application by the commission or a mem- 
ber thereof, to compel obedience as in case of disobedience of the re- 
quirements of a subpoena issued from a circuit court or a refusal to 
testify therein. The fees and traveling expenses of witnesses shall be 
the same as are allowed witnesses in the circuit courts and shall be 
paid out of any appropriations available for the use of the police de- 
partment. 


Sec. 2849M. Quarters. The board shall make available to the police 
department sufficient and proper quarters in the police station in each 
district in the county for the use of the police department and shall 
maintain and keep the same in repair. 


Sec. 2849N. Pensions. Any person employed in the police force (as 
that term is used in chapter 259, part 3) of the county immediately 
prior to July 1, 1939, and not continued in employment by the chief 
of police or the commission and who would have been entitled to a 
pension under the terms of said chapter if dismissed from service with- 
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cut cause immediately prior to July 1, 1939, shall be entitled to receive 
such pension as he would have been entitled to receive had he been 
so dismissed; and all persons who are members of said p3lice force im- 
mediately prior to July 1, 1939, and are continued in employment in 
the police department shall have all the rights and benefits under the 
terms of chapter 259, part 3, or of chapter 260, as if this subtitle had 
not been enacted. 


Sec. 2849-O. Salaries. (1) The chief of police shall receive a salary 
of $4,800.00 per year. 


(2) The commission shall fix the salary of each captain, provided, 
that such salary shall be not less than $2,400 per year nor more than 
$3,600 per year. 


(3) The annual basis salary of other regular sworn members of the 
police department shall be as follows: 


Years of Service Position and Annual Salary 
in position. Patrolman Sergeant Lieutant 

First $1,320 $1,680 $1,920 
Second 1,380 1,740 1,980 
Third 1,440 1,800 2,040 
Fourth 1,500 1,860 2,100 
Fifth 1,560 1,920 2,160 
Sixth 1,620 ~ 1,920 2,160 
Seventh and 

- subsequent 1,680 1,920 2,160 


(4) All original appcintments of patrolmen shall be at the basic 
salary of $1,320 per year, and the first year of service shall be proba- 
tionary. The salary of each special police officer shall be $480 per year 
regardless of his length of service in the department. — 


(5) No annual increase in salary shall be paid to any member of 
the police department unless in the opinion of the commission, after 
a report from the chief of police, such member has rendered satis- 
factory service. 


(6) For purposes of application of the salary schedule to individuals 
employed in the police department prior to the effective date of this 
Act, each person shall be given the first year’s salary of the particular 
position in. which he is classified, except that any person classified 
and employed in the position of patrolman shall receive the salary 
indicated for the particular year of his service within said depart- 
ment; provided, that regardless of his length of service no patrolman 
shall receive a salary in excess of $1,500 per year for the first year 
after the effective date of this Act. 


(7) The salaries of neceSsary employees of the department which 
are not prescribed by this section shall be fixed by the commission.” 


Section 2. Transfer of property. All properties of every kind and 
nature and all records now in the custody and use of the sheriff of 
the county of Maui and his department, are hereby transferred to 
the police department, and the commission may transfer back to the 
board of supervisors any property or records which may be found un- 
necessary for its use in carrying out its duties. 
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Seetion 3. Transfer of present appropriation. All appropriations 
made by the board of supervisors of said county for the use of the 
sheriff’s department for the year 1939, are hereby transferred to the 
police department for its use during said year and shall be considered 
an apvrouriation made by said board as required by section 2849J of 
said Revised Laws. 

Section 4. Section 2805 of said Revised Laws is hereby amended to 
read as folows: 

“Sec. 2805. Designation. The officers of each county shall be a 
board of supervisors, a county clerk who shall be ex-officio clerk of 
the board of superyisors, an auditor, a county attorney, a treasurer. 
and in the counties of Hawaii and Kauai a sheriff who shall he ex- 
officio coroner, and in the county of Maui a chief of police who shall 
be ex-officio coroner, and such other Officers as may be provided by 
law; all of whom shall be elected or appointed as provided by law.” 


Section 5. Section 2816 of said Revised Laws, as amended by Act 
14, Series B-66, of the Session Laws of Hawaii 1935, is hereby amend- 
ed by eliminating therefrom the office of, and salaries payable to, the 
sheriff of the county of Maui and deputy sheriffs of the various dis- 
tricts of the county of Maui. 

Section 6. Section 2848 of said Revised Laws, as amended by Act 
15, Series B-68, of the Session Laws of Hawaii 1935, is hereby further 
amended by substituting for the words “counties of Maui and” in line 
2 thereof the words “county of”, and by deleting from lines 20 to 22 
thereof the words: “The deputy sheriff of the district of Wailuku, 
county of Maui, shall, ex-officio, be the deputy sheriff of the county 
of Maui.” 

Section 7. Wherever (a) in the following sections of the Revised 
Laws of Hawaii 1935, to-wit, sections 259, 518, 522, 749, 1157, 1237, 1247, 
2157, 2413, 2457, 2459, 2460, 2494, 2529, 2541, 2542, 2547, 2550, 2650, 2842, 
2844, 2846, 2847, 3652, 3725, 3913, 4190, 4402, 4403, 4405, 4406, 4409, 4551, 
4582, 5036, 5444, 5448, 5460, 5481, 5542, 5551, 5583, 6289, 6401. 6462, 6465. 
6839, 7790 and 7796; or (b) in any other law of the Territory, or in 
any ordinance of the county of Maui, or in any rule or regulation of 
any public board or commission having the effect of Jaw: the words 
“sheriff” or “deputy sheriff” appear, or reference is made to the sheriff 
or deputy sheriff, such words shall mean, and such reference shall be 
deemed to be made to, the chief of police of the county of Maui, or 
any of his subordinates thereunder duly authorized, as may be appro- 
priate, insofar as the same apply to or concern the county of Maui. 


Section 8. Constitutionality. If any section, subsection, sentence, 
clause or phrase of this Act is, for any reason, held to be unconsti- 
tutional or invalid, such decision shall not affect the validity of the 
remaining portions of this Act. The legislature hereby declares that it 
would haye approved this Act and each section, subsection, sentence, 
clause and phrase thereof, irrespective of the fact that any ore er more 
other sections, subsections, sentences, clauses or phrases be declared 
unconstitutional. 


Section 9. This Act shall take effect on and after July 1, 1939, 
provided that the members of the commission may be appointed at 
any time prior thereto: that the commission may make its rules and 
regulations; and that either the commission or the chief of police 
appointed by it may make appointments, prior thereto, which appoint- 
ments shall take effect July 1, 1939. 


(Approved April 26, 1939.) S.B. 258, Act 104. 
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GENERAL PROVISIONS. 


[B-%2] An Act To Amend Section 2884, Revised Laws of Hawaii 
1935, Relating to the Appointment of Deputies of County Officers, 
the Removal Thereof and the Powers of Such Deputies. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. That section 2884 of the Revised Laws of Hawaii 1935, 
is hereby amended so as to read as follows: 

“Sec. 2884. Deputies, appointment, removal, powers. The clerk, 
auditor, attorney and treasurer of each county may each appoint a 
deputy and, with the approval of the board of supervisors, may appoint 
additional deputies, tc undertake and perform or aid in the perfor- 
mance of the duties of his office, and may at his pleasure remove the 
same, and if more than (1) deputy is appointed they shall be des- 
signated according to their priority in rank, such as first deputy, 
second deputy, etc., such appointment shall be in writing and a copy 
thereof filed in the office of the county clerk and county auditor; 
each deputy shall have the same powers as his principal and when- 
ever by law an act is required to be performed by an officer it shall 
be valid if performed by a deputy; provided. that in cases of any 
vacancy occurring in any county office for which a deputy has been 
duly appointed during the term for which the principal officer was 
elected, the deputy duly appointed or, in case of more than one deputy. 
the deputy designated as first deputy shall have the power and 
perform the duties of such office until the successor of the prin- 
cipal officer is appointed and qualified.” [L. 1905, c. 39, s. 110; am. imp. 
L. 1905, c. 54; am. L. 1925, c. 170, s. 1; am. L. 1933, c. 198, s. 1; R. L. 1935, 
Ss. 2884; am. L. 1939, c. 155, s. 1.] 


Section 2. This Act shall take effect upon its approval. 
(Approved May 3, 1939.) B.B. 337, Act 155. 


[B-73] An Act To Amend S&sction 2889 of the Revised Laws of 
Hawaii 1935, as Amended by Act 128, Series B-70, of the Session 
Laws of Hawaii 1935, Relating to Advertisement of Bills and Reso- 
lutions, and Amendments of Ordinances, in the Counties of Hawaii, 
Maui and Kauai. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Secticn 2889 of the Revised Laws of Hawaii 1935, 
as amended by Act :!28, Series B-70, of the Session Laws of Hawaii 
1935, is hereby further amended to read as follows: 


“Sec. 2889. Advertisement of bilis and resolutions, and amendments 
of ordinances. In the counties, every bill or resolution for any specific 
improvement, or involving the appropriation, lease or disposition of 
public property, or the exercise of the power of eminent domain, and 
every ordinance providing for the imposition of a new duty or penalty 
except as hereinafter provided, shall, after its introduction, be pub- 
lished in a newspaper, with the ayes and noes, at least once, Sundays 
and legal holidays excepted, before final action on the same. If such 
bill or resolution be substantially amended, the bill or resolution pro- 
viding for such amendment, shall be advertised for a like pediod before 
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final ection thereon; provided, however, that no crdinance shall he 
revised. reenacted cr amended by reference to its title, but the ordi- 
nance to be revised or reenacted or the section or any paragraph thereof 
amended, shall be reenacted at length as revised and/or amended; 
provided that the ordinance as a whole may be revised or codified and 
adopted and reenacted as revised cr codified by an ordinance pasted 
for that purpose. 


It is provided, however, that nothing contained in this section 
shall prohibit the adoption of resolutions upon one reading for the 
purpose of creating safety zones, loading zcnes, quiet zones, traffic 
lanes and cross-walks, in connection with traffic ordinances, and 
such resolutions need not be published; provided, further, that no per- 
ecn shall be punished for violating such resolutions unless the zones. 
lanes and walks to be created are clearly designated by legible markers 
or signs.” [L. 1923, c. 26. pt. of s. 1; R. L. 1935, s. 2889; am. L. 1935, c. 128, 
s. 1; am. L. 1939, c. 156, s. 1.) 


section 2. This Act shall take effect upon its approval. 


(Approved Mav 3, 1939.) H.B. 313, Act 156. 


KAUAI COUNTY DENTIST. 


[B-74] An Act Authorizing and Directing the Board of Super- 
visors of the County of Kauai to Appoint a Ccunty Dentist to 
Care for Indigent Patients, and to Appropriate Funds for His 
Equipment, Salary and Expenses. 


Be it Enacted by the Legislature of the Territory of Hawait: 


(Sec. 2892F.] Section 1. (Dentist, appointment, qualifications.] 
The bcard of sup?rvisors cf the county of Kauai is hereby authorized 
and directed to appcint a county dentist, whose full time duty it shall 
be to care for, free of charge for either services or materials, the 
dental needs of all indigents in said county. He shall be a person duly 
licensed to practice dentistry under chapter 28 of the Revised Laws of 
Hawaii 1935. and approved by the dental society of said county. He 
shall accept no fees from any patients, whether indigents or not, his 
salary being in full compensation for all dental services rendered, of 
whatsoever nature. 


In determination of indigency, and of what patients are in need 
cf dental work, the county dentist shall cooperate with the board of 
rublic welfare, the unemployment compensation commission, the board 
of health district nurses, and any other welfare or social agencies 
cf the county of Kauai, 


He shall render a monthly report of all his official activities to 
ihe board of supervisors. 


[Sec. 2892G.] Section 2. [Appropriations.} The bcard of sSuper- 
visors of said county is hereby authorized and directed forthwith 1.09 
appropriate from the general fund of the county the sum of five 
thcusand five hundred dollars ($5,500.00) for the purchase of a mobile 
dental unit for said county, to be in the charge of the county dentist, 
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and to appropriate from said fund annually for the following purposes 
the sums set opposite thereto: 


Supplies, county CentisSt..... cc cece cece ccc ceeeeeeceetsersneceneeseneene $1,000.00 
Salary “Of COUNTY GeNUSE 242 ais anatase 3,000.00 
Miscellaneous expenses, county dentist... 700.00 


Reduction in said annual amounts may be made by the board to 
the extent of any funds which may be made available to it for such 
purposes under the Federal Social Security Act. 


Section 3. This Act shall take effect upon its approval, provided, 
that the annual appropriations to be made for the remainder of the 
year 1939 shall be one-half the said annual sums in this Act mentioned. 


(Approved May 8, 1939.) &8.B. 447, Act 195. 


MAUI COUNTY DENTIST. 


[B-75] An Act Authorizing and Directing the Board of Super- 
visors of the County of Maui to Appoint a County Dentist to Care 
for Indigent Patients, and to Appropriate Funds for His Equip- 
ment, Salary and Expenses. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


[See. 2908A.] Section 1. [Dentist, appointment, qualifications.] The 
board of supervisors of the county of Maui is hereby authorized and 
directed to appoint a county dentist, whose full time duty it shall be 
to care for, free of charge for either services or materials, the dental 
needs of all indigents in said county. He shall be a person duly 
licensed to practice dentistry under chapter 28 of the Revised Laws 
of Hawaii 1935, and approved by the dental society of said county. 
He shall accept no fees from any patients, whether indigents or not, 
his salary being in full compensation for all dental services, rendered, 
of whatsoever nature. 


In the determination of indigency, and of what patients are in need 
of dental work, the county dentist shall cooperate with the board of 
public welfare, the unemployment compensation commission, the board 
of health district nurses, and any other welfare or social agencies of the 
county of Maui. 


He shall render a monthly report of ali his official activities to the 
county physician. 


[Sec. 2908B.] Section 2. [Appropriations] The board of super- 
visors of said county is hereby authorized and directed forthwith to 
appropriate from the general fund of the county the sum of five 
thousand five hundred dollars ($5,500.00) for the purchase of a mobile 
dental unit for said county, to be in the charge of the county dentist, and 
to appropriate from said fund annually for the following purposes the 
sums set opposite thereto: 


Supplies, county dentist 00000000... Pies sea oh adie a $1,000.00 
Salary of county dentist 2.02.0 cecececeete ccs cee seeeenes 3,000.00 
Miscellaneous expenses, county dentist oo. 700.00 


Reduction in said annua] amounts may be made by the board to the 
extent of any funds which may be made available to it for such pur- 
poses under the Federal Social Security Act. 
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Section 3, This Act shall take effect upon its approval, provided, 
that the annual appropriations to be made for the remainder of the 
year 1939 shall be one-half the said annual sums in this Act men- 
tioned. 


(Approved May 6, 1939.) S.B. 448, Act 185. 


MOLOKAI WATER COMMISSION. 


[B-76] An Act Relating to Pubiic Works On the Island of Molo- 
kai, County of Maui, and Creating A Molokai Water Commission. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


[Sec. 2912A.) Section 1. [Creation of commission.) There is hers- 
by created a water commission for the island of Molokai. Such com- 
mission shall function when the board of supervisors of the county 
of Maui shall, by ordinance, provide for the membership of such com- 
mission, who shall serve without pay, and the method of appointment, 
removal and term thereof. 


[Sec. 2912B.] Section 2. [Powers.] Such commission when estab- 
lished shall have the power to construct an irrigation and domestic 
water system and to contract with the government of the United States 
of America or any bureau or agency thereof with regard to the con- 
struction or the financing of such system. The commission shall have 
power to charge and collect water rates for service from such water 
system to defray the cost and maintenance of the system and to service 
the obligations of such commission. Jt is authorized to issue revenue 
bonds or other obligations payable from its revenues. Revenue bonds 
issued shall be similar in character to those authorized by law in re-~ 
gard to rate of interest, maturity, and manner of execution, for agen- 
cies now authorized to issue revenue bonds. It shall also have the 
right to acquire, by eminent domain, water and water sources, water 
sheds, reservoir sites, rights-of-way over lands and property for 
ditches, tunnels, flumes and pipe lines necessary or proper for the 
construction and maintenance of a system for conveying, distributing 
and transmitting water for irrigation and domestic use and for such 
other purposes as may properly fall within the scope of its activities in 
creating and maintaining an irrigation and domestic water system. 
Such right of eminent domain shall be exercised in the manner and 
under the procedure provided by law for irrigation corporations, with 
the additional right to enter into possession provided by section 68 
of the Revised Laws of Hawaii 1935, as amended. It shall also have 
such powers as may be necessary or proper to the full exercise of the 
powers hereinabove enumerated, and such further powers ag may be 
granted by said board of supervisors lying within the general scope of 
the purpose of such commission and not inconsistent with this Act. 


[Sec. 2912C.] Section 3. [Saving clause.] If any section, sentence, 
clause or phrase of this Act, or its application to any person or cir- 
cumstance, is for any reason held to be unconstitutional or invalid, 
the remaining portions of this Act, or the application of this Act 
to other persons or circumstances shall not be affected. The legisla-~ 
ture hereby declares that it would have passed this Act, and each sec~ 
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tion, sentence, clause or phrase thereof, irrespective of the fact that 
any one or more other sections, sentences, clauses or phrases be de- 
clared unconstitutional or invalid. 


Section 4. This Act shall take effect upon its approval. 
(Approved May 17, 1939.) S.B. 34, Act 248. 


HAWAII SUPERVISORS. 


[B-77] An Act To Amend Section 2915 of the Revised Laws of 
Hawaii 1935, as Amended by Act 210 of the Session Law; of 1935. 
Relating to Transportation of School Children. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Sectien 2915 of the Revised Laws of Hawaij 1935, as 
amended by Act 210 of the Session Laws of 1935, is hereby further 
amended by adding thereto the following: 


“The board of supervisors of the county of Hawaii is hereby au- 
thorized and empowered to establish suitable routes for the transporta-~ 
tion, free of charge, of school children attending the schools within 
the county, whenever the board, in its discretion, shall deem it necées- 
sary and proper so to do.” 


Section 2. This Act shall take effect upon its approval. 
(Approved April 11, 1939.) S.B. 118, Act 39. 


HAWAIT COUNTY DENTIST. 


{B-78] An Act Authorizing and Directing the Board of Super- 
visors of the County of Hawaii to Appoint a County Dentist to Care 
for Indigent Patients, and to Appropriate Fund; for His Equip- 
ment, Salary and Expenses. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


{[Sec. 2918A.] Section 1. [Dentist, appointment, qualifications.] 
The board of supervisors of the ccunty of Hawati is hereby authorized 
and directed to appoint a county dentist, whose full time duty it shall 
be to care for, free of charge for either services or materials, the 
Gental needs of all indigents in Said county. He shall] be a person 
duly licensed to practice dentistry under chapter 28 of the Revised Laws 
of Hawaii 1935, and approved by the dental society of said county. 
He shall accept no fees from any patients, whether indigents or not, 
his salary being in full compensation for all dental services rendered, 
of whatsoever nature. 


In the determination of indigency, and of what patients are in 
need of dental work, the county dentist shall cooperate with the board 
of public welfare, the unemployment compensation commission, the 
board of health district nurses, and any other welfare or social agencies 
of the county of Hawaili. 
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He shall render a monthly report of all his official activities to the 
county physician. 


[Sec. 2918B.] Section 2. [Appropriations.} The board of supervi- 
sors of said county is hereby authorized and directed forthwith to 
appropriate from the general fund of the county the sum of five 
thousand five hundred dollars ($5,500.00) for the purchase of a mobile 
dental unit for said county, to be in the charge of the county dentist, 
and to appropriate from said fund annually for the following pur- 
poses the sums set opposite thereto: 


Supplies, county dentist ...... pe cereals lusmivar atin des eRe $1,000.00 
palary Of ‘COUNTY GENTISC: 2:21 cn cal cee ceria tetera 3,000.00 
Miscellaneous expenses, county dentist .............. cdc acta ahs 700.00 


Reductions in said annual amounts may be made by the board 
to the extent of any funds which may be made available to it for such 
purposes under the Federal Social Security Act. 


Section 3. This Act shall take effect upon its approval, provided, 
that the annual appropriations to be made for the remainder of the 
year 1939 shall be one-half the said annual sums in this Act men- 
tioned. 


(Approved May 6, 1939.) S.B. 341, Act 184. 


Title XII], HONOLULU GOVERNMENT. 


CHAPTER 88 CITY AND COUNTY 
OF HONOLULU. 


[B-79] An Act Relating to the Government of the City and 
County of Honolulu, Providing for the Revision of its Powers, 
Duties and Functions, for the Cocrdination of the Same With 
Those of Certain Other Governmental Departments, for the Co- 
crd:ination of Other Laws With Such Provisions, Amending 
Chapters 78, 79, 88, 92, 93, 94, 95, 137, 144 and 145, of the Revised 
Laws of Hawaii 1935. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. Chapter 78 of the Revised Laws of Hawaii 1935 is hereby 
further amended in the following respects: 


(1) By amending section 2310 thereof to read as follows: 


“Sec. 2310. Bonds of county and city and county officers; form. 
Every bond required to be given by any officer, deputy, assistant, 
clerk or employee, in any department, bureau, office or service, of any 
county or city and county, or municipality, shall be made payable to the 
county, city and county or municipality, as the case may be, and shall 
be substantially in the form prescribed in section 134, provided, that no 
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such bond shall be deemed sufficient or be accepted unless the surety 
thereon be a corporation such as is mentioned in section 160.” [L. 1915, 
c. 67, Ss. 1; R. L. 1935, s. 2310; am. L, 1939, c. 242, pt. of s. 1.] 


(2) By amending section 2311 thereof to read as follows: 


“Sec. 2311. Approval of bonds. The sufficiency of the bonds of 
the members of the several boards of supervisors and the mayor of 
the city and county of Honolulu shall be approved by a judge of the 
circuit court having jurisdiction over or within the county or city 
and county, as the case may be, and all other bonds shall be approved 
as to sufficiency by the officer with whom the same are required to 
be deposited.” [L. 1915, c. 67, s. 2; R. L. 1935, s. 2311; am. L. 1939, c. 242, 
pt. of s. 1.] 


(3) By amending section 2321 thereof to read as follows: 


“Sec. 2321. Salaries of county officers and employees full compen- 
sation; moneys payable into treasury. The salaries provided by law 
for county officers or employees shall be in full compensation for all 
services rendered, and every such officer or employee shall pay all 
moneys belonging to the county coming into his hands as such officer 
or employee, no matter from what source derived or received, into the 
county treasury within thirty days after receipt of the same.” [L. 1921, 
c. 8, s. 1; R. L. 1935, s. 2321; am. L, 1939, c. 242, pt. of s. 1.] 


Section 2. Chapter 79 of said Revised Laws is hereby further 
amended in the following respects: 


(4) By amending section 2362 thereof to read as follows: 


“Sec. 2362. Notice. The notice specified in section 2361 shall be 
given by (a) either publishing the same in a daily newspaper of general 
circulation in the county or city and county where the sidewalks 
or curbs are to be constructed, maintained or repaired, once in each of 
three consecutive weeks, or personal service by an officer or employee 
of the county or city and county of a copy of such notice upon the 
owner of each particular piece of property concerned, or by both such 
publication and service, and (b) by posting, at some time within 10 
days before or after the inception of the proceedings to give such 
notice, a copy of the notice upon the premises in front of which side- 
walks or curbs are to be so constructed, maintained or repaired. The 
sixty days specified in section 2361 shall run from the last day of 
publication (where the notice is so published) or (where no such notice 
is published) as to each owner so served, from the date of such per- 
sonal service upon him.” [L. 1920, c. 10, s. 1; R. L. 1935, s. 2362; 
am. L. 1939, c. 242, pt. of s. 2.] 


(5) By adding thereto a new section, to be numbered section 2398, 
reading as follows: 


“Sec. 2398. Honolulu exceptions. Nothing in this chapter contained 
shall be construed as limiting in any way the powers of the city 
planning commission of the city and county of Honolulu.” 


Section 4. Chapter 88 of said Revised Laws is hereby further 
amended in the following respects: 


(1) By repealing section 3003 thereof; 
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(2) By deleting from section 3004 thereof the words “or county of 
Oahu” at the end of the first paragraph thereof, and the words ‘‘or the 
heretofore existing county of Oahu” at the end of the second paragraph 
thereof; 


(3) By amending section 3007 thereof to read as follows: 


“Sec, 3007. Assistants to board; rules; journal; behavior. The 
board shall: (1) appoint such committee clerks and other assistants 
as may be deemed necessary: (2) establish rules for its proceedings; 
(3) Keep a journal of its proceedings, in which the ayes and noes, 
which shall be taken upon demand of any member, shall be entered; 
(4) have authority, upon an affirmative vote of at least five members, 
to suspend without pay for not more than one month, any member 
for disorderly or contemptuous behavior in its presence, and, upon an 
affirmative vote of a majority of those present, to expel any other 
person who shall be guilty of disorderly, contemptuous or improper 
conduct at any meeting.” [L. 1907, c. 118, s. 9; am. L. 1919, c. 62, s. 1; 
R. L. 1935, 8. 3007; am. L. 1939, c. 242, pt. of s. 4.) 


(4) By amending section 3009 thereof to read as follows: 


“Sec, 3009. Regular meetings. The board shall hold regular meet- 
ings on the first Tuesday after the first Monday of each month, or 
on the following day if any such Tuesday be a holiday. It may also 
hold other regular meetings and special meetings on such other days 
as it shall determine. The meetings of the board shall be public. 
The board shall not adjourn to any other than its regular meeting 
place except in case of great necessity or emergency.” (L. 1907, c. 118, 
s. 11; R. L. 1935, s. 3009; am. L. 1939, c, 242, pt. of s. 4.] 


(5) By amending section 3010 thereof to read as follows: 


“Sec. 3010. Enacting clauses of ordinances and resolutions. The 
enacting clause (a) of every ordinance Shall be ‘Be it ordained by 
the people of the city and county of Honolulu’ and (b) of every 
resolution shall be ‘Be it resolved by the board of supervisors of the 
city and county of Honolulw’.” (L. 1907, c. 118, s. 12; R. L. 1935, s. 3010; 
am. L. 1939, c. 242, pt. of s. 4.] 


(6) By amending section 3011 thereof to read as follows: 


“Sec. 3011. Legislative acts of board by ordinance or resolution; 
passed how. Every legislative act of the board of supervisors, except 
approval or disapproval of resolutions of the city planning commis- 
sion, shall be by ordinance or resolution passed on three readings, 
on separate days, final passage of which shall be by a majority vote 
of the members of the board, taken by ayes and noes with the names 
of the members voting for and against entered in the journal. 


No such bill or resolution shall be so amended as to change its 
original purpose.” [L. 1907, c. 118; s. 13; R. L. 1935, s. 3011; am. L. 1939, 
c. 242, pt. of s. 4.] 


(7 By amending section 3012 thereof to read as follows: 


“Sec. 3012. Revision or amendment. No ordinance or resolution 
having the effect of an ordinance shall be revised, reenacted or amend- 
ed by reference to its title, but the same, or the section or portion 
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thereof amended, shall be reenacted at length as revised or amended; 
provided, however, that the ordinance or resolution as a whole may be 
revised or codified and adopted and reenacted as revised or codified by 
an ordinance passed for that purpose.” [L. 1907, c. 118, s. 14; am. L. 1920, 
c. 16, s. 1; R. LG. 1935, s. 3012; am. L. 1935, c. 100, Ss. 1; am. L, 1939, 
c. 242, pt. of s. 4.] 7 


(8) By amending section 3013 thereof to read as follows: 


“Sec. 3013. Title. An ordinance or resolution having the effect of 
an ordinance shall embrace but one subject, which subject shall be ex- 
pressed in its title. If any such ordinance or resolution embrace any 
subject not expressed in its title, the same shall be void only as to 
so much thereof as is not expressed in its title.” [L. 1907, c. 118, s. 15; 
R. L. 1935, s. 3013; am. L. 1939, c. 242, pt. of s. 4.] 


(9) By amending section 3014 thereof to read as follows: 


“Sec. 3014. Reconsideration; time for. When a bill or such a reso- 
lution is put upon its final passage in the board and fails to pass, 
and a motion is made to reconsider, the vote upon such motion shall 
not be acted upon before the expiration cf twenty-four hours after 
adjournment. Every ordinance and every such resolution shall, after 
amendment, be laid over for one week before its final passage.” 
[l. 1907, c. 118, s. 16; R. L. 1935, s. 3014; am. L. 1939, c. 242, pt. of s. 4. ] 


(10) By amending section 3016 thereof to read as follows: 


“Sec. 3016. Publication before final action. Every bill or resolution 
of the board of supervisors involving the lease, appropriation or dis- 
position of public property, and every ordinance of the board pro- 
viding for the imposition of a new duty or penalty, shall, after its in- 
troduction, be published in a daily newspaper with the ayes and noes 
once at least three days (Sundays and legal holidays excepted) before 
final action upon the same; if such bill or resolution be substantially 
amended, it shall be so advertised as amended for a like period before 
final action thereon; provided, however: (1) that after the enact- 
ment of any ordinance relating to the method of establishment, mark- 
ing, and effect of the establishment. of the same. and the rights, 
duties and liabilities incidental thereto, or arising in respect of the 
same. a resolution havine the force of law mav be adonted upon one 
reading and without publication, creating, defining, re-defining, elimi- 
nating or changing bus stops, safety stops, parking zones, no-parking 
zones, safety zones, loading zones, quiet zones, safety lanes, traffic 
lanes, or crosswalks, other laning or marking of highways, traffic 
lights. and streets and intersections where right or leit turns or 
U~-turns may or may not be made; (2) that no person shall be 
punished for violating any such resolution. or any ordinance to which 
such resolution refers, as to the matter established by such resolution. 
unless the stops, speed limits, zones, lanes, marks, or streets or inter- 
sections where such turns may or may not be made. are clearly desig- 
nated by legible markers or signs, and, in the case of lanes or lines, 
clearly painted on the pavement: and (3) that nothire herein 
contained shall be deemed to prohibit the delegation to any traffic 
safety commission of the powers specified in subsection 9 of section 
3021. Nothing herein shall prevent adoption of a revision or revisions 
of the city and county ordinances by an ordinance incorporating such 
revision by reference.” [L. 1907, c. 118, s. 17; am. L. 1911, c. 91, s. 1; 
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am. L. 1919, c. 62, s. 2; am. L. 1927. c. 30, s. 1; am. L. 1933, c. 98, S. 2; 
R. L. 1935, s. 3016; am. L. 1939, c. 242, pt. of s. 4.] 


(11) By amending section 3017 thereof to read as follows: 


“Sec. 3017. Veto appropriation items. If any bill or resolution be 
presented to the mayor containing several items appropriating money 
he may object to one or more items separately, while approving other 
items thereof; provided, however, that in the case of an annual appro- 
priation ordinance, the provisions of section 3067.10 shall govern. In 
case Of a veto the mayor shall append to the bill or resolution at the 
time of signing it a statement of the item or items to which he objects 
and the reasons therefor, and the item or items (or portion of an item 
vetoed under section 3067.10) so objected to shall not take effect unless 
passed notwithstanding the mayor’s objection. Fach item so objected to 
shall be separately reconsidered by the board in the same manner as 
bills which have been disapproved by the mayor.” [L. 1907, c. 118, 
s. 18; R. L. 1935, s. 3017; am. L. 1939, c. 242, pt. of s. 4.] 


(12) By amending section 3018 thereof to read as follows: 


“Sec. 3018. Publication after approval. No ordinance or resolution 
having the effect of an ordinance shall take effect until after its 
publication, unless otherwise provided therein. Such publication shall 
be made once in a daily newspaper after approval.” [L. 1907, c. 118, 
s. 19; am. L. 1911, c. 91, s. 2; am. L. 1927, c. 30, s. 2; R. L. 1935, s. 
3018: am. L. 1939. c. 242. pt. cf s, 4.1] 


(13) by amending section 3019 thereof to read as follows: 


“Sec. 3019. Approval or veto. Everv such bill and resolution which 
shall have passed the board and shall have been duly authenticated, 
shall be presented to the mayor for his approval. The mayor shall re- 
turn such bill or resolution to the board within 10 days after receiving 
it. If he approve it he shall sign it and it shall then become or have 
the effect of an ordinance. If he disanprove it he shall specify his 
objections thereto in writing. If he does not return it with such dis- 
approval within the time above specified, it shall take effect as if he 
had apnvroved it. The objections of the mayor shall be entered at 
large in the journal of the board, and the board shall, after 5 and 
within 30 days after such bill or resolution shall have been so returned, 
reconsider and vote unon the same. If the same shail, upon recon- 
sideration, be again passed by the affirmative vote of not less than five 
members of the board, the presiding officer shall certify that fact on 
the bill or resolution, and when so certified, the same shall become 
or have the effect of an ordinance with like effect as if it had been 
approved by the mayor. If the bill or resolution shall fail to receive 
the vote of five members of the board it shall be deemed finally lost. 
The vote on such reconsideration shall be taken by ayes and noes and 
the names of the members voting for and against the same shall be 
entered in the journal.” [L. 1907, c. 118, s. 20; R. L. 1935, s. 3019; am. 
L. 1939, c. 242. pt. ef s. 4.] 


(14) By amending section 3020 thereof to read as follows: 


“Sec. 3020. Amendment or repeal. No ordinance shall be amended 
or repealed by the board of supervisors except by ordinance, and no 
resolution haying the effect of an ordinance shall be amended or re- 
pealed by the board of supervisors except by resolution adopted, and 
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presented to the mayor for his approval, in the manner hereinbefore 
set out.” [L. 1907, c. 118, s. 22; R. L. 1935, s. 3020; am. L. 1939, c. 242, 
pt. of s. 4.] 


(15) By amending subsections 4, 6, 7, 9, 11, 17, 18, 19, 22, 25, 28, 29 
and 39 of section 3021 thereof to read as follows: 


“4. To enact and enforce all ordinances necessary to prevent or 
summarily remove nuisances, and to compel the clearing of unoccupied 
lets of refuse and uncultivated undergrowth, and in those connections 
to impose and enforce llens upon the real property involved for the 
cost to the city and county of completing the necessary work where 
the owners fail or refuse after reasonable notice to comply with such 
ordinances.” 


[5. Amended by Act 124, supra. page 122.] 


“§. To prescribe and regulate the method and type of construction, 
the places where and the conditions under which may be erected, 
maintained, used or operated, foundries, bakeries, canneries and other 
factories, laundries, poi-shops, abattoirs, fish markets and places where 
noisome trades or manufactures are carried on, hotels, tenements, 
lodging~houses, theatres and dance halls and other places of public 
resort: and locations where dairies, stables and pastures and places 
for the keeping of animals may be maintained; provided, however, that 
in case of any conflict between any municipal ordinance, rule or regu- 
lation, whether adopted in pursuance of this subsection or any other 
power vested in the city and county, and the regulations of the terri- 
torial board of health, the latter shall control and prevail.” 


“7? To enact and enforce all ordinances necessary to protect 
tealth, life and property and to preserve and enforce the good gov- 
ernment, order and security of the city and county and its inhabitants.” 


“9, To create a traffic safety commission, and by ordinance to 
delegate to it, within the terms or limits of ordinances relating to and 
regulating such subjects, such powers as the board may deem proper, 
to determine and provide for the location and proper marking of bu3 
stops, safety stops, speed limits, parking zones, no-parking zones, safety 
zones, loading zones, quiet ‘zones, safety lanes, traffic lanes, other 
laning or marking of highways, traffic lights and the adjustment 
thereof, and streets and intersections where right or left turns or 
U-turns may or may not be made, and other similar minor matters 
of traffic regulation, and to provide by ordinance that upon such de- 
termination by the commission and the filine f a cony of the same 
in the office of the city and county clerk and the publication thereof 
once in a daily newspaper of general circulation in the city and coun- 
ty and the placing of proper marks, signs or other suitable means of 
notification of the matter involved, such determination shall have the 
same effect as if enacted specifically by ordinance of the board; and to 
provide for the performance by the commission of such other duties 
relating to traffic as the board may prescribe.” 


“11, Where not within the jurisdiction of the public utilities com- 
mission, to regulate the use of public passenger vehicles, and to fix the 
rates to be charged for the transportation of persons or personal bag- 
gage.” 
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“17. To provide for the purchase or acquisition by condemnation 
of such property as may be needed for public use. To establish, sub- 
ject to the provisions of sections 3227 and 3228, improvement districts 
for the purpose of acquiring property for parks, playgrounds and pub- 
lic beaches whenever requested by the owners of at least fifty per 
centum of the property specially benefited, and in such case, the im- 
provement districts shall be created in conformity with all of the 
provisions of chapter 92; provided, however, that this paragraph shall 
not be construed as in any manner limiting the power of the board 
of supervisors to provide for the acquisition of property for the same 
purpose without levying assessments.” 


“18. To assist financially the Hawaii tourist bureau in its enter- 
prise of fostering the development of the Territory and the city and 
county through the dissemination of information descriptive of the 
Territory.” 


“19. To regulate and control the location and quality of all ap- 
pliances necessary to the furnishing of water, heat, light, power, tele- 
phonic and telegraphic service to the city and county; to construct, 
purchase, take on lease or otherwise acquire buildings for city and 
county purposes; to construct, purchase, take on lease or otherwise 
acquire plants, apparatus and appliances for lighting streets and pub- 
lic buildings, and to manage, regulate and control the same, and to 
acquire, regulate and control any and all appliances for the sprinkling 
and cleaning of the streets of the city and county and for flushing the 
Sewers therein.” 


“22. To provide for the payment of compensation to the inter- 
preters appointed by the district magistrates of the city and county 
to interpret testimony in cases before such magistrates, or upon in- 
quests and examinations.” 


“25. Except as otherwise provided, to fix the hours of labor or 
Service required of all employees and laborers in the service of the 
city and county, and their compensation.” 


“28. To sell at public auction, after notice by publication once a 
week for at least two weeks in any daily newspaper of general cir- 
culation in the city and county, any real property acquired by the city 
and county whenever the board deems it advisable to abandon the use 
of such property for the purpose for which it was acquired; provided, 
however, that the proposed sale of any abandoned school site shall 
first be approved by the superintendent of public instruction, and 
that the proceeds from such sale shal] be used only for acquiring land 
or for the erection of buildings for school purposes, and that the 
proposed sale of any park property or water works property subject to 
chapter 95 shall be subject to the provisions of section 3228 or 3267 as 
the case may be, and provided further, that no such real property 
bordering on the ocean shall be sold or otherwise disposed of. 


Provided, further, that all real property acquired by the city and 
county by purchase at any sale for default in the payment of any 
improvement district assessment may by the treasurer be sold at either 
public or private sale; the minimum price at which each lot shall be 
so sold shall be determined and fixed by a committee consisting of the 
mayor as chairman, and the treasurer, auditor and chairman of the 
finance committee of the board of supervisors, of the city and county; 
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such prices and notice that such lots are held for sale shall be pub- 
lished at least once in a daily newspaper of general circulation in the 
city and county before sale, and, in the event of a sale at public 
auction, the prices so determined shall constitute the upset prices for 
the respective lots so auctioned.” 


“29. Subject to sections 3227 and 3228, to exchange lands belonging 
to the city and county for other lands for the use of the city and 
county, in the manner and as may be deemed advisable by the board; 
provided, however, that lands used for park or school purposes may 
cnly be exchanged for other lands for the same purpose.” 


“39. To exercise such legislative powers aS are necessary or ex- 
pedient to carry out the powers, functions and duties entrusted to or 
imposed upon the board, provided, however, that no executive or ad- 
ministrative powers or functions shall b2 assumed or exercised by the 
board unless the same be expressly or by necessary implication 
authorized by law. 


No ordinance shall be held invalid on the ground that it covers 
any subject or matter embraced within any statute of the Territory, 
provided that such ordinance is not inconsistent with and does not 
tend to defeat the intent or object of such statute or of any other 
statute, and provided also that such statute does not disclose an 
express or implied intent that the same shall be exclusive, or uniform 
throughout the Territory.” 


(16) By amending section 3022 thereof by substituting for the words 
“president of the board of health of the Territcry” therein the words 
“territorial commissioner of public health.” 


[Sec. 3022 also amended by Act 117, infra, page 168.] 


(17) By inserting therein two new sections, to be numbered, 
respectively, sections 3022 A and 3022 B, reading as follows: 


“Sec. 3022 A. City nlanning commission; appropriations, disburse- 
ment. The board of supervisors, upon request of the city planning 
commission, shal appropriate from time to time, for the use of the 
commission, sums aggregating not less than $25,000.00 per annum. The 
board may from time to time appropriate additional moneys to be 
used by the commission. AJl moneys appropriated for the commission 
Shall be disbursed by the city and county treasurer only upon war- 
rants issued by the auditor signed by the chairman or acting’ chair- 
man of the commission. 


“Sec. 3022 B. Police department; appropriation. The board of 
supervisors, upon request of the police commission, shall appropriate 
from time to time, for the use of the police department, sums aggre- 
gating not less than $675,000 per annum plus the amounts necessary 
to meet all of the salary increases from and after December 31, 1939, 
provided fcr by sections 3046 A to 3046 C, inclusive. The board of 
supervisors may from time to time, in its discretion, appropriate ad- 
ditional moneys to be used by the police deparment, Not more than 
33-1/3% of all appropriations made for the police department for any 
year may be made from the road fund created by section 2158.” 


(18} By repealing sections 3025 and 3026 thereof. 
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(19) By amending section 3027 thereof bv substituting for the word 
“district” in the second line thereof the words “city and county”. 


(20) By amending section 3036 thereof by substituting for the first 
sentence thereof the following: 


“The elective officers of the city and county shall be a mayor, 
board of supervisors, sheriff, who shall be ex-officio coroner, city and 
county clerk, who shall be ex-officio clerk of the board of supervisors, 
auditor and a treasurer, all of whom shall be elected at large by the 
duly qualified electors of the city and county, and all of whom shall 
have their offices at the county seat. The appointive officers shall 
be a public prosecutor, city and county attorney, chief engineer of the 
department of public works, all of whom shall have their offices at the 
county seat, and such other officers as may from time to time be pro- 
vided for by law.” 


(21) By amending section 3038 thereof to read as follows: 


“Sec. 3038. Office hours. All of the city and county officers speci- 
fically mentioned in section 3036 shall keep their respective offices 
open for business on every business day from 8 o’clock a. m. until 
4 o’clock p. m., except on Saturdays, when they may close at noon. 


The receiving and paying hours of the treasurer shall be from 
9 o’clock a. m. to 3 o’clock p. m. on all business days, except on Satur- 
days, when they shall terminate at noon.” [L. 1907, c. 118, s. 27; am. L. 
1923. c. 160, s. 1; am. imp. L. 1932, 1st, c. 1, s. 2; R. L. 1935, s. 3038; am. 
L. 1939, c. 242, pt. of s. 4.] 


(22) By repealing section 3043 therecf and by amending section 
3044 thereof to read as follows: 


“Sec. 3044. Amount of bonds. The amount of bonds of each of 
the following city and county officers shall be: Members of the board 
of supervisors, clerk, atterney, public prosecutor and deputy sheriff. 
$5.000: mayor, chief engineer, department of public works and sheriff. 
$10,000; auditor and treasurer, $25.000. The board of supervisors may 
require. and fix the amount of, bond of other officers, deputies and 
employees.” [L. 1907, c. 118, s. 35; am. L. 1909, c. 53, s. 1; R. L. 1935. 
s. 3044; am. L. 1939, c. 242, pt. of s. 4.] 


(23) By amending section 3046 C thereof to read as follcws: 


“Sec. 3046 C. Salaries of those jn service on April 27, 1937: increases. 
The annual salaries of the following officers and members of the nolic? 
department of the city and county of Honolulu in service on April 27, 
1937, shall be as follows: captain of detectives, $4000.00; captains of 
police, $3.100.00 each; lieutenants of detectives, $2,800.00 each; lieu- 
tenants of police $2,500.00 each; desk sergeants, $2,300.00 each; sergeants 
of police, detectives, police reporters and radio mechanics, $2,200.00 
each; patrolmen-clerks, $2,000.00 each. All officers and members men- 
tioned in this section Shall receive an increase in salary of $100.00 
each for each year of service for five years until the basic salary is 
reached, and any appointments or promotions to the above grades 
shall be at the rates of compensation paid the incumbent officers and 
members.” [L. 1937, c. 78, s. 3; am. L. 1939, c. 242, pt. of s. 4.] 
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(24) By amending section 3046 F thereof to read as follows: 


“Sec. 3046 F. Salaries of those in service on April 27, 1937; increases. 
The annual salaries of the following officers in service on April 27, 
1937, shall be as follows: captains, $2,500.00 each; lieutenants, $2,200.00 
each: engineers, $2,100.00 each; said officers to receive an annual] in- 
crease of $100.00 in salary until the basic salary referred to in section 
3046 D is reached; provided, however, that any appointments or pro- 
motions to the above grades shall be at the rates paid the incumbent 
officers.” [L. 1937, c. 78, s, 6; am. L. 1939, c. 242, pt. of s. 4.] 


(25) By repealing section 3046 H thereof. 
(26) By amending section 3046 I thereof to read as follows: 


“Sec. 3046 I. Appropriations for salary increases in fire department. 
The board of supervisors is authorized and directed to make the neces- 
sary appropriations to meet the salaries fixed by sections 3046 D to 
3046 F| inclusive, for the members of the fire department.” [L. 1937, 
c. 78, s. 9; am. L. 1939, c. 242, pt. of s. 4.] 


(27) By amending section 3046 J thereof to read as follows: 


“Sec. 3046 J. Effective date; computation of first year’s service. 
The salary schedules set forth herein or herein authorized shall take 
effect July 1, 1937, provided that where annual increases are provided 
for each year of service the period from July 1, 1937, to December 31, 
1937, shall be considered as the first year of service.” [L. 1937, c. 78, 5. 
10; am. L. 1939, c. 242, pt. of s. 4.] 


(28) By amending section 3060 thereof to read as follows: 


“Sec. 3060. Impeachment, Any city and county officer may be re- 
moved for malfeasance, misfeasance, nonfeasance or maladministration 
in office. The board of supervisors shall constitute a board of im- 
peachment for the trial of any elected officer of the city and county 
(except members of the board of supervisors), who may be charged 
with malfeasance, misfeasance, nonfeasance or maladministration in 
office by not less than one hundred legal voters within the city and 
county. Such officer shall be informed of the charge made against 
him and shall be given an opportunity to defend himself against the 
same. The board of impeachment shall have power to hear and deter- 
mine the charge, and if the same be sustained, to remove from office 
the officer so charged. Any vacancy so occurring shall be filled by 
appointment for the unexpired term in the manner provided in section 
3061. The decision of the board of supervisors may be reviewed by 
the supreme court, upon a writ of certiorari; provided, that members 
of the board of supervisors shall be tried for any of the causes speci- 
fied in this section, and in manner similar to that provided for the 
trial of the city and county officers, before the supreme court. Juris- 
diction is conferred upon the supreme court to hear and try cases 
arising under the provisions of this chapter, with power, in case such 
charges are sustained, to remove any of such officers from office.” 
[L. 1907, c. 118, s. 76; R. L. 1935, s, 3060; am. L. 1939, c. 242, pt of s. 4.] 


(29) By amending section 3061 thereof to read as follows: 


“Sec. 3061. Vacancies. Any vacancy occurring in any city and 
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ccunty office for the filling of which no other provision is made shall 
be filled by appointment by the mayor with the approval of the board 
of supervisors, unless such vacancy is in the office of mayor, in which 
case such vacancy shall be filled by appointment by the board of 
supervisors for the unexpired term of such office. If the mayor be so 
appointed by the board of supervisors from their own number the 
vacancy in the board so caused shall be filled by appointment by such 
new mayor with the approval of the board of supervisors.” [L. 1907, c. 
118, s. 77; R. L. 1935, s. 3061; am. L. 1939, c. 242, pt. of s. 4.) 


(30) By amending the last sentence of section 3062 thereof to read 
as follows: 


“He may appoint and remove at pleasure a secretary at such salary 
as the mayor shall designate and he may appoint such other assistants 
as may be necessary for the proper performance of the duties of his 
office and for which appropriations have been made by the board 
of supervisors.” 


(31) By deleting from section 3063 thereof the fourth sentence, 
reading as follows: 


“When any official defalcation or wilful neglect of duty or official 
misconduct shall come to his knowledge, he shall suspend the delin- 
quent officer or person from office pending an official investigation.” 


(32) By amending section 3065 thereof to read as follows: 


“Sec. 3065. Power to appoint, remove and suspend. It shall be the 
duty of the mayor, on or immediately following the day from which 
his term of office begins, to appoint, with the approval of the board 
of supervisors, all appointive department heads of the city and county, 
created or recognized by law or ordinance whose terms have expired, 
and all other officials whose appointments are not otherwise provided 
for and whose offices or positions are vacant. The term of office 
of those so appointed shall not, unless otherwise specifically so provided, 
or unless they are included in the civil service under any law then in 
effect, extend over the term of office of such appointive and approval 
power. The mayor with such approval may summarily remove from 
office any of such appointed officers, expect the city and county 
attorney, public prosecutor, and controller, and shall, at the same time, 
file with the board of supervisors a written notice thereof and of his 
reasons therefor and cause to be delivered, or sent by registered mail, 
a copy thereof to the person so removed. When a vacancy occurs in 
any elective office, or in the office of any department head or other 
official as aforesaid, and provision is not otherwise made by law for 
filling the same, the mayor, with such approval, shall appoint a suit- 
able person to fill such vacancy, who shall hold office for the unexpired 
term unless otherwise removed. 


Except in the department of the board of water supply and the 
police and fire departments, the mayor shall have authority to suspend 
without pay for a period not exceeding sixty days any officer or em- 
ployee for incompetence, neglect of duty, drunkenness, failure to obey 
orders given him by proper authority, insubordination, or other mis- 
conduct. He shall, at the same time, file with the board of supervisors 
a written notice thereof and of his reasons therefor and cause to be 
delivered, or sent by registered mail, a copy thereof to the person so 
suspended. For the purpose of conducting or assisting in any investi- 
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gation preliminary to or after any such suspension, the mayor may 
call upon either the city and county attorney or the public prosecutor. 


Upon conclusion of his investigation, and within sixty days after 
any such suspension, the mayor shall file with the board of supervisors 
a written report and finding thereon, delivering or forwarding by 
registered mail a copy thereof to the person suspended. If the person 
suspended be an cfficer removable by the mayor, the mayor shall in 
such report either remove or reinstate him. If the person be not re- 
movable by the mayor, said report shall either reinstate such person, 
or Tecommend his removal by the proper authority, which recommen-~ 
dation shall be mandatory upon such authority. In all investigations 
by the mayor or by the city and county attorney or public prosecutor 
for the mayor, it shall not be necessary to give to the person suspended 
or removed any notice other than that in this section provided for. 
or any cpportunity to be heard, save such as, in the sole discretion 
of the mayor, city and county attorney or public prosecutor, as the 
case may be, Shall be deemed proper. 


No person so suspended shall be entitled to any pay during the 
period of suspension unless he be reinstated, in which case it shall 
be discretionary with the board of supervisors or other appropriating 
authority (subject to any civil service provisions that may be in effect 
at the time) to order the payment of all or any part of such pay.” 
[L. 1907, c. 118, 5. 81; am. L. 1911, c. 168, s. 1; am. L. 1913, c. 65, s. 1: 
am, L. 1919, c. 62, s. 8; am. L. 1925, c. 57, s. 1; R. L. 1935, 5. 3065; am. 
L. 1939, c. 242, pt. of s. 4.] 


(33) By substituting for. the word “extra’’ in the third line of 
section 3066 thereof the word “special”. 


(33a) By adding thereto the following subtitle and n¢éw sections: 


“CONTROLLER 


“Sec. 3067.01. Appointment, removal, salary. There shall be a city 
and county controller who shall be appointed for a term of four years 
by the mayor, subject to confirmation and approval of four members 
of the board of supervisors. Such appointment shall be made solely 
on the basis of qualifications by training and experience for the office 
to be filled. An incumbent in the office of controller upon the expira- 
tion of his term may be reappointed in the same manner as for original 
appointment. 


The controller shall receive an annual salary of not less than seven 
thousand five hundred dollars, provided, however, that such amount 
shall be subject to increase in accordance with any general classifica- 
tion and salary stardardization plan that may be enacted. 


Removal of the controller may be made only for cause by the mayor, 
subject to the approval of five members of the board of supervisors. 


“Sec. 3067.02. General powers and duties. The controller sha/l 
exercise general supervision over all budgeting, financial reporting, 
purchasing, and accounting, and may prescribe, subject to statutory 
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provisions elsewhere set forth, methods. and forms to be used in such 
activities. He may at any time examine any records relating to the 
finances of the city and county, and shall report his recommendations 
to the proper Officer, board or commission. 


The controller also shall have power and it shall be his duty -to 
investigate the administration of the various departments and offices 
of the city and county for the purpose of recommending to the 
mayor and the board of supervisors concerning the duties of the 
various positions in said departments and offices, the methods of 
said departments and offices, the standards of efficiency therein, 
and such changes as in his judgment will promote economy and effi- 
ciency in the conduct of the city and county government. He shall 
furnish the mayor or board of supervisors such aid, information, and 
his recommendations as shall be requested of him in writing by the 
mayor or board. 


“Sec. 3067.03. Controller's deputies and clerks; annual appropria- 
tion. The controller may appoint such deputies, clerks, stenographers 
and other assistants, as may be necessary for the proper performance 
of the duties of his office and for whose employment authorization 
has been granted and appropriations have been made by the board 
of supervisors; provided, however, that the board of supervisors shall 
annually appropriate not less than $40,000 for the support of the con- 
troller’s office. 


“Sec. 3067.04. Custody and examination of official bonds. The con- 
troller shall be the custodian of all official bonds, excepting the bond 
of the controller, which shall be in the custody of the mayor The 
controller must at least once in every six months examine all official 
bonds and investigate the sufficiency and solvency of the sureties 
thereon, and forthwith report in writing the facts to the mayor. Upon 
receipt of such report, the mayor shall take such action as shall be 
necessary to protect the city and county, and may require new bonds 
and may suspend any officer or employee until a sufficient bond is filed 
and approved. The mayor shall make Similar periodic examination of 
the controller’s bond. 


“Sec. 3067.05. Controller’s reports. The controller annually shall 
make a complete financial report which together with his records and 
accounts shall be audited by a private accounting firm employed by 
the board of supervisors. Such annual report together with the audit 
report thereon shall be printed or duplicated with a reasonable num- 
ber of copies for public distribution. The controller shall also make 
a quarterly report not later than the 25th day of the month succeeding 
the last preceding quarter, showing a summary statement of revenues 
and expenditures for the preceding quarter and for that portion of 
the fiscal year ending on the last day of such preceding quarter. The 
controller shall at the same time prepare statements showing at the 
end of each quarter the cash position of the city and county and the 
unencumbered balance in each fund and also the estimated cash posi- 
tion and transmit to all department heads concerned, reports showing 
the allowances, expenditures, encumbrances and unencumbered bal- 
ances of each revenue and expenditure appropriation. A copy of each 
of the reports of the controller and such special fiscal reports as may 
be requested shall be transmitted to the mayor and the board of 
supervisors. 
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“Sec. 3067.06. Budget estimates. The budget estimate for every 
department and office of the city and county, whether under an elec- 
tive or an appointive officer, or a board or commission, shall be filed 
by the executive of such department with, and shall be acted upon by, 
such board or commission, All budget estimates shall be compiled in 
such detail as shall be required, on uniform blanks furnished, by the 
controller. Each such elective and appointive officer, board or com- 
mission, shall, not later than the 15th day of November of each year, 
file with the controller for check as to form and completeness two 
copies of the budget estimate as approved. 


The mayor shall obtain in ample time to pass thereon budget 
estimates from the heads of departments or offices subject to his exe- 
cutive control, and, after adjusting or revising the same, not later 
than the 15th day of November he shall transmit such budget estimates 
to the controller. 


The controller shall check such estimates and shall, upon his request, 
be furnished with any additional data or information. Not later than 
the 15th day of December of each year he shall consolidate such budget 
estimates and transmit the same to the mayor, together with a sum- 
mary and recapitulation thereof segregated by separate departments 
or offices and units thereof, or by purposes for non-departmental ex- 
penditures, arranged in such a manner as to show the amount of pro- 
posed expenditures. and estimated revenues in comparison with the 
current and previous fiscal year’s expenditures and revenues. He 
shall submit at the same time (1) statements showing revenues and 
other receipts, including the estimated unencumbered surplus in any 
item or fund at the beginning of the ensuing fiscal year, segregated 
according to specific or general purposes to which such revenues or 
receipts are legally applicable, for the last complete fiscal year and 
for the first nine months of the current fiscal year, together with 
estimates of such revenues and receipts for the ensuing fiscal year; 
(2) statements of the amounts required for interest on, and sinking 
fund or redemption of, each outstanding bond issue, and for judgments 
and other fixed charges, together with estimates of interest required 
on bonds proposed to be sold during the ensuing fiscal year, and state- 
ments of the authorized debt, and judgments outstanding at the time 
the budget estimates are submitted. 


The mayor shall hold such public hearings on these budget estimates 
as he may deem necessary and may increase, decrease or reject any 
item contained in the estimates, excepting that he shall not increase 
any amount nor add any new item for personal services, materials, 
supplies or contractual services, but may add to the requested appro- 
priation for any public improvement or capital expenditure; provided, 
however, that the budget estimates of expenditures for any utility 
under a board having control of its own funds, within the estimated 
revenues of such utility, shall not be increased or decreased by the 
mayor of the board of supervisors, and provided further that no budget 
request of any department or office for which a minimum appropria- 
tion is required by statute shall be reduced below such minimum 
amount by the mayor or the board of supervisors. 


“Sec. 3067.07. Form of budget estimates. The classification of pro- 
posed expenditures included in budget estimates shall be uniform for 
all departments or offices, and shall be as prescribed by the controller. 
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The estimates shall include or be accompanied by such information 
as the mayor or the controller may deem desirable. 


“Sec. 3067.08. Personal service estimates. All increases in salaries 
or wages of officers and employees shall be determined at the time 
of the preparation of the annual budget estimates and the adoption 
of the annual budget and appropriation ordinances, and no such in- 
crease shall be effective prior to the fiscal year for which the budget 
is adopted. Salary and wage rates for classes of employments subject 
to salary standardization shall be fixed in the manner provided by 
statute. Salary and wage rates for classes of employment not subject 
to salary standardization, exclusive of compensations fixed by statute, 
Shall be recommended by the officer, board or commission having 
appointive power for such employments, and fixed by the budget and 
the annual salary ordinance. Pending the adoption of salary standards, 
the salary and wage rates for positions subject to such standardization 
shall be recommended by the officer, board or commission having ap- 
pointive power for such employments and fixed by the budget and 
annual salary ordinance. 


“Sec. 3067.09. Salary ordinance. The number and rates of com- 
pensation for all positions, which term as used in this subtitle includes 
offices, shall be established and enumerated in a salary ordinance, 
which shall be amended annually, or from time to time as necessary, 
to include all positions in city and county departments and offices 
under the legislative control of the board of supervisors which are 
continued or created by the board of supervisors in adopting each 
annual budget and each annual or supplementary appropriation ordi- 
nance. Any amendment of the salary ordinance necessary to con- 
form to the budget or to any annual or supplementary appropriation 
crdinance shall be passed at the same time, as nearly as practicable, 
as such annual budget, or annual or supplementary appropriation 
ordinance, is passed. Such ordinance shall be subdivided for each 
department or office and each organization subdivision thereof. The 
number of positions enumerated therein shall be segregated by classes 
and the positions in any department or office under any such class 
shall not be listed individually or subdivided, except where nececsary 
to show varying rates of pay for employments included in any such 
class. Any increase in the number of positions allowed for any depart- 
ment or office, and seniority or other compensation increases author- 
ized, may be covered by amendment of the appropriate section of the 
salary ordinance, provided that any such amendment shall include the 
entire section of such ordinance relating to the department or office 
in which the increase in number of positions or compensations shall 
occur. The said ordinance and applicable statutes shall constitute 
the legal basis for check as to the legality of the creation of or em- 
ployment in any position in the city and county service and the rate 
of compenastion fixed therefor. 


“Sec. 3067.10. Adoption of budget and appropriation ordinance. 
Annually not later than the 20th day of January, the mayor shall 
transmit to the board of supervisors the consolidated budget estimates 
for all departments and offices of, and the proposed budget for, the 
city and county for such fiscal year, including a detailed estimate of 
all revenues and an estimate of the amount required to meet bond 
redemption and interest and other fixed charges, and the revenues 
applicable thereto. He shall, by message accompanying such proposed 
budget, comment upon the financial program incorporated therein, 
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the important changes as compared with the previous budget, and bond 
issues and additional revenue measures, if any, as recommended by him. 


The proposed budget shal] be accompanied by a draft of the annual 
appropriation ordinance for such year, which shall be prepared by the 
controller, and shall be in such form as to furnish an adequate basis 
for fiscal and accounting control by the controller over each revenue 
and expenditure appropriation item. 


Upon submission, the appropriation ordinance shall be deemed to 
have been regularly introduced, and together with the proposed budget, 
shall before final adoption be published in the manner provided by 
section 3016 of the Revised Laws of Hawaii 1935 for ordinances re- 
quiring publication. The board of supervisors shall cause a reasonable 
number of copies. of the mayor's proposed budget including message 
and comparative expenditure and revenue data to be printed or du- 
plicated for official use and public distribution. : 


The board of supervisors shall fix the date or dates, not less than 
five days after publication, for consideration of any public hearings on 
the proposed appropriation ordinance and proposed budget. 


The board of supervisors may decrease or reject any item contained 
in the proposed. budget, but shall not increase any amount or add any 
new item for personal services or materials, supplies, or contractual 
services, for any department, unless requested in writing so to do by 
the mayor on the recommendation of the officer, board or commission 
in charge of such department. The board of supervisors may increase 
or insert appropriations for capital expenditures and public improve- 
ments, providing estimated revenues and receipts, as determined by 
the controller, allow. 


After public hearing, and not later than the 10th day of February, 
the board of supervisors shall adopt the proposed budget as submitted 
or as amended and shall pass the necessary appropriation ordinance. 
If the appropriation ordinance as submitted by the mayor is amended 
by the board of supervisors, it shall be readvertised prior to final 
reading or passage, in the same manner required for the original 
appropriation ordinance, . 


Any item in such appropriation ordinance except for bond re- 
demption and interest or other fixed charges, may be vetoed in whole 
or in part by the mayor within ten days of receipt by him from 
the clerk of the board of supervisors of the ordinance as passed by 
said board, and said board shall act on such veto not later than the 
25th day of February. 


The several items of expenditure appropriated in each annual ap- 
propriation ordinance, being based on estimated receipts, income or 
revenues which may not be fully realized, it shall be incumbent upon 
the controller to establish a schedule of allotments, monthly or quarter- 
ly, as he may determine, under which the sums appropriated for the 
several departments shall be expended. The controller shall revise 
such revenue estimates monthly. If such revised estimates indicate a 
shortage the controller shall hold in reserve. an equivalent amount of 
the corresponding expenditure appropriations set forth in any said 
annual appropriation ordinance until the collection of the amounts 
originally estimated is assured. In authorizing the issuance of war- 
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rants or in certifying contracts or purchase orders or other encum- 
brances, the controller shall consider only the allotted portions of 
appropriation items to be available for encumbrance or expenditure and 
shall not approve the incurring of liability under any allotment in 
excess of the amount of such allotment. In case of emergency or un- 
usual circumstance which could not be anticipated at the time of 
apportionment, an additional allotment for a period may be made by 
the mayor on the recommendation of the department head, subject to 
the approval of the controller. After the allotment schedule has been 
established or fixed, as heretofore provided, it shall be unlawful for 
any department or officer to expend or cause to be expended a sum 
greater than the amount set forth for the particular activity in the said 
allotment schedule so established, unless an additional allotment is 
made as herein provided. 


Subject to the restrictions hereinbefore in this section included, 
the several amounts of estimated revenue and proposed expenditures 
contained in the annual appropriation ordinance as finally adopted 
shall be and become appropriated for the particular fiscal year to and 
for the several departments, offices, boards or commissions, and for 
the purposes specified, and each department for which an expenditure 
appropriation has been made shall be authorized to use the money 
sO appropriated for the purposes specified and within the limits of 
the appropriation. The appropriation ordinance shall constitute the 
authority for the controller to set up the required revenue and ex- 
penditure accounts. Appropriation items for bond redemption and in- 
terest, fixed charges and other purposes not appropriated to a specific 
department shall be subject to the administration of and expenditure 
by the mayor for the respective purposes for which such appropriations 
are made, provided that nothing contained in this section shall super- 
sede the provisions of section 1922 regarding authority of the terri- 
torial treasurer to withhold certain county moneys for certain purposes 
specified therein. 


Pending the adoption of the annual appropriation ordinance, the 
controller shall have authority to allow expenditures under allotments 
made by him and based upon the prior year’s appropriation ordinance. 


“Sec. 3067.11. Revolving funds. Revolving funds to facilitate the 
operations of any department or unit thereof may be created by 
ordinance provided that such creation is recommended in writing by 
the controller. The controller may prescribe amounts and procedures 
for the expenditure of, and accounting for, petty cash by departments. 


“Sec. 3067.12. Appropriation accounts. Accounts shall be kept by 
the controller showing the amount of each class or item of revenue as 
estimated and appropriated in the annual appropriation ordinance, 
and the amounts collected. Accounts shall also be kept by the con- 
troller of each expense appropriation item authorized by the board of 
supervisors. Every warrant on the treasury shall state specifically bv 
title and number the appropriation item against which such warrant 
is drawn. Each such revenue and expense account shall show in detail 
the amount of the appropriation or appropriations made therefor, the 
amount drawn thereon, the amount of encumbrance for purchase 
orders, contracts or other obligations theretofore certified by the 
controller as against it, and the unencumbered balance to the credit 
thereof. 
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Any accounting system instituted by the controller in compliance 
with the provisions of this section shall not be subject to the provi- 
Sions of section 564. However, the controller shall provide statistical 
reports for the use of the territorial auditor in such form as the 
latter shall request. 


“Sec. 3067.13. Transfers. Upon written recommendation of the of- 
ficer, board or commission for the use of which funds have been ap- 
propriated, and the approval of the mayor, the board of supervisors 
may transfer an unencumbered balance, or part thereof, of an appro- 
priation made for the use of one department, to another. On request 
of the administrative head of any department and approval of the 
mayor, or board or commission in the case of departments given con- 
trol of their own funds, and on the authorization of the controller, 
funds appropriated for a specific purpose of such department which 
become surplus may be transferred and used for another specific pur- 
pose within the particular department. The controller shall prescribe 
the method to be used in making payments for interdepartmental 
services. 


“Sec. 3067.14. Fund balances and reserve. All unappropriated sur- 
plus and all unencumbered balances of any appropriations in any 
fund at the end of any fiscal year shall be available for appropria- 
tion for the succeeding fiscal year; provided, however, that the con- 
troller shall transfer all such surplus and unencumbered appropriations 
of the general fund to the general emergency reserve fund, until such 
time as the cash balance in such reserve fund shall amount to ten 
percent of the annual general fund appropriations for the preceding 
year; and provided further that no appropriation from such reserve 
fund shall be made except upon recommendation of the mayor and 
the approval of five members of the board of supervisors. The con- 
troller may authorize loans from the general emergency reserve fund 
to other funds temporarily requiring cash. 


“Sec. 3067.15. Purchasing agent. The purchasing agent shall be a 
suboordinate of the controller. He shall be charged with the purchase 
of all materials, supplies and equipment for the city and county. No 
contract for services of firms or persons other than regularly appointed 
employees shall be made without the approval as to form and avail- 
ability and designation of funds by the controller. 


All purchases of materials or supplies involving an expenditure of 
one thousand dollars or less, required for any board, officer or em- 
ployee, hereafter in this section referred to as ‘department’, of the 
city and county shall be made from the lowest responsible bidder, by 
the purchasing agent, upon requisition delivered to him signed by the 
authorized representative of the department for which the purchase 
is to be made. 


All purchases involving an expenditure in excess of one thousand 
dollars shall be made from the lowest responsible bidder by the pur- 
chasing agent upon such said requisition, provided that in this case 
the specifications on which bids were asked must first be approved 
by the purchasing agent and also by the authorized representative 
of the department for which the purchase is being made, or in lieu 
of the latter, by the controller; and provided further, that the ac- 
ceptance of any bid in such case shall be approved by the purchasing 
agent and also by the authorized representative of the department for 
ae the purchase is being made, or in lieu of the latter, by the con- 
roller. 
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Whenever practicable, any said specification or acceptance of bids 
shall have affixed thereto signatures showing the approval or disap- 
proval, as the case may be, of the authorized representative of the 
department for which the purchase is being made, and of the con- 
troller, but either of said signatures, together with the signature of 
the purchasing agent, shall be sufficient to approve any said specifica- 
tion or acceptance of bids. 


In any purchase exceeding two thousand dollars made for the city 
and county engineer, the engineer shall have entire authority to pre- 
pare the necessary specifications without the approval of the purchas- 
ing agent, and no contract for such purchase shall be awarded or 
made by the purchasing agent without the approval of the said 
engineer. 


The controller shall establish and make available to all depart- 
ments, rules providing for (1) emergency purchases which might be 
required and could not be made under the procedure set forth in this 
section without loss to the city and county, and (2) blanket purchase 
orders not exceeding two hundred dollars each for any calendar month, 
which shall be authority to make purchases thereunder to any de- 
partment specified in any such blanket order, such department having 
budget authority to incur such expense, when the business of said 
department would suffer loss and injury from the lack of such blanket 
purchase order. 


The provisions of this section shall not be applicable to the board 
c{ water supply. 


“Sec. 3067.16. Expenditures and payment of claims. No money shall 
be drawn from the treasury of the city and county, nor shall any ob- 
ligation for the expenditure of any money be incurred except in pur- 
suance of appropriations or transfers made in accordance with law. 
No salary or wage shall be paid in advance. All warrants shall be 
drawn by the auditor, in payment of claims, prepared and signed by 
the responsible official, for services, supplies and other obligations 
against the city and county, supported by proper invoices, bills and 
cther necessary data. The controller shall preaudit such claims. If he 
finds the same to be correct and proper in all particulars, and clearly 
within the purposes for which the appropriation item to which it is 
charged was made, and that there is an adequate balance in such 
appropriation item to meet the payment, he shall approve such claim 
and authorize the auditor to draw the warrant therefor. If all or any 
portion of the claim is not correct, or if all proceedings required inci- 
dental to such payment have not been followed, the controller may 
approve such part of such claim as he shall find correct and authorize 
the auditor to draw the warrant therefor, or he may return the claim 
to the department concerned with his disapproval. 


Pricr to his authorizing the drawing of any warrant therefor, the 
controller may, in addition to any other inspection required by any 
other official, make such investigation and inspection as he deems 
necessary as to the quality, quantity and condition of services, material, 
supplies or equipment received by any officer or department for which 
payment is to be made by such warrant. If, in his opinion, any claim 
is not legal or otherwise proper, he shall withhold approval of the 
same and transmit the same to the mayor for action thereon by the 
mayor and the board of supervisors, and the controller shall be guided 
in the subsequent handling of such claim by their action thereon; 
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provided that if such claim is on funds under the control of the board 
of water supply, such elaim shall be referred to said board, and the 
controller shall be guided in the subsequent handling of such claim by 
said board’s action thereon. 


No obligation involving the expenditure of money shall be incurred 
or authorized by any officer, employee, board or commission of the 
city and county unless the controller first certify that there is a 
valid appropriation from which the expenditure may be made, and 
that sufficient unencumbered funds are available in the treasury to 
the credit of such appropriation to pay the amount of such ex- 
penditure when it becomes due and payable. Wherever the. word 
‘auditor’ is used in section 82 with reference to the city and county of 
Honolulu, it shall be construed to mean the controller of such city 
and county.” 


(34) By repealing sections 3071 to 3077 thereof, both inclusive, and 
by amending sections 3068, 3069 and ae thereof to read, respectively, 
as follows: 


“Sec. 3068. Warrants, audits. The auditor shall draw all warrants 
and maintain a record of same; but no warrant on the treasury shall 
be drawn by him until after preaudit and written approval of the 
Claim, which it is intended to pay, by the controller. The auditor 
shall between the ist and 10th day of each month examine the books 
of the treasurer and, from time to time as he deems necessary, audit 
the accounts of all boards, officers and employees of the city and 
county charged in any manner with the custody, collection or disburse- 
ment of funds, provided that he shall make a monthly audit of each 
departmental revolving fund. All such audit reports shall be im- 
mediately placed in the hands of the controller for necessary action 
thereon. [L. 1907, c. 118, s. 84; R. L. 1935, s. 3068; am. L. 1939, c. 242, pt. 
of s. 4.] 


“Sec. 3069. Count of money in treasury. The auditor and the con- 
troller, or their designated assistants, shall jointly, at least once in 
each three months, and at such other times as they may deem proper, 
count the money in the treasury and make and verify a report show- 
ing (1) the amount of money that ought to be in the treasury, and 
(2) the amount and kind of money actually therein. A signed copy 
of such report shall be filed with the mayor, the board of supervisors, 
and the treasurer, and another signed copy shall be posted in the 
auditor’s office for at least one month from the date of such report. 
{l. 1907, c. 118, s. 85; R. L. 1935, s. 3069; am. L. 1939, c. 242, pt. of s. 4.) 


“Sec. 3070. Auditor’s deputies and clerks. The auditor may appoint 
such deputies, clerks, stenographers and other assistants, including 
private accounting firms, as may be necessary for the proper per- 
formance of the duties of his office and for whose employment author- 
ization has been granted and appropriations have been made by the 
board of supervisors.” [L. 1907, c. 118, s. 86: R. L. 1935, s. 3070; am. L, 
1939, c. 242, pt. of s. 4.] 


(35) By deleting from section 3078 thereof paragraphs numbered 2 
and 7 of said section; and by substituting for the word “auditor” in 
the paragraph numbered 5 of said section the word “controller”. 


(36) By repealing sections 3079 and 3080 thereof. 


(37) By amending the first sentence of section 3081 thereof to read 
as follows: 


TREASURER: ATTORNEY. 
Series B-79.—Acr 242. | 153 


a i 


“When a warrant or warrant note is presented to the treasurer for 
payment, if there is money in the treasury for that purpose, he shall 
pay the same and stamp on the face thereof ‘paid by the treasurer of 
the City and County of Honolulu’ and the date of payment.”: 
by substituting for the phrase “before the close of the biennial period 
next after the biennial period” in the 5th and 6th lines of said section, 
the phrase “within two years next after the year’; and by substi- 
tuting for the word “auditor” in the 4th from the last line of said sec- 
tion, the word “controller”, 


(37 a) By substituting for the word “auditor” wherever the same 
appears, and for the word “mayor” in the first line of the second para- 
graph, in section 3082 thereof, as amended by Act 57, series A-18, Ses- 
sion Laws of 1935, the word “controller”. 


(38) By amending the last sentence of section 3087 thereof to read 
as follows: 


“He shall also make qa full settlement of all accounts with the 
auditor annually.” 


(39) By amending section 3092 thereof to read as follows: 


“Sec. 3092. Treasurer’s deputies and clerks, The treasurer may ap- 
point such deputies, clerks, stenographers and other assistants as 
may be necessary for the proper performance of the duties of his of- 
fice and for which appropriations have been made by the: board of 
supervisors.” [L. 1907, c. 118, s. 109; am. L. 1919, c. 62, s. 10; R. L. 
1935, s. 3092; am. L. 1939, c. 242, pt. of s. 4.] 


(40) By deleting from the first line of subdivision 1 of section 3093 
thereof the words “and for”. 


(41) By deleting from said section 3093 the fifth subdivision thereof. 
(42) By repealing section 3094 thereof. | 
(43) By amending section 3096 thereof to read as follows: 


“Sec, 3096. [Attorney’s deputies, clerks, etc.] The city and county 
attorney may appoint such deputies, and he may appoint such other 
legal assistants, clerks, stenographers, interpreters and other assistants, 
as may he necessary for the proper performance of the duties of his 
office and for which appropriations have been made by the board of 
supervisors.” (lL. 1907, c. 118, s. 117; am. L. 1919, c. 62, s. 11; am. imp. 
L. 1932, Ist, c. 18, pt. of s. 1; R. L. 1935, s. 3096; am. L. 1939, c. 242, 
pt. of s. 4] 


(44) By amending the second subdivision of section 3098 thereof to 
read as follows: 


“2. Appear in every criminal case where there shall be a change 
of venue from the courts in the city and county and prosecute the 
same in any county to which the same shall be changed or removed. 
The expense of such proceedings shall be paid by the city and county.” 


(45>) By deleting from said section 3098 the fifth subdivision there- 
of. 


(46) By amending the first paragraph of section 3099 thereof to 
read as follows: 
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“The public prosecutor of the city and county may appoint such 
deputies, and he may appoint such other legal assistants, clerks, 
stenographers, investigators, interpreters and other assistants, as may 
be necessary for the proper performance of the duties of his office and 
for which appropriations have been made by the board of supervisors.” 


(47) By deleting from said section 3099 the last paragraph thereof. 


(48) By substituting for the words “his assistants” in the second 
line of section 3100 thereof the words “anyone connected with his of- 
fice”’. 


(49) By inserting, after the word “shall” in the first line of sec- 
tion 3101 thereof, a “comma” and the words “within thirty days after 
the close of each calendar year,”. 


(50) By amending subdivisions 2(e), 2 (h), 3 and 4 of section 3103 
thereof to read as follows: 


“(e) File and preserve all reports required by law to be made to 
the board; 


(h) Administer oaths and affirmations, when requested to do so, 
without charge in all matters pertaining to the affairs of his office, 
and perform such services as may be prescribed by the board; 


3. Adopt, subject to the approval of the board, a seal of office, 
upon which shall always appear the name of the city and county, which 
shall be the seal of the city and county, and shall be used to authen- 
ticate all official papers and instruments requiring execution or certi- 
fication by the clerk, in the exercise of his office. A copy of the im-~- 
press thereof, certified to be genuine, and also a copy of such seal of 
the city and county when altered or changed by the bcard shall be 
filed in the office of the secretary of the Territory; 


4, Have the custody of the seal, and, subject to the provisions of 
section 1583, of all leases, grants and other documents, records and 
papers of the city and county. His signature shall be necessary to all 
leases, grants and conveyances of the city and county.” 


(51) By amending section 3104 thereof to read as follows: 


“Sec. 3104. Clerk’s deputies and clerks. The clerk may appoint such 
deputies, clerks, stenographers and other assistants as may be necessary 
for the proper performance of the duties of his office, and for which 
appropriations have been made by the board of supervisors.” [L. 1907, 
c. 118, s. 121; am. L. 1909, c. 118, 5. 1; am. L. 1911, c. 91, s. 4; am. L. 
1915, c. 28, s. 1: am. L. 1919, c. 62, s. 12: R. L. 1935, s. 3104; am. L, 
1939, c. 242, pt. of s. 4.] 


(52) By amending Section 3104 A thereof by inserting, after the 
word ‘‘narks’” in the next to the last line thereof the words “and 
recreation grounds,”. 


(53) By amending the second sentence of section 3104 B thereof to 
read as follows: 

“He shall be appointed and be removable in the manner provided 
in section 3065 and shall receive a salary of not less than $7,200 per 
annum, except as may be otherwise determined pursuant to any ap- 
plicable classification and compensation schedules that may be in effect 
from time to time under any other law.” 
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(54) By amending section 3104 C thereof to read as follows: 


“The chief engineer may appoint or engage such deputies, assist- 
ants and employees as may be necessary for the proper performance 
of the duties of his department and for which appropriations have been 
made by the board of supervsiors. Such deputies, assistants and em- 
ployees shall discharge any of the duties pertaining to the department 
as the chief engineer may assign to them. 


The chief engineer, with the approval of the mayor, may also ap- 
point, in writing, any deputy, assistant or employee in his department. 
or, in case no competent person is so available, any competent person 
at such compensation as the board may authorize, to serve as acting 
chief engineer during his temporary illness, incapacity or absence from 
the city and county for whose acts the chief engineer shall be respon- 
sible, and such appointee shall, during such temporary il'ness, in- 
capacity or absence of the chief engineer, have and exercise all the 
powers, duties and functions of the chief engineer, whether prescribed 
by statue or ordinance, subject to the direction and control of the 
engineer; provided, however, that any deputy, assistant or employee in 
the department so appointed as acting chief engineer shall serve as 
such without additional compensation.” [L. 1937, c. 156, s. 3; am. L. 
1939, c. 242, pt. of s. 4.] 


[Sec. 3105, relating to sheriff’s duties, amended by Act 178, infra, 
page 169.) 


(55) By amending section 3110 thereof to read as follows: 


“Sec. 3110. Deputy sheriffs and other employees. The sheriff may 
appoint such deputies and employees as may be necessary for the 
proper performance of the duties of his office and for which appro- 
priations have been made by the board of supervisors. He may also 
appoint and remove at p’easure additional deputies without pay, not 
exceeding a total of fifteen including paid deputies.” [L. 1907, c. 118, 
g. 128: am. L. 1909, c. 76, s. 1; am. L. 1919, c. 62, s. 18; R. L. 1935, 
S. 3110; am. L. 1935, c. 176, s. 1; am. L. 1939, c. 242, pt. of s. 4.] 


[Sec. 3114 A, 3114 B, providing for county dentist. Act 194, infra, 
page 169.] 


(56) By amending section 3115 thereof to read as follows: 


“Sec. 3115. Removal ef deputies and others. Subject to any civil 
service provisions that may be in effect at the time, if applicable, any 
city and county officer may remove from office any deputy, clerk. 
stenographer or other assistant appointed by him.” [L. 1907, c. 118, s. 
131; R. L. 1935, s. 3115; am. L. 1939, c. 242, pt. of s. 4.] 


(57) By amending section 3117 thereof to read as follows: 


“Sec. 3117. Acting members of boards and commissions. The mayor 
may appoint an acting member of any city and county board or com- 
mission to serve during the temporary absence from the Territory or 
the illness of any regular member thereof. Such acting member shall 
have the same powers and duties as the regular member.” [L. 1907, 
c. 118, s. 183; R. L. 1935, s. 3117; am. L. 1939, c. 242, pt. of s. 4.] 


(58) By repealing section 3119 thereof. 
(59) By amending section 3120 thereof to read as fo:lows: 
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“Sec. 3120. Employment without authorization prohibited; salaries 
fixed by ordinance. No officer, board or department shall appoint or 
employ any person in any position not previously authorized by ordi- 
nance or temporarily authorized by resolution for a period of not to 
exceed sixty days pending amendment of the salary ordinance. 'The 
salary of all positions shall be as fixed by ordinance.” [L. 1907, c. 118, 
S. 145; am. L. 1919, c. 62, s. 16; R. L. 1935, 8. 3120; am. L. 1939, c. 242, 
pt. of s. 4.] 


(60) By amending section 3121 thereof to read as follows: 


“Sec. 3121. Removal of officers and appointive members of boards 
and commissions. Any officer of the city and county who shall, while 
in office, accept any donation or gratuity in money, or other valuable 
thing, either directly or indirectly, from any subordinate or employee, 
or from any candidate or applicant for any position as employee or 
subordinate under him, shall be removed from office in the manner 
provided by law, and be forever barred and disqualified from holding 
any position in the service of the city and county. 


Any member of any city and county board or commission appointed 
by the mayor who shall become a candidate for any elective office ipso 
facto vacates his office as such member. No such member shall, aside 
from exercising the right to vote, support, advocate or aid in the elec- 
tion or defeat of any candidate for public office, and upon satisfactory 
proof of such prohibited activity being made to the mayor, he shall 
summarily remove such offending member.” [L. 1907, c. 118, s. 136; 
R. L. 1935, s. 3121; am. L. 1939, c. 242, pt. of s. 4.] 


(61) By amending section 3123 thereof to read as follows: 


“Sec. 3123. Liability for unauthorized demands. Every officer who 
shall approve, allow or pay any demand on the treasury not author- 
ized by law shall be liable to the city and county individually and on 
his official bond for the amount of the demands so illegally approved, 
allowed or paid.” [L. 1907, c. 118, s. 138; R. L. 1935, s. 3123; am. L. 
1939, c. 242, pt. of s. 4.] 


[Sec. 3124. Records opeh to inspection; copies. Amended by Act 
12, infra, page 170.] 


(62) By amending section 3125 thereof to read as follows: 


“Sec. 3125. Appointments in writing. All appointments of officers, 
deputies and cierks must be made in writing and in duplicate, authen- 
ticated by the person, board or officer making the same. One of such 
duplicates must be filed with the clerk and the other with the con- 
troller. When any such appointment shall be revoked the revoking 
authority shall give written notice thereof to the clerk, controller, and 
to any other authority that may then be charged by law with the ad- 
ministration of any civil service system for the city and county govern- 
ment if the position is within such civil service.” [L. 1907, c. 118, 
Ss. 141; R. L. 1935, s. 3125; am. L. 1939, c. 242, pt. of s. 4.] 


(63) By amending section 3126 thereof to read as follows: 


“Sec. 3126. Salaries full compensation; moneys payable into treas- 
ury. The salaries provided by law for municipal officers or employees 
shall be in full compensation for all services rendered, and every such 
officer or employee shall pay all moneys belonging to the city and 
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county coming into his hands as such officer or employee, no matter 
from what source derived or received, into the treasury of the city and 
county within thirty days after receipt of the same.” [L. 1907, c. 118, 
s. 144; R. L. 1935, s. 3126; am, L. 1929, c. 242, pt. of s. 4.) 


(64) By adding thereto a new section to be numbered section 3127, 
reading as fo_lows: 


“Sec. 3127. Liability of city and county officers on bond. If any 
city and county officer should refuse or neglect to account for and pay 
over all moneys received by him by virtue of his office, he shall be 
liable for such refusal or neglect upon his official bond, and the treas- 
urer shall bring an action against him for the recovery thereof, in the 
name of the city and county, and recover in such action, in addition 
to the amount so received, fifty per centum thereon by way of dam- 
ages. No order of the board of supervisors shall be necessary to bring 
such action. The treasurer’s reasonable expenses, inc:uding an attor- 
ney’s fee if necessarily incurred, shall be a city and county charge.” 


(65) By adding thereto a new section, to be numbered section 3128, 
reading as follows: 


“Sec. 3128. Private practice by city and county attorney and depu- 
ties, public prosecutor and assistants, prohibited. The city and county 
attorney and his deputies, and the public prosecutor and his assistants, 
shall devote their entire time and attention to the duties of their 
respective offices. They shall not engage in the private practice of 
law, nor accept any fees or emoluments other than their official 
salaries for any legal services, including masterships, performed by 
them.” 


(66) By adding thereto a new section, to be numbered section 
3128.1, reading as follows: 


“Sec. 3128.1. Vacations. The provisions of sections 103, 104 and 108 
relative to vacations for city and county employees shall be mandatory, 
and no approval of any such vacation by the board of supervisors shall 
be or become a condition precedent to the taking thereof or to the 
right of any employee to receive pay for any vacation period earned 
and taken. It shall be the duty of the controller to assist employees 
in securing the vacations to which they are entit ed, and to report to 
the mayor all instances of apparent unjust deprivation of vacations, 


Any employee deeming himself aggrieved by the denial of vaca- 
tion shall have the right of appeal to the mayor, whose duty it shall 
be to see that the provisions hereof are carried out. The heads of 
departments, and the boards and commissions shall include in their 
respective departmental estimates for the budget requests for funds 
adequate to provide for such substitutes as are necessary to replace em~ 
ployees to be on vacation during the succeeding annual period.” 


(67) By adding thereto a new section, to be numbered section 
3128.2, reading as fo.lows: 


“Sec. 3128.2. Sick leave. In extending sick leave for any city and 
county employee, pursuant to the provisions of section 105, the mayor 
may, for the first four weeks extension thereof, provide that such em- 
ployee shall during said time draw full pay, or such percentage there- 
of as the mayor deems proper, but no employee shall be entitled to or 
draw any pay during any extension of sick leave beyond the first 
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eight week period thereof, unless the same be provided for under chap- 
ter 245.” 


(68) By adding thereto a new section, to be numbered section 
3128.3, reading as follows: 


“Sec. 3128.3. Assignments of salary; endorsement of notes; loans. 
No assignment by any city and county employee of his salary or any 
portion thereof shall be valid unless approved by the head of his de- 
partment, board or commission and accepted by the auditor. 


No city and county officer or employee shall lend any money to any 
other city and county officer or employee where interest is charged, 
directly or indirectly, on such loan, nor shall any city and county of- 
ficer or employee, without the prior written consent of the head of 
the department, board or commission in which he is employed, act as 
endorser or co-maker on any note of any other city and county of- 
ficer or employee. Violation of either of the provisions of this para- 
graph shall be ground for removal.” 


(69) By adding thereto the following subtitle and sections: 
“CITY PLANNING COMMISSION 


“Sec. 3133. Commission; appointment; term of office. There is 
hereby established a city planning commission for the city and coun- 
ty of Honolulu consisting of nine members who shall be appointed by 
the mayor with the approval of the board of supervisors, who shall hold 
office for five years or until their successors are appointed and quali- 
fied; provided, however, that of the first members appointed hereunder, 
three shall: be appointed for a term expiring January 1, 1942, three 
members for a term expiring January 1, 1943, and three members for 
a term expiring January 1, 1944. Any vacancy in the commission 
occurring otherwise than by expiration of a term of office shall be 
filled for the remainder of such unexpired term. ‘There shall be no 
vocational or professional requirements for members of this commis- 
sion, except that one member shall be a practicing architect, one a 
practicing civil engineer, and one a practicing realtor. 


“Sec. 3133.1. Organization; employees; expenses. The mayor shall 
designate one of the members appointed by him as chairman of the 
commission. The commission shall elect a vice-chairman who shall 
act as chairman and perform all of the duties of the chairman in the 
absence of the chairman from any meeting. The commission shall 
appoint an executive secretary and such experts, assistants and clerks 
aS may be necessary to perform the duties of the commission, and for 
which appropriations have been made by the board of supervisors. 
Officers and employees of the several departments may be temporarily 
detailed by the mayor to assist the commission as required, and in 
such event shall serve without additional compensation, but no such 
officer or employee shall be deprived of his regular compensation be- 
cause of such service with the commission. The commission may 
incur such other expenses aS may be necessary and proper, and for 
which appropriations have been made by the board of supervisors. 
Disbursements therefor shall be made by warrants issued on vouchers 
signed by the chairman or acting chairman, 


“Sec. 31332. Quorum; meetings; rules; office; publication of notices. 
Five members of the commission shall constitute a quorum for the 
transaction of business and for the exercise of the powers and authority 
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conferred upon the commission. The commission shall hold at least 
one meeting in each month, and shall adopt rules for the transaction 
of business, and the executive secretary shall keep a record of its re- 
solutions, findings and determinations, which record shall be a public 
record. The office of the commission shall be in the Honolulu munici- 
pal building. The term ‘published notice’, wherever used in this sub- 
title means notice by publication in a daily newspaper of general cir- 
culation in the city and county for three consecutive days (either 
including or excluding Sundays), the first of such publications to be 
at least ten days prior to the date of the hearing so noticed. 


“Sec, 3133.3. Master plan of the city. As soon as practicable, but 
not later than December 31, 1941, the commission shall prepare, and 
thereafter from time to time may modify, a master plan of the city 
of Honolulu, as defined in section 3001, and of such other areas of 
the city and county as may be made subject thereto pursuant to the 
procedure therefor provided in section 3133.4, which shall show de- 
Sirable streets, roads, highways, and the grades thereof, bridges, parks, 
parkways, and other public ways, playgrounds, sites for public buildings 
and other structures, building zone districts, use zone districts, water- 
ways, routes of street railroads, omnibus and other public carriers, 
(provided that such plan shall not affect heretofore legally authorized 
routes), locations of drainage systems, sewers, sewage treatment plants, 
incinerators, water conduits, and other public utilities. privately or 
publicly owned, and such other features, changes and additions as will 
provide for the improvement of the city and its future growth and 
development, and afford adequate facilities for the housing, trans- 
portation, distribution, comfort, convenience, health, and welfare of its 
population. Before adopting the master plan or any part or modifica- 
tion thereof, the commission shall hold. a public hearing or hearings, 
published notice of each of which, (except an adjourned meeting), 
shall be given. The master plan and all modifications thereof shall 
be kept on file in the office of the commission. 


“Sec, 3133.4. Projects and changes in and extensions of the master 
plan. After the adoption of the master plan or any part thereof, no 
public imprcvement or project affecting the master plan shall be 
initiated unless it conforms to the master plan or is authorized as in 
this subtitle provided. Before taking action on any proposed addition 
to or change in the master plan not initiated by the commission, the 
board of supervisors shall by resolution refer such proposal to the 
commission, which shall, after a public hearing, published notice of 
which shall be given, report thereon within thirty days with respect 
to the relation of such proposed addition or change to the master plan. 
Ii the commission shall report that the proposed change or addition 
conforms to the master plan or shall recommend approval or modifi- 
cation thereof, it may be adopted in accordance with the recommen- 
dation of the commission by a majority vote of the board of super- 
visors. If the commission shall report that the proposed addition or 
change does not conform to the master plan and shall not recommend 
approval thereof, or shall recommend a modification thereof not ac- 
cepted by the board of supervisors, or shall fail to make its report 
within said period of thirty days, the board of supervisors may never- 
theless authorize such addition or change, but only by the affirmative 
vote of at least five of its members. 


An addition to or change in the master plan may be initiated by 
the commission by adopting a resolution for such purpose after public 
hearing, published notice of which shall be given. Such resolution 
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shall be filed with the clerk of the city and county within five days 
from the date of its adoption. Unless the board of supervisors shall 
disapprove such resolution by ‘the affirmative vote of at least five of 
its members within thirty days from the date of filing, or within said 
period the board shall by such vote modify such resolution, and the 
commission shall accept such modification, it shall thereupon take 
effect as an addition to or change in the master plan, . 


The master plan may be extended to areas of the city and ceenitiey 
outside the limits of the city, as defined in section 3001, and any such 
extension may be initiated by the commission or the board of super- 
visors in the same manner as provided herein for the initiation of 
any addition to or change in the master plan, but no such extension 
shall be made if a protest against the same shall have been presented 
to the commission within thirty days after the reference of such pro- 
posal to the commission, or of the filing of the resolution of the com- 
mission, duly signed and acknowledged by the owners of thirty per 
centum or more of the land included in the area subject to the pro- 
posed extension. In case any portion of the area of land to which it 
is proposed that the master plan be extended is held by any lessee 
under a recorded lease, the unexpired term of which is more than five 
years from the date of the resolution of the board of supervisors 
referring such proposed extension to the commission, or of the reso- 
lution.of the commission initiating such proposed extension, no such 
portion of such area may be taken into consideration for the purposes 
of this paragraph unless every such lessee Shall also join with the owner 
of the reversion. . 


Upon the authorization of any addition to, shane in or extension 
of the master plan in accordance with the provisions of this section, 
the commission shall make such revision of the master plan as shall 
be necessary to conform thereto. 


“Sec. 3133.5. Approval of subdivisions. After the date of the adop- 
tion of the master plan as provided in section 3133.3, no map of the 
subdivision of land within the limits of the city, as defined in section 
3001, or within any other area of the city and county which shall have 
become subject to the master plan, shall be received for recordation 
or filing in the office of the registrar of conveyences or the assistant 
registrar of the land court unless such map shall have been approved 
by authority of the commission. As used in this subtitle the word 
‘subdivision’ means any plan for the division’ of a tract of land into 
smaller parcels in order to sell, lease or rent any of such parcels for 
residence purposes. Any such map not acted upon within fifteen days 
from its submission shall- be deemed to have been approved, and a 
certificate to that effect shall be issued by authority of the commission 
on demand, provided that the applicant for the commission’s approval 
may waive this requirement and consent to the extension of such 
period. No map shall be disapproved unless the same fails to conform 
to the master plan or unless the plan of any subdivision shown on 
such map is contrary to the subdivision regulations adopted by the 
commission under section 3133.6. The grounds of the disapproval of 
any such map shall be stated in the minutes or other records of the 
ccmmission. If the commission shall disapprove any such map the 
applicant for such approval may present the same to the board of 
supervisors for approvai within ten days after the disapproval thereof 
by the commission by filing such map in the office of the clerk of the 
city and county, and the board of supervisors may approve such map, 
but only by the affirmative vote of at least five of its members. 
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“Sec. 3133.6. Subdivision regulations. The commission shall adopt 
regulations for the coordination of streets within subdivisions with 
other existing or planned streets, or with other features of the master 
plan, for the adequate and convenient placing of open spaces for 
traffic, utilities, access for fire-fighting apparatus, recreation, light and 
air, and for the avoidance of congestion of population, including mini- 
mum width and area of lots, and for a proper distribution of popula- 
tion and traffic which will tend to create conditions favorable ta public 
health, safety and morals. All such regulations shall be published as 
provided by law for the publication of ordinances. 


“Sec, 3133.7. Issuance of building permits for and erection of build- 
ings on unaccepted streets. No building permit shall be issued for any 
building to be erected on any lot within the area covered by the 
master plan unless the street giving access to the lot shall have been 
accepted or opened as, or shall have otherwise received the legal status 
of, a public street, or unless such street corresponds in its location and 
lines with a street shown on a subdivision map approved, or street 
plan adopted by, the commission, or with a street located or accepted 
by the board of supervisors after submission to and approval by the 
commission, or in case of the commission’s disapproval, located or 
accepted by the affirmative vote of not less than five members of the 
board of supervisors; provided, that as a condition precedent to the 
issuing of any building permit for, or to the erection of, any building 
on an unaccepted street, such street shall have been, or satisfactory 
bond, with the amount and the surety approved by the chief engineer, 
shall be given that such street will within a reasonable time be, suitably 
improved to the satisfaction of the chief engineer in accordance with 
specifications approved by him substantially the same as those used 
by the city and county or required of other persons for comparable 
streets. No building shall be erected in violation of this section, and 
the city and county attorney may, in the name of the city and county, 
bring appropriate action to enjoin the erection or maintenance of such 
building. 


“Sec. 3133.8. Prohibited sale of lots in unapproved subdivisions, No 
owner or agent of the owner of any land located within any area 
covered by the master plan shall sell or transfer such land or any 
portion thereof or interest therein by reference to or exhibition of a 
map or plan of a subdivision of such land unless such map has been 
approved by the commission and recorded in the office of the registrar 
of conveyances, or of the assistant registrar of the land court in case 
of registered land, and the office of the territorial surveyor. Any 
person violating this section shall forfeit and pay to the city and 
county a penalty of not less than one hundred nor more than five 
hundred dollars for each lot or any other interest in each lot so sold 
or transferred. The city and county attorney, in the name of the city 
and county, may bring suit to enjoin any proposed sale or transfer 
in violation of this section, or to recover said penalty. 


“Sec. 3133.9. Permits for street railway and bus lines. The public 
utilities commission of the Territory shall not grant permission to any 
person to construct, operate or maintain any street railway or bus 
or other motor vehicle common carrier line on any street within any 
area covered by the master plan unless the location and extent thereof 
shall first have been submitted to and approved by the city planning 
commission; provided, that in case of disapproval, the commission shall 
communicate its reasons to the board of supervisors, which by a vote of 
not less than five members may overrule such disapproval, in which 
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event the public utilities commission shall have power to issue such 
permit. 


“Sec. 3134. Zoning regulations. Any existing ordinance of the city 
and county to regulate and limit the height and bulk of buildings, to 
regulate and determine the area of yards, courts and other open spaces 
or to regulate and restrict the location of trades and industries and 
the location of buildings designed for specific uses or creating districts 
for any such purpose, may be amended or repealed, and any new 
ordinance to regulate or determine any of said subjects or matters 
shall be enacted only in either of the two following modes, subject to 
the last proviso of this section: 


(1) The commission may upon its own initiative at any time, or 
upon application as provided in section 3134.1, adopt a resolution for 
any such purpose, subject to any limits provided by statute, after pub- 
lic hearing, published notice of which shall be given. Such resolution 
shall be filed with the clerk of the city and county within five days 
from the date of its adoption. Unless the board of supervisors shall 
disapprove such resolution by a vote of at least five of its members 
within thirty days from the date of filing, or if within said period the 
board shall by such vote modify such resolution, and the commission 
shall accept such modification, it shall thereupon have the effect of 
an ordinance of the city and county, except as hereinafter in this 
section provided in the case of protest by property owners; or 


(2) The board of supervisors may upon its own initiative at any 
time, by the affirmative vote of at least five members of said board, 
adopt an ordinance for any such purpose subject to any limits provided 
by statute; such ordinance shall thereupon be submitted to the com- 
mission which shall thereupon proceed to act upon the same in the 
same manner as to published notice and hearing as upon an applica- 
tion made pursuant to section 3134.1, and such ordinance shall not 
become effective unless approved by the commission after such pub- 
lished notice and hearing, a certificate of which approval shall be 
filed in the office of the city and county clerk within five days after 
such approval; 


Provided, that in case a protest against any such proposed resolu- 
tion of the commission or ordinance of the board of supervisors shall 
have been presented to the commission within thirty days after the 
filing of such resolution, or of the certificate of approval of the com- 
mission in the case of an ordinance initiated by the board of super- 
visors, duly signed and acknowledged by the owners of thirty per 
centum or more of the area of the land included in such proposed 
change or in such new ordinance, or by the owners of thirty per 
centum or more of the area of land immediately adjacent, extending 
one hundred feet therefrom, or by the owners of thirty per centum or 
more of the area of land directly opposite thereto, extending one 
hundred feet from the street frontage of such opposite land, such 
resolution or ordinance shall not be effective unless approved by the 
board of supervisors by unanimous vote of all members present. In 
case any portion of the area of land mentioned in this paragraph is 
held by any lessee under a recorded lease, the unexpired term of which 
is more than five years from the date of filing of such resolution, or 
of such certificate of approval of the commission, no such portion of 
Such area may be taken into consideration for the purposes of this 
paragraph unless every such lessee shall also join with the owner of 
the reversion. 
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“Sec. 3134.1. Applications for changes in ordinances and for new 
ordinances. Any application for a change in any ordinance, or for 
any new ordinance, referred to in the preceding section, may be filed 
with the commission by the owner or lessee holding under a recorded 
lease of any real estate affected by any such ordinance or resolution, or 
to be affected by the proposed changes, upon depositing with the com- 
mission the sum of one hundred dollars to cover the cost of publica- 
tion of notice of public hearing; provided, however, that no such appli- 
cation shall be considered by the commission unless seventy-five per 
centum of the persons being the owners or lessees holding under record- 
ed leases (the unexpired term of which is more than five years from 
the date of filing such application) of real estate situated within a 
distance of seven hundred fifty feet from the nearest point of the real 
estate owned or held by the applicant, shall join in such application. 
The commission shall consider and act upon such applications, and 
Shall hold public hearings thereon, notice of which shall be given in 
the same manner as provided in the preceding section.” 


Section 5. Chapter 92 of said Revised Laws is hereby further 
amended in the following respects: 


(1) By amending section 3180 thereof to read as follows: 


“Sec. 3180. Method. Whenever in the opinion of the board of 
supervisors of the city and county it is desirable to establish, open, 
extend, widen or alter any street, alley or other highway, including 
sidewalks, in the district of Honolulu, except Moanalua, or to grade, 
pave, curb, or macadamize or otherwise improve the whole or any 
part of any existing public street, alley or other highway or sidewalks 
in the district of Honolulu, except Moanalua, including the construc- 
tion of a storm drainage system, or otherwise improve the same to 
an extent exceeding maintenance and repair thereof, or to construct 
or improve a storm drainage system independently, such betterments 
or improvements shall be made and done under the provisions of this 
chapter; and the cost thereof, including the cost (if not assumed by 
the city and county under the discretionary power contained in section 
3184) of acquiring, whether prior to or after the commencement of the 
proceedings for such betterments or improvements, any new land 
therefor, shall be assessed against the land specially benefited, either 
on a frontage basis or according to area of the land within an im- 
provement district or on both an area and frontage basis; and the city 
and county may issue and sell bonds to provide the funds for such im- 
provements, which bonds shall be secured by such assessments as 
a lien upon the lands assessed: and for such purpose the board is 
vested with power and is authorized to create, define and establish 
frontage improvements or improvement districts: all according to the 
provisions of this chapter.” [L. 1913, c. 13], s. 1; am. L. 1915, c, 164, s. 
1; am. L. 1917, c. 239, s. 1; am. L. 1919, c. 241, s. 1; am. L. 1920, c, 13, s. 
1; am. L. 1923, c. 184, s. 1; am. L. 1925, c. 191, s. 1; R. L. 1935, s. 3180; 
am. L. 1939, c. 242, pt. of s. 5.] 


[Sec. 3181. Sewers included. Amended by Act 210, infra, page 171.] 


(2) By inserting after the figures ‘3187’ in the fourteenth line of 
section 3184 thereof, the following: 
“or 3188.” 


(3) By adding thereto a new section, to be numbered section 3189A, 
reading as follows: 
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“Sec. 3189A. Compliance with provisions relating to city planning 
commission necessary. Notwithstanding any provision in this chapter 
to the contrary, the actual construction of any improvement under 
this chapter in any area then covered by the master plan shall not 
be commenced unless the improvement shall conform to, or shall not 
be inconsistent with, the master plan, and shall, if it is of such nature 
as comes within the purview of any of sections 3133.4, 3133.5 or 3133.6, 
have been duly authorized pursuant to the provisions of said sections.” 


Section 6. Chapter 93 of said Revised Laws is hereby further 
amended in the following respects: 


. (1) By adding, after the word “report” at the end of section 3225 
thereof, the words “audited by the city and county auditor’, 


(2) By amending section 3227 thereof to read as follows: 


“Sec. 3227. Parks in charge of park board. All public parks and 
public recreation grounds in the city and county, owned by it or in its 
possession and control, other than the Makiki Valley Park or reserva- 
tion, together with all equipment, supplies, paraphernalia, and all real 
and personal property of whatsoever nature used in connection with 
the same, shall be under the control and management of the park 
board; provided, however, that all personal property in the possession 
and control of the recreation commission of the city and county shall 
remain in the possession and control of the commission. The park 
board shall determine the nature of all permanent improvements and 
in this regard shall determine the additional park property that may 
be acquired from time to time and the kind and nature of improve- 
ments to be constructed on the same. The park board shall also 
have full and complete authority over the trimming and removing 
of all shade trees, hedges and shrubs growing on the public streets 
of the district of Honolulu and the planting of the same upon such 
streets, and concurrently with the respective property owners shall 
have full and complete authority over the trimming and removing 
of all shade trees, hedges and shrubs growing over the public streets 
of such district. It shall furthermore cooperate with the recreation 
commission in all matters pertaining to the promotion of public rec- 
reation.” [L. 1931, c. 175, pt. of s, 2; R. L. 1935, s. 3227; am. L. 1939, 
c. 242, pt. of s. 6.] 


(3) By amending section 3228 thereof to read as follows: 


“Sec. 3228. Purchases and sale of park property; contracts. The 
board of supervisors shall not purchase any real property for park 
purposes, nor sell, exchange or otherwise dispose of any park pro- 
perty, whether real or personal, without the prior written approval 
of the park board. All proceeds of any such sale shall be deposited 
with the treasurer and all such proceeds from the sale of real pro- 
perty shall be expended only for the acquisition of other real pro- 
perty for park purposes, and all such proceeds from the sale of per- 
sonal property shall be expended only for the acquisition of other 
personal property for park purposes. 


The park board shall have power to contract for work, and toa 
purchase supplies, materials or equipment, the cost of all of which 
shall be met from the funds it may have on hand either by appro- 
priation from the board of supervisors or otherwise. All contracts 
shall be executed in the name of the board and shall be signed by 
the chairman or acting chairman. The park board shall also have 
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authority to contract for the importation of or to import for the 
purpose of keeping and to keep in captivity foreign birds for educa- 
tional and scientific purposes, subject to the rules and regulations of 
the board of agriculture and forestry relative to the importation 
and keeping in captivity of such birds.” [L. 1931, c. 175, pt. of s. 2; 
R. L, 1935, s. 3228; am. L. 1935, c. 196, s. 3; am. L. 1939, c. 242, pt of 
s. 6.] 


(4) By amending section 3230 thereof to read as follows: 


“Sec. 3230. Gifts. The park board, for and in the name of the 
city and county, may receive gifts, bequests or devises of land, build- 
ings, money and all kinds and varieties of personal property to carrv 
out any of the purposes of this chapter and may expend and con- 
tract to expend the money thus received for the purposes for which 
the same is given or bequeathed.” [L. 1931, c. 175, pt. of s. 2; R. L. 
1935, s. 3230; am. L. 1935, c. 196, s. 5; am. L. 1939, c. 242, pt. of s. 6.] 


(5) By repealing section 3231 thereof. 


(6) By substituting for the words “two hundred and fifty thous- 
and’, in the 3rd and 4th lines of section 3232 thereof, as amended by 
Act 196, series B-83, of the Session Laws of Hawaii 1935, and set 
forth on page 141 of said Session Laws, the words “two hundred and 
seventy-five thousand’; and by. substituting for the words “fifty 
thousand” in the 8th line of said section, on said page 141, the words 
“seventy-five thousand”. 


(7) By deleting from the first and second lines of section 3234 
thereof the words “in its discretion”. 


Section 7. Chapter 94 of said Revised Laws is hereby further 
amended in the following respects: 


(1) By substituting for the words “by sections 3240 to 3253” in the 
last line of section 3240 thereof the words “in this chapter’, 


(2) By amending section 3241 thereof to read as follows: 


“Sec, 3241. Police commission; appointment. A police commission 
is created to consist of five members, all of whom shall not belong to 
the same political party at the time of appointment. The members 
shall be appointed by the mayor with the approval of the board of su-~ 
pervisors. No member of the commission shall be a salaried officer or 
employee of the Territory or any political subdivision thereof. Each 
commissioner must be at the time of his appointment an elector'‘of the 
city and county and must have been such for at least three years next 
preceding his appointment. Any commissioner may be removed from 
office by the mayor with the concurrence of the vote of five members 
of the board of supervisors. The commissioners shall serve without 
remuneration, but may be reimbursed for their reasonable traveling 
and other expenses incurred in the discharge of their duties. The 
commission may employ such clerks, employees and other assistants, 
at such salaries, as it may find necessary.” [L. 1932, ist, c. 1, pt. of 
s. 1; R. L. 1935, s. 3241; am. L. 1939, c. 242, pt. of s. 7.] 


(3) By amending section 3242 thereof to read as follows: 


“Sec, 3242. Term of office. The commissioners shall be appointed 
for staggered terms of five years from the expiration of their re- 
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spective predecessor’s terms. Any vacancy in the commission occurring 
otherwise than by expiration of a term of office shall be filled for 
the remainder of such unexpired term.” [L. 1932, 1st, c. 1, pt. of s. 1; 
R. L. 1935, s. 3242; am. L. 1939, c. 242, pt. of s. 7.] 


(4) By deleting from section 3245 thereof the last sentence. 


(5) By amending section 3246 thereof to read as follows: 


“Sec. 3246. Police force, employees. The chief of police shall have 
the power to appoint police officers and other officers and employees 
under such rules and regulations and at such salaries as may be 
authorized by law, or, where not specifically covered by law, as may 
be prescribed by the commission, but the commission may abolish 
any office or position in the department and revoke the commission 
therefor, in which event, when necessary, the commission shall deter- 
mine which of several officers or employees in the same class shall 
be released: provided, that country police shall receive the same allow- 
ances as urban police of the same class. Such rules and regulations 
shall provide that appointments may be made in the first instance 
for a probationary period of not over one year. The chief of police, 
with the approval of the commission, may appoint and remove with- 
out cause instructors of the police who need not have any resi- 
dential qualifications. Except as otherwise provided, all acts or duties 
which may be performed by the chief of police may in like manner 
and with like effect be performed by any police officer under him.” 
[L. 1932, 1st, c. 1. pt. of s. 1; R. L. 1935, s. 3246; am. L. 1935, c. 
73, S. 1; am. L. 1939, c. 242, pt. of s. 7.] 


(6) By deleting, at the end of the second paragraph of section 3247 
thereof, the words and figures “and chapter 83, part 1”. 


(7) By repealing section 3251 thereof. 


Section 8. Chapter 95 of said Revised Laws is hereby further 
amended in the following respects: [Secs. 3260, 3261, relating to board 
of water supply, amended by Act 253, infra, pages 172, 173.]: 


(1) By amending section 3262 thereof to read as follows: 


“Sec. 3262. Appointment. The appointive members of the board 
shall be appointed by the mayor, with the approval of the board of 
supervisors, for staggered terms of five years from the expiration of 
their respective predecessor’s term. Officers and employees of the Terri- 
tory or of the city and county shall not be eligible for appointive mem-~ 
bership. Any vacancy in the appointive membership, otherwise than 
by expiration of a term of office, shall be filled by appointment for the 
remainder of such unexpired term. Each member must be, at the 
time of his appointment, an elector of the city and county and must 
have been such for at least five years next preceding his appointment. 

The mayor, with the approval of the board of supervisors, shall 
designate a member as chairman of the board. 

The members of the board shall serve without pay, and may be re- 
moved from office in the manner provided by section 3065.” [L. 1929, c. 
96, s. 3; R. L. 1935, s, 3262; am. L. 1935, c. 125, s. 1; am. L. 1939, c. 242, 
pt. of s. 8.] 


(2) By amending the second paragraph of section 3265 thereof to 
read as follows: 
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“He shall appoint and detail to the board such attorneys as the 
board may deem necessary to conduct its legal work, and the compen- 
sation, or such proportion thereof as shall be agreed upon between the 
board and the board of supervisors, of such attorneys so detailed shall 
be paid from the revenues of the water works. Such attorneys shall be 
deputies of the city and county attorney, and may be in addition to 
the deputies and assistants allowed him by law.” 


(3) By amending section 3266 thereof to read as follows: 


“Sec. 3266. Outstanding obligations. All outstanding obligations in 
connection with the operation of the water system shall be paid by the 
board out of water works funds.” [L. 1929, c. 96, s. 7; R. L. 1935, s. 3266: 
am. L. 1939, c. 242, pt. of s. 8.] 


[Sec. 3266 also amended by Act 253, infra page 173.] 


(4) By amending section 3267 thereof to read as follows: 


“Sec. 3267. Purchase and sale of water works property; contracts. 
The board shall have power to contract for work, and to purchase sup- 
plies, materials or equipment, when the cost of the same can be met 
from the revenues or reserves of the water works, or from the proceeds 
of bonds authorized for the water works, All contracts shall be ex- 
ecuted in the name of the board and shall be signed by the chairman 
or acting chairman of the board. 


The board of supervisors shall not purchase any real or personal 
property for the purposes of the board nor sell, exchange or otherwise 
dispose of any real property under the management of the board, with- 
out the prior written approval of the board. The board may sell or 
otherwise dispose of any buildings, materials, supplies, or equipment, 
under its control, when no longer used or useful for its purposes. All 
documents of transfer of such buildings and personal property shall 
be executed in the name of the board and shall be signed by the chair- 
man or acting chairman thereof. Al! proceeds of any such sale shall 
be deposited with the treasurer and be by him placed to the credit of 
the beard.” [L. 1929, c. 96, s. 8; R. L. 1935, s. 3267; am. L. 1939, c. 242, 
pt. of s. 8.] 


(5) By substituting for the word “financial” in the second line of 
section 3270 thereof the word “financing”. 


(6) By substituting for the word “governor”, wherever the same 
appears in section 3289 thereof, the word “mayor”. 


Section 9. Chapter 137 of said Revised Laws is hereby amended by 
adding, at the end of section 4746 thereof, the following: 


“Tf the land is situated in the city of Honolulu, as defined in section 
3001, or is within any other area of the city and county to which the 
master plan of said city has been extended, any plan for a subdivision 
thereof as defined in section 3133.5 shall, before approval by the court, 
be subject to approval by the city planning commission in like manner 
as subdivisions under said section 3133.5.” 


Section 10. Chapter 144 of said Revised Laws is hereby amended by 
deleting the period at the end of section 5044 thereof and inserting a 
comma in lieu thereof, and the words and figures: “and that the appli- 
cant has complied with section 3133.5”. 


Section 11. Chapter 145 of said Revised Laws is hereby further 
amanded in the following respects: 
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(1) By inserting, at the end of the second paragraph of section 5120 
thereof, the following: 


“Tf the land is situated in the city of Honolulu, as defined in section 
3001, or is within any other area of the city and county to which the 
master plan of said. city has been extended, any plan for the subdivision 
thereof as defined in section 3133.5 shall, before approval by the sur- 
veyor, be subject to approval by the city planning commission in like 
manner as subdivisions under said section 3133.5.” 


(2) By amending section 5127 thereof to read as follows: 


“Sec. 5127. Report of violations. Whenever it shall come to the 
knowledge of the registrar that any of the provisions of sections 5126 
or 3133.8 have been violated it shall be his duty to notify the attorney 
general and, if land within the city and county is involved, the city 
planning commission of the city and county of Honolulu, of the fact.” 
[L. 1911, c. 46, s. 2; R. L. 1935, s. 5127; am. L. 1939, c. 242, pt. of s. 11.] 


Section 12. Saving clause. If any portion of this Act or its appli- 
cation to any person or circumstances, shall be held unconstitutional or 
invalid, the remainder of this Act, and the application of such portion 
to other persons or circumstances, shall not be affected. 


Section 13. Effective date. This Act shall take effect June 1, 1939. 
(Approved May 16, 1939.) 5.B. 42, Act 242. 





[B-80] An Act to Amend Section 3022, Revised Laws of Hawali 
1935, Relating to the Leahi Home Appropriation. 


Be tt Enacted by the Legislature of the Territory of Hawait: 


Section 1. Section 3022 of the Revised Laws of Hawaii 1935 is here- 
by amended by deleting the words “two hundred and fifty’ appearing 
in the third and seventh lines of said section and inserting in lieu 
thereof in each of said lines the words “three hundred”. 


Section 2. Three hundred thousand dollars shall be made available 
to the Leahi Home for the calendar year 1939 upon submission of a 
revised budget for such amount by the board of trustees of Leahi 
Home to the board of supervisors prior to April 30, 1939. 


Section 3. This Act shall take effect upon its approval. 
(Approved April 27, 1939.) S3.B. 371, Act 117. 
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[B-81] An Act Amending Section 3105 of the Revised Laws of Ha- 
waii 1935, Relating to the Specific Duties of the Sheriff of the 
City and County of Honolulu. 


Be it Enacted by the Legistature of the Territory of Hawatt: 


Section 1. Section 3105 of the Revised Laws of Hawaii 1935, is 
hereby amended by inserting a new paragraph at the end thereof, 
designated as paragraph 5, to read as follows: 


“5. for the purpose of carrying out the specific duties in this sec- 
tion contained, the sheriff and his deputies shall exercise all the 
powers of a police officer.” 


Section 2. This Act shall take effect upon its approval. 
(Approved May 5, 1939.) B.B. 519, Act 178. 


[B-82] An Act Authorizing and Directing the Board of Super- 
visors of the City and County of Honoluiu to Appoint a City and 
County Dentist to Care for Indigent Patients, and to Appropriate 
Funds for His Equipment, Salary and Expenses, . 


Be ut Enacted by the Legislature of the Territory of Hawati: 


{[Sec. 3114A.] Section 1. [Dentist, appointment, qualifications.] 
The board of supervisors of the city and county of Honolulu is hereby 
authorized and directed to appoint a city and county dentist, whose 
full time duty it shall be to care for, free of charge for either services 
or materials, the dental needs of all indigents in said city and county. 
He shall be a person duly licensed to practice dentistry under chapter 
28 of the Revised Laws of Hawaii 1935, and approved by the dental 
society of said city and county. He shall accept no fees from any 
patients, whether indigents or not, his salary being in full compensa- 
tion for all dental services rendered, of whatsoever nature. 


In the determination of indigency, and of what patients are in 
need of dental work, the city and county dentist shall cooperate with 
the board of health, the board of public welfare, the unemployment 
compensation commission, and any other welfare or social agencies of 
the city and county of Honolulu. 


He shall render a monthly report of all his official activities to 
the city and county physician. 


[Sec. 3114B.] Section 2. [Appropriations.] The board of super- 
visors of said city and county is hereby authorized and directed forth- 
with to appropriate from the general fund of the city and county the 
sum of five thousand five hundred dollars ($5,500.00) for the purchase 
of a mobile dental unit for said city and county, to be in the charge 
of the city and county dentist, and to appropriate from said fund 
annually for the following purposes the sums set opposite thereto: 


Salary of city and county dentist $3,000.00 
Supp.ies, city and county dentist 1,000.00 
Miscellaneous expenses, city and county dentist 700.00 


Reductions in said annual amounts may be made by the board to 
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the extent of any funds which may be made available to it for such 
purposes under the Federal Social Security Act. 


Section 3. This Act shall take effect upon its approval, provided, 
that the annual appropriations to be made for the remainder of the 
year 1939 shall be one-half the said annual sums in this Act men- 
tioned. . 


(Approved May 8, 1939.) 8S.B. 340, Act 194. 


(B-83] An Act to Amend Section 3124 of the Revised Laws of Ha- 
waii 1935, Relating to Inspection of Public Records. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. Section 3124 of the Revised Laws of Hawaii 1935 is here- 
by amended to read as follows: 


“Sec. 3124. Records open to inspection; copies. All books and rec- 
ords of every office and department shall be open to the inspection 
of any citizen at any time during business hours. Certified copies or 
extracts from such books and records shall be given by the officer 
having the same in custody to any citizen demanding the same, and 
paying or tendering twenty cents a folio of one hundred words for 
such copies or extracts; but the records of the police department or of 
the public prosecutor shall not be subject to such inspection unless 
permission be given by the chief of police or the public prosecutor, 
except in the case of traffic accidents where such records, including 
all statements taken, shall after the termination of any criminal pro- 
ceeding arising out of any such accident, or in any event after six 
months from the date of said accident, be available for inspection by 
the parties directly concerned in such accident, or their duly licensed 
attorneys acting under written authority signed by either party. Any 
person who may sue under the provisions of section 4052 because of 
death resulting from any such accident shall be deemed a party 
directly concerned. [L. 1907, c. 118, s. 140; am. imp. L. 1932, 2d, c. 1, 
Ss. 1; R. L. 1985, s. 3124; am. L. 1939, c. 12, s. 1.] 


Section 2. This Act shall take effect upon its approval. 
(Approved March 20, 1939.) S.B. 15, Act 12. 
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CHAPTER 92. HIGHWAYS, 
IMPROVEMENT BY ASSESSMENT. 
[B-84] An Act Amending Section 3181 of the Revised Laws of 


Hawaii 1935, Relating to Sanitary Sewerage Systems in the City 
and County of Honolulu. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Secton 3181 of the Revised Laws of Hawaii 1935 is hereby 
amended by deleting the “period” at the end thereof and substituting 
therefor a “semi-colon”, and by adding thereafter a new proviso to 
read as follows: 

“and provided, further, that for the installation of sanitary sewer- 
age systems, the lands especially benefitted by such improvement shall 
be assessed according to the area of the lands within an improvement 
district at a rate not to exceed one cent per square foot, and the bal- 
ance of the costs shall be borne by the city and county.” 


Section 2. This Act shall take effect upon its approval. 
(Approved May 12, 1939.) S.B. 289, Act 210. 


CHAPTER 93. PARKS BOARD 


[Sec. 3225. Reports. Amended by Act 242, supra, page 164.] 


[Sec. 3227. Parks in charge of park board. Amended by Act 242, 
supra, page 164.] 


[Sec. 3228. Puchases and sale of park property; contracts. Amended 
by Act 242, supra, page 164.] 


[See. 3230. Gifts. Amended by Act 242, supra, page 165.] 
[Sec. 3231. Budget. Repealed by Act 242, supra, page 165.] 
[Sec. 3232. Appropriations. Amended by Act 242, supra, page 165.] 


[See. 3234. Income from operation of parks. Amended by Act 242, 
supra, page 165.] 
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CHAPTER 94. POLICE DEPARTMENT. 


[Sec. 3240. Organization. Amended by Act 242, supra, page 165.] 


Sec. 3241. Police commission; appointment. Amended by Act 242, 
supra, page 165.] 


[Sec. 3242. Term of office. Amended by Act 242, supra, page 165.] 
(Sec. 3245. Chief of police. Amended by Act 242, supra, page 166.] 


[Sec. 3246. Police force, employees. Amended by Act 242, supra, 
page 166.] 


[Sec. 3247. Powers and duties of chief of police. Amended by Act 
242, supra, page 166.] 


(Sec. 3251. Appropriations. Repealed by Act 242, supra, page 166.] 


CHAPTER 95. WATER SUPPLY, 
BOARD OF. 


fB-85}] An Act To Authorize the Transfer of. the’ Rural Water 
Works of the City and County of Hono:ulu to the Board of Water 
Supply of Said City and County, and in. Such Connection to 
Amend Sections 3260, 3261, 3266 and 3275 of the Revised Laws of 
Hawaii 1935, Relating to Said Board. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 3260 of the Revised Laws of Hawali 1935 is here- 
by amended by amending the third and fourth paragraphs thereof 
to read, respectively, as follows: , 


“‘Water works’ or ‘Honolulu water works’ shall mean all of the 
property comprising the water works and water system supplying the 
district of Honolulu with water and water power, held and adminis- 
tered on April 27, 1929, under the name of the Honolulu water and 
sewer department and the electric light department, and all of the 
property comprising the rural water systems of the city and county of 
Honolulu on the date of the transfer of such rural water systems to 
the board by the board of supervisors, and any property or equip- 
ment added thereto. 


‘Honolulu water and sewer department’ shall mean and include any 
bureau, division or subdivision thereof of the department of public 
works of the city and county, appertaining to or dealing with the 
supplying of water in the district of Honolulu, including those known 
on April 27, 1929, as ‘The Bureau of Water Revenue’, “The Mapping 
and Metering Division’, and that portion of “The Bureau of Water 
Supply and Sewers’ pertaining to the supply of water only, and also 
including that portion of the ‘Department of Public Works’ operating 
and maintaining the rura] water systems on the date of said transfer 
of such rural water systems to the board.” 
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Section 2. The first paragraph of section 3261 of said Revised 
Laws is hereby amended to read as follows: 


“Board of water supply. A board of water supply is created to 
consist of seven members of whom five shall be appointive members 
and be appointed as hereinafter provided and of whom two shall al- 
ways be the persons who for the time being shall ‘be the legal incum- 
bents of the offices of superintendent of public works of the Terri- 
tory and the chief engineer of the department of public works of the 
city and county of Honolulu, whose duty it shall be to manage, control 
and operate the water systems and properties of the city and county, 
for the supplying of water to the public within the city and county of 
Honolulu; and to collect, receive expend and account for all sums of 
money derived from the operation thereof, and all other moneys pro- 
vided for the use or benefit of the water systems, as in this subtitle 
provided. Without Mmitation as to the generality of the foregoing, 
such properties shall include all those properties described and in- 
cluded in a resolution entitled “Transfer of Honolulu Water Works’ 
dated February 9, 1922, and signed by the governor, and in addition 
thereto, all properties acquired, held or used for or in connection with 
water works or supplies for the city and county of Honolulu, since July 
1, 1914, and the following:” 


Section 3. Paragraph numbered 3, and the last paragraph of said 
section 3261 are hereby amended to read, respectively, as follows: 


“3. All extensions, additions, increases, improvements and better- 
ments in connection with such water systems; all water and water 
rights for the purpose of supplying water; and all works, equipment, 
supplies and general paraphernalia incidental to the operation and ad~ 
ministration of such water systems. — 


All of the powers and functions provided to be exercised and 
performed by the board of supervisors in relation to the Honolulu 
Water Works by Act 138, Session Laws 1913, as amended, and by the 
Honolulu sewer and water commission, or by the board of supervisors 
by Act 150, Session Laws 1925, Acts 40 and 222 of the Session Laws 
of 1927, and acts amendatory thereof, and by the department of public 
works of the city and county of Honolulu with relation to the rural 
water systems of the city and county of Honolulu on the date of said 
transfer of such rural water systems to the board, shall devolve upon 
and be exercised and performed by the board of water supply, except 
as in this subtitle otherwise provided.” 


[Sec. 3262. Appointment. Amended by Act 242, supra, page 166.] 


{Sec. 3265. Legal department. Amended by Act 242, supra, page 
166.) 


Section 4. Section 3266 of said Revised Laws is hereby amended to 
read as follows: 


“Sec. 3266. Transfer of funds; obligations. All moneys in the city 
and county treasury belonging to any fund of the water works system 
for the district of Honolulu upon July 1, 1929 and all moneys there- 
after collected belonging to any such fund, including those belonging 
to the ‘water works working fund’ or the ‘water works department’ and 
all funds belonging to the rural water systems of the city and county 
of Honolulu on the date of said transfer of such rural water systems to 
the board, including those belonging to the ‘rural water works fund’ 
and the ‘rural water works working fund’ and all moneys thereafter 


[Sic] 
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collected belonging to any such fund shall, by the treasurer, be placed 
to the credit of the board. 


All moneys in the territorial treasury on the date of said transfer of 
such rural water systems to the board, with respect to the appropria- 
tions made under item 18 of Act 203, Session Laws 1935, and Act 205, 
Session Laws 1935, which would, under the terms and conditions of 
said acts be paid to the city and county of Honolulu shall be paid by 
the treasurer of the Territory of Hawaii to the board, said moneys 
to include the sum of $25,000.00 appropriated by the Territory under 
Act 205, Session Laws 1935, the conditions of said Act hereby being de- 
clared to have been fulfilled by said city and county and the Hawaiian 
Homes Commission. 


All outstanding obligations in connection with the operation of the 
water systems shall be paid by the board out of its water works fund.” 
[L. 1929, c. 96, s. 7; R. L. 1935, s, 3266; am. L. 1939, c. 253, s. 4.] 


[Sec. 3266 also amended by Act 242, supra, page 167.] 
[Sees. 3267, 3270 amended by Act 242, supra, page 167.] 


Section 5. Section 3275 of said Revised Laws, as amended by Act 
187, Series B-87, of the Session Laws of 1935, is hereby amended by 
substituting for the term “district of Honolulu”, in the eighth line of 
said section as set forth on page 144 of said Session Laws, the term 
“city and county of Honolulu”; and by amending the last sentence 
thereof to read as follows: 


“There shall be no free water except as authorized by the legis~ 
lature, provided that the city and county shall not be required to 
pay any amount to the board for water or water service furnished 
for the purpose of fire protection prior to July 1, 1939. Thereafter the 
city and county shall pay monthly to, upon statements rendered by, 
the board, the sum of $4.00 for each and every fire hydrant maintained 
at any time during during said month by the board in the city and 
county. Said payments shall be made within thirty days of the receipt 
of such statements.” 


[Sec. 3289. Rules and regulations. Amended by Act 242, supra, 
page 167.] 


Section 6. The board of supervisors of the city and county of 
Honolulu is hereby authorized, at such time as it shall deem advisable, 
to provide, by resolution enacted and published in the manner providea 
by sections 3016 and 3018, for the transfer to the board of water 
supply, on a definite date to be specified in such resolution, of the 
control, maintenance and operation of the funds, property and obliga- 
tions of the rural water systems referred to in this Act. 


Section 7. Sections 1 to 5 inclusive of this Act shall not take effect 
unless and until the board of supervisors of the city and county of 
Honolulu shall adopt the resolution referred to in section 6 hereof; in 
the event of the adoption of such resolution, said sections 1 to 5, 
inclusive, shall thereupon become effective upon and as of the date 
specified in such resolution for the transfer of the funds, property 
and obligations mentioned in said section 6. Said section 6 of this 
Act shall take effect upon the approval of this Act. 


(Approved May 17, 1939.) S.B. 279, Act 253. 
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Title XIV. APPEAL AND ERROR. 
CHAPTER 96. APPEALS: BONDS. 


[C-86] An Act to Amend Section 3501 of the Revised Laws of 
Hawaii 1935, Relating to Appeals to the Supreme Court from Deci- 
sions, Judgments, Orders or Decrees of Circuit Judges in Chambers. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. Section 3501 of the Revised Laws of Hawaij 1935 is 
hereby amended to read as follows: 


“Sec, 3501. From circuit judges in chambers. Appeals shall he 
allowed from all decisions, judgments, orders or decrees of circuit 
judges in chambers, to the supreme court, except in cases in which 
the appellant is entitled to appeal to a jury, whenever the party ap- 
pealing shall file notice of his appeal, pay the costs accrued and de- 
posit the amount required for the payment of the costs for the 
filing of the appeal in the supreme court, within five days after 
the filing of the decision, judgment, order or decree appealed from; 
provided, however, that in any case in which the law allows an ap- 
peal from the decision, judgment, order or decree of a judge in cham- 
bers to be tried before a jury, the judge whose decision, judgment, 
order or decree is appealed from shal] not preside at the trial of such 
appeal before a jury. 


“Appeals may be allowed upon like terms as to payment and deposit 
of costs, by the circuit judge in his discretion from decrees overruling 
demurrers or from interlocutory judgments, orders or decrees when- 
ever the circuit judge may think the same advisable for the more 
speedy termination of litigation. The refusal of the circuit judge to 
allow an appeal from an interlocutory judgment, order or decree shall 
not he reviewable by any other court.” [L. 1892, c. 57, s. 69; am. L. 
1892, c. 109, s. 1; am. L. 1898, c. 40, s. 1; R. L. 1935, s. 3501; am, L. 1939, 
c. 18, s. 1.] 


Section 2, This Act shall take effect on June 1, 1939. 
(Approved March 29, 1939.) 5.B. 10, Act 18, 


BONDS ON APPEAL, EXCEPTIONS, NEW TRIAL, ERROR. 


[C-87] An Act to Amend Chapter 96 of the Revised Laws of Ha- 
waii 1935, As Amended, Relating to the Payment of Costs In Con- 
nection With Bills of Exceptions, Appeals and Writs of Errors. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Chapter 96 of the Revised Laws of Hawaii 1935, as 
amended, is hereby further amended by adding thereto a new section 
to be designated as section 3509 and to read as follows: 


“Sec. 3509. Payment of insufficient costs not cause for dismissal. 
No bill of exceptions or writ of error and no appeals of any kind 
whatsoever to any court shall be dismissed by reason of the payment 
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of an insufficient amount of costs,: unless upon neglect of the party 
required to pay such costs to comply with an order of a court or judge 
having jurisdiction directing that the correct amount of such costs be 
paid within a specified time, not less than twenty-four hours.” 


Section 2. This Act shall take effect upon its approval. 
(Approved March 9, 1939.) 8.B. 8, Act 6. 


Title XV. COURTS. 


CHAPTER 102. SUPREME COURT. 


[C-88] An Act Authorizing the Supreme Court to Prescribe By 
General Rules the Practice and Procedure In Civil Actions At Law 
and In Equity In All Courts of the Territory, to Prescribe General 
Rules for the Conduct of the Business of All Courts, and Author- 
izing the Supreme Court to Appoint A Procedural Rules Commit- 
tee, and Fixing and Defining Its Powers and Duties. 


Be it Enacted by the Legislature of the Territory of Hawati: 


[Sec. 3602A.] Section 1. [Rules relating to procedure and practice. ] 
From and after the effective date of this Act the supreme court shall 
have the power from time to time to prescribe by general rules the 
forms of actions, process, writs, pleadings and motions, and the practice 
and procedure in civil actions at law and in equity for all courts 
having jurisdiction in civil actions, and for all such other courts as the 
legislature shall hereafter establish having jurisdiction in civil actions; 
provided, however, that such rules shall be consistent with the Organic 
Act and shall neither abridge, enlarge or modify the substantive rights 
of any litigant, nor the jurisdiction of any of the said courts, nor af- 
fect any statute of limitations. Prior to the adoption, promulgation and 
pubiication of any general rule or any amendment thereof except the 
general rules referred to in section 3 hereof, the supreme court shall 
provide for a public hearing at which all interested persons may ap- 
pear, and at the time of the adoption, promulgation and publication 
of its general rules the supreme court shall fix the effective date 
thereof which shall not be less than six months from the date of the 
adoption thereof and may fix the extent to which they shall apply to 
proceedings then pending. 


[Sec. 3602B.] Section 2. [Procedural rules committee.] The su- 
preme court is hereby authorized and empowered to appoint a pro- 
cedural rules committee, the members of which shall have been ad- 
mitted to practice before the supreme court, which shall assist the 
supreme court in the preparation, revision, promulgation, publication 
and administration of the said general rules. 


[Sec. 3206C.] Section 3. [Rules for business of courts.] For the 
purpose of expediting any business of the courts in the Territory, in 
any matter which is not otherwise specifically regulated by law or by 
any of the general rules hereinabove provided for, and for the purpose 
of facilitating a speedy and proper administration of justice, the su- 
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preme court shall have power to prescribe general rules for the conduct 
of all business of and the practice in any of the courts of the Territory, 
which rules shall be effective as of the date fixed by the supreme 
court. | 


[Sec. 3602D.] Section 4. [Effect of rules; effective date.] All gen- 
eral rules made under the provisions of this Act shall, when promul- 
gated, have the force and effect of law and shall supersede any statute 
in conflict therewith. It is provided, however, that no such rules shall 
take effect prior to June 1, 1941. 


Section 5. This Act shall take effect upon its approval. 
(Approved May 12, 1939.) S.B. 273, Act 215. 


PRACTITIONERS IN DISTRICT COURTS. 


[C-89] An Act to Amend Section 3613 of the Revised Laws of Ha- 
wail 1935, Relating to the Admission of the District Court Prac- 
titioners. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. Section 3613 of the Revised Laws of Hawaii 1935, as 
amended by Act 28, Series C-89 of the Session Laws of Hawaii 1935, as 
further amended by Act 181, Series C-82 of the Session Laws of Ha- 
wali 1937, is hereby further amended to read as follows: 


“Sec. 3613. Admission, qualifications, license fee. The supreme 
court shall have power to examine and admit, as practitioners in the 
district courts throughout the territory, such persons, of good moral 
character, who are citizens of the United States, and who have taken 
the prescribed oath of office, as such court may find qualified for the 
purpose. 


The judges of the several circuit courts shall have power to examine 
and admit, as practitioners in the district courts within their respective 
circuits only, such persons, of good moral character, who are citizens 
of the United States and bona fide residents in such circuit, and who 
have taken the prescribed oath of office, as such judges may find 
qualified for the purpose, provided, that such a license issued by the 
judge of either the third or fourth circuit shall authorize the licensee 
to practice in all the district courts in the County of Hawaii. 


All such practitioners shall be licensed to practice during good 
behavior; provided, however, that all licenses to practice in the district 
courts heretofore issued and now unrevoked shall continue in force and 
effect, subject, however, to cancellation and revocation as by law pro- 
vided; and further provided, however, that from and after the second 
day of January, 1940, no new or additional such practitioners shall be 
licensed to practice in any district court within the first judicial cir- 
cuit.” (L. 1879, pt. of c. 31; am. L. 1919, c. 19, s. 1; R. L. 1935, s. 3613: 
am. L. 1935, c. 28, s. 1; am. L. 1937, c. 181, s. 1; am. L. 1939, c. 176, s. 1.1] 


Section 2. This Act shall take effect upon its approval. 
(Approved May 5, 1939.) H.B. 256, Act 176. 
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CHAPTER 103. CIRCUIT COURTS. 
CIRCUITS, JUDGES, SESSIONS, ETC. 


[C-90] An Act to Amend Section 3632 of the Revised Laws of Ha- 
wail 1935, as Amended, Relating to the Number and Designation 
of Judges of the First Judicial Circuit. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. The first paragraph of Section 3632 of the Revised Laws 
of Hawali 1935, as amended by Act 79, Series C-83 of the Session Laws 
of Hawaii 1937, is hereby further amended to read as follows: 


“Sec. 3632. First circuit court judges. The circuit court of the first 
circuit shall consist of not more than five judges, who shall be styled 
as first, second, third, fourth and fifth judges. The judge of the cir- 
cuit court styled fourth judge shall be judge of the court of domestic 
relations.” 


Section 2. This Act shall take effect upon its approval. 
(Approved April 15, 1939.) S.B. 326, Act 57. 


JURISDICTION AND POWERS. 


[C-91] An Act to Amend Chapter 103 of the Revised Laws of Ha- 
waii 1935, as Amended, by Adding a New Section Thereto to be 
Designated Section 3645-A, Relating to Trials by Circuit Judges 
in Chambers. 


Be it Enacted by the Legislature of the Territory of Haavati: 


Section 1. Chapter 103 of the Revised Laws of Hawaii 1935, as 
amended, is hereby further amended by adding a new Section thereto 
to be designated section 3645-A and to read as follows: 


“Sec. 3645-A. What causes and proceedings may be tried; when. 
Except for reasons which may be deemed sufficient by the circuit 
judge in chambers, the trial of a contested cause or proceeding be- 
fore any circuit judge in chambers shall not be commenced during 
the months of July and August unless upon consent of all parties.” 


Section 2. This Act shall take effect upon its approval. 
(Approved March 20, 1939.) S.B. 9, Act 11. 


Jurors: Costs. 
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CHAPTER 106. JURORS. 


[C-92] An Act to Amend Section 3716 of the Revised Laws of Ha- 
wail 1935, Relating to Pay of Jurors, 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. Section 3716 of the Revised Laws of Hawaii 1935 is 
hereby amended by deleting the word “three” wherever the same ap- 
pears in said section and inserting in lieu thereof the word “four”. 


Section 2. This Act sha!l take effect upon its approval. 


(Approved April 27, 1939.) 8S.B. 61, Act 116. 


CHAPTER 108. COSTS. 
CIRCUIT AND SUPREME COURTS. 


[C-93] An Act to Amend Chapter 108 of the Revised Laws of 
Hawaii 1935, Relating to Costs and Fees by Amending Sections 
3791, 3793 as Amended and 3794 and Repealing Section 3792 Thereof. 


Be it Enacted by the Legislature of the Territory of Hawatt: 


Section 1. Section 3791 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec, 3791. Costs, supreme court and justices thereof: 


“1. Upon the filing of any appeal, bill of exceptions or application 
for the issuance of writ of error or the institution of any original suit, 
action or other proceeding in the supreme court, there shall be paid to 
the clerk of the supreme court by the person filing such appeal, bill 
of exceptions or application for the issuance of writ of error or in- 
Stituting such suit, action or other proceeding, as costs of court. the 


SUT OD sc aaa cee ees a ceed it tn a ade tesa acted le baal Baas $25.00 
and, in addition, for every person to be served personally with pro- 
ceSS ...... sealed uses ut ah sic os ghd Wce Stesot Seeiae weed at edn ane ooeG Naaeloeatt aa eee ea aaeeecea eae i NS 1.00 


“2. In addition to the costs of court hereinabove enumerated, the 
clerk of the supreme court shall charge and collect, for miscellaneous 
services performed by him, the following sums: 


“(a) For filing any paper not in a pee suit, action or other 
PYOCCOCQINE acu seii sce ethos lineages teers ao escent seulagiet Sane ats et A acienaee 29 


“(b) For issuing any SUbpOeCNa Wooo. leccccccc cc cceetceeceeeeeceeees 25 


“(c) All amounts necessary to cover actual costs or disbursements 
for printing, publishing or posting notice, service fees, mileage charges 
or other services actually performed. 


“Costs, circuit courts and circuit judges in chambers: 


“1. Upon the institution of any suit, action or other proceeding 
in the circuit court, whether by original process, complaint, libel, 
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petition, information or otherwise, or by the filing of papers on ap- 
peal to the circuit court, there shall be paid to the clerk of the 
circuit court by the person so instituting such suit, action or other 
proceeding, as costs of court, except as otherwise provided, the fol- 
lowing sums: 


(a) Proceedings in law, equity and probate, where not here- 


inafter otherwise specified 2.0.0.0. clcecececcevececcececestececeesesecceesnesece 15.00 
and, in addition, for every person to be served personally with pro- 
OSS Sahel ie ales ca heal oie gah ca Nae pes Se ea ea et eee ENS ae a 1.00 


“(b) Proceedings relating to declaratory judgments, certiorari, man- 
damus, quo warranto, prohibition, habeas corpus, rights of private 
ways and water rights, proceedings in divorce, annulment, separa- 
tion, separate maintenance and appeals to the circuit court (except 


appeals A, CYAMIN AL CASES), (oc. 555 8s ate iE ae ae 10.00 
and, in addition, for every person to be served personally with pro- 
CESS) gti cas seccact teu cee say te cided tee ceca toate SE nc Seen etisalat Dhow aces Sieh east 1.00 


“(¢) Proceedings in adoption and for the appointment of guard- 
DS esha a teses bce ak tues rac dea cats ado utee coe rae eae epimers ees 3.00 


cess. CB iSaaicak set leepte wt Gand sclatagy cea siabicslatuateen, eed capecoutaesansusyencun eee ses te seecivan aiebes thease csemuate 


“2. Upon the filing of any paper in the nature of a cross bill or 
petition, cross libel, counterclaim, intervention or wherein any affir- 
mative relief is sought, there shall be paid to the clerk of the circuit 
court by the person filing the same, as costs of court, the sum of 5.00 
and, in addition, for every person to be served personally with pro- 
ot chs an ec PON a: MPC a ONE OIE ene oR RE Cm CS 1.00 


“3. Upon the filing of any initial paper in the following matters, 
there shall be paid to the clerk of the circuit court by the person 
filing the same, as costs of court, the following sums: 


“(a) Proceedings relating to the accounts of trustees or guardians; 
the resignation or removal of trustees, guardians, executors or admin- 
istrators; the appointment of new trustees, guardians or administrators; 
the sale, mortgage, lease or other disposition of property by trustees, 
guardians, executors or administrators; family allowance; the in- 
vestment of trust funds; the taking of depositions; the perpetuation 
of testimony; garnishment after judgment; examination of judgment 
debtors; the issuance of orders to show cause; and notice of lien of 


mechanics and materialmen oo. lec cecceeececeee ee cceteeceseceeecsesecesceeess 2.00 
and, in addition, for every person to be served personally with pro- 
6] of. San CPR ERO OMe Cote ORTSN CRNA DN ERNE ETAT AES RENT) TOE AD Se oR AIDA R Ee ne AR EES at 1.00 

“(b) Proceedings for instructions .....000 0. cece cceceteeeceeees 10.00 


and, in addition, for every person to be served personally with pro- 
COSS - phi csc Gyre cecntea serie eiete ae senda at es ave ual cases trade ed ae nad apeieedares 1.00 


“4. If in any suit, action or other proceeding, whether the same be 
original or on appeal (except appeals in criminal cases), where issue 
has been joined, a demand for trial by jury is made, there shall be 
paid to the clerk of the circuit court, as further costs of court, by the 
person making such demana, the sum of 22.0000 l eeccseeeeeeeceees 5.00 


“5. In addition to the costs of court hereinabove enumerated, the 
clerk of the circuit court shall charge and collect, for miscellaneous 
services performed by him, the following sums: 
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“(a) For filing any paper not in pending suit, action or other 
PE OCCCCM ohn 2 Ute fe ar 8a cheno ile eet cct a ede et eee Se bare ececl ch ae ules 25 


“(b) For issuing any SUBpOeNA ono... eccccecceecsceececesceceaseueneeeees 25 


“(c) All amounts necessary to cover actual costs or disbursements 
for printing, publishing or posting notice, service fees, mileage charges 
or other services actually performed. 


“Deposit and payment of costs on appeal: All costs required to 
be paid upon the filing of any appeal or bill of exceptions shall be 
deposited with the magistrate or the clerk of the court from which 
the appeal is taken or in which the bill of exceptions is allowed, 
which deposit shall be transmitted to the clerk of the appellate court 
together with the record of such appeal or bill of exceptions. Such 
deposit shall be made at the time of filing the notice of appeal or ap- 
peal or upon the allowance of the bill of exceptions. 


“In every appeal other than from a magistrate or a court of 
record, the required payment of costs for filing the appeal shall be 
made to the clerk of the court to which the appeal is taken. 


“Cost charges exclusive: No other costs of court shall be charged 
in the supreme court or in the circuit courts in addition to those 
hereinbefore set forth in any suit, action or other proceeding, ex- 
cept as otherwise provided by law. 


“Disbursements: All actual disbursements sworn to by an attor- 
ney, and deemed reasonable by the court, may be allowed in taxation 
of costs. 


“High sheriff’s or sheriff's fees: 


“For serving summons or any other process (except a subpoena), 
for each person served therewith ooo... cece ceescececceeenebesseteneess 1.00 


“For serving subpoena, for each witness 0... lees 50 


“For all necessary travel in making such service, per mile for every 
WINE MIOTE “CAN: ONG ce coos orescence le ence cd exe acd psa 10 


“For duly returning as unserved after due and diligent search any 
process, when it has been found that the person to be served has left 


HO: “VCO “OL FRA WA 23. o cect scenester ss bas toutes ciencenez sss ae eae oa tions 1.00 
“For serving any execution or other process for the collection of 
money, for every dollar collected up to $500.00 .................. Leama woesbe 05 
“And for every dollar over $500.00......00000000.000coocc ccc cee cece cee ee eee 02%4 


“All fees paid to any printer for publishing an advertisement of 
the sale of any property; 


“Por every Dill Of SAG ooo... cece cece ssesccsecesenseessesocencsesssucssaeetereeeces 1.00 
“For executing and acknowledging a deed pursuant to a sale of 
real estate (to be paid by the grantee in such deed) WW... 5.00 
“For drawing any bond required by law _....000000000 ee =: 1.00 


“For serving writ of possession or restitution, putting any person 
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entitled into the possession of premises, and removing a tenant pur- 
Suant- tO°Order Of COUND 22.265) eee et ee eee ee 1.00 


“Together with all necessary expenses incurred by the officer serv- 
ing the writ, incident to the eviction. 


“For selling any property on an order from the court other than 
an execution, the same allowance as for service and sales by execu- 
tion; 


“The fees for service of executions, attachments and collection of 
judgments, together with all other costs incurred, not included in the 
judgment, shall, in all the courts of the Territory, be collected in ad- 
dition to the sum directed to be levied and collected in the writ.” 
[C. C, 1859, pt. of s. 1280; am. imp. L. 1872, c. 29, ss. 1-3; am. L. 1882, 
c. 24, ss. 1, 2; am. L. 1884, c. 30, s. 1; am. imp. L. 1908, c. 38, s. 22; 
am. imp. L. 1903, c. 63. s. 1; am. L. 1929, c. 58. s. 1; R. L. 1935, s. 3791; 
am. L. 1937, c. 157, s. 2; am. L. 1939, c. 19, s. 1.] 


[Sec. 3792 repealed by section 5 of this Act.] 


Section 2. Section 3793, as amended, of said Revised Laws is here- 
by further amended by deleting that portion thereof commencing with 
the word “Schedule” immediately after the word and figures ‘Sec. 
3793” and ending with the word “dollars” immediately before the para- 
graph beginning with the words “Fees and expenses of executors, ad- 
minstrators, trustees and guardians:”. 


Section 3. Section 3794 of said Revised Laws is hereby amended 
to read as follows: 


“Sec. 3794. Court costs, waiver of prepayment, reduction or re- 
mission of: The magistrates and judges of all the courts of the Ter- 
ritory shall have discretionary power to waive the prepayment of costs 
or to reduce or remit costs where, in special or extraordinary cases, 
the cost of any suit, action or proceeding may, to such magistrates or 
such judges, appear onerous.” [L. 1923, c. 101, ss. 1-2; R. L. 1935, 
Ss. 3794; am. L. 1939, c. 19, s. 3.] 


Section 4. Wherever provision is made in the Revised Laws of Ha- 
waii 1935, as amended, for the filing of any bond or the deposit of 
cash in lieu of bond to cover costs on appeal to the circuit court or 
on writ of error, exceptions cr appeal to the supreme court, such pro- 
vision is hereby repealed. 


Section 5. Section 3792 of said Revised Laws is hereby repealed. 


Section 6. This Act shall take effect on June 1, 1939, but shall 
not apply to any sult, action or other proceeding which may be pend- 
ing on such date. 


(Approved March 29, 1939.) 8.B. 57, Act 19. 
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CHAPTER 109. EVIDENCE. 
INSPECTION AND DISCOVERY. 


[C-94] An Act to Amend Section 3862 of Chapter 109 of the Re- 
vised Laws of Hawaii 1935, Relating to Examination cf Injured 
Persons. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 3862 of chapter 109 of the Revised Laws of Ha- 
waii 1935, is hereby amended to read as follows: 


“Section 3862. Examination of injured persons. The defendant in 
any action or suit brought for damages on account of personal injury 
in any court shall have the right upon application to the court or to 
any judge of the court to require the person injured to undergo a 
physical examination by one or more competent physicians named by 
the defendant in his application. If the court or judge shall find that 
the injured person has any reasonable and valid objection to any 
physician named the court may appoint another competent physician 
in lieu of the physician to whom such objection has been made. Such 
examination is to be upon such reasonable terms as to time and place 
as the court or judge may by order direct. Any information which 
may be acquired by such physicians or any of them by making an 
examination under order of the court may be divulged without the 
consent of the person so examined.” [L. 1933, c. 44, s. 1; R. L. 1935, 
s. 3862; am. L. 1939, c. 40, s. 1.] 


Section 2. This Act shall take effect upon approval and shall apply 
to proceedings now pending as well as to proceedings hereafter in- 
stituted. 


(Approved April 11, 1939.) H.B. 212, Act 40. 


CHAPTER 112. SALARIES AND 
EXPENSES. 


{[C-95] An Act to Aménd Section 3940 of the Revised Laws of Ha- 
wail 1935, as Amended, Relating to Salaries and Expenses of Cir- 
cuit Courts. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 3940 of the Revised Laws of Hawaii 1935, as 
amended, is hereby further amended in the following respects: 


1. By amending the items therein under the headings “FIRST CIR- 
CUIT COURT”, “DIVISION OF DOMESTIC RELATIONS”, and “SEC- 
OND CIRCUIT COURT”, respectively, to read as follows: 


“FIRST CIRCUIT COURT 
Permonth Perannum 

Chief clerk, cashier, bookkeeper, statutory 
guardian and administrator 22... eee $ 350.00 $ 4,200.00 
AYGhives ClEVKS icc cnveteceon Mens ete vets. 210.00 3,300.00 
First assistant chief clerk 2.0.0.0. 250.00 3,000.00 
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First assistant deputy chief clerk .........00.000000000200..... 
Second assistant chief clerk 0.000.000.0000 
Third assistant chief clerk _....00000 0.0. nitenedalice 
Assistant cashier and bookkeeper. ..............00.00.0.0000... 
Clerk, typist and indexer _ ooo... 
Stenographer, typist, etc. 2... eee eeeeeeeeeeee 
Messenger and assistant clerk _.00000 
Ten court room clerKS __.00000..00.000..00--. seeaseack each 
Five court TepPorters 02.2... ec ecccccc cc esceeccecteeeceeees each 
Hawaiian interpreter and clerk .......0..0.....002 cee. 
Filipino interpreter and clerk ....0....0.0-.e ce e 
Portuguese interpreter _..020...00....2clccce cece cence eeee tees 
Other interpreters (as required) .....W0....0.0000e ee 
TOW DOORS 2.24 ee at cece Nie Shek eee 
Circuit court ‘expenses (jury fees and jury 
PXDBTISCS): © Se crsiicssecidech ola ctenaccenntcee cshnatevons doen tae ec aout ees 
Circuit court expenses (equipment and supplies) 
(Expenditures out of this item for equipment 
and supplies shall be made under existing city 
and county ordinances relating to the manner in 
which the same may be purchased.) 

Chief probation officer—criminal division ............ 


First deputy probation officer... 5 


Second deputy probation officer —.......000000000 0... 
Clerk to probation officers and assistant clerk...... 
Cars (upkeep of three cars for probation officers 
at $50.00 per month per Car) 2000... eeee eee eens 


250.00 3,000.00 
250.00 3,000.00 
200.00 2,400.00 
200.00 2,400.00 
140.00 1,680.00 
140.00 1,680.00 
135.00 1,620.00 
250.00 30,000.00 
350.00 21,000.00 
200.00 2,400.00 
200.00 2,400.00 
50.00 600.00 
2,500.00 

500.00 

17,500.00 

30,000.00 

225.00 2,700.00 
190.00 2,280.00 
150.00 1,800.00 
175.00 2,100.00 
150.00 1,800.00 


DIVISION OF DOMESTIC RELATIONS 


All of the officials named under this heading shall be appointed 
and may be removed by the judge of the court of domestic relations, 
City and County of Honolulu, and all of the appropriations under this 
heading shall be expended under the supervision of the judge of the 


court of domestic relations, City and County of Honolulu. 


Permonth Per annum 


Chief probation officer 22.00... eee eect eceeeeeee 
Assistant chief probation officer ....0.00000 0000... 
Eight probation officerS ...0.0..00000.2..ccceecee cece each 
Two assistant probation officers ........00000000... each 
Four truant OffICCrS Woo... cecceccccecccsccssecvecessscccseee each 
RRECOIGET “TV DISU 255 crcl vasieeieieeen ee an aes 


Two assistant recorders and typists, juvenile 
GIVISION: ~s.coniis as leselcar iee e ceaee ier tenho each 
Matron, Shelter Home 0000000. cecceececeeeeceteeeee scene 
First assistant matron, Shelter Home .........002..0....... 
Second assistant matron, Shelter Home 
Third assistant matron, Shelter Home .................... 
Day watchman (act as janitor and general utility 
TNT) ied eet sta acest cece eel lies oh, Rare eine ce runnin 
INIQINE WUC INT VDT oo wooo Sense tose aed oo ecuseeehas 
Maintenance, Shelter Home... eee 
Care of dependent and delinquent children and 
Medical attention 2.0.2... ccececcececccetccceseceseeceeseresenees 
Traveling expenses, automobile, four truant offi- 
cers at $50.00 each per month _..0000.000 ee. 
Traveling expenses, automobile, twelve probation 
officers at $50.00 each per month .....0000 


$ 3,300.00 
2,400.00 
18,240.00 
4,080.00 
7,200.00 
2,100.00 


2,400.00 
1,920.00 
1,560.00 
1,320.00 
1,200.00 


1,800.00 
1,200.00 
9,000.00 
15,000.00 
2,400.00 


7,200.00 
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Permonth Per annum 


GIGI | acetates ee tote octet cchentten. Se eg Gictagets ees $ 225.00 
DSDUGY: “CIOL ofits hee ates eee i eae 200.00 
MAGSISCQTIL -CIGU KE. “essccoee eek cacisetcot a cede te leeds 100.00 
Court reporter and assistant clerk 0... 225.00 
COUrl- EXPENSES: 4.50. ee eee eee 

Support juvenile court dependents .....0......00.0000... 

Probation officer (female) 2.0000. 229.00 
Probation officer (male) 2... eee ccceec cece eee eees 225.00 
Expenses probation officers «2.000.000.0000... eee eee 

| GF hia 01 @) 0) gen a ae ee 

Expenses, Detention Home ...............ec eee eee cece 100.00 
Assistant clerk and bailiff 2.00000 150.00 
Assistant probation officer and assistant clerk .... 130,00 
Probation officer, Molokai 200.000.0000. 90.00 
Automobile allowance for probation officer, 

WIOIOR EI! age tepecrserce hectic ela ese tated wren 35.00 
Matron, Detention Home ...00.... eee = 75.00 
SPATIICOTS, secte ecstatic ere oad eg gfe 75.00 


$ 2,700.00 


2,400.00 
1,200.00 
2,700.00 


10,000.00 


2,500.00 
2,700.00 
2,700.00 
1,200.00 
1,250.00 
1,200.00 
1,800.00 
1,560.00 
1,080.00 


2. By amending the items thereof under the heading “THIRD CIR- 
CUIT COURT”, “FOURTH CIRCUIT COURT” and “FIFTH CIRCUIT 


COURT” to read, respectively, as follows: 


“THIRD CIRCUIT COURT 


Permonth Perannum 


CIGD cticiccecg eshte culatin, alte etch d Sees Seed steel oastae: $ 200.00 
Deputy clerk, prcbation officer and bailiff ......... 150.00 
COUPE. TOOT UCL otc2 age escsnechaccivsias tacecu thea bia ttaeatunclatanvetitaacs 225.00 
Support of juvenile court dependents .................... 
Court EXPENSES ooo ccecccceccccecccesceececeeccceneeeeouce ceceees 
TGQ: WOOK: soca chica ie ese ous iva decone ee ee teak 
Probation officer for girls ........... eessteeeeseeeeees. 100.00 
Expenses, probation officer for girls tak ih cece ech ahs 
Expenses, probation officer for boys —......00..00....... 


FOURTH CIRCUIT COURT 


$ 2,400.00 


1,800.00 
2,700.00 
900.00 
5,000.00 
750.00 
1,200.00 
300.00 
300.00 


Permonth Perannum 


Clerk, cashier and accountant ....000000 $ 250.00 
Clerk, assistant, courtroom and files ..........000...... 225.00 
Clerk, assistant, office and stenographer ............ 175.00 
Court “reporter. cian Noel sates Mi wes ide en 275.00 
Bailiff amd clerig ooo. ccc elleccteteeeeeteeeneeeeesee 160.00 
Janitor and meSSenger ......... lee ceeeeeeeceeeceeees 125.00 
Probation officer for DOYS oo... ee tees ees 175.00 
Probation officer for girls 2.20.0... 150.00 
Automobile expenses for probation officers .......... 
Court expenses ........... eee 
Support and expenses “juvenile. ‘court wards” ae 
Transportation juvenile court wards ...... Sane tenee, 
Law books and library upkeep ......00.00000... 


Clerk to probation officers ooo. eee 100.00 


$ 3,000.00 


2,700.00 
2,100.00 
3,300.00 
1,920.00 
1,500.00 
2,100.00 
1,800.00 
1,000.00 
7,500.00 

750.00 
1,000.00 
1,000.00 
1,200.00 
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CO 


FIFTH CIRCUIT COURT 


Permonth Per annum 


IGP ory coh eedelet Raye ate ete tentee eee CAs 225.00 2,700.00 
PASSISCANIG: “CLOTS: i cperee te etc hoon er le ete 175.00 2,100.00 
PROT ips cecetsheds ey ccentntea tet tones eeeeuted mech hee arte eutecbaees 125.00 1,500.00 
Court reporter, librarian and assistant clerk ........ 225,00 2,700.00 
COUPU. TEXDOTISES 9 2.oo5 neice ccctcdes oxseedisoiawcestanbiacagcasdelae 5,000.00 
Support and care of juvenile court dependents 

ONG “Gellnquentes ...sisissiciscslecdierdasessnacdcccdselucincecntn teresa 2,400.00 
Probation officer for boys ooo... eee eee eee 225.00 2,700.00 
Probation officer for girls 20.0.0. eeececeeereees 200.00 2,400.00 
Expenses, probation officer for boys —...0...000000.... 40.00 480.00 
Expenses, probation officer for girls ............00000000..- 40.00 480.00 
TSW TOONS oie rane eas se een 400.00 


The board of supervisors of the County of Kauai is hereby 
authorized and directed te provide suitable automobiles for the use of 
each probation officer.” 


Section 3. This Act shall take effect and be in force frem and 
after July 1, 1939. 


(Approved May 15, 1939.) H.B. 202, Act 231. 


[C-96] An Act to Amend Section 3941 of the Revised Laws of 
Hawaii 1935, as Amended by Session Laws of 1937, Series C-94, Act 
224, Relating to the District Magistrate and Clerk of Lanai District 
Court. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 3941 of the Revised Laws of Hawaii 1935, as 
amended by Session Laws of 1937, Series C-94, Act 224, is hereby 
amended by amending the item under the subheading “County of 
Maui”, 


“District Magistrate, Lanai... 9 (A | $900.00” 
to read 
“District Magistrate, Lanai....0000...0000000.... $150.00........00.cccccceeneee, $1800.00” 


and by adding under said subheading “County of Maui” a new item to 
read as fo'lows: 


“Clerk and stenographer, Lanai 
District: COurt- sz toes te Guaecrecass D100 00 ie fo itocsts, areata) $1200.00”. 


Section 2. This Act shall take effect on July 1, 1939. 
(Approved April 19, 1939.) H.B. 271, Act 61. 
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Title XVI. CIVIL PROCEDURE. 


CHAPTER 113. CIVIL PROCEDURE 
IN DISTRICT COURTS. 


COSTS IN SMALL CAUSES. 


[C-97] An Act to Amend Chapter 113 of the Revised Laws of 
Hawaii 1935, as Amended by Act 104 of the Session Laws of Ha- 
waii 1937, Relating to the Civil Procedure in Small Causes in the 
District Court. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1, Section 4012 of chapter 113 of the Revised Laws of Ha- 
waii 1935, as amended by Act 104 of the Session Laws of Hawaii 1937, 
is hereby further amended to read as follows: 


“Sec. 4012. Costs in small causes. No costs in excess of the amount 
which could be recovered under the provisions of section 4012-E, shall 
be taxed or charged against the defendant in any action of assumpsit 
instituted for recovery of one hundred fifty dollars or less, excluding 
interest and costs, except actions for the recovery of wages or salary, 
unless in such action the plaintiff shall show to the satisfaction of 
the court that the defendant was guilty of fraud or misrepresentation 
in securing the credit at the time of the incurring of the obligation 
sued on, or is concealing his property or otherwise attempting to avoid 
the payment of his debts. Where any action is instituted in assumpsit 
upon more than One chose in action assigned to the plaintiff, for the 
purpose of this section, each such chose in action so assigned shall 
be considered separately.” (L. 1933, c. 159, s. 1; am. L. 1933, c. 187, s. 
1; R. L. 1935, s. 4012; am. L. 1937, c. 104, s. 1; am. L. 1939, c. 230, s. 1.) 


Section 2. Section 4012-A of chapter 113 of the Revised Laws of 
Hawaii 1935, as amended by Act 104 of the Session Laws of Hawaii 
1937, is hereby further amended by deleting the figures “$50.00” ap- 
pearing in the second line of said section and inserting in lieu thereof 
the figures ‘$150.00"; and by de‘eting the figures ‘$100.00” appearing 
in the fourth line of said section and inserting in lieu thereof the 
figures “$200.00”; and by deleting the “comma” appearing in line ten 
of said section, after the words “costs”, and inserting the words “if he 
desires service by mail, or $1.00 for each service if he desires service 
by a sheriff or deputy sheriff,” and by adding after the word “notice” 
in line 14 of said section the following: “, if so requested,”. 


Section 3. Section 4012-B of chapter 113 of the Revised Laws of 
Hawaii 1935, as amended by Act 104 of the Session Laws of Hawaii 
1937, is hereby further amended by changing the heading thereof to 
read: “Sec. 4012-B. Effect of notice; procedure; orders.”; and by add- 
ing a new paragraph at the end of said section to read as follows: 


“The district magistrate may, subject to the provisions of the 
Statutes relating to garnishment, make such orders as to time of pay- 
ment or otherwise, as may, by him, be deemed to be right and just, 
and in case no appeal is had from said judgment or in case said 
judgment is sustained on appeal, the district magistrate shall have 
continuing jurisdiction to make such new or changed orders as may 
to him seem just.” 


[Sic] 
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Section 4. Section 4012-E of chapter 113 of the Revised Laws of 
Hawaii 1935, as amended by Act 104 of the Session Laws of Hawaili 
1937, is further amended by deleting the word “and” appearing in line 
two of said section after the word “fee” and inserting in lieu thereof 
a “comma”, and after the words “mailing costs’ in line two of said 
section, the words “and service fees”; and adding after the words 
“statutory costs” appearing in the eighth line of said section, the words 
“or statutory attorneys’ commissions or attorneys’ fees provided for by 
contract”; and adding in line seventeen of said section, after the word 
“sections”, the following words: “All fees deposited by the plaintiff 
as service fees as provided in section 4012-A as amended, shall be paid 
to the sheriff or deputy sheriff making the service.” 


Section 5. Section 4012-D, chapter 113 of the Revised Laws of Ha- 
waii 1935, as amended by Act 104 of the Session Laws of Hawaii 1937 
is hereby repealed. 


Section 6. This Act shall take effect upon its approval. 


(Approved May 15, 1939.) H.B. 165, Act 230. 


REMEDIES OF LANDLORDS. 


([C-98] An Act to Amend Section 4017 of the Revised Laws of 
Hawaii 1935, Relating to Tenancies of Real Property from Period 
to Period. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 4017 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 4017. Tenancy from month to month, etc.; termination, ex- 
tension. Notwithstanding other provisions of Jaw to the contrary, when 
real property is rented for an indefinite time with monthly or other 
periodic rent reserved, such holding shall be construed to be a ten- 
ancy from month to month, or from period to period on which rent 
is payable, and shall only be terminated by written notice to vacate 
or of intention to vacate given ten days or more preceding the end 
of any of said months or periods by either landlord or tenant to the 
other; provided, that when any tenant, without such notice having 
been given by either landlord or tenant to the other, retains possession 
of rented premises for any period of time after the expiration of such 
month or period, a valid and enforceable tenancy shall be thereby 
created for an additional] month or period, as the case may be; pro- 
vided, further, that when a tenant under such a tenancy fails to pay 
the rent reserved at the time agreed upon, the landlord may termi- 
nate such tenancy by giving to such tenant a written notice to vacate 
of not less than five days.” [L. 1929, c. 93, s. 2; R. L. 1935, s. 4017; 
am, L. 1939, c. 20, s. 1.] 


Section 2. This Act shall take effect upon its approval. 


(Approved March 29, 1939.) S.B. 180, Act 20. 
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CHAPTER 114. CIVIL PROCEDURE, 


GENERAL. 
CALENDAR. 


[C-99] An Act to Amend Section 4106 of the Revised Laws of 
Hawali 1935, as Amended by Act 117, (Series C-98) of the Session 
Laws of Hawaii 1937, Relating to the Trial of Cases in the Circuit 
Courts. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 4106 of the Revised Laws of Hawaii 1935, as 
amended by Act 117 of the Session Laws of Hawaii 1937, is hereby 
amended to read as follows: 


“Sec. 4106. Cases tried in order unless postponed or advanced. 
Causes placed on the calendar shall be taken up and disposed of in 
the order in which they stand unless postponed by agreement of the 
parties or advanced by the court upon motion of either party. A 
cause remaining untried for a period of six years after it has been 
placed on the calendar, without action of the defendant to delay or 
postpone trial, shall stand dismissed with prejudice for want of prose- 
cution without the necessity of entering any order of dismissal.” [C. C. 
et s. 1162; R. L. 1935, s. 4106; am. L. 1937, c. 117, s. 1; am. L. 1939, 
c. 145 s. 1.] 


Section 2. The amendment by this Act of said section 4106 of said 
Revised Laws shall not be deemed to extend, or to otherwise affect the 
runnning of, the limitation period provided for by section 2 of said 
Act 117 as to causes pending on the effective date of said Act 117. 


Section 3. This Act shall take effect upon its approval. 


(Approved May 2, 1939.) S.B. 182, Act 145. 


CHAPTER 115. JUDGMENT, 


NEW TRIAL, EXECUTION. 


[C-100] An Act to Amend Section 4131, Revised Laws of Hawaii 
1935, Relating to Motions for a New Trial. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 4131, Revised Laws of Hawaii 1935, is hereby 
amended to read as follows: 


“Sec. 4131. Motion for new trial; stay. A motion for a new trial 
may be filed within ten days after verdict or decision and not later. 
The filing of such motion within the aforesaid time shall operate as a 
stay of the entry of judgment until the motion is decided; provided, 
that if judgment shall have been entered and execution shall have 
issued thereon prior to the filing of such motion, such execution may 
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be stayed in the hands of the officer executing the same. by the filing 
by the judgment debtor of a bond in an amount to be fixed bv the 
presiding judge and conditioned for the payment of all costs and that 
the judgment debtor will not to the detriment of the Judgment creditor 
remove or otherwise dispose of any property he may have liable to 
execution in case the judgment shall not be set aside or shall be af- 
firmed upon any appeal, writ of error or exceptions.” [C. C. 1859, s. 
1156; am. L. 1905, c. 36, s. 2; am. L. 1907, c. 83, 5. 2; R. L. 1935, s. 
4131; am. L. 1939, c. 93, s. 1.] 


Section 2. This Act shall take effect upon its approval. 


(Approved April 25, 1939.) S.B. 263, Act 93. 


[C-101] An Act to Amend Section 4132, Chapter 115 of the Re- 
vised Laws of Hawali 1935, Relating to District Court Judgment 
Liens. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 4132 of chapter 115 of the Revised Laws of Ha- 
waii 1935 is amended to read as follows: 


“Sec. 4132. District court judgment, lien when. Any judgment ren- 
dered in a district court shall be a lien upon real property when a tran- 
Script thereof, certifled by the magistrate of such court, shall have 
been docketed in the office of the clerk of the circuit court of the 
judicial circuit in which such district court is situated and a duly 
certified copy of the entry made in the judgment docket shall have 
been filed in the bureau of conveyances. No such lien shall continue 
beyond six (6) years after the date of said judgment. When a judg- 
ment which is a lien under this section is fully paid, the creditor shall, 
at the expense of the debtor, execute and acknowledge a release, signed 
by the creditor, or by his attorney of record in the action, and the 
release may be filed in said bureau. Every release or assignment of 
judgment shall contain a reference to the filing document number of 
the registry of the judgment. The filing fee for a’ judgment shall be 
one dollar and for each assignment and release of judgment twenty- 
five cents. 


It shall be the duty of the registrar of conveyances to keep such 
judgments, or releases or assignments of same, in a Separate file, and 
to keep an index, in which shall be listed in alphabetical order (the 
surname appearing first), the names of all defendants and plaintiffs 
named in such judgments with proper reference thereto. Any assign- 
ment or release of such judgment sha’l be noted in such index by 
reference to document number, in separate columns opposite the entry 
of the judgment.” [L. 1892, c. 57, s. 24; am. L. 1909, c. 73, s. 1; am. L. 
1929, c. 27, Ss. 1; R. L. 1935, s. 4132; am. L. 1939, c. 16, s. 1.] 


Section 2. This Act shall take effect upon its approval but shall 
not apply to liens obtained prior thereto. 


(Approved March 23, 1939.) 8.B. 178, Act 16. 
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[C-102] An Act to Amend Section 4133, Chapter 115 of the Re- 
vised Laws of Hawaii 1935, Relating to Circuit Court Judgment 
Liens. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 4133 of chapter 115 of the Revised Laws of Ha- 
waii 1935 is amended to read as follows: 


“Sec. 4133. Circuit court judgment, lien when. Any money judg- 
ment or decree of a circuit court or circuit judge at chambers shall 
be a lien upon real property when a copy thereof, certified as correct 
by a clerk of the court where the same is entered, shall be filed in the 
bureau of conveyances. No such lien shall continue beyond ten years 
after the date of said judgment. When any such judgment shall be 
fully paid, the creditor or his attorney of record in the action shall, at 
the expense of the debtor, execute, acknowledge and deliver to the 
debtor a satisfaction thereof, which may be filed in the bureau. Every 
satisfaction or assignment of judgment shall contain a reference to the 
filing document number of the registry of the judgment. The filing 
fee for a judgment shall be one dollar, and for each assignment or 
satisfaction of judgment twenty-five cents. 


It shall be the duty of the registrar of conveyances to Keep judg- 
ments or releases or assignments of same in a separate file, and to 
keep an index, in Which shall be listed in alphabetical order (the 
surnames appearing first), the names of all defendants and plaintiffs 
named in such judgments with proper reference thereto. Any assign- 
ment or satisfaction of such judgment shall be noted in the index by 
reference to document number, in separate columns opposite the entry 
of the judgment.” [L. 1913, c. 32, s. 1; am. L. 1929, c. 27, s. 2; R. L. 
1935, s. 4133; am. L. 1939, c. 15, s. 1.] 


Section 2. This Act shall take effect upon approval but shall not 
apply to liens obtained prior thereto. 


(Approved March 23, 1939.) 8.3. 177, Act 15. 


[C-103] An Act to Amend Section 4134, Revised Laws of Hawaii 
1935, Relating to the Examination of Judgment Debtors and Other 
Persons After Judgment is Obtained. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 4134 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 4134. Examination of judgment debtors and cthers. It shall 
be lawful for any creditor who has obtained a judgment in any court, 
to apply to the court or a judge thereof for the issuance of rules, 
orders, summons or subpoenas, that the judgment debtor and any 
other person having any knowledge about the affairs or property of 
the judgment debtor, shall be examined orally before a judge of such 
court, or Such other person as the court or judge, if of a court of 
record, shall appoint, as to any and what property the debtor owns 
or has an interest in and what debts are owing to him, and the court 
or judge may issue such rules, orders, summons or subpoenas, for the 
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examination of the judgment. debtor and any other person having any 
knowledge about the affairs or property of the judgment debtor, and 
for the production of any books or documents. The examination shall 
be conducted in the same manner as in the case of an oral examina- 
tion of witnesses under the law in that case made and provided. If 
the court shall find that the judgment debtor subsequent to the entry 
of judgment has wilfully concealed any of his property or any interest 
therein the court shall tax all costs of the examination against the 
defendant which shall be paid when the judgment is satisfied in whole 
or in part, as a.cost of execution.” [L. 1876, c. 35, s. 4; am. L. 1915, 
c. 10, s. 1; R. L. 1935, s, 4134; am. L. 1939, c. 24, s. 1.] 


Section 2. This Act shall take effect upon its approval. 
(Approved March 30, 1939.) H.B. 179, Act 24. 


[C-104] An Act to Amend Section 4150 of the Revised Laws of 
Hawaii 1935, Relating to Levies on Corporation Stock. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. Section 4150 of the Revised Laws of Hawaii 1935 is here- 
by amended to read as follows: 


“Sec. 4150. Levy on corporation stock. Any stock in a corporation 
owned by an execution defendant may be made the subject of levy of 
an execution issuing out of any court, by notifying the president, 
secretary, treasurer, or managing agent of the corporation of the fact 
that the stock of such defendant in the corporation has been levied 
upon, and leaving with such corporate officer a certified copy of the 
writ of execution. Service of such notice shall operate as a bar to the 
transfer of any such stock on the books of the corporation, and any 
corporation which shall permit any transfer of such stock, pending sale 
upon such execution, except as provided by statute, shall be liable for 
the penalty herein provided for wilful transfer of stock. Any stock 
levied upon may be sold after notice in the manner provided for ad- 
vertisement and sale, contained in section 4146. 


At any time after the issuance of execution and prior to the sale, 
upon motion or application of the plaintiff or the levying officer and 
upon due notice to the defendant or other person having possession of 
the certificate of stock, the court may summarily direct the defendant 
or such other person so having possession of the certificate to produce 
the certificate and thereupon the court may order the same to be 
delivered to the levying officer for the purpose of sale. After the sale, 
the levying officer shall deliver to the purchaser the certificate of 
stock, endorsed or assigned by him as the agent of the judgment 
debtor, which delivery and endorsement or assignment shall vest in 
the purchaser all of the right, title and interest of the execution debtor 
in the shares of stock. The purchaser shall be entitled to present to 
the corporation such certificate and to demand of the corporation the 
transfer of the stock on the books of the corporation and the issuance 
to him of a certificate showing that he is the owner of the stock, The 
foregoing is subject to the provisions that if it shall appear that the 
stock represented by such certificate has been pledged with and that 
the certificate therefor has been delivered to any pledgee as security 
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for a debt or any other obligation, then such pledgee shall not be re- 
quired to deliver such certificate to the levying officer, but if requested 
by the plaintiff so to do the levying officer shall, without delivery of 
the certificate, sell the stock subject to the payment or satisfaction of 
the debt or other obligation for which the same has been pledged as 
security, in which case the sale shall a’so be subject to the payment 
or satisfaction of any debt or obligation, junior to such pledge but 
prior in time to levy of execution, for which the stock has been as- 
signed or hypothecated subject to said p'edge, and in any such case 
the levying officer shall deliver to the purchaser of the stock a transfer 
thereof which shall vest in the purchaser all of the right, title and 
interest of the execution debtor in the stock. If it shall appear that 
any certificate of stock held by an execution debtor shall have been 
lost, or destroyed, the execution officer may likewise sell the stock 
without delivery of the certificate, and upon execution and delivery 
of a similar transfer, the transfer shall vest in the purchaser all of 
the right, title and interest of the execution debtor in the stock. If, 
by reason of the absence of the judgment debtor from the Territory, 
or for any other reason, the levying officer shall be unable to secure 
the stock certificate for purposes of transfer, he shall deliver to the 
purchaser of the stock a certificate to that effect, setting forth the 
reason for his inability to deliver the certificate, and also a transfer 
of the stock, which transfer shall vest in the purchaser all of the 
right, title and interest of the execution debtor in the stock, and upon 
presenting to the corporation the officer’s certificate, together with the 
transfer of the stock, the purchaser shall be entitled to all of the 
rights respecting such stock as a holder of a lost or destroyed certi- 
ficate.” [L. 1927, c. 269, pt. of s. 1; R. L. 1935, s. 4150; am. L, 19939, 
c. 76, s. 1.) 


Section 2. This Act shall take effect upon its approval. 
(Approved April 22, 1939.) S.B. 231, Act 76. 


EXEMPTIONS 


[C-105] An Act to Amend Section 4160 of the Revised Laws of 
Hawaii 1935 as Amended, Relating to Exemptions. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 4160 of the Revised Laws of Hawaii 1935, as 
amended, is hereby further amended to read as follows: 


“Sec. 4160. Housekeeper and family. The following property, when 
owned by any person being a housekeeper, and having a family, shall 
be exempt from levy and sale on execution: 


One piece of land not to exceed one acre, and the dwelling house 
and other buildings thereon situated; provided the value thereof shall 
not exceed two thousand seven hundred fifty dollars, which value shall 
be determined solely by the assessed value for taxation purposes. This 
exemption shall not apply to claims of mechanics and materialmen for 
labor performed and material furnished in the creation, alteration or - 
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repair of such buildings.” [C. C. 1859, s. 1035: am. L. 1876, c. 1; am. L. 
1917, c. 141, s. 1; R. L. 1935, s. 4160; am. L. 1987, c. 44, s. 1; am. L. 1939, 
c. 144, s. 1] | 


Section 2, This Act shall take effect upon its approval. 
(Approved May 2, 1939.) HB. 74, Act 144, 


CHAPTER 121. GARNISHMENT. 
COMMENCEMENT OF ACTION. 


[C-106] An Act Relating to Garnishments and Amending Sections 
4270, 4272 and 4300 of the Revised Laws of Hawaij 1935. 


Be it Enacted by the Legislature of the Territory of Hawatt: 


Section 1. Section 4270 of the Revised Laws of Hawaii 1935, is 
hereby amended by amending the first and second paragraphs thereof 
to read as follows: 


“Sec. 4270. Garnishee process; ‘garnishee fund’, 


1. Before judgment. When any goods or effects of a debtor are 
concealed in the hands of an attorney, agent, factor or trustee, (in 
this chapter jointly and severally included in the term ‘garnishee’), 
so that they cannot be found to be attached or levied upon, or when 
any debt is due from any person, (also included in the term ‘garnishee’), 
to a debtor, or when any debtor is in receipt of any salary, stipend, 
commissions, wages, annuity or net income, or portion of net income 
under a trust, (in this chapter included under the term ‘wages’), from 
any person, (also included under the term ‘garnishee’), any creditor 
may bring his action against a debtor and, in his petition for process 
or by subsequent ex parte motion and amendments of the declaration 
at any time before judgment, may request the court to insert in the 
process a direction to the officer serving the same to leave a true and 
attested copy thereof with the garnishee or at his usual place of abode 
and to summon the garnishee to appear personally upon the day or 
term appointed in the process for hearing the action or at any other 
time appointed by the court and then and there on oath to answer 
all of the following inquiries, herein inclusively referred to as the 
‘disclosure’; (a) whether he has, or at the time the copy was served 
cn him had, any of the goods or effects of the defendant in his hands 
and, if so, the nature, amount and value thereof: or, (b) whether he 
is, or at the time of service was, indebted to the defendant and, if so, 
the nature and amount of the debt; or (c) whether the defendant is, 
or at the time of service was, in receipt from him of any wages and, 
if so, the amount or rate thereof. 


The summons and direction shall be signed and issued as is usual 
in other civil process. It shall be served according to such direction. 
From the time of leaving such copy, (a) all the goods and effects of 
the defendant then in the hands of the garnishee, (b) every debt then 
owing from the garnishee to defendant, and (c) ten per centum (10%) 
of the wages of the defendant where the amount thereof is not in ex- 
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cess of one hundred dollars ($100.00) per month, and, if in excess of 
one hundred dollars ($100.00), then ten per centum (10%) of the first 
one hundred dollars ($100.00) and twenty per centum (20%) of any 
amount in excess of one hundred dollars ($100.00) per month, whether 
then or thereafter to become owing, shall be secured in the hands of 
the garnishee to pay such judgment as the plaintiff shall recover in 
the action, such property or choses described under (a), (b) and (c) 
of this paragraph being included in this chapter under the term 
‘garnishee fund’. No part of such garnishee fund may he otherwise 
disposed of by the garnishee except as hereinafter in this chapter 
provided. Such notice shall be sufficient notice to the defendant to 
enable the plaintiff to bring his action to trial, unless the defendant 
be an inhabitant of the territory or has some time resided therein, in 
which case a like copy shall be served personally upon him or left at 
his last and usual place of abode; provided always that, if summons 
against the garnishee be obtained by ex parte motion and amendments 
at any time after the issuance of the original process, the defendant 
need not be served with process again.” 


Section 2. Section 4272 of the Revised Laws of Hawaii 1935, is 
hereby amended to read as follows: 


“See. 4272. Amount withheld. If it shall appear in any cause 
wherein service has been made as provided by law, whether before or 
after judgment, upon any garnishee that the defendant is in receipt 
of any wages, from the garnishee, the court shall order and direct 
such garnishee not to pay to the defendant or permit or cause to be 
paid to him, more than ninety per centum (90%) of such wages where 
the amount thereof is not in excess of one hundred dollars ($100.00) 
per month, or, where the amount of such wages is in excess of one 
hundred dollars ($100.00), ninety per centum (90%) of the first one 
hundred dollars ($100.00) and eighty per centum (80%) of the amount 
in excess of one hundred dollars ($100.00) per month, which shall 
then be or shall thereafter become due, owing or payable to the de- 
fendant until the action against him shall have been finally determined 
and the final judgment obtained against him, if any, shall have been 
fully paid with legal interest thereon; provided, however, that no 
more of such wages shall be withheld from the defendant in advance 
of final judgment than shall be sufficient to meet the demand of the 
plaintiff, together with costs and legal interest.” [L. 1907, c. 99, s. 1; am. 
L. 1921, c. 66, s. 1; am. L. 1925, c. 262, s. 3; am. L. 1927, c. 96, Ss. 3; am. 
L. 1933, c. 172, s. 1; R. L. 1935, s. 4272; am. L. 1939, c. 212, s. 2.) 


Section 3. Section 4300 of the Revised Laws of Hawaii 1935, is 
hereby amended to read as follows: 


“Sec. 4300. Answer; amount sequestered. It shall not be incumbent 
upon the garnishee to appear in any court or file any answer to such 
process, but the trial of the action may proceed, in all respects, as 
though the garnishee had not been included in the action, But from 
the time of the service of the copy on the garnishee, he shall with- 
hold from the salary, stipend or wages, which shall then be or shall 
thereafter become due, owing or payable to the beneficiary named in 
the copy as follows: 


(a) where the amount of the salary, stipend or wages is not in 
excess of one hundred dollars ($100.00) per month, ten per centum 
(10%) thereof; and (b) where the amount of the salary, stipend or 
wages is in excess of one hundred dollars ($100.00) per month, ten per 
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centum (10%) of the first one hundred dollars ($100.00) thereof and 
twenty per centum (20%) of the amount thereof in excess of one 
hundred dollars ($100.00). 


The garnishee shall continue to withhold such amount or amounts 
as aforesaid until the action against the beneficiary shal have been 
withdrawn or dismissed, or the judgment against him therein, if any, 
shall have been fully paid, with legal interest thereon; either of which 
events, as the caSe may be, shall be certified by the court in or be- 
fore which the action has been pending. The amount or amounts so 
withheld shall be deemed sequestered in the treasury of the territory 
or the political or municipal subdivisions thereof, as the case may be, 
from the time of the service of the copy on the garnishee; provided, 
that no more shall be thus sequestered in advance of final judgment 
than shall be sufficient to meet the demand of the plaintiff in the 
action, It shall be unlawful for the garnishee to draw, sign or issue 
or permit or cause to be drawn, signed or issued any warrant payable 
to the order of such beneficiary or to any other person designated, by 
the beneficiary for the amount or amounts so sequestered.” [L. 1890, 
c. 58, s. 8; am. L. 1903, c. 53, s. 4; am. L. 1921, c. 66, 5s. 1; am. L. 1933, 
c. 171, s. 1; R. L. 1935, s. 4300; am. L. 1939, c. 212, s. 3.] 


Section 4. This Act shall take effect upon its approval. 
(Approved May 12, 1939.) H.B. 171, Act 212. 


MISCELLANEOUS. 


(C-107] An Act to Require Creditors Collecting Money Under Gar- 
nishment to Furnish Duplicate Receipts Therefor. 


Be it Enacted by the Legtslature of the Territory of Hawati: 


[Sec. 4284.] Section 1. [Receipts to be given by creditor.] Any 
creditor collecting money under garnishment process shall furnish 
duplicate receipts therefor to the garnishee, one of which receipts shall 
be delivered by the garnishee to the debtor. 


[Sec. 4285.] Section 2. [Penalty for failure to furnish.] No por- 
tion of any salary or wages withheld or sequestered shall be paid to 
any creditor unless such duplicate receipts are delivered to the person 
in whose hands such funds are sequestered or withheld, and any 
creditor failing to furnish such duplicate receipts shall forfeit any 
amounts taken without the furnishing by him of such duplicate re- 
ceipts, and he shall be personally liable, to the debtor, for such amounts. 


Section 3. This Act shall take effect upon its approval. 


(Approved May 38, 1939.) H.B. 79, Act 166. 
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CHAPTER 122. GARNISHMENT 
OF GOVERNMENT BENEFICIARIES. 


[Sec. 4300. Answer; amount sequestered, Amended by Act 212, supra, 
page 195.] 


CHAPTER 124. LIENS. 


DENTISTS, DOCTORS, HOSPITALS, ON JUDGMENTS. 


[C-108] An Act to give Dentists, Doctors, Physicians, Surgeons and 
Hospitals Liens on Judgments Recovered in Actions for Personal 
Injuries. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


[Sec. 4355A.] Section 1. [Dentists, doctors, hospitals, liens for 
services in personal injury cases.] Whenever any person recovers judg- 
ment for damages for personal injuries to himself or to another, any 
hospital which has furnished room, board, supplies, facilities or ac- 
commodations to the injured person in connection with the care, or 
treatment of such injuries, and any dentist, doctor, physician or sur- 
geon who has treated the injured person for such injuries, shall have 
a lien, subject to any common law lien, on such judgment or the pro- 
ceeds thereof for the agreed or reasonable value of the services per- 
formed or the agreed or reasonable value of the room, board, supplies, 
facilities or accommodations so furnished, as the case may be, if, before 
satisfaction of judgment is docketed, such dentist, doctor, physician, 
surgeon or hospital files in the office of the chief clerk of the circuit 
court of the circuit in which judgment was recovered, or, in the case 
of a judgment recovered in a district court, in the office of the clerk 
of the district court of the district in which judgment was recovered, 
a notice setting forth the agreed or reasonable value of the services 
performed or the agreed or reasonable value of the room, board, sup- 
plies, facilities or accommodations furnished, as the case may be. In 
the event the available proceeds of the judgment are insufficient to 
satisfy in full the liens herein provided for, such proceeds shall, after 
all common law liens have been satisfied in full, be distributed pro 
rata between the lienors without any priority among them. 


[Sec. 4355B.] Section 2. [Judgment debtor may pay money into 
court.] If the judgment debtor so elects he may pay the amount of 
the judgment to the chief clerk of the circuit or clerk of the district 
court in which such judgment is rendered and thereby be released from 
any further obligation to the judgment creditor and to the lienor. In 
the event the judgment debtor pays the amount of the judgment to 
such clerk the lien shall attach to the sum so paid. 


[Sec. 4355C.] Section 3. [Enforcement of lien.] Such liens may 
be enforced upon the petition of the lienor to the circuit judge at 
chambers in the judicial circuit in which judgment was rendered, and 
jurisdiction is conferred upon the circuit Judges at chambers to hear 
and determine all proceedings brought or instituted to enforce and 
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foreclose such liens, and the proceedings had before the circuit judge 
at chambers shall be conducted in the same manner and form as 
ordinary foreclosure proceedings. 


Section 4. This Act shall take effect upon approval. 
(Approved May 17, 1939.) S.B, 238, Act 251. 


MECHANICS AND MATERIALMEN. 


([C-109] An Act to Amend Section 4366, Revised Laws of Hawaii 
1935, as Amended by Act 150, Session Laws of Hawaii 1935, Relat- 
ing to Liens of Mechanics and Materialmen. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 4366 of the Revised Laws of Hawaii 1935, is 
hereby amended to read as follows: 


“Sec. 4366. Filing notice, contents, duration of lien. The lien pro- 
vided in Section 4365 shall not attach unless a notice thereof shall be 
filed in writing in the office of the Clerk of the Circuit Court where 
the property is situated and a copy of the notice be served upon the 
owner of the property. The notice shall set forth the amount of the 
claim, the labor or material furnished, a description of the property 
sufficient to identify the same, and any other matter necessary to a 
clear understanding of the claim. If the claim has been assigned, the 
name of the assignor shall be stated. The notice shall be filed not 
later than forty-five days after the date of completion of the con- 
struction, repair, alteration of or addition to the building, structure, 
railroad or other undertaking against which it shall have been filed 
and in the event title to the land involved is registered in the Land 
Court, a duly certified copy of the notice must be filed with the Assis- 
tant Registrar of the Land Court within five days after the same is 
filed with the Clerk of the Circuit Court. 


The lien shall continue for sixty days after the completion of the 
construction, repair, alteration of or addition to the building, structure, 
railroad or other undertaking against which it shall have been filed 
unless proceedings are commenced within said time to collect the 
amount due thereon by enforcing the same. 


Where the amount involved in the furnishing of labor or material 
used in the construction, repair, alteration of or addition to any build- 
ing, structure, railroad or other undertaking, exceeds the sum of one 
thousand dollars, the term ‘date of completion’ as used in this section 
shall be deemed to mean the time when the owner of the property or 
the contractor for said work Shall complete publication of a notice 
that the construction, repair, alteration of or addition to the building, 
structure, railroad or other undertaking involved has been completed 
and shall file a copy of such notice in the office of the Clerk of the 
Circuit Court where the property involved is situated; provided, how- 
ever, that notice of completion may not be published by the contractor 
until after the issuance of a final certificate of the architect or en- 
gineer of said work (provided same are duly licensed under the laws 
of the Territory of Hawaii) stating that the work provided for in the 
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contract has been completed and is accepted by said architect or en- 
gineer under the terms and conditions thereof; and provided further 
that where notice of completion is published by the contractor, such 
notice shall not be published until after the contractor shall have made 
written demand upon the owner to publish a notice of completion and 
the owner shall have failed to publish such notice within five days from 
the date of such demand. Such notice shall be published twice, seven 
days apart, in a newspaper of general circulation printed and published 
in the County or City and County in which the property involved is 
situated. The term ‘owner’ as used in this section and as used in 
this sub-title means the owner of land or any interest therein who 
enters into a contract for the improvement of such land and who may 
be the owner in fee of the land or of a lesser estate therein, the lessee 
for a term of years therein, the person having any right, title or in- 
terest in the real property which may be sold under legal process, or 
a vendee in possession under a contract for the purchase of the real 
property, or any such right, title or interest therein. If the land in- 
volved is held in joint or common ownership or as an estate by the 
entireties, the giving to one of the owners of a notice of lien in 
accordance with this section shall be deemed the giving of such notice 
to all of such owners.” [L. 1888, c. 21, s. 2; am. L. 1909, c. 97, 5. 1; R. L. 
1935, s. 4366; am. L. 1935, c. 150, 8. 1; am. L. 1939, c. 34, s. 1.] 


Section 2. This Act shall take effect upon its approval. 
(Approved April 3, 1939.) B.B. 164, Act 34. 


CHAPTER 125. QUIETING. TITLE 
AT LAW. 
[C-110] An Act To Amend Chapter 125 of the Revised Laws of 


Hawaii 1935, by Adding Thereto a New Section to Be Known as 
Section 4394, Relating to Quieting Title at Law. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Chapter 125 of the Revised Laws of Hawaii 1935 is 
hereby amended by adding thereto a new section to be called section 
4394, and to read as follows: 


“Sec, 4394. Cross-complaint. A cross-complaint may be filed in 
any action to quiet title and affirmative relief against all parties 
served or appearing granted thereon as fully and effectually as upon 
an original complaint,” 


Section 2. This Act shall take effect upon its approval. 
(Approved March 17, 1939.) B.B. 45, Act 9. 
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Title XVII. DOMESTIC RELATIONS. 


CHAPTER 128. ANNULMENT, 
DIVORCE AND SEPARATION. 


PART 2. DIVORCE, 


[C-111}] An Act To Amend Section 4463 of the Revised Laws of 
Hawaii 1935, Relating to Service and Enforcement of Alimony in 
Divorce. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 4463 of the Revised Laws of Hawaii 1935, is here- 
by amended by substituting for the word “sixty” in line 14 thereof, the 
word “thirty”. 


Section 2. This Act shall take effect upon its approval, provided 
that all proceedings for annulment, divorce or separation pending on 
said effective date, shall be governed by the provisions of said section 
4463 of the Revised Laws of Hawaii 1935, as the same existed prior 
to its amendment by this Act. 


(Approved April 29, 1939.) H.B. 424, Act 132. 


CHAPTER 130. CHILDREN. 
ADOPTION. 


[C-112] An Act to Amend Section 4525 of the Revised Laws of 
Hawaii 1935, Relating to Adoption. 


Be it Enacted by the Legislature of the Territory of Hawati: 


Section 1. Section 4525 of the Revised Laws of Hawaii 1935 is here- 
by amended by substituting for the “period” at the end thereof a 
“semi-colon”, and adding the following: 

“provided, however, that before making any such order the judge 
in every case may, in his discretion, notify the board of public welfare 
of the Territory or its agent, of the pendency of such petition for 
adoption, and allow a reasonable time for said board to make such 
investigation as it may deem proper as to the fitness of the petitioner 
or petitioners to adopt the child, and as to whether the best interests 
of the child will be subserved by such adoption; said board shall make 
a report to such judge within the time so required and shall have 
authority to appear by its agent or counsel and to oppose or support 
such petition as in the board’s opinion the interests of the child shall 
require; if said report is adverse to said petitioner or petitioners, the 
court shall thereupon give notice of the same to the petitioner or peti- 
tioners and afford them a reasonable opportunity to meet any proof 
which may be offered by said board in support of said adverse report.” 


Section 2. This Act shall take effect upon its approval, 
(Approved May 1, 1939.) S.B. 274, Act 135. 
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CHAPTER 132. INDUSTRIAL 
AND REFORMATORY SCHOOLS. 


[Sec. 4570, amended, Secs. 4571-4573, repealed Secs. 4574, 4576-4578, 
4580, 4582-4585, 4587-4592, 4595-4598, 4600-4602, amended by Act 203, 
infra, pages 329 to 330.] 


COMMITMENT, ETC. 


(C-113] An Act to Amend Section 4585 of the Revised Laws of 
Hawaii 1935, Relating to Commitments of Children to the Industrial 
and Reformatory Schools. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 4585 of the Revised Laws of Hawaii 1935 is here~ 
by amended to read as follows: 


“Sec. 4585. Commitments directed to board. All commitments to 
industrial and reformatory schools shall be directed to the board or 
its authorized agents in the respective districts, but the juvenile proba- 
tion officer or any other person, other than a police officer or sheriff, 
designated by the committing court or judge, shall be charged by such 
commitments with the execution of all orders for the custody and 
safe-keeping of the children committed to the industrial and reforma- 
tory schools, until delivered over to the principal of the school to which 
such children shall have been committed, and all expenses attending 
the conveyance of such children to their place of destination shall he 
defrayed from the funds available for such purposes which are under 
the control of the committing district magistrate, circuit court or 
Circuit judge.” ([L, 1870, c. 41, s. 15; am. L. 1915, c. 81, s. 6; R. L. 1935, 
Ss. 4585; am. L. 1939, c. 133, s. 1.) 


Section 2, This Act shall take effect upon its approval. 
(Approved May 1, 1939.) S.B. 364, Act 133. 


CHAPTER 133A. JUVENILE 
CRIME PREVENTION BUREAUS. 


(C-114] An Act Establishing a Juvenile Crime Prevention Bureau 
of the Police Departments of the Several Counties. 


Be tt Enacted by the Legislature of the Territory ef Hawaii: 


[Sec. 4622.] Section 1. [Juvenile crime prevention bureaus.] Any 
chief of police or sheriff is hereby authorized to establish and main- 
tain, as a subdivision of the police department under his jurisdiction, 
a juvenile crime prevention bureau, to be maintained and conducted 
as hereinafter provided. 
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{Sec. 4623.] Section 2. {Duties and powers; reports.] It shall be 
the duty of the bureau hereby authorized to be established to direct 
its attention specifically to the suppression, prevention and investiga- 
tion of crimes committed by minors over the ege of twe:ve and under 
the age of eighteen, and any police officer shall have the power and 
authority to take and detain any such minor at suitable places for 
questioning and investigation, and upon a conclusion of such investi- 
gation, if it shall appear that any such minor under suspicion has 
committed a crime, then such minor shall be forthwith transferred to 
the control and custody of a proper officer of the juvenile court hav- 
ing jurisdiction for such further proceedings as may in each case be 
proper, and a written report of the findings of said police officer shall 
be transmitted to the officer to whose custody said minor is committed. 


{Sec. 4624.] Section 3. [No limitations on juvenile’ courts.] 
Nothing in this Act contained shall be construed to divest juvenile 
courts of any of their powers, but shall specifically grant to the police 
departments of the several counties the power to take, detain, question, 
investigate and report on juveniles suspected of crime. 


[Sec. 4625.] Section 4. [Rules of court.] The judges of juvenile 
courts shall make such rules and set up such standards of investi- 
gation and questioning as they consider necessary to guide the police 
in the handling of cases involving juveniles. 


Section 5. This Act shall take effect upon its approval. 
(Approved May 8, 1939.) H.B. 309, Act 193. 


CHAPTER 134. MARRIAGE; 
MARRIED WOMEN; NAMES. 


[C-115] An Act to Amend Section 4630 of the Revised Laws of 
Hawaii 1935, As Amended, Relating to Marriage and Married 
Women. | 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 4630 of the Revised Laws of Hawaii 1935, as 
amended, is further amended by changing the psriod in the next to the 
last line of said section to a semi-colon and by inserting between such 
semi-colon and the word “The” in said line, the following: 

“provided, however, that with the written approval of the circuit 
judge having jurisdiction over juvenile cases in the circuit within 
which she shall reside, it shall be lawful for a femae under the age 
of sixteen years, but in no event under the age of fifteen years, to 
marry, subject, however to the provisions of section 4631, Revised Laws 
of Hawaii 1935.” 


Section 2. This Act shall take effect upon its approval. 
(Approved April 28, 1939.) H.B. 356, Act 122. 


Marrige> WomMEN’s CONTRACTS. 
Series C-116.—Acr 17.] 203 


ed er 


MARRIED WOMEN: PROPERTY, CONTRACTS, SUITS. 


([C-116] An Act to Amend Section 4645 of the Revised Laws of 
Hawaii 1935, Relating to Contracts of Married Women. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. Section 4645 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 4645. Contracts. A married woman may make contracts, oral 
and written, sealed and unsealed, in the same manner as if she were 
sole, except that she shall not contract with her husband; provided, 
however, that any deed or assignment executed by either husband or 
wife to or in favor of the other, and any agreement executed by hus- 
band and wife settling their respective rights in property owned by 
them or either of them when such agreement is made in contempla- 
tion of divorce or judicial separation, shall be valid to the same extent 
as between other persons.” [L. 1888, c. 11, s. 2: am. L. 1931, c. 146, 
S. 1; R. L. 1935, s. 4645: am. L. 1939, c. 17, s. 1.] 


Section 2. This Act shall take effect upon approval and shall apply 
to all deeds, assignments and property settlement agreements hereto- 
fore or hereafter executed. 


(Approved March 28, 1939.) S.B. 176, Act 17. 


CHAPTER 137. PARTITION OF 
REAL ESTATE. 


[Sec. 4746. Powers of Court. Amended by Act 242, supra, page 167.1 
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Title XVII. EQUITY AND PROBATE. 


CHAPTER 139. PROBATE: 
JURISDICTION AND PROCEDURE. 


EXECUTORS AND ADMINISTRATORS. 


[C-117] An Act to Amend Chapter 139 of the Revised Laws of 
Hawaii 1935, as Amended, by Adding Thereto a New Section to Be 
Known as Section 4780-B, Relating to the Continuance of the 
Business of a Decedent. 


Be it Enacted by the Legislature of the Territory of Hawatt: 


Section 1. Chapter 139 of the Revised Laws of Hawaii 1935, as 
amended, is hereby further amended by adding, after section 4780-A 
thereof, a new section to be numbered section 4780-B, to read as follows: 


“Sec, 4780-B. Continuance of the business of a decedent. 


(1) The judge having jurisdiction of the estate may, upon the 
application of the personal representative, or of any creditor of the 
decedent or of any heir, legatee or devisee, authorize the personal 
representative, or appoint a trustee, to continue any business of the 
decent, for such period and with such powers as the judge may deem 
advisable. The term ‘business’ as used herein shall include any busi- 
ness or occupation, mercantile, manufacturing, agricultural or other- 
wise, except a profession, in which the decedent was engaged at the 
time of his death, either alone or in partnership with others. 


(2) The judge having jurisdiction of the estate may, upon the 
application of the personal representative, or of any creditor of the 
decedent, or of any heir, legatee or devisee, authorize the personal 
representative, or appoint a trustee, to organize, or join with others 
in the organization of a corporation to carry on the business of the 
decedent on such terms as the court may deem advisable, and to 
contribute all or part of the property of the estate which was invested 
in the business at the time of the death of the decedent as the capital 
to such corporation and accept stock in the corporation in lieu there- 
of, such stock to be held upon the same terms as the property of 
the estate. 


(3) No order shall be entered pursuant to paragraphs (1) and (2) 
of this section if the provisions of the will of the testator shall ex- 
pressly provide to the contrary, except upon the application of the 
personal representative or of a creditor and unless the judge shall 
believe that the carrying on of a business of the decedent is advisable 
for the protection of the interests of the creditors. 


(4) Upon application by the personal representative or by any 
creditor or any heir, legatee or devisee, the judge having jurisdiction 
of the estate may order the persona] representative or trustee to dis- 
continue and wind up the business, and make such orders as to the 
business or the conduct thereof as the court may deem advisable. 


(5) Any order pursuant to this section may be made on an ex parte 
hearing or upon such notice as the judge may determine. 
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(6) Claims arising from the continuance of a business of the 
decedent under authority pursuant to this section shall be considered 
expenses of administration, but shall be satisfied only out of the as- 
sets of the business.” 


Section 2. This Act shall take effect upon its approval. 
(Approved May 4, 1939.) S.B. 352, Act 168. 


UNADMINISTERED SMALL ESTATES. 


[C-118] An Act To Amend Section 4798 of the Revised Laws of 
Hawaii 1935, Relating to the Administration of Small Estates. 


Be tt Enacted by the Legislature of the Territory of Hawai: 


Section 1. Section 4798 of the Revised Laws of Hawaii 1935 is here- 
by amended to read as follows: 


“Sec. 4798. Clerk of circuit court to administer. Whenever by 
reason of the death of any person domiciled or residing in the Terri- 
tory, testate or intestate, there shall be money or funds due and payable 
to the estate of such person or other property belonging to such estate 
of a total value not exceeding one thousand dollars, and an executor 
or administrator of such estate has not been appointed, the clerk of 
the circuit court of the circuit in which such person was residing or 
domiciled at the time of his death may, upon his own petition or the 
petition of any person interested, be appointed administrator of such 
estate, and as such administrator he shall collect and receive such 
money, funds or other property of such estate and administer the 
same. All clerks are prohibited from acting as administrator of any 
estate where the value of the same is in excess of one thousand dollars, 
except where he may be interested as an heir, legatee or devisee. 
But this prohibition shall not prohibit the clerk from proceeding with 
the administration of any estate in excess of one thousand dollars 
where such excess develops subsequent to his appointment as ad- 
ministrator, provided such excess does not exceed five hundred dollars. 
No fees shall be allowed the clerk.” [L. 1917, c. 91, pt. of s. 1; am. L. 
1919, c. 18, 5s. 1; am. L. 1923, c. 92, 5s. 1; am. L. 19383, c. 93, ss. 1, 6; 
R. L. 1935, s. 4798; am. L. 1939, c. 87, s. 1.] 


Section 2. This Act shall take effect upon approval. 
(Approved April 22, 1939.) 8.B. 152, Act 87. 
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[C-119] An Act Requiring Police Officers, Including Coroners, 
Called to Investigate Deaths of Persons Leaving No Known Major 
Relatives in the Territory to Take Immediate Charge of the De- 
cedent’s Personal Effects and Deliver Them to the Clerk of the 
Circuit Court, and Prescribing the Duties of Such Clerk in Connec- 
tion Therewith. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


[Sec. 4805.] Section 1. [Estates of persons leaving no known rela- 
tives.) It shall be the duty of every police officer, including coroners, 
who are called to investigate the death of any person leaving no 
known major relatives in the Territory, to take immediate charge of 
such decedent’s personal effects and forthwith to deliver them to the 
clerk of the circuit court of the circuit in which such decedent died. 


If after ten days no person shall appear, competent to initiate ap- 
propriate administration or probate proceedings, the clerk shall ad- 
minister the estate pursuant to the provisions of chapter 139 relative 
to small estates, provided, that if such decedent’s estate be of a value 
exceeding one thousand dollars, such clerk shall notify the judge of 
such circuit having charge of the probate calendar, and shall petition 
for the appointment of an appropriate administrator of such estate 
other than such clerk. In the meantime such clerk shall have authority 
to take such steps as may be appropriate to preserve and conserve 
the real and personal property of such decedent. All expenses in con- 
nection with the taking possession, care and conservation of such 
property and with such proceedings shall be proper charges against the 
estate of such decedent. The county attorney of each county shall 
advise, assist and represent as far as necessary any of such officers in 
the performance of any act or the institution or prosecution of any 
proceeding required by this Act. 


Section 2. This Act shall take effect upon its approval. 
(Approved May 5, 1939.) 3.B. 356, Act 1'77. 


CHAPTER 141. DOWER AND 
CURTESY. 


IN WHAT PROPERTY. 


[C-120] An Act to Amend Sections 4830, 4831, 4839 and 4845 of 
the Revised Laws of Hawaii 1935, Relating to Dower and Curtesy. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 4830 of the Revised Laws of Hawaii 1935 is here- 
by amended to read as follows: 


“Sec. 4830. In real and personal property. Every woman shall 
be endowed of one-third part of all the lands owned by her husband 
at any time during marriage, in fee simple, or in freehold, unless she 
is lawfully barred thereof. She shall also be entitled, by way of dower, 
to an absolute property in the one-third part of all his remaining 
property owned by him at the date of his death, after the payment 
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of all his just debts.” [C. C. 1859, s. 1299; R. L. 1935, s. 4830; am. L. 1939, 
c. 33, s. 1.] 7 


Section 2. Section 4831 of said Revised Laws is hereby amended 
to read as follows: 


“Sec. 4831. Election in case of exchanged lands. If a husband 
seized of lands in fee simple, or in freehold, shall exchange them for 
other such lands, his widow shall not have dower to both, but shall 
make her election to be endowed of the lands given, or of those taken 
in exchange, within six months after the death of her husband. If 
such election be not made, she shall take her dower of the lands re- 
ceived in exchange.” [C. C. 1859, s. 1300; R. L. 1935, s. 4831; am. L. 
1939, c. 33, s..2.] 


Section 3. Section 4839 of said Revised Laws is hereby ainended to 
read as follows: 


“Sec. 4839. Barred by deed. A woman may bar her right of dower, 
in any land conveyed by her husband, by joining with him in the 
deed conveying the same, and therein releasing her claim to dower, or 
by a separate deed releasing the same, made at the time of the convey- 
ance by her husband, or subsequently; or she may delegate to an attor- 
ney in fact other than her husband, the power to execute such release, 
either by general or special power of attorney, and her execution and 
acknowledgment of the power of attorney may be in the same manner 
as if she were sole; or by agreement made in contemplation of divorce 
or judicial separation as provided by section 4645 as amended. 


“No release of dower duly executed by the attorney in fact of any 
married woman prior to April 18, 1898, shall be held to be invalid or 
inoperative merely by reason of its not having been executed by such 
married woman in person.” [C. C. 1859, s. 1308; am. L. 1898, c. 13, 
SS. 1-2; R, L. 1935, s. 4889; am. L. 1939, c. 33, s. 3.] 


Section 4. Section 4845 of said Revised Laws is hereby amended 
to read as fo lows: 


“Sec. 4845. Curtesy; election between curtesy and will. In case 
the wife shall die first and intestate, then except as in this section 
provided, her property shall immediately descend to her heirs, but 
shall be in all cases, whether she die testate or intestate, subject to 
a life interest in the husband in one-third of the wife’s lands owned 
by her in fee simple or in freehold at the date of her death. The 
husband shall also, whether the wife die testate or intestate, be en- 
titled, by way of curtesy, to an absolute property in the one-third 
part of all the wife’s remaining property owned by her at the date 
of her death, after the payment of all her just debts. During the life 
of the wife the husband shall have no curtesy right inchoate or 
otherwise in the wife’s property. If any provisions be made for the 
widower in the will of his wife, he shall be subject to the same re~ 
quirements with respect to election between his curtesy and the pro- 
visions of the will, or taking under both, as is a widow in Similar 
circumstances under the provisions of sections 4843 and 4844.” 
[L. 1888, c. 11, s. 7; am. L. 1933, c. 68, S. 1; R. L. 1935, s. 4845; am. 
L. 1939, c. 33, s. 4.] 


Section 5. This Act shall take effect upon approval. 
(Approved April 1, 1939.) S.B. 183, Act 33. 
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CHAPTER 142. GUARDIANS AND 
WARDS. 


[C-121] An Act to Amend Chapter 142 of the Revised Laws of 
Hawaii 1935, Relating to Guardians and Wards. 


Be it Enacted by the Legislature of the Territory of Hawazt: 


Section 1. Chapter 142 of the Revised Laws of Hawaii 1935 is 
hereby amended by amending section 4854 to read as follows: 


“Sec. 4854. Small estates; clerk of court to aet when. Whenever 
so requested by a parent, relative or next friend of a minor or insane 
person whose estate is of a value of less than one thousand dollars, 
the court may appoint the clerk of the court of that circuit as 
guardian of such minor or insane person, who shall serve in such 
capacity, with the full powers of and under like obligations as other 
guardians appointed under this chapter, except that he shall not be 
required to give any additional bond, nor shall he be entitled to any 
commission or compensation except for expenses necessarily and actu- 
ally incurred, nor shall he or the minor or insane person or the estate 
of such minor or insane person be liable for any court costs arising 
out of such guardianship, except the actual cost of any advertising 
found necessary; provided, further, that the right of such clerk to act 
as such guardian shall not be affected by reasOn of any increase of 
the estate to an amount in excess of one thousand dollars as the result 
of any accumulations of income accruing from the original principal 
of the estate or by the increase in value of the principal; and pro- 
vided, further, that if the estate shall reach in value the sum of two 
thousand dollars a guardian shall then be appointed under the pre- 
ceding sections of this chapter.” [L. 1927, c. 168, s. 1; R. L. 1935, 
Ss. 4854; am. L. 1939, c. 119, s. 1.] 


Section 2. This Act shall take effect upon its approval. 
(Approved April 28, 1939.) 8.B. 165, Act 119. 


GUARDIANS OF INSANE PERSONS AND SPENDTHRIFTS 


[C-122] An Act to Amend Section 4859 of the Revised Laws of 
Hawaii 1935, Relating to the Appointment of Guardian of Insane 
Person. 


Be it Enacted by the Legtslature of the Territory of Hawatt: 


Section 1. Section 4859 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 4859. Notice, hearing and appointment of guardian of insane 
person. When the relations or friends of any insane person shall 
apply to any of the judges hereinbefore mentioned to have a guard- 
ian appointed for such person, the judge shall cause notice to be given 
to the supposed insane person of the time and place appointed for 
hearing the case, not less than fourteen days before the time so ap- 
pointed. The judge shall also cause notice to be given to the husband, 
wife, parent, or any child or children of the supposed insane person, 
if any there be residing within the jurisdiction of the court. In case 
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no such person can be found the judge may cause such notice to be 
given to the attorney general, and it shall be the duty of the attorney 
general, upon receiving such notice, to appear in person, or by any of 
his deputies, and protect the interest of the supposed insane person. 
If after a full hearing it shall appear to the judge that the person in 
question is insane, the judge shall appoint a guardian of his person or 
estate or both, with the powers and duties hereinafter specified.” 
[C, C. 1859, s. 1350; R. L. 1935, s. 4859; am. L, 1939, c. 100, s. 1.] 


Section 2. This Act shall take effect upon its approval. 
(Approved April 26, 1939.) $.B. 257, Act 100. 


Title XIX. LAND COURT: 
REGISTRATION OF CONVEYANCES: 
NOTARIES, ETC. 


CHAPTER 144. LAND COURT 
AND REGISTRATION. 


CERTIFICATE OF TITLE. 


[Sec. 5044. Substitution, one certificate for several, several for one: 
subdivisions, maps. Amended by Act 242, supra, page 167.] 


TRANSFER BY DESCENT AND DEVISE. 


[C-123] An Act Amending Sections 5089 and 5091 of the Revised 
Laws of Hawaii 1935, Relating to Transfer of Land Court Property 
by Descent and Devise. 


Be it Enacted by the Legislature of the Territory ef Hawait: 


Section 1. Section 5089 of the Revised Laws of Hawaii 1935 is 
hereby amended by deleting therefrom the first three paragraphs 
thereof and adding in lieu thereof the following: 


“Sec, 5089. Registration upon transfer by descent and devise. When 
the owner of registered land, or of any estate or interest therein, 
dies, having devised the same by will, the person or persons entitled 
thereto may file with the assistant registrar of the Land Court the 
duplicate certificate issued to the testator, a correct statement of the 
full names of the devisees, the residence and post office address of each 
and their marital status, a certified copy of such will, a certified copy 
of the order of the circuit judge admitting it to probate, and a cer- 
tified copy of the order or decree of the circuit judge closing the 
prebate proceedings, or a certified copy of an order of such judge ter- 
minating the executor’s right to take possession and control of such 
registered land, and thereupon the assistant registrar shall cancel 
the duplicate certificate issued to the testator, and issue a new dupli- 
cate certificate or certificates to the devisee or devisees. When the own- 
er of registered land or of any estate or interest therein dies, not 
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having devised the same, the persons entitled thereto by law may file 
with such assistant registrar the duplicate certificate issued to the intes- 
tate, a correct statement of the full names of the heirs, the residence 
and post office address of each, and their marital] status, a certified 
copy of the order or decree of the circuit judge in equity determining 
the heirs, or a certified copy of an order of such judge in administra- 
tion proceedings terminating the administrator’s right to take possession 
and control of such registered land and determining the heirs, and 
thereupon the assistant registrar shall cancel the duplicate certificate 
issued to the intestate, and issue a new duplicate certificate or cer- 
tificates to the heir or heirs entitled thereto.” 


Section 2. Section 5091 of the Revised Laws of Hawaii 1935 is hereby 
amended to read as follows: 


“Sec. 5091. Purchaser acquiring title through executor may have 
the same registered. If any executor, or any administrator with the 
will annexed, is authorized by the terms of any will to grant, bargain, 
sell, convey, mortgage or otherwise deal with registered land, he may 
do so in the same manner as if the land were registered in his name 
as executor or administrator: provided, however, that before any 
instrument executed by such executor or such administrator, pursuant 
to such authority, shall be filed with the assistant registrar of the 
Land Court, there shall be first filed with such assistant registrar a 
certified copy of such will, a certified copy of the order of the circuit 
judge admitting the same to probate, and a certified copy of the 
letters testamentary, or letters of administration with the will an- 
nexed. Any person who acquires title or any interest in registered 
land through or by virtue of the execution of the power, may have 
the title or interest registered, by application to and order of the 
court made after notice to all persons in interest to be given by the 
clerk by registered mail or otherwise as the court may direct.” 
[L. 1921, c. 214, s. 2; R. L. 1935, s. 5091; am. L. 1939, c. 108, s. 2.] 


Section 3. This Act shall take effect on approval. 
(Approved April 26, 1939.) S.B. 184, Act 108. 


CHAPTER 145. BUREAU OF AND 
REGISTRATION OF CONVEYANCES 


PLANS AND SURVEYS. 


[See. 5120. -Filing of; data on plans; monuments. Amended by Act 
242, supra, page 168.] 


[Sec. 5127. Renort of Violations. Amended by Act 242, supra, 
page 168.] 
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CHAPTER 148A. MORTGAGES. 


LIEN ON REVOLVING STOCK; AFTER ACQUIRED PROPERTY. 


[C-124] An Act Relating to the Lien of Mortgages and to Author- 
ize Mortgages of Revolving Stock In Trade and After-acquired 
Property and to Cover Future Advances and Imposing Limitations 
and Conditions Thereon. 


Be it Enacted by the Legtslature of the Territory of Hawaii: 


[Sec. 5195.] Section 1. Lien of mortgages; priority. Every transfer 
of an interest in property, real or personal, made as security for the 
performance of another act or subject to defeasance upon the pay- 
ment of an obligation, whether such transfer shall be made in trust 
or otherwise, is to be deemed a mortgage and shall create a lien only 
as security for the obligation and shall not be deemed to pass title. 
It may secure the repayment of past debt, a debt incurred at the time 
the mortgage is executed or a debt incurred for advances which may 
be made by the mortgagee subsequent to the execution of the mortgage 
even though the mortgagee is under no contractual duty to make such 
advances. In any case where the mortgage contains no such con- 
tractual duty, the mortgage lien, to the extent that it secures future 
advances, shall be superior to any mortgage or any other lien other 
than liens for taxes and for public improvements duly recorded sub- 
sequent to the time at which such advance has been made, but in the 
event the mortgagee is under a contractual duty contained in the 
mortgage to make future advances and the maximum amount of 
such future advances is stated in the mortgage, the lien therefor 
shall be superior to that of any subsequently recorded mortgage or 
other lien, except liens for taxes and for public improvements, even 
though such subsequently recorded mortgage or other lien, except liens 
for taxes and for public improvements, is recorded prior to the date 
upon which any such advance or advances have been made. Subject 
to the limitations contained in this Act, if the mortgage so provides: 


It may embrace all property in possession or to which the mortgagor 
has the right of possession at the time of the execution of the mort- 
gage; if may cover crops of all sorts even though the same have not 
been planted at the time the mortgage is executed; it may cover 
animals and their offspring even though the offspring are unborn at 
the time the mortgage is executed; it may cover accounts receivable, 
goods, stock in trade, after-acquired property or things in bulk but 
changing in identity; and the lien of the mortgage may attach to ad- 
ditions, improvements, and purchases or substitutions made to supply 
the place of any property disposed of and to all other after-acquired 
property referred to in said mortgage when the mortgagor acquires 
an interest therein to the extent of such interest, but subject to 
existing liens and the lien of a purchase money mortgage given by 
the mortgagor of any of said after-acquired property. Any such mort- 
gage, except to the extent provided in this Act, shall be enforceable 
against the mortgagor, creditors of the mortgagor, and against subse- 
quent purchasers, mortgagees, assignees, and transferees, who take 
without valuable consideration or with notice, actual or constructive, 
even though the mortgaged property may have been moved to a loca- 
tion different from that occupied by it at the time of the execution 
of the mortgage. 


[Sec. 5195A.] Section 2. Registered land. Nothing in this Act 
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shall be deemed to modify or amend the provisions of chapter 144, 
Revised Laws of Hawaii 1935, relating to land court and registration. 


[Sec. 5195 B.] Section 3. After-acquired land. The mortgage shall 
operate only as a contract between the parties with respect to, and 
shall not create a lien upon real property acquired in any manner by 
the mortgagor subsequent to the execution of the mortgage and not 
described therein unless and until the mortgagor or the mortgagee 
at the time of or subsequent to such acquisition shall execute and duly 
record in the bureau of conveyances an instrument or affidavit con- 
taining a reference to the bcok and page number where such mortgage 
is recorded and a’so a reference to such real property sufficient to 
identify and locate the real property, which reference may be made by 
describing the deed or other instrument of conveyance by which the 
real property was acquired or by describing the land by metes and 
bounds. | 

[Sec. 5195C.] Section 4. Interests in recorded mortgages and leases. 
The mortgage shall operate only as a contract between the parties with 
respect to, and shall not create a lien upon, any recorded mortgage 
or lease, unless and until a specific reference to the mortgage or lease 
in the manner contemplated by section 5132 shall be contained in an 
instrument or affidavit executed by the mortgagor or mortgagee and 
duly recorded in the bureau of conveyances at Honolulu. 


{See. 5195 D.] Section 5. Registered motor vehicles. The mortgage 
shall operate only as a contract between the parties with respect to, 
and shall not create a lien upon, any motor vehicle registered or re- 
quired to be registered under the provisions of chapter 83 of said 
Revised Laws, unless and until the transfer of the mortgagor’s interest 
shall be registered under the procedure provided in section 2671 of said 
Revised Laws, as the same now is or may hereafter be amended. 


[Sec. 5195E.] Section 6. Choses in action. The mortgage shall 
operate only as a contract between the parties with respect to, and 
shall not be a lien upon, any choses in action or intangible property re- 
presented by a certificate, promissory note, security, bond, instrument or 
writing of any kind or nature, unless and until the fact of the existence 
of such mortgage and the book and page on which such mortgage is 
recorded shall be duly noted in writing on such certificate, promisory 
note, security, bond, instrument or writing, or unless the possession of 
such certificate, promisory note, security, bond, instrument or writing 
Shall have been transferred to and be held by the mortgagee. 


[Sec. 5195F.] Section 7. Tangible personal property. The lien 
of any such mortgage upon tangible personal property, possession of 
which is held by the mortgagor for the purpose of sale to the public 
in the ordinary course of the mortgagor’s business, shall be extinguish- 
ed aS to any tangible property sold in the ordinary course of such 
business by or under the direction of the mortgagor to any purchaser 
for valuable consideration. 


[See. 5195G.] Section 8. Four-year renewal required as to tangible 
personal property. Every mortgage recorded in the bureau of con- 
veyances, except a deed of trust executed by a corporation to secure 
an issue of bonds or notes maturing more than four years after the 
execution of the deed of trust, purporting to cover tangible personal 
property shall, as to such tangible personal property, cease to be 
valid, as against the creditors of the person making the same, or 
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subsequent purchasers or mortgagets in gcod faith for a valuable 
ccnsideration, after the expiration of four years from the recording 
cf the same; provided, that the validity of the mortgage and the 
lien may in each case be extended with the same effect as the original 
mortgage and the lien for successive additional periods of four years 
from said recording date, or the last recording date of the affidavit 
hereinafter next mentioned, by recording in said bureau before the 
expiration of said period an affidavit sworn to by the mortgagee (or 
one of them, if more than one) or his agent, setting forth the date, 
and book and page number of the recording, of such mortgage, stating 
that the same is still subsisting, and setting forth the amount re- 
maining unpaid and secured by such mortgage, or briefly the require- 
ments remaining to be fulfilled (if other than the payment of money), 
under and secured by such mortgage. 


[Sec. 5195H.] Section 9. Effective date. This Act shall take effect 
upon approval and shall apply to all mortgages heretofore as well as 
hereafter made. This Act shall be deemed retroactive insofar as it 
may validate any mortgage or the lien of any mortgage executed 
prior to the effective date of this Act, but shall not be deemed to 
apply in such manner as to invalidate any such mortgage or the 
lien thereof, for a period of one year after said' effective date, which 
but for this Act would be valid; provided that any mortgage executed 
prior to said effective date which requires renewal under section 8 
of this Act, shall be deemed to have been recorded on said effective 
date for the purposes of said section 8. 


[Sec. 51$51.] Section 10. Validity. If any portion of this Act, or 
the application thereof to any person or circumstance, shall be held 
unconstitutional or invalid the remainder of this Act, or the application 
of such portion to other persons or circumstances shall not be affected. 
The legislature hereby declares that it would approve this Act and 
each section, subsection, sentence, clause and phrase hereof, irrespec- 
tive of the fact that any one or more sections, subsections, sentences, 
clauses or phrases be declared unconstitutional or invalid. 


(Approved May 17, 1939.) 8S.B. 66, Act 255. 


POSSESSION OF MORTGAGED PROPERTY. 


[C-125] An Act Establishing the Rights of Mortgagors of Real 
and Personal Property to the use or Possession Thereof. 


Be it Enacted by the Legislature of the Territory of Hawait: 


[Sec. 5195J.] Section 1. [Use and possession of mortgaged pro- 
perty.] In the absence of an agreement to the contrary, the mortgagor 
of real or tangible personal property under a duly recorded mortgage, 
shall be entitled to the uSe or possession thereof until default. 


Section 2. This Act shall take effect upon its approval. 


(Approved April 29, 1939.) H.B. 282, Act 131. 
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Title XXIl. CRIMINAL PROCEDURE. 


CHAPTER 160. CRIMINAL 
PROCEDURE: CIRCUIT COURTS. 


INDETERMINATE SENTENCES. 


[Sec. 5536. Indeterminate sentences; maximum. Amended by Act 
203, infra, page 334.] 


Title XXII. CRIMINAL OFFENSES. 


CHAPTER 184. ESCAPE, RESCUE, 
NEGLECT TO SERVE PROCESS, ETC. 


[C-126] An Act to Prohibit the Harboring and Concealing of Per- 
sons Escaping from Custody, and to Provide a Penalty for the 
Violation Thereof, and to add a new Section to Chapter 184 of 
the Revised Laws of Hawaii 1935, to be Known as Section 5852-A. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. A new section is hereby added to chapter 184 cf the 
Revised Laws of Hawaii 1935, to be known as section 5852-A and to 
read as follows: 


“Sec. 5852-A. Harboring and concealing, penalty. Every person 
who shall knowingly conceal or harbor for the purpose of concealment 
any person who has escaped or is escaping from custody after having 
been lawfully made a prisoner or having been lawfully detained or 
held in custody, on conviction or charge of any offense, shall be guilty 
of a misdemeanor. Any person convicted of said offense shall be pun- 
ished by imprisonment for not more than one year or by fine, not 
exceeding $500.00, or both.” 


Section 2. This Act shall take effect upon its approval. 
(Approved March 14, 1939.) S.B. 77, Act 8. 


FALSE PERSONATION: SABBATH VIOLATIONS. 
SERIES C-127.—Acr 98. | 
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CHAPTER 186. FALSE 
PERSONATION. 


[C-127] An Act to Amend Section 5884 of the Revised Laws of 
Hawaii 1935, Relating to Badges. 


Be itt Enacted by the Legislature of the Territory of Hawait: 


Section -1. Section 5884 of the Revised Laws of Hawaii 1935, is 
hereby amended by inserting after the word “Republic” appearing in 
the third line, the following words: 

“or the badge adopted by the National Encampment of the Veterans 
of Foreign Wars of the United States, or any arm band or other 
insignia like or similar to that worn by police or special police, or 
junior police or other governmental officer.” 


Section 2. Amend the heading of said section 5884 of the Revised 
Laws of Hawaii 1935, to read as follows: 


“Sec. 5884. By G. A. R. or other badge, or insignia; punishment.” 
Section 3. This Act shall take effect upon its approval. 
(Approved April 25, 1939.) S.B. 224, Act 98. 


CHAPTER 207. SABBATH 
VIOLATIONS. 


[C-128}] An Act to Amend Section 6211 of the Revised Laws of 
Hawaii 1935, Relating to Labor on Sunday. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 6211 of the Revised Laws of Hawaii 1935, is 
hereby amended by adding at the end thereof the following: 

“Provided further, that it shall be lawful for bowling alleys in the 
Territory of Hawaii to operate on Sundays between the hours of noon 
and 11:30 p. m., provided that such bowling alleys are located not 
less than three hundred feet from any church; and provided further, 
that the last proviso shall not apply to bowling alleys which are in 
operation on the date upon which this Act takes effect.” 


Section 2. This Act shall take effect upon its approval. 
(Approved April 22, 1939.) H.B. 63, Act 85. 
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[C-129] An Act to Amend Section 6213 of the Revised Laws of 
Hawaii 1935, Relating to Amusements on Sunday. 
Be it Enacted by the Legislature of the Territory of Hawai: 


Section 1. Section 6213 of the Revised Laws of Hawaii 1935, is 
hereby amended by inserting after the comma in line four thereof the 
following: | 


“roller skating rinks after the hour of 1:00 o’clock p. m.,”. 
Section 2. This Act shall take effect upon its approval. 
(Approved May 11, 1939.) H.B. 395, Act 201. 


CHAPTER 212. TRAFFIC 
VIOLATIONS. 


LIGHTS. 


[C-130] An Act Amending Paragraph 6 of Section 6289 of the 
Revised Laws of Hawaii 1935, Relating to Tail Lights on Vehicles. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Paragraph 6 of section 6289 of the Revised Laws of Ha- 
waii 1935, is hereby amended by deleting the period at the end thereof 
and inserting a comma in lieu thereof, and the following words: 


“except that the Board of Supervisors of any county or city and 
county may provide by ordinance that no tail lights need be displayed 
upon any such vehicle when stopped or parked in accordance with 
local parking regulations upon a highway where there is sufficient 
light to reveal any person or object for such specified distance upon 
such highway as such Board may deem safe.” 


Section 2. This Act shall take effect upon its approval. 


{Approved March 22, 1939.) H.B. 149, Act 14. 


Title XXIII. PRISONS. 


CHAPTER 217. PRISONS, JAILS, 
ADMINSTRATION; PRISONERS. 


[Sec. 6399, added, Secs. 6405A, 6405B, 6411, 6413-6417, 6418, 6420, 6421, 
6425, 6426, 6429, 6432, 6434-6436B, 6454, 6456, 6459, 6461-6463, amended by 
Act 203, infra, pages 330 to 332.] 
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Title XXIV. CORPORATIONS— 
PARTNERSHIPS. 


CHAPTER 218. BANKS: HAWAII 
BANK ACT OF 1931. 


DEFINITIONS. 


[D-131] An Act to Amend Section 6504 of the Revised Laws of 
Hawaii 1935, Relating to Applicability of the Hawaii Bank Act of 
1931. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. The first sentence of section 6504, Revised Laws of Ha-~- 
Wail 1935, as amended by Act 159 of the Session Laws of Hawaii 1935, 
is hereby amended by deleting “and 6584 inclusive” appearing in the 
third line of said section, as amended, and inserting in lieu thereof 
“and sections 6584 to 6594, inclusive, and section 6575A.” 


Section 2. This Act shall take effect upon approval. 
(Approved May 2, 1939.) H.B. 210, Act 152. 


GENERAL PROVISIONS. 


[D-132] An Act to Amend Section 6587 of the Revised Laws ot 
Hawali 1935, Relating to Authorized Signatures Upon Checks. 


Section 1. Section 6587 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 6587. Authorized signatures: checks drawn by agents or other 
fiduciaries, Whenever any person, firm, association or corporation, 
being the owner of any deposit account subject to check in any bank, 
shall have authorized any person as agent or officer of such person, 
firm, association or corporation to draw checks on the bank against 
such account, the bank. in the absence of written notice to the con- 
trary, shall be justified in presuming that any check drawn by the 
agent or officer in the form or manner authorized by the principal, 
including checks drawn to personal order or for the account and 
benefit of the agent or officer, was drawn for a purpose authorized 
by the principal and within the scope of the authority conferred upon 
the agent or officer. 


“Where a check or other order drawn by a trustee, executor, guard- 
ian or other fiduciary against a deposit account of such fiduciary is 
paid to or for the benefit or account of, or credited to the personal 
account of such fiduciary, neither the paying of such check or order 
nor the depositing of the proceeds thereof to such personal account 
by the drawee bank shall be sufficient in the absence of actual knowl- 
edge on the part of such drawee bank to charge such drawee bank 
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with notice of any infirmity or defect in the right or title of the 
payee or with the duty of inquiry.” [L. 1931, c. 177, s. 86; R. L. 1935, s. 
6587; am. L. 1939, c. 32, s. 1.] 


Section 2. This Act shall take effect upon approval. 


(Approved April 1, 1939.) S.B. 153, Act 32. 


CHAPTER 219. BUILDING AND 
LOAN ASSOCIATIONS. 


[D-133] An Act to Amend Section 6651 of the Revised Laws of 
Hawali 1935, as Amended by Act 197 of the Session Laws of Ha- 
waii 1935, and Sections 6659 and 6664 of Said Revised Laws, Re- 
lating to Building and Loan Associations, and to Add to Chapter 
219 of Said Revised Laws, a New Section, to be Numbered Section 
6653-A, Relating to Notaries Public Connected With Such Asso- 
ciations. 


Be it Enacted by the Legislature of the Territory of Hawati: 


Section 1. Section 6651 of the Revised Laws of Hawaii 1935, as 
amended by Act 197 of the Session Laws of Hawali 1935, is hereby 
amended, by amending the seventh and eighth paragraphs of said sec- 
tion to read as follows: 


“<Withdrawal value’ shall mean the value of a share or investment 
certificate, determined by adding to what has been paid in (excluding 
the membership fee), such proportion of the earnings thereon as the 
by-laws may provide, or as may be fixed by the board of directors, 
less the withdrawal fee, if any, and Other fees and charges, if any, 
allowed by and charged under this chapter. 


‘Guaranty shares’ shall mean stock provided for by the by-laws to 
be set apart and sold to create a permanent or guaranty capital, the 
proceeds of which shares, when they are once so set apart, sold and 
issued, shall thereafter remain a permanent and guaranty capital, sub- 
ject to. all of the conditions and liabilities attaching to the paid-in 
capital stock of other classes of corporations. It shall protect and 
guarantee all other stockholders and creditors against any loss, and 
shall at all times be of such an amount that, when taken together with 
and added to the free surplus and undivided profits of the association, 
the total amount shall be not less than five per centum of the aggre- 
gate book value of all outstanding investment certificates and stock, 
other than permanent stock of the association. If the association is 
insured by the Federal Savings and Loan Insurance Corporation or 
any similar federal organization, the reserves required by said cor- 
poration or similar organization to be maintained by the association 
shall, so long as they are so maintained, be included in computing said 
five per centum. Should earnings, including free surplus and un- 
divided profits, be insufficient to fulfill the guarantees given by the 
association, both principal and dividends of the guaranty stock shall 
be used for that purpose to any ‘extent required.” 
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Section 2. Chapter 219 of the Revised Laws of Hawaii 1935, is 
hereby amended by adding thereto a new section entitled and reading 
as follows: 


“Sec. 6653-A. Notary connected with association; authority to act. 
It shall be lawful for any notary public, although a shareholder, mem- 
ber, director, officer or employee of a building and loan association, to 
take the acknowledgement of any party to any written instrument 
executed to or by the association, or to administer an oath to any 
shareholder, member, director, officer or employee or agent of the 
association, or to protest for non-~acceptance or non-payment bills of 
exchange, drafts, checks, notes and other negotiable instruments which 
may be owned or held for collection by the association; and in general, 
to do and perform any act pertaining to the powers and duties of a 
notary public; provided, however, that it shall be unlawful for any such 
notary public to take the oath or acknowledgement of any party to an 
instrument, or to protest any negotiable instrument, where such notary 
is individually a party to the instrument.” 


(Sec. 6654-D, added by Act 142, infra, page 220.] 
[Sec. 6654-E, added by Act 138, infra, page 222.} 
(Secs. 6656, 6657, 6658, amended by Act 140, infra, pages 223 to 224.] 


Section 3. Section 6659 of the Revised Laws of Hawaii 1935, is 
hereby amended by amending the first paragraph of said section to 
read as follows: 


“Sec. 6659. Restrictions. No stock shall be issued upon which a 
different or stipulated rate of dividends or interest shall be guaran- 
teed or paid before or regardless of the amount of dividends dis-~ 
tributed to other classes of shares, except as authorized by this chap- 
ter. Nothing in this Act shall be construed to prohibit or limit the 
right of an association to pay a different or higher rate of dividend 
ol. guaranty stock than on other classes of stock or shares of the 
association, provided, however, that the rate of dividends so apportioned 
and credited during any year on guaranty stock shall not exceed two 
per centum more than the average rate of dividends apportioned and 
credited to withdrawable stock entitled to dividends.” 


[Sec. 6661. Reserves. Amended by Act 141, infra, page 224.] 
[Sec. 6663-A. Income Tax. Added by Act 77, infra, page 225.] 


Section 4. Section 6664 of the Revised Laws of Hawaii 1935, is 
hereby amended to read as follows: 


“Sec. 6664. Fees, fines. Membership fees may be charged but must 
be stated and paid as such separately from any dues. No such fee 
shall exceed two per centum of the maturity value of the stock or 
investment certificates subscribed for, and no portion thereof may be 
a realization of the association. 


No amount paid in on any share or investment certificate shall be 
used to pay any fee, commission or other form of compensation to any 
person for obtaining any subscription therefor. 


A transfer fee may be charged on each share or investment certi- 
ficate, aS the by-laws shall provide, not to exceed one per centum of 
the book value. 


[Sic] 
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A withdrawal fee of not more than two per centum of the maturity 
value may be charged, on the voluntary withdrawal prior to maturity, 
of any share or investment certificate; provided, however, that the 
membership fee and the withdrawa] fee provided for in this section 
shall not together exceed two per centum of the maturity value of any 
snare or investment certificate. The payment of a lower rate of 
dividend or earnings on shares or investment certificates, on which 
withdrawal is made prior to maturity, than at maturity, shall not be 
construed as a withdrawal fee, and nothing in this Act shall be con- 
strued to prohibit the payment of a lower rate of dividend or earnings 
on shares of investment certificates on which withdrawal is made prior 
to maturity than on shares or investment certificates carried to matur- 
ity, nor shall the retention of a portion of credited dividends or earn- 
ings on withdrawals prior to maturity be construed as a withdrawal 
fee or charge, but the. payment of such lower rate of dividends or 
earings or the retention of a portion of credited dividends or earnings 
on such withdrawals prior to maturity, as the by-laws, applications, 
pass books or certificates mav provide, are hereby °xpressly vermitted, 
provided that on shares and investment certificates hereafter issued, 
such retention of earnings shall be limited to not to exceed one-fourth 
of credited dividends or earnings on shares and certificates on which 
withdrawal is made prior to three years from date of issuance. 


Fines may be assessed upon installments not paid when due, but 
no fine shall exceed ten per centum of the amount due, nor shall any 
fine be assessed more than once against the same delinquent amount, 
nor beyond a period of six months after the date when the amount 
became delinquent, except that the limitation of six months shall not 
apply in the case of stock to which dividends are credited irrespective 
of whether or not installments due are paid.” [L. 1927, c. 208, s. 14: 
am. L. 1931, c. 283: s. 5: R. L. 1935, s. 6664; am. L. 1939, c. 174, s. 4.] 


Section 5. This Act shail take effect upon its approval. 
(Approved May 5, 1939.) H.B. 204, Act 174. 


[D-134] An Act to Amend Chapter 219 of the Revised Laws of 
Hawaii 1935, by Adding Thereto a New Section, to be Numbered 
6654-D, Providing for the Conversion of a Federal Savings and 
Loan Association Into a Domestic Savings and Loan Association, 
Prescribing the Procedure Therefor, Defining the Results Thereof 
and Providing for the Indebtedness of Such Association, and Pro- 
viding for the Adoption and Use of a Corporate Name by Such 
Converted Association and by Domestic and Foreign Building and 
Loan Associations. 


Be it Enacted by the Legislature of the Territory of Hawai: 


Section 1. Chapter 219 of the Revised Laws of Hawaii 1935, is 
hereby amended by adding thereto a new section, to be numbered 
6654-D, and to read as follows: 


“Sec. 6654-D. [Conversion of federal savings and loan association 
into domestic company; procedure.] Any savings and loan association 
organized and existing under and by virtue of the laws of the United 
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States of America and authorized to do and doing business in this 
territory, may convert itself into a savings and loan association organ- 
ized under the laws of this territory in the following manner and with 
the following results: | 


(1) At any regular meeting of the shareholders and members of 
any such association or at any special meeting thereof in either case 
called to consider such action and held in accordance with the laws 
governing such associations, such shareholders and members by an 
affirmative vote of a majority of such shareholders and members 
present in person or represented by proxy may by resolution declare 
their intention to convert said association into a savings and loan asso- 
ciation organized under the laws of this territory and shall in that 
event also proceed to the election of a board of directors for said ter- 
ritorial association and either then adopt or authorize said board of 
directors to adopt articles of incorporation and a set of by-laws for 
the converted association, such authorization to cover adoption of 
either or both such articles and by-laws. 


(2) A copy of the minutes of such meeting of the shareholders 
and members verified by the affidavit of the president or vice-presi- 
dent and the secretary of the meeting shall within ten days after said 
meeting be filed with the Federal Home Loan Bank Board at Wash- 
ington, D. C., and with the treasurer of the territory. This verified 
copy of the minutes of such meeting when so filed shall be presump- 
tive evidence of the due holding and of the action of such meeting. 


(3) Within a reasonable time after the adoption of such resolution 
the association shall cause the articles of incorporation, certified to 
by the president and secretary of such association as having been 
regularly adopted pursuant to the provisions of this chapter by the 
shareholders and members at such meeting referred to in paragraph 
(1) hereof or by the board of directors, if authority to adopt the 
same is granted to such board of directors at such meeting of share- 
holders and members, to be filed with the territorial treasurer. 


(4) Upon the filing of such articles of incorporation and the 
approval thereof by the territorial treasurer said association shall 
thereafter be deemed to all intents and purposes a territorial organized 
savings and loan association or building and loan association, provided 
that such conversion shall be effective only unon the filing in the 
office of the territorial treasurer a certificate from the Federal Savings 
and Loan Insurance Corporation to the effect either that said federal 
association was at the time of conversion not insured by it or that 
being so insured the conversion and the basis upon which it is being 
carried out is acceptable to said Federal Savings and Loan Insurance 
Corporation.” 


Section 2. All property of the federal association, including its 
right, title and interest in and to all property of every kind and nature, 
shall immediately by operation of law and without any further act 
or deed be continued to be vested in said association under its new 
name and style as a domestic savings and loan or building and loan 
association and as such it shall have, hold and enjoy the same in its 
own right as fully and to the same extent as the same were pos- 
sessed, held. or enjoyed by it as a Federal Savings and Loan Asso- 
ciation, and said territorial organized association shall continue ta be 
responsible for al] the obligations of said Federal Savings and Loan 
Association to the same extent as said association was responsible 
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therefor as a federal association; such territorial organized association 
shall to all intents and purposes be a continuation of said Federal 
Savings and Loan Association under its new name and subject to this 
chapter and to all other applicable territorial laws, and such revision 
of its corporate structure may be undertaken and accomplished as 
may be considered necessary for its operation as a territoria] organized 
‘savings and loan or building and loan association. 


Section 3. Such converted savings and loan or building and loan 
association, as well as every domestic building and loan association 
created by the territory now or hereafter incorporated and every 
foreign association licensed to do business in the territory, shall have 
the right to operate as a savings and loan or building and loan asso- 
ciation or company and to adopt or use as a part of its corporate name 
the words “savings and loan association” or “savings and loan com- 
pany” or “building and loan association” or “building and loan com- 
pany”, and each such association shall have the right and authority 
to do a savings and loan or building and loan business, but not a 
banking business. 


Section 4. This Act shall take effect upon its approval. 
(Approved May 1, 1939.) H.B. 500, Act 142, 


[D-135] An Act to Amend Chapter 219 of the Revised Laws of 
Hawaii 1935, by Adding Thereto a New Section, Numbered 6654-E, 
Granting to Federal Savings and Loan Associations all Privileges 
and Immunities Accorded to Hawaii Building and Loan Associations. 


Be it Enacted by the Legislature of the Territory of Hawati: 


Section 1. Chapter 219 of the Revised Laws of Hawaii 1935, is hereby 
amended by adding thereto a new section to be numbered 6654-E, and 
to read as follows: 


“Sec. 6654-E. Privileges and immunities of federal savings and loan 
associations. Every federal savings and loan association incorporated 
under the provisions of Home Owners’ Loan Act of 1933, as now or 
hereafter amended, and the holders of shares or share accounts issued 
by any such association, respectively, shall have all the rights, powers 
and privileges, and shall be entitled to the same exemptions and im- 
munities granted, respectively, to building and loan associations 
organized under the laws of this territory and to the holders of in- 
vestment certificates, withdrawable shares or guaranty shares of such 
territorial associations.” 


Section 2. This Act shall take effect upon its approval. 
(Approved May 1, 1939.) H.B. 471, Act 138. 
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[D-136] An Act to Amend Chapter 219 of the Revised Laws of 
Hawaij 1935, Pertaining to Building and Loan Associations, by 
Amending Sections 6656, 6657 and 6658 Thereof. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. Section 6656 of the Revised Laws of Hawaii 1935, is 
hereby amended to read as follows: 


“Sec 6656. Minors’ shares. Shares, share accounts or investment 
certificates of any association operating in this territory, including a 
federal savings and loan association, may be issued in the name of a 
minor in the same manner as to an adult person, and all relations 
between the minor and the association shall be on the same basis as 
though the minor were an adult; provided that no fines or penalties 
Shall be charged against such shares, share accounts or investment 
certificates for any time within the minority of the owner thereof, 
except in the case of shares, share accounts or investment certificates 
to which dividends or interest are credited irrespective of whether or 
not installments due are paid; and the receipt or paid order of such 
minor shall be a valid acquittance of the rights of all concerned.” [L. 
1927, c. 208, s. 6; R. L. 1935, s. 6656; am. L. 1939, c. 140, s. 1.) 


Section 2. Section 6657 of the Revised Laws of Hawaii 1935, is 
hereby amended to read as follows: 


“Sec. 6657. Fiduciaries’ accounts. Shares, share accounts or in- 
vestment certificates of any association, including a federal savings 
and loan association, may be purchased and held by any person as 
administrator, executor, guardian or as trustee or other fiduciary, in 
trust for a named beneficiary or beneficiaries. Any person holding 
Shares or share accounts, as such fiduciary, shall have power to vote 
as a member as though the shares or share accounts were held ab- 
solutely, and any such fiduciary shall have power to make payments 
upon, and to withdraw or re-purchase in whole or in part, any such 
shares, share accounts or invesment certificates. The withdrawal or 
re-purchase value of any such shares, share accounts or investment 
certificates, and dividends or interest thereon or other rights relating 
thereto, may be paid or delivered to such fiduciary, and the payment 
or delivery to any Such fiduciary, or a receipt or acquittance signed by 
any such fiduciary to whom any such payment or any such delivery 
of rights is made, shall be a valid and sufficient release and discharge 
of any such association for the payment or delivery so made. When- 
ever a person holding shares, share accounts or investment certificates 
as trustee or other fiduciary, in trust for a named beneficiary or 
beneficiaries, dies, and no written notice of the revocation or termi- 
nation of the trust relationship shall have been given to any such 
association, the withdrawal or re-purchase value of such shares, share 
accounts or investment certificates and dividends or interest thereon, 
or other rights relating thereto, may, at the option of the association, 
be paid or delivered, in whole or in part, to the named beneficiary or 
beneficiaries of such trust. The payment or delivery to any such 
beneficiary or beneficiaries, or a receipt or acquittance signed by any 
such beneficiary or beneficiaries for any such payment or delivery, 
Shall be a valid and sufficient release and discharge of any such asso- 
ciation for the payment or delivery so made.” [L. 1927, c. 208, s. 7; R. L. 
1935, s. 6657; am. L. 1939, c. 140, s. 2.) 


Section 3. Section 6658 of the Revised Laws of Hawaii 1935, is 
hereby amended to read as follows: 


CoRPORATIONS—PARTNERSHIPS. 
[Serres D-136.—Acr 140. 
224 [Series D-137.—Acr 141. 


er rrr a rN enema 


“Sec. 6658. Joint accounts. Shares, share accounts or investment 
certificates may be issued to or in the name of two or more persons or 
the survivor or survivors; and, in the event of the death of any of 
them, the association shall be liable thereon only to the survivor or 
survivors, and, while any of them are living, payment to any of them 
Shall discharge the liability to all. The joint ownership of shares or 
share accounts shall not confer the right to vote to any greater extent 
than if such shares or share accounts were held by an individual.” 
[L. 1927, c. 208, s. 8; R. L. 1935, s. 6658; am. L. 1939, c. 140, s. 3.] 


Section 4. This Act shall take effect upon its approval. 
(Approved May 1, 1939.) H.B. 473, Act 140. | 


{D-137] An Act to Amend Section 6661 of the Revised Laws of 
Hawaii 1935, Relating to Reserves of a Building and Loan Asso- 
ciation. 


Be it Enacted by the Legislature of the Territory of Hawati: 


Section 1. Section 6661 of the Revised Laws of Hawaii 1935, is 
hereby amended to read as follows: 


“Sec. 6661. Reserves. Each building and loan association shall close 
its books at the close of business on June 30 and December 31 of each 
year, herein termed the ‘semi-annual closing dates’. On the semi- 
annual closing dates, after the payment of or provision for all ex- 
penses, each association shall, before the declaration of a dividend for 
the semi-annual period, transfer to a separate reserve account, which 
shall be set up and maintained for the sole purpose of absorbing 
losses, to be Known as the ‘General Reserve’, an amount not less 
than five per centum nor more than twenty per centum of its net 
earnings, until the general reserve is equal to at least ten per centum 
of the aggregate book value of all outstanding withdrawable shares 
and investment certificates of the association. Jf, and whenever, the 
general reserve is not equal to at least ten per centum of the aggregate 
book value of all outstanding withdrawable shares and investment 
certificates, semi-annual credits as above provided shall again be made 
to it until it shall again be equal to at least ten per centum of the 
aggregate book value of all outstanding withdrawable shares and in- 
vestment certificates. The board of directors may make additional 
transfers to other reserve accounts. If an association has the insur- 
ance protection provided by Title IV of the National Housing Act, as 
now or hereafter amended, in lieu of the general reserve herein pro- 
vided it shall maintain, by sufficient credits thereto on or before each 
semi-annual closing date, the reserve required by the Federal Savings 
and Loan Insurance Corporation. The board of directors of every asso- 
ciation shall, during each semi-annual period on or before each semi- 
annual closing date, set up a special reserve for each different type 
of loss, which has been determined (but not realized) either by ap- 
praisal or otherwise and which is reasonably to be anticipated. In 
lieu of setting up such reserves, the board of directors may charge 
any such loss, which has been determined but not realized, to the 
reserve for losses. If interest receivable on loans is accrued, a ‘Reserve 
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for Uncollected Interest’ shail be maintained. Every association shall 
set up and maintain a reserve for taxes payable by the association 
equivalent to the amount of accrued taxes.” [L. 1927, c. 208, s. 12; am. 
L. 1931, c. 283, s. 2; R. IL. 1935, s. 6661; am. L, 1935, c. 197, s. 4; am. L. 
1939, c. 141, s. 1,] 


Section 2. This Act shall take effect upon its approval. 
(Approved May 1, 1939.) H.B. 474, Act 142. 


[D-138} An Act to Amend Chapter 219 of the Revised Laws of 
Hawaii 1935, Relating to Building and Loan Associations, by Add- 
ing Thereto a new Section to be Numbered Section 6663-A, Relat- 
ing to Computation under Chapter 65 of the Revised Laws of Ha- 
waii 1935, of Net Income Tax of Building and Loan Associations. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Chapter 219 of the Revised Laws of Hawaii 1935, is 
hereby amended by adding thereto a new section entitled and reading 
as follows: 


“Sec. 6663-A. Income tax. In computing under chapter 65 of the 
Revised Laws of Hawaii 1935, as amended, the taxable income of build- 
ing and loan associations, in addition to the deductions from gross 
income provided by section 2034, there shall also be deducted (1) all 
assets and depreciation which the bank examiner may have required 
to be charged off in the taxable year; and (2) the return paid or 
credited cn or apportioned to the withdrawable shares and investment 


certificates, but in no event exceeding six per centum (6%) per 
annum.” 


Section 2. This Act shall take effect as of January 1, 1935. 
(Approved April 22, 1939.) H.B. 203, Act 77. 


[D-139] An Act to Amend Section 6671 of the Revised Laws of 
Hawaii 1935, Relating to Building and Loan Associations. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 6671 of the Revised Laws of Hawaii 1935, is 
hereby amended to read as follows: 


“Sec, 6671. Inspection by treasurer; appointment of conservator or 
receiver. (a) The treasurer of the territory shall have the right at any 
time, without previous notice, in person or by any person by him ap- 
pointed, to examine into the business and affairs of every building and 
loan association, and shall have free access to all of its books, papers, 
records and securities, to ascertain the condition of the association in 
any respect and whether it is operating conformab!ly with law. For 
such purpose he may summon and compel the attendance of any 
director, officer, agent or employee of the association, and examine 
them under oath. 
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(b) If the treasurer, as a result of such examination, or from any 
report made to him, shall find that any building and loan association 
is violating the provisions of its articles of association or by-laws or 
the laws of this territory or of the United States, or any lawful order 
of the treasurer, or is conducting its business in an unsafe manner, 
he may, by an order, direct discontinuance of such violation or unsafe 
practice, and conformance with all requirements of law. If any such 
association shall refuse or neglect to comply with such order within 
the time specified therein, or if it shall appear to the treasurer that 
any such association is in an unsafe condition or is conducting its 
business in an unsafe manner, or if he shall find that an impairment 
of capital exists to such an extent that it threatens loss to the mem- 
bers or investment certificate holders, or if any association refuses to 
submit its books, papers and accounts to the inspection of the treas- 
urer or his representative, the treasurer may appoint a conservator to 
take charge of the association and manage its business until the treas- 
urer shall permit the board of directors to resume management of 
the business or shall reorganize the association, or until a receiver 
shall be appointed by the treasurer to liquidate its affairs. Any con- 
servator appointed by the treasurer shall have all the rights, powers 
and privileges possessed by the officers, board of directors and mem- 
bers of the association. The conservator shall not retain special counsel 
or other experts, incur any expenses other than normal operating ex- 
penses, or liquidate assets except in the ordinary course of operations. 
The directors and officers shall remain in office and the employees 
shall remain in their respective positions, but the conservator may re- 
move any director, officer or employee provided the order of removal 
of a director or officer shall be approved in writing by the treasurer. 
While the association is in charge of a conservator, members and 
investment certificate holders of such association shall continue to 
make payments to the association in accordance with the terms and 
conditions of their contracts, and the conservator, in his discretion, 
may permit holders of withdrawable shares or investment certificates to 
withdraw such shares or investment certificates from the association 
as in the ordinary course of business, or under, and subject to, such 
rules and regulations as the treasurer may prescribe, and the con- 
servator shall have power to accept payments on shares or investment 
certificates, but any such payments thereon received by the conservator 
may be segregated if the treasurer shall so order in writing, and if 
so ordered, such payments shall not be subject to offset, and shall not 
be used to liquidate any indebtedness of such association existing at 
the time the conservator was appointed for it, or any subsequent in- 
debtedness incurred for the purposes of liquidating the indebtedness 
of any such association existing at the time such conservator was ap- 
pointed. All expenses of the association during such conservatorship 
shall be paid by the association. The appointment of a conservator 
shall be evidenced by the treasurer issuing a certificate under the seal 
of his office delivered to the board of directors of the association, 
certifying that a conservator has been appointed purusant to this Act. 
Within six months from the date upon which the conservator shall 
take charge of an association, the treasurer shall determine whether 
or not he shall restore the management of the association to the 
board of directors. Such determination shall be evidenced by the 
treasurer’s certificate under the seal of his office, delivered to the 
board of directors of the association, reciting that the conservator 
forthwith is redelivering the management of the association to the 
board of directors of the association then in office. After the manage- 
ment of the association shall have been redelivered to the board of 


BUILDING AND LOAN ASSOCIATIONS. 
SERIES D-139.—Acr 137.] 22) 


~~ . 


directors of an association, the association shall henceforth be man- 
aged and operated as though no conservator had been appointed. At 
any time prior to the redelivery of the management to the board of 
directors, the treasurer shall determine whether such association shall 
be required to reorganize. Such determination shall be evidenced by 
the treasurer’s certificate under the seal of his office, delivered to the 
association, reciting that unless the association reorganize under the 
laws of this territory within a period of ninety days from the date of 
such certificate, or within such further time as the treasurer shall 
approve, the treasurer will proceed to liquidate the association. If the 
association has the insurance protection provided by Title IV of the 
National Housing Act, as now or hereafter amended, a signed and 
sealed copy of each certificate mentioned in this section shall be 
promptly sent by the treasurer by registered mail to the Federal 
Savings and Loan Insurance Corporation, Washington, D. C. 


(c) If the treasurer determines not to permit the association to 
resume business or to reorganize within the periods above specified, 
the treasurer shall, upon the date of such determination, appoint a 
receiver for such association for the purpose of liquidation. The taking 
of possession by the receiver shall be evidenced by the treasurer issuing 
a certificate under the seal of his office, delivered to the home office 
of the association, certifying that @ receiver has been appointed to 
take possession of its property, business and assets pursuant to this 
Act. A Signed and sealed copy of such certificate shall be posted in 
a prominent place in the principal business entrance to the home 
office of the association simultaneously with the delivery of such cer- 
tificate to the association. The posting of such certificate shall be 
notice to all directors, officers, employees, members, investment certi- 
ficate holders, creditors, and the public generally that all dealings with 
the association shall thereafter be had through the receiver or his 
duly appointed agents so long as the receiver shall remain in the 
possession of the assets of the association. A signed and sealed copy 
of the certificate of the treasurer appointing a receiver of an associa- 
tion shall be recorded in the office of the registrar of conveyances. 
Upon such recordation of such order all of the property of the asso- 
ciation, including its rights, titles and interests in and to all property 
of whatsoever kind, whether real, personal or mixed, and things in 
action and every right, privilege, interest and asset of any conceivable 
value, or benefit, then existing or pertaining to it, or which would 
inure to it, shall immediately by operation of law and without any 
conveyance or transfer and without any further act or deed, become 
vested in and continue to be the property of the receiver of such asso- 
ciation who shall have, hold and enjoy the same as receiver as fully 
and to the same extent as the same was possessed, held and enjoyed 
by the association of which he was appointed receiver. If the asso- 
ciation has the insurance protection provided by Title IV of the Na- 
tional Housing Act, as now or hereafter amended, a copy of such 
certificate and of any of the orders hereinafter provided for, issued 
by the treasurer, shall be promptly forwarded by the treasurer, by 
registered mail, to the Federal Savings and Loan Insurance Corpora- 
tion, Washington, D. C. At any time prior to the completion of the 
liquidation of an association, the treasurer may, by written order, 
redeliver the property and assets of such association, or by such writ- 
ten order may reorganize the association, and upon the completion of 
such reorganization redeliver its property and assets to the association. 
A signed and sealed copy of such order shall be recorded in the 
same manner and with the inverse effect as the certificate of the 
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treasurer appointing a receiver, whereupon all of the property of the 
association shall become vested in it by operation of law. 


(d) If the association has the insurance protection provided by 
Title IV of the National Housing Act, as now or hereafter amended, 
the Federal Savings and Loan Insurance Corporation is empowered at 
its option to act as co-receiver with the receiver appointed by the 
treasurer, under paragraph (c) of this section, in the liquidation of 
the association, and the treasurer shall tender to the Federal Savings 
and Loan Insurance Corporation an appointment as such co-receiver. 
If the corporation accepts said appointment, it shall serve as co-receiver 
and shall equally have and possess all the rights, powers and privileges 
of the receiver appointed by the treasurer and shall be subject to all 
of the duties of such receiver, and in addition shall have all of the 
rights, powers and privileges conferred upon it by the laws of this 
territory or by federal statutes now or hereafter enacted, and may 
make loans on the security of, or may purchase at public or private 
sale, and bid for at any receiver’s sale, and liquidate or sell, any part 
of the assets of the association of which it is the receiver, and, in 
the event of the purchase of any of such assets, it shall bid and pay 
therefor a fair and reasonable price. Whether or not such Federal 
Savings and Loan Insurance Corporation shall serve as such co- 
receiver of any such association, whenever it shall pay or make pro- 
vision for payment of the liabilities of any such association in liquida- 
tion which are insured by it, it shall be subrogated, upon the surrender 
and transfer to it of any share, investment certificate or account 
insured by it to all rights of the holder with respect to such share, 
investment certificate or account, but such surrender and transfer of 
such share, investment certificate or account shall not affect any right 
which the transferor thereof may Nave in any portion of such share, 
investment certificate or account which is uninsured or any right to 
participate in the distribution of the net proceeds remaining from 
the disposition of the assets of such association; provided, that the 
rights of the investors and creditors of such an association shall be 
determined in accordance with the applicable provisions of the laws 
of bean ah sa [L, 1927, c. 208, s. 20; R. L. 1935, s. 6671; am. L. 1939, 
Cc. » Ss. 1. ‘ 


Section 2. This Act shall take effect upon its approval. 
(Approved May 1, 1939.) H.B. 470, Act 137. 
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CHAPTER 219A. EXAMINATION 

OF FEDERAL HOME LOAN BANK MEMBERS OR 

INSTITUTIONS INSURED BY THE FEDERAL SAVINGS 
AND LOAN INSURANCE CORPORATION. 


[D-140] An Act to Amend the Revised Laws of Hawaii 1935, by 
Adding a New Chapter Thereto to be Numbered 219-A, Relating to 
Examination of Federal Home Loan Bank Members or Institutions 
Insured by the Federal Savings and Loan Insurance Corporation. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. The Revised Laws of Hawaii 1935, are hereby amended 
by adding thereto a new chapter to be numbered 219-A, and to read 
as follows: 


“CHAPTER 219-A. EXAMINATION OF FEDERAL HOME LOAN 
BANK MEMBERS OR INSTITUTIONS INSURED BY THE FEDERAL 
SAVINGS AND LOAN INSURANCE CORPORATION. 


Sec. 6685. Examination of Federal Home Loan Bank members or 
institutions insured by the Federal Savings and Loan Insurance Cor- 
poration. Any regulatory or other public authority or officer of this 
territory required, authorized or permitted to examine any institution 
which is a member of a Federal Home Loan Bank or which is insured 
by the Federal Savings and Loan Insuranc2 Corporation, may examine 
any such institution in conjunction with the Federal Home Loan Bank 
Board, a Federal Home Loan Bank or the Federal Savings and Loan 
Insurance Corporation. Any such regulatory or other public authority 
or officer may make available to any other regulatory or public 
authority or officer, or to the Federal Home Loan Bank Board, any 
Federal Home Loan Bank, the Federal Savings and Loan Insurance 
Corporation or Home Owners’ Loan Corporation, any information furn- 
ished to or obtained by, and all or any part of any report of any ex- 
amination of any such institution made by, any such regulatory or 
other public authority or officer.” 


Section 2. This Act shall take effect upon its approval. 
(Approved May 1, 1939.) H.B. 472, Act 139. 
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CHAPTER 221. CORPORATIONS. 


CREATION BY ARTICLES OF ASSOCIATION, 


{D-141] An Act to Amend Sections 6710, 6711, 6714, 6715, 6716, 6717 
and 6720 of the Revised Laws of Hawaii 1935, Relating to the Or- 
ganization of Corporations. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. Section 6710 of the Revised Laws of Hawaii 1935 is hereby 
amended to read as follows: 


“Sec. 6710. Incorporation of corporations. A corporation for profit 
may be organized as provided in sections 6711, 6713, 6714, 6715 and 6716, 
for any purpose or purposes for which individuals may lawfully asso- 
ciate themselves, other than for the purpose of carrying on any pro- 
fession, and other than for any purpose or purposes for which any 
corporation is now or may hereafter be required to be organized pur- 
suant to the provisions of any other chapter. A non-profit corporation 
may be organized as provided in sections 6718 and 6722. The terms 
‘joint stock company’ and ‘joint stock companies’, as used in other 
sections of this chapter, shall mean a corporation or corporations for 
profit.” [L. 1890, c. 43, s. 1; am. L. 1896, c. 39, s. 1; R. L. 1935, s. 6710; 
am. L. 1939, c. 78, s. 1.] 


Section 2. Section 6711 of the Revised Laws of Hawali 1935 is 
hereby amended to read as follows: 


“Sec. 6711. Articles of association. Any number of persons not less 
than five, a majority of whom are residents of the Territory, desiring 
to become incorporated as a corporation, shall sign articles of associ- 
ation and acknowledge the same before any officer authorized to take 
acknowledgments, which articles shall contain the following particu- 
lars: 


First. The name of the corporation, which shall include as the 
last word thereof the word ‘Limited’ or the abbreviation ‘Ltd.’ 


Second. The place of its principal office, which shall be in the 
Territory of Hawaii. 


Third. The purposes and powers of the corporation. 


Fourth. The amount of its authorized capital stock and, if the 
privilege of subsequent extension of the authorized capital stock is 
asked for, the limit of such extension. 


Fifth. The names of the persons who are to act as the initial direc- 
tors and officers of the corporation. 


Sixth. Any other lawful provision which may be desired by the 
corporation, for the purpose of defining, limiting and regulating the 
powers of the corporation, the powers and duties of the board of direc- 
tors and officers of the corporation, and the rights, powers, prefer- 
ences, restrictions and qualifications of the stockholders or of any 
class or classes thereof, or otherwise relating to the corporation.” [L. 
1890, c. 43, s. 2; R. L. 1935, s. 6711; am. L. 1939, c. 78, s, 2.] 


{Sec. 6713. Articles of association, charters, amendments, recorded 
where. Amended by Act 66, infra, page 233.] 
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Section 3. Section 6714 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 6714. Affidavit. An affidavit sworn by the president, secre- 
tary and treasurer of the corporation as named in the articles of asso- 
ciation shall be filed in the office of the treasurer at the time of filing 
the articles of association, which affidavit shall set forth the number 
of authorized shares of the proposed corporation, the par value of 
such shares as have par value, the names of the subscribers for shares, 
the number of shares subscribed for by each subscriber, the subscription 
price or prices for the shares subscribed for by each subscriber, the 
amount of the capital paid in by each subscriber, and the manner in 
which, the same has been paid in (cash, services or property). When 
an object of the corporation is to acquire the assets and business of 
any existing enterprise in exchange for the issuance of shares 
of the capital stock of the corporation or when it is proposed 
that in excess of fifty percentum of the authorized shares of the 
corporation are to be issued for property and services or either, the 
affidavit shall also contain a summary description of the assets and 
business to be so acquired or of such property or services and a valua- 
tion of such assets, together with a copy of the instrument or instru- 
ments of transfer by which it is proposed that the corporation shall 
acquire such assets and business or property. In case the affidavit 
shall show that less than three-fourths of the authorized capital stock 
has been subscribed for, or shall show that less than ten percentum of 
the authorized capital stock has been paid in by the acquisition of 
cash or by the acquisition of property of a value equal to ten per- 
centum of such authorized capital stock, then the corporation prior 
to its commencement of business in the Territory, shall file a supple- 
mental affidavit showing that three-fourths of its authorized capital 
stock has been subscribed for, and showing also that ten per centum of 
its authorized capital stock has been so paid in, which affidavit shall 
also set forth the number of shares subscribed for by each subscriber, 
the subscription price or prices for the shares subscribed for by each 
subscriber, the amount of the capital paid in by each subscriber, and 
the manner in which the same has been paid in (cash, services or 
bela .’ {L. 1890, c. 43, s. 4; R. L. 1935, s. 6714; am. L. 1939, c. 78, 
S. 3. 


Section 4. Section 6715 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 6715. Powers and liabilities. On the filing of the articles of 
association and the affidavit required to be filed concurrently there- 
with, the persons who have subscribed the articles of association, their 
associates, successors and assigns, shall thereafter be deemed to be 
and be a body corporate by the name and style provided in the articles 
of association; shall have succession and corporate existence for such 
term as shall be agreed upon, not to exceed fifty years; shall have 
all of the powers and be subject to all of the liabilities provided by 
law for corporations; und shall be subject to all general laws then in 
effect or thereafter enacted in regard to corporations.” [L. 1890, c. 
43, Ss. 5; R. L. 1935, s. 6715; am. L. 1939, c. 78, s. 3.) 


Section 5. Section 6716 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 6716. Capital necessary to engage in business. No corpora- 
tion for profit shall upon the incorporation thereof engage in business 
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in the Territerv until three-fourths of its authorized capitai stock 
shall have been subscribed for nor until ten percentum of its authorized 
capital stock shall have been paid in by the acquisition of cash or by 
the acquisition of property of a value equal to ten percentum of such 
authorized capital stock, nor until the affidavit or affidavits required 
by section 6714 shall have been filed. In case of any violation of this 
section by any corporation, the incorporators and the directors thereof 
at the time the corporation commences to engage in business shall in 
their individual and private capacities be jointly and severally liable 
to the corporation and the stockholders and creditors thereof, in the 
event of its bankruptcy or insolvency, or in the event of its dissolution, 
for any loss suffered by the corporation or its stockholders or creditors 
by reason of such violation.” [L. 1890, c. 43, s. 6; R. L. 1935, s. 6716; 
am. L. 1939, c. 78, s. 5.1 


Section 6. Section 6717 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 6717. Provisions applicable to corporations. Sections 6718 and 
6722 shall not apply to corporations for profit; and all other provisions 
of this chapter, not inapplicable and not inconsistent with the pro- 
visions of sections 6711, 6713, 6714, 6715 and 6716, shall apply to corpora- 
tions for profit. Sections 6711, 6713, 6714, 6715 and 6716 shall not 
apply to non-profit corporations; and all other provisions of this 
chapter, not inapplicable and not inconsistent with the provisions of 
said sections 6718 and 6722, shall apply to non-profit corporations.” 
[L. 1890, c. 43, 5. 11; R. L. 1935, s. 6717; am, L, 1939, c. 78, s. 6.] 


Section 7. Section 6720 of the Revised Laws of Hawaii 1935 is hereby 
amended to read as follows: 


“Sec, 6720. Monopolies and perpetual charters. Nothing in this 
chapter shall be construed to authorize the creation of a monopoly, by 
the terms of any articles of association or charter or otherwise, with- 
out the consent of the legislature, nor to authorize without such con- 
sent any perpetual charter for any purposes except those specified in 
section 6718.” [C. C. 1859, s. 1444; R. L. 1935, s. 6720; am. L. 1939, c. 
78, Ss. 7.] 


Section 8. This Act shall take effect upon its approval. 
(Approved April 22, 1939.) 83.B. 91, Act 78. 
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[D-142] An Act to Amend Section 6713 of the Revised Laws of 
Hawaii 1935, Relating to the Recording of Articles of Association 
and Charters of Corporations and Amendments Thereto. 


Be it Enacted by the Legislature of the Territory of Hawai: 


Section 1. Section 6713 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 6713. Articles of association, charters, amendments, recorded 
where. The articles of association, charters and any certificates of 
amendment thereof shall be recorded in the office of the treasurer of 
the Territory in a book to be kept for the purpose, which shall at all 
times during business hours be open to the inspection of the public 
without charge.” [L. 1890, c. 43, s. 3; R. L. 1935, s. 6713; am. L. 1939, 
c. 66, S. 1.] 


Section 2. This Act shall take effect upon its approval. 


(Approved April] 20, 1939.) $.B. 128, Act 66. 


[D-143} An Act to Amend Section 6719 of the Revised Laws of 
Hawaii 1935, Relating to the Extensions and Renewals of Articles 
of Association and Charters. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 6719 of the Revised Laws of Hawaij 1935 is 
hereby amended to read as follows: 


“Sec. 6719. Extensions and renewals. The treasurer shall at any 
time not more than fifteen years prior to the expiration of any articles 
of association or charter of any corporation extend the duration of the 
same, and shall at any time not more than two years after the ex- 
piration of any articles of association or charter renew the same, in 
each case on application to him for that purpose, upon the fi'ing in his 
office of a verified certificate signed by the president and secretary of 
the corporation or by the presiding officer and secretary of the meet- 
ing at which the vote was taken, showing that the proposed extension 
or renewal has been approved by the vote of the holders of not less 
than two-thirds of all its issued and outstanding shares of stock, 
voting without regard to class, at a meeting duly called and held for 
the purpose, or, in the case of a non-stock corporation, by the vote 
of not less than two-thirds of the members present at a duly called 
meeting thereof; provided, however, that such extension or renewal, 
together with the unexpired term if any of a stock corporation. shall 
not exceed a total of fifty years from and after the date of the ex- 
tension or renewal; and provided, further, that no extension of the 
charter of a non-profit corporation shall become effective until the 
same shall be allowed by the treasurer by and with the consent of the 
governor. 


“All extensions or renewals of articles of association and charters 
granted prior to the effective date of this Act are ratified and con- 
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firmed.” [C. C. 1859, s. 1443: am. L. 1923, c. 239, ss. 1, 2; am. L. 
1927, c. 110, s. 1; am. L. 1929, c. 46, s. 1; R. L. 1935, s. 6719; am. L. 1939, 
c. 30, S. 1.) 


Section 2. This Act shall take effect upon its approval. 


(Approved April 1, 1939.) S.B. 126, Act 30. 


AMENDMENT OF CHARTERS AND ARTICLES. 


{[D-144] An Act to Amend Section 6723 of the Revised Laws of 
Hawaii 1935, Relating to Amendments to Articles of Association 
and Charters of Corporations. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 6723 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 6723. Amendments. Subject to the provisos hereinbelow set 
forth in this section, the articles of association or charter of any 
corporation may be amended by the vote of the holders of not less than 
two-thirds of all of its issued and outstanding shares of stock, voting 
without regard to class, or such larger vote thereof as may be required 
by the articles of association or charter, at a meeting duly called and 
held for the purpose, or, in case of a non-stock corporation, by the vote 
of not less than two-thirds of the members present at a meeting duly 
called and held for the purpose, and any such amendment so adopted 
shall be and become effective, and the articles of association or charter 
shall be and become amended, upon the filing in the office of the 
territorial treasurer of a verified certificate, signed by the president 
and secretary of the corporation or by the presiding officer and Ssec- 
retary of the meeting at which the vote was taken, setting forth the 
amendment by stating that the articles of association or charter has 
been amended to read as set forth in said certificate in full or by 
stating that any provision or provisions of the articles of association or 
charter, which shall be identified by the numerical or other designa- 
tion or designations thereof in the articles of association or charter 
or by stating the wording thereof, has or have been amended to read 
as set forth in said certificate, and certifying that the amendment 
was adiopted by the required vote as aforesaid at a meeting duly called 
and held for the purpose; provided that no amendment shall confer 
any other or greater powers or privileges than could lawfully be con- 
ferred or obtained in an original charter or articles of association; 
and provided, further, that no amendment changing the name of the 
corporation shall become effective until the treasurer shall have deter- 
mined that such amendment is not in conflict with the provisions of 
section 6712 and until a certificate of such change of name has been 
filed in the bureau of conveyances of the Territory, and the registrar 
shall accept such certificate for recording when issued by the treasurer 
or any one authorized to act in his behalf; and provided, further, that 
no amendment to the charter of a non-profit ccerporation shall become 
effective until the same shall be allowed by the treasurer by and with 
the consent of the governor,” [L. 1894-5, c. 13, s. 1; am. L, 1919, c. 18, 
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pt. of s. 1; am. L. 1921, c. 188, s. 1; am. L. 1923, c. 133, s. 2; am. L. 1929, 
c, 122, s.1; R. L. 1935, s, 6723; am. L. 1939, c. 31, s. 1.] 


Section 2. This Act shall take effect upon its approval. 
(Approved April 1, 1959.) 83.B. 127, Act 31. 


SHARES. 


[D-145] An Act to Amend Section 6728-A of the Revised Laws of 
Hawaii 1935, as Enacted by Act 245, Series D-130, of the Session 
Laws of Hawaii 1937, Relating to Shares of Corporate Stock With- 
out Par Value. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 6728-A of the Revised Laws of Hawaii 1935, as 
enacted by Act 245, Series D-130, of the Session Laws of Hawaii 1937, 
is hereby amended: 


1. By inserting, after the word “may”, in the third from the last 
line of paragraph numbered (1) thereof, a “comma” and the words 
“but need not,”; and by substituting for the “period” at the end of 
Said paragraph the words “and relating to the capital to be attributable 
to shares without par value.” 


2. By inserting in paragraph numbered (4) thereof, immediately 
preceding the word “The”, appearing in the 13th line on page 180 of 
said Session Laws, the following sentence: 


“the board of directors, subject to any restrictions in the articles of 
association, may by resolution at any time and from time to time 
increase the capital attributable to shares without par value by trans- 
ferring to capital any surplus, however acquired or accumulated, in 
such amount and type as the board of directors shall determine, and 
in any such case the amount of surplus so transferred shall then and 
thereafter be added to and constitute a part of the capital of the 
corporation attributable to its shares of stock without par value.” 


Section 2. This Act shall take effect upon its approval. 
(Approved April 26, 1939.) S.B. 155, Act 102. 


TRANSFER OF SHARES. 


[D-146] An Act to Amend Section 6732 of the Revised Laws of 
Hawaii 1935, Relating to Transfers of Stock Sold, Pledged, Assigned 
or Hypothecated Prior to Attachment or Execution. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 6732 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 6732. Transfers of stock sold, pledged, assigned or hypothe- 
cated prior to attachment or execution. No attachment or execution 
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laid or levied upon the shares of any defendant in the capital stock 
of a corporation standing on its books in his name shall in any way 
affect the right, title or interest therein which shall theretofore have 
been acquired by any bona fide purchaser to whom or to whose agent 
the certificate therefor shall have been delivered prior to the laying 
or levying of such attachment or execution, or by any bona fide 
pledgee to whom or to whose agent the certificate therefor shall have 
been delivered prior to the laying or levying of such attachment or 
execution; and in case, prior to the laying or levying of such attach- 
ment or execution, such shares shall have been pledged with and the 
certificate therefor shall have been delivered as aforesaid to a bona 
fide pledgee and such shares shall also have been assigned or hypo- 
thecated to a bona fide assignee, subject to said pledge, as security for 
any debt or obligation junior to said pledge, then such attachment or 
execution shall not in any way affect the right, title or interest there- 
in of such bona fide assignee. The lien of any attachment or execu- 
tion upon the shares of any defendant in the capital stock of the 
corporation standing on its books in his name shall be superior to the 
rights of any purchaser from or creditor of the defendant, except as 
is otherwise expressly provided in this section. 


Purchaser. Any such bona fide purchaser, upon filing with the 
corporation an affidavit stating the date or dates of the payment of 
the purchase price therefor, the terms and conditions under which the 
stock was purchased, the balance of the amount, if any, owed upon 
the same at the exact time the attachment or execution was laid or 
levied upon the stock, and stating that the certificate. therefor was 
delivered to him or his agent properly indorsed prior to the day, hour 
and minute that the attachment or execution was laid or levied, and 
certifying that a true and correct copy of the affidavit has been served 
upon the plaintiff or his attorney of record prior to filing the same 
with the corporation, giving the exact time and place of such service 
and stating the name or names of the person or persons upon whom 
the same was served, shall be entitled to a transfer into his name or 
the name of his nominee of the shares of stock so purchased and in- 
dorsed and delivered to him; provided, however, that if any amount 
is due on account of the purchase price of the stock at the time the 
attachment or execution was laid or levied, the lien of such attach- 
ment or execution shall extend to and continue upon the balance of 
the purchase price. The balance of the purchase price, or such portion 
thereof as may be necessary to pay and satisfy the judgment, shall be 
withheld and paid to the sheriff on the levy of execution in the ac- 
tion if then due, and if not then due shall be paid to the sheriff when 
the same shal] thereafter become due. 


Pledgee. Any such bona fide pledgee, upon filing with the corpo- 
ration an affidavit that the certificate representing the stock was 
delivered to him or his agent properly indorsed prior to the day, hour 
and minute of the attachment or execution as security for a debt or 
other obligation owed by the defendant to the pledgee and stating the 
nature of the obligation and, if the same be a debt, the amount thereof, 
and certifying that a true and correct copy of the affidavit has been 
served upon the plaintiff or his attorney of record prior to filing the 
same with the corporation, giving the exact time and place of the 
service and stating the name or names of the person or persons upon 
whom the same was served, shall be entitled to a transfer of the 
Shares of stock into his name as pledgee or to his nominee or into 
the name of a purchaser from such pledgee. Such transfer made to a 
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pledgee shall not operate to defeat the lien or levy of the attachment 
cr execution upon the equity or interest of the defendant in the stock 
or its proceeds, but the lien shall continue and the plaintiff shall have 
the right, upon the payment to the pledgee when due of the amount 
for which he is holding the stock as security and also upon the pay- 
ment to any junior assignee entitled to the protection of the next 
succeeding paragraph hereof of the amount when due for which said 
stock has been assigned or hypothecated to such junior assignee, to 
secure the delivery of the stock and at the sale thereof under execu- 
tion to reimburse himself out of the net proceeds thereof, first, for the 
amount paid to the pledgee, next, for the amount paid to any junior 
assignee pursuant to the next succeeding paragraph hereof, and next 
for the debt, principal and interest, for which the execution was levied; 
and, in the event that the plaintiff does not elect to pay the amount 
or amounts as aforesaid, then the equity or interest of the defendant 
in the stock or its proceeds may be sold upon execution. 


Junior assignee. In case, prior to the laying or levying of such 
attachment or execution, such shares have been pledged with and the 
certificate therefor shall have been delivered to a bona fide pledgee 
and such shares shall also have been assigned or hypothecated to a 
bona fide assignee, subject to said pledge, as security for any debt or 
obligation junior to said pledge, then such bona fide assignee, upon 
filing with the corporation an affidavit that the stock was so assigned 
or hypothecated, subject to said pledge, prior to the day, hour and 
minute of the attachment or execution as security for a debt or other 
obligation owed by the defendant to such assignee and stating the 
nature of the obligation and, if the same be a debt, the amount thereof, 
and certifying that a true and correct copy of the affidavit has been 
served upon the plaintiff or his attorney of record prior to filing the 
same with the corporation, giving the exact time and place of the 
service and stating the name or names of the person or persons upon 
whom the same was served, shall be entitled to the protection of his 
junior lien upon such stock as herein provided. 


Liability. The corporation making such transfer shall be free from 
all liability on account of any such transfer. The liability, if any, if 
such transfer shall have been improperly made, shall be against the 
defendant, purchaser, pledgee, or indorsee, as the case may be, securing 
the issuance of a new certificate thereon.” [L. 1932, 2d, c. 37, pt. of s. 
1; R. L. 1935, s. 6732; am. L. 1939, c. 74, s. 1.] 


Section 2. This Act shall take effect upon its approval. 
(Approved April 22, 1939.) S3.B. 232, Act 74. 


[D-147] An Act to Amend Section 6733 of the Revised Laws of 
Hawaii 1935, Relating to False Affidavits and Fraudulent Trans- 
fers of Corporate Stock. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 6733 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 6733. Penalty. Any person executing an affidavit provided 
for in section 6732 containing a statement or statements therein known 
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by such affiant to be false or incorrect, and any person securing the 
transfer from any corporation of any stock after an attachment or 
execution has been laid or levied thereon by virtue of a statement in 
any affidavit or certificate of service known to him to be false or in- 
correct, shall be guilty of a misdemeanor and upon conviction thereof 
shall be punished by imprisonment not exceeding one year or a fine 
not exceeding five thousand dollars, or by both.” [L. 1932, 2d, c. 37, 
pt. of s. 1; R. L. 1935, s. 6733; am. L. 1939, c. 67, s. 1.] 


Section 2. This Act shall take effect upon its approval, 
(Approved April 20, 1939.) $.B. 149, Act 67. 


INCREASE OF CAPITAL—CHANGE OF STOCK PAR VALUE. 


[D-148] An Act to Amend Section 6735 of the Revised Laws of 
Hawaii 1935, as Amended by Act 129 (Series D-132) of the Session 
Laws of Hawaii 1935, Relating to Increase of Capital Stock. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 6735 of the Revised Laws of Hawaii 1935, as 
amended by Act 129 of the Session Laws of Hawaii 1935, is hereby 
amended to read as follows: 


“Sec, 6735. Authorization; certificate to be filed with treasurer. No 
increase or extension of the capital stock of any corporation organized 
under the laws of the Territory, having authority under its articles of 
association or charter to increase its capital stock, shall be legal and 
effective unless such increase or extension shall have been authorized 
by a vote of not less than three-fourths of all of the shares of stock, 
or if two or more classes of stock have been issued, of three-fourths of 
each class of stock, outstanding and entitled to vote at any meeting 
duly called and held for such purpose; and unless a verified certificate 
shall have first been filed with the treasurer, signed by the president 
and secretary or other duly authorized officers of the corporation, 
showing: that the meeting had been properly called and held; that the 
increase or extension had been authorized by the required vote; and 
showing also (1) the present authorized capital stock of the corpora- 
tion; (2) the amount to which the capital stock thereof may be 
increased or extended under its articles of association or charter; (3) 
the amount of increase or extension of the capital stock duly authorized 
by its stockholders; and (4) that not less than ten per centum of the 
total authorized stock as increased has been paid in, in cash or pro- 
perty, or that the corporation holds cash or property of a value equal 
to ten per centum of the total authorized stock as increased; which 
certificate shall be accompanied by payment of the fee required to be 
paid upon the amount of increase so authorized. The treasurer shall 
not receive or file any such certificate without such payment.” [L. 1907, 
c. 44, s. 1; R. L. 1935, s. 6735, am. L. 1935, c. 129, s. 1; am. L, 1939, c. 96, 
s. 1.] 


Section 2. This Act shall take effect upon its approval, 
(Approved April 25, 1939.) S.B. 262, Act 96. 
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REDUCTION OF CAPITAL. 


[D-149] An Act to Amend Section 6737 of the Revised Laws of 
Hawaii 1935, as Amended by Act 133 (Series D-131) of the Session 
Laws of Hawaii 1937, Relating to the Reduction of the Capital 
Stock of Corporations. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 6737 of the Revised Laws of Hawaii 1935, as 
amended by Act 133 of the Session Laws of Hawaii 1937, is hereby 
amended to read as follows: 


“Sec, 6737. Reduction of capital. 


(1) Any corporation (other than banking, trust and insurance 
companies), upon complying with the requirements of this section, 
may effect a reduction of its capital or capital stock by reducing the 
authorized capital stock of the corporation and/or by retiring any 
shares of stock of any class or classes or by reducing the par value of 
the shares of stock of any class or classes; provided, however, that no 
such reduction of the capital or capital stock of a corporation shall be 
made in violation of the rights of the stockholders of any class of the 
corporation as set forth in the charter or articles of association or in a 
resolution a certified copy of which is filed in the office of the treas- 
urer of the Territory pursuant to the provisions of section 6728. 


(2) Any such reduction of capital or capital stock shall require the 
vote of the holders of not less than three-fourths of all of the shares 
of stock of the corporation issued and outstanding, or if two or more 
classes of stock have been issued then of the holders of three-fourths 
of the shares of each class of stock outstanding and entitled to vote, 
which vote shall be given at any meeting duly called and held for the 
purpose; provided, however, that in case shares of any class of stock 
of a corporation are subject to redemption pursuant to provisions set 
forth in the charter or the articles of association of the corporation 
or in a resolution a certified copy of which is filed in the office of 
the treasurer of the Territory pursuant to section 6728, and if such 
provisions specify that all or any part of said shares of such class 
may be redeemed pursuant to determination other than by vote of 
stockholders as aforesaid, whether by the board of directors or by the 
vote of any different percentage of stockholders or of any class or 
classes thereof or otherwise, then any reduction of the capital or 
capital stock of the corporation by the redemption of all or any part 
of said shares of such class shall not require the vote of stockholders 
as aforesaid but may be effected pursuant to determination made as 
specified in such provisions. Any reduction of the capital or capital 
stock of a corporation pursuant to this paragraph shall be subject to 
the provisions of paragraph (7) of this section. 


(3) A verified certificate shall be signed by the president and sec- 
retary or other duly authorized officers of the corporation and shall 
be presented to the treasurer of the Territory, setting forth therein 
facts showing that the required vote or other determination pursuant 
to the provisions of this section of the proposed reduction of capital 
or capital stock has been obtained or made, and certifying that no 
distribution of assets representing the surplus created by such reduc- 
tion will be made at any time unless the remaining assets of the 
corporation shall then equal in value the total par value of the remain- 
ing capital stock of the corporation and unless the remaining assets 
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of the corporation shall then equal in value twice the amount of the 
indebtedness of the corporation. | 


(4) In case any such reduction shall involve only a reduction in 
the authorized capital stock of the corporation and shall not involve 
the retirement or the reduction in the par value of any shares which 
are issued and outstanding or have been issued and are owned by the 
corporation, then the treasurer shall enter the reduction of record in 
his office upon the filing of the verified certificate referred to in 
paragraph (3) of this section and upon payment of the fee required 
by law. 


(5) In case any such reduction shall involve the retirement or the 
reduction in the par value of any shares which are issued and out- 
standing or have been issued and are owned by the corporation, then 
the treasurer, after the receipt of said verified certificate, shall publish 
a notice of the proposed reduction in a newspaper of general circulation 
published in the Territory at least once a week for four successive 
weeks (four insertions), the first publication to be not more than ten 
(10) days after receipt of the certificate. Upon the expiration of thirty 
(30) days after the first publication of the notice, if no protest or 
objections to the proposed reduction shall have been filed in the 
office of the treasurer by any person claiming to be a stockholder or 
creditor of the corporation, the treasurer shall enter the reduction 
of record upon the payment of the fee required by law. Otherwise 
the treasurer shall proceed to consider any objections made and if he 
shall thereupon be satisfied that the required vote or other determina- 
tion has been obtained or made, he shall enter the reduction of record 
upon payment of the fee required by law. 


(6) Upon the entry of record by the treasurer of any reduction 
of the capital or capital stock of the corporation, said reduction shall 
stand effective as of the date of the original filing of the certificate, 
unless the corporation shall at the time of the filing of the certificate 
have requested that said reduction shall become effective on or as of 
some subsequent date, in which case said reduction shall become effec- 
tive on or as of the requested date. 


(7) A corporation may at any time or from time to time after the 
entry of record of a reduction of its capital or capital. stock or after 
the effective date of such reduction, whichever shall be the later, dis- 
tribute among its stockholders any or all of the assets representing 
the surplus created by said reduction: provided, however, that no such 
distribution shall be made at any time unless the remaining assets of 
the corporation shall then equal in value the total par value of the 
remaining capital stock of the corporation and unless the remaining 
assets of the corporation shall then equal in value twice the amount 
of the indebtedness of the corporation. 


(8) In case any reduction pursuant to this section shall be made 
by retiring any shares of stock of any class or classes, said reduction 
may be made by retiring such shares of stock owned by the corporation 
without the necessity of retiring any shares of stock issued and out- 
standing in the hands of stockholders of the corporation. In case — 
any reduction pursuant to this section shall be made by retiring any 
shares of stock of any class or classes issued and outstanding in the 
hands of stockholders of the corporation, then, unless the charter. or 
articles of association of the corporation or the resolution creating 
the class of stock shall otherwise provide or unless the vote or other 
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determination providing for such reduction shall with the consent of 
all of the stockholders or the subsequent approval of the treasurer 
specify the particular shares to be retired, each of the stockholders 
owning shares of the class or classes of which shares are to be retired 
shall be entitled to participate pro rata in the surrender of shares of 
stock of such class or classes for cancellation or retirement, provided 
that, insofar as such pro rata distribution shall be impossible without 
the retirement of fractional shares, the shares to be retired in order to 
eliminate the retirement of fractional shares may be chosen by lot in 
such manner as shall be approved by the stockholders or board of di- 
rectors of the corporation. If any stock holder shall fail to exercise his 
option to participate pro rata as aforesaid within thirty (30) days after 
notice mailed to him by the treasurer or other authorized officer of 
the corporation, the corporation may accept any other shares in lieu 
thereof and retire the same. Nothing in this section shall be deemed 
or interpreted to permit any distribution to stockholders of any class 
in violation of the equal or prior rights of stockholders of another 
Class, aS set forth in the charter or articles of association or in a reso- 
lution a certified copy of which is filed in the office of the treasurer 
of the Territory pursuant to the provisions of section 6728.” [L. 1911, c. 
a 1; R. L. 1935, s. 6737; am. L. 1937, c. 133, s. 1; am. L. 1939, c. 82, 
gs. 1. 


Section 2. This Act shall take effect upon its approval but shall not 
apply to any reductions of capital stock with respect to which sworn 
certificates shall have been presented to the treasurer prior to such 
approval. 


(Approved April 22, 1939.) S.B. 280, Act 82. 


MEETINGS. 


([D-150] An Act to Amend Section 6740 of the Revised Laws of 
Hawaii 1935, Relating to the Validation of Irregular Meetings of 
Stockholders or Members of Corporations. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 6740 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 6740. Irregular meetings, how validated. Subject to such limi- 
tations, if any, as may expressly be contained in the articles of associa- 
tion or charter or in the by-laws of any corporation, or as may expreSsly 
be contained in any statutory provisions applicable to any particular 
action, when three-fourths of the stockholders or members entitled to 
vote at any meeting shall by themselves or their proxies or other 
authorized representatives sign a written consent or approval on the 
record of such meeting, the doings of such meeting, however called or 
notified, shall be valid.” [C. C. 1859, s. 1430; R. L. 1935, s. 6740; am. L. 
1939, c. 97, s. 1.] 


Section 2. This Act shall take effect upon its approval. 
(Approved Aprii 25, 1939.) S.B. 148, Act 97. 


[Sic] 
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BY-LAWS. 


[D-151] An Act to Amend Chapter 221 of the Revised Laws of 
Hawaii 1935, Relating to Corporations, by Amending Section 6741 
of said Revised Laws and by Adding a new Section to said Chapter 
to be Numbered 6741-A Relating to By-Laws of Corporations. 


Be it Enacted by the Legislature of the Territory of Hawati: 


Section 1. Chapter 221 of the Revised Laws of Hawaii 1935 is 
hereby amended by amending section 6741 so that said section shall 
read as follows: 


“Sec. 6741. By-laws; corporation procedure. The by-laws of a 
corporation may be adopted, amended or repealed by the vote of the 
holders of not less than a majority of all of the shares of stock out- 
standing, or if two or more classes of stock have been issued, of a 
majority of each class of stock outstanding and entitled to vote, or in 
case of a non-stock corporation, the majority of its members, at any 
meeting duly called and held, the notice of which shall have stated 
that a purpose of the meeting is to consider the adoption, amendment 
or repeal of the by-laws; provided, however, that by-laws may be 
adopted at the incorporation of a corporation by the signers of the 
articles of association; and provided further, that the articles of asso- 
ciation or charter or by-laws of any corporation may require the 
authorization or approval of a larger proportion of the stockholders or 
members, or of any class or classes thereof for the adoption, amend- 
ment or repeal of by-laws of the corporation, and also may impose 
any other restrictions on the adoption, amendment or repeal of by- 
laws and, in any such case, such provisions of the articles of associa- 
tion or charter or by-laws shall be complied with in order to effect 
any such adoption, amendment or repeal. 


Every corporation shall keep in its principal office for the trans- 
action of its business in the Territory the original or a copy of the 
by-laws as amended or otherwise altered to date, certified by the 
secretary or other proper officer, which shall be open to inspection by 
the stockholders or members at all reasonable times during office 
hours. 


No person dealing with the corporation shall be charged with con- 
structive notice of the by-laws.” [C. C. 1859, s. 1431: R. L. 1935, s. 6741; 
am. L. 1939, c. 84, s, 1.] 


Section 2. Chapter 221 of the Revised Laws of Hawaii 1935 is 
hereby further amended by adding thereto a new section to be num- 
bered 6741-A to read as follows: | | 


“Sec. 6741-A. Scope of by-laws. The by-laws of a corporation may 
include any provisions not in conflict with law or the articles of asso- 
ciation or charter for the management of its property, the election and © 
removal of its directors and officers, the regulation of its affairs and 
the transfer of its stock; provisions in respect to the manner of execu- 
tion, revocation, use and dispcsition of proxies; the manner of closing 
the stock transfer books or the fixing of the date for the determination 
of stockholders entitled to notice of and to vote at any meeting and 
any adjournment thereof and entitled to receive payment of any divi- 
dend or to any allotment of rights, or to exercise the right with respect. 
to any change, conversion or exchange of capital stock, or to give 
any consent in any matter requiring the consent of stockholders; the 
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number, manner of fixing or changing the number, classification, 
tenure of office. causes for and manner of removal, and compensation 
of, directors, alternate directors and substitute directors; the manner 
of approving the acts and doings of the directors, officers and agents 
by the stockholders and members; the appointment of an executive 
committee and other committees of the board of directors and the 
manner of prescribing the authority for such committee or committees; 
the manner of levying and collecting assessments on shares not fully 
paid; the transfer, forfeiture and termination of membership in non- 
profit corporations and whether the property interest of members shall 
cease at their death, and the vote ascertaining the property interest, 
if any, at death or termination of membership; the manner of signing, 
sealing, executing and delivering corporate documents and instruments, 
including the manner of using facsimile signatures: and any other pro- 
visions not in conflict with law or the articles of association or 
charter.” 


Section 3. This Act shall take effect upon its approval. 
(Approved April 22, 1939.) 8.B. 89, Act 84. 


[D-152] An Act to Amend Section 6742 of the Revised Laws of 
Hawaii 1935, Relating to Meetings of Members or Stockholders of 
Corporations. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 6742 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 6742. Meeting called by circuit judge, when. Whenever, by 
reason of the death, absence or other legal impediment of the officers 
of any corporation, there shall be no person duly authorized to call 
or preside at a legal meeting thereof, any circuit judge of the circuit 
where the corporation has its principal office or any circuit judge of 
the first circuit, may, on written application of four or more of 
the members or stockholders thereof, issue an order to any of the 
members or stockholders, directing him to call a meeting of the cor- 
poration, by giving such notice as shall be required by the by-laws of 
the corporation. The judge may, in the same order, direct one of the 
members or stockholders to preside at the meeting, and any such 
meeting held pursuant to said order shall be valid.” [C. C. 1859, s. 1432; 
R. L. 1935, s. 6742; am. L. 1939, c. 22, s. 1.] 


Section 2. This Act shall take effect upon its approval. 
(Approved March 30, 1939.) S.B. 92, Act 22. 
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POWERS. 


[D-153] An Act to Amend Section 6743 of the Revised Laws of 
Hawaii 1935, as Amended By Act 152 (Series D-133) of the Ses- 
sion Laws of Hawaii 1935, and to Amend Section 6744 of the Re- 
vised Laws of Hawaii 1935, Relating to Powers of Corporations. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. Section 6743 of the Revised Laws of Hawaij 1935, as 
amended by Act 152 (Series D-133) of the Session Laws of Hawaii 
1935, is hereby amended to read as follows: 


“Sec. 6743. Powers, express. Every corporation created in the Ter- 
ritory shall have power: 1. To have succession by its corporate name 
for the period limited in its articles of association or charter, but not 
beyond the period, if any, limited by law, and when no period is lim- 
ited, perpetually; 2. to sue and be sued in any court; 3. to make and 
use a common seal, and alter the same at its pleasure; 4. to hold, 
purchase and convey such property as the purposes of the corporation 
shall require, not exceeding the amount limited by its articles of as- 
sociation or charter if any limit is therein prescribed, and to mortgage, 
pledge and hypothecate the same to secure any debt of the corpora- 
tion: 5. to appoint such subordinate officers and agents as the busi- 
ness of the corporation shall require; 6. to make by-laws not in con- 
flict with any existing law or the articles of association or charter.” 
[C. C. 1859, s. 1426; am. L. 1903, c. 29, s. 1; R. L. 1935, s. 6743; am. 
L. 1935, c. 152, s. 1; am. L. 1939, c. 89, s. 1.] 


Section 2. Section 6744 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 6744. Additional and implied powers. In addition to the 
powers enumerated in section 6743 and in addition to the powers grant- 
ed by any other statutory provisions, every corporation created under 
the provisions of this chapter may possess and exercise any and all 
powers, not inconsistent with any existing law, set forth in its articles 
of association or charter or reasonably incidental to the fulfilment of 
its purpose or purposes as set forth in its articles of association or 
charter or reasonably incidental to the exercise of its powers as set 
forth therein.” [C. ©. 1859, s. 1427; R. L. 1935, s. 6744: am. L. 1939; 
c. 89, 2.] 


Section 3. This Act shall take effect upon its approval. 
(Approved April 24, 1939.) S.B. 88, Act 89. 


[D-154] An Act to Amend Chapter 221 of the Revised Laws of 
Hawaii 1935, as Amended by Adding Thereto a New Section to be 
Known as Section 6744-B, Relating to the Power of Corporations 
to Purchase, Hold and Dispose of Shares of Their Own Stock. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Chapter 221 of the Revised Laws of Hawaii 1935, as 
ainended, is hereby further amended by adding, after section 6744 
thereof, a new section to be numbered 6744-B, to read as follows: 


CORPORATIONS. 
SERIES D-154.—Acr 125. ] 245 


“Sec. 6744-B. Power of corporations to acquire, hold and dispose of 
their own shares. 


(1) A corporation may purchase shares of stock issued by it under 
any or all of the following circumstances: (a) to collect or com- 
promise in good faith a debt, claim or controversy with any stockholder 
of the corporation, or (b) from a stockholder or stockholders of the 
corporation who, by reason of dissent from any proposed corporate 
action, is or are entitled pursuant to statutory provisions to receive 
the value of such shares, or (c) from officers or employees of the 
corporation who have purchased such shares from the corporation 
under agreements reserving to the corporation the option to repurchase 
or obligating it to repurchase such shares; provided, however, that 
no such purchase shall be made when the value of the assets of the 
corporation is less than the amount of its debts or when the effect of 
such purchase would be to reduce the value of the assets of the cor- 
poration to less than the amount of its debts. A corporation may also 
purchase shares of stock issued by it by the use of any surplus of 
the corporation, including paid-in surplus and surplus created by a 
reduction of capital stock. A corporation shall not purchase, directly 
or indirectly, any shares of stock jssued by it, except as permitted by 
this section. Nothing in this section shall be construed to prohibit 
shares being forfeited to a corporation for delinquent assessments or 
non-payment of the subscription price therefor or to prohibit a cor- 
poration from acquiring shares of its own stock by gift or bequest or 
upon a merger or consolidation with or by distribution of the assets 
of another corporation or to prohibit a corporation by provisions in 
its charter or articles of association or by-laws from setting forth 
additional legal restrictions on its power to purchase shares of stock 
issued by it. 


(2) Shares of its own stock acquired by a corporation shall be 
carried as treasury stock unless or until the same shall be retired 
upon reduction of capital pursuant to the provisions of section 6737. 
Such shares while held by the corporation shall not carry voting or 
dividend rights and shall not be counted as outstanding shares for 
the purpose of determining any quorum or vote or for any other pur- 
pose and shall not be counted as assets for the purpose of computing 
a surplus available for dividends or the purchase of shares of stock 
issued by the corporation or the making of any other distributions 
to the stockholders, 


(3) Subject to any restrictions which may be set forth in its charter 
or articles of association or by-laws, any shares of its own stock held 
by a corporation may be sold from time to time to such person or per- 
sons and for such consideration or considerations and upon such 
terms and conditions as may be determined from time to time by the 
board of directors.” 


Section 2. This Act shall take effect upon its approval. 
(Approved April 29, 1939.) S.B. 261, Act 125. 
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DUTIES AND LIABILITIES. 


[D-155] An Act to Amend Section 6748 of the Revised Laws of 
Hawaii 1935, Relating to the Liability of Subscribers and Stock- 
holders, and to Amend Section 6749 of Said Revised Laws, Relat- 
ing to the Liability for Debts of Corporations. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 6748 of the Revised Laws of Hawali 1935 is hereby 
amended to read as follows: 


“Sec. 6748. Of subscribers and stockholders; assessments; liability 
to corporation and creditors. Every subscriber to shares and, except 
as otherwise in this section provided, every other person to whom 
shares were originally issued shall be liable to the corporation for the 
unpaid portion of the full consideration agreed to be paid for such 
shares, but in any event for not less than the unpaid portion of the 
amount of capital of the corporation attributable to such shares. Any 
tranferee of shares who has acquired such shares in good faith without 
knowledge that they were not paid in full or to the extent stated in the 
certificate for such shares, shall not be liable for any amount beyond 
that shown by such certificate to be unpaid on the shares represented 
thereby;. and any holder who derives his title through such a trans- 
feree and who is not himself a party to any fraud affecting the is- 
suance of such shares shall have all the rights of his transferor. 


Every transferee of partly paid shares who acquired them under 
a certificate showing the fact of part payment on such shares, and 
every transferee of such shares (other than a transferee who derives 
title from a holder in good faith without knowledge, and who is not 
a party to any fraud affecting the issuance of such shares) who ac- 
quired them with actual knowledge that the shares were not paid in 
full or to the extent stated in the certificate therefor shall be per- 
sonally liable to the corporation for calls. made or for installments 
of the amount unpaid becoming due until he transfers them to one 
who becomes liable therefor. When a shareholder makes a transfer 
of shares in good faith which is duly registered on the corporate 
books tc one who becomes liable therefor, he shall be thereby dis- 
charged from liability to the corporation for the portion of the sub- 
scription price or attributable capital which remains uncalled for at 
the time of registration, unless it 1s otherwise provided in the certi- 
ficate or unless the shareholder shall have executed a subscription 
contract for the issuance of said shares. After a transfer has been 
registered there shall be no lien upon the shares for calls already 
made or installments of the price due at the time, of transfer and 
registration except as reserved in the certificate. The lability under 
subscription contracts, written or oral, of shareholders imposed by 
this section shall be an asset of the corporation and may be enforced 
by any appropriate proceedings. No release executed by the corpora- 
tion of any such liability shall be effective in any action brought by 
or on behalf of any creditor to reach and apply any such lability. In 
the event the corporation shall purchase from any stockholder (cther 
than bona fide officers or employees of the corporation who have 
purchased such shares from the corporation under agreements re- 
serving to the corporation the option to repurchase or obligating it 
to repurchase such shares) shares of stock which have not been fully 
paid, the transferor of such partly paid shares shall, nevertheless, re- 
main liable to the corporation for the amount unpaid upon said stock 
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in any action brought by or on bshalf of any creditor to reach and 
apply the debt for the amount unpaid upon said stock at the time 
of repurchase. 


No person holding shares in good faith as executor, administrator, 
guardian, trustee, receiver and any other representative or fiduciary 
capacity shall be personally liable as a shareholder by reason of so 
holding such shares, but the estate and funds in the hands of such 
fiduciary or representative shall be so liable to the extent hereinabove 
provided. 


No pedgee or other holder of shares as collateral security shall be 
perscnally liable as a shareholder, but the person pledging such shares 
shall be considered a holder thereof and shall be liable as a share- 
holder. 


The dissolution of the corporation shall not affect the subscribers’ 
or shareholders’ liability and any subscriber or shareholder who shall 
make payment to the corporation or to any creditor of the corporation 
in discharge in whole or in part of any debt or liability of the cor- 
poration shall have full rights of subrogation to the end that the 
contribution of such subscriber or shareholder shall not exceed the 
proportionate contributions made by all other subscribers and stock- 
holders for the discharge of the debts of the corporation.” [C. C. 1859, 
s. 1485; R. L. 1935, s. 6748; am. L. 1939, c. 113, s. 1.] 


section 2. Section 6749 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 6749. Liability for debts. All the property of any corporation 
shall be liable for the just debts thereof, but no subscriber or share- 
holder shall be liable for the debts of the corporation other than as 
specifically provided in this chapter.” ([C. C. 1859, s. 1486; R. L. 1935, 
s. 6749; am. L. 1939, c. 113, s. 2.] 


Section 3. This Act shall take effect upon its approval. 


(Approved April 27, 1939.) 8.B. 90, Act 113. 


[D-156] An Act to Amend Section 6750 of the Revised Laws of 
Hawaii 1935, Relating to Limitations on the Debts of Corporations. 


Be it Enacted by the Legislature of the Territory of Hawati: 


Section 1. Section 6750 of the Revised Laws of Hawaii 1935 is here- 
by amended to read as follows: 


“Sec, 6750. Limits of debts. The amount of debts which any cor- 
poration shall owe, shall at no time exceed its capita) stock, unless 
authorized by a vote of the shareholders of the corporation owing at 
least two-thirds of its issued and outstanding shares of stock, or 
unless otherwise provided by the articles of association or charter; 
provided that nothing herein shall be deemed to affect the remedy 
of creditors of or persons dealing with the corporation for debts 
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or liabilities incurred by the corporation.” [C. C. 1859, s. 1437; am. L. 
1921, c. 52, s. 1; R. L. 1935, s. 6750; am. L. 1939, c, 21, s. 1.] 


Section 2. This Act shall take effect upon its approval. 
(Became effective March 30, 1939, without the Governor's signature.) 


S.B. 93, Act 21. 


(D-157] An Act to Amend Section 6752 of the Revised Laws of 
Hawaii 1935, as Amended by Act 96 (Series D-134) of the Ses- 
sion Laws of Hawaii 1935, Relating to the Filing of Annual Exhibits 
of Corporations, and to Amend Section 6753 of the Said Revised 
Laws Relating to Filing Fees of Corporations. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. Section 6752 of the Revised Laws of Hawaii 1935, as 
amended by Act 96 (Series D-134) of the Session Laws of Hawaii 1935, 
is hereby further amended by adding at the end of the last paragraph 
thereof a new sentence reading as follows: 


“The treasurer may, for good cause shown, reduce or waive the 
penalty imposed by this section.” 


Section 2, Section 6753 of the Revised Laws of Hawaii 1935 is here- 
by amended by deleting the words “for dissolution of corporation, no 
charge’, appearing in the seventeenth line of said section, and in- 
serting in lieu thereof the words “for voluntary dissolution of a cor- 
poration, including appointment of trustee, five dollars: for involun- 
tary dissolution, no charge;”. 


Section 3. This Act shall take effect upon its approval. 
(Approved April 13, 1939.) S.B. 87, Act 48. 


DISSOLUTION. 


[D-158] An Act to Amend Chapter 221 of the Revised Laws of 
Hawaii 1935, by Amending Section 6754 Thereof as Amended by 
Act 158 (Series D-135) of the Session Laws of Hawaii 1935, and 
Section 6755 Thereof as Amended by Act 93 (Series D-134) of the 
Session Laws of Hawaii 1937, and Section 6756 Thereof as Finally 
Amended by Act 93 (Series D-134) of the Session Laws of Hawaii 
1937, and Section 6757 Thereof, and by Adding two new Sections 
to Be Numbered 6756-A and 6756-B, Respectively, Relating to the 
Dissolution of Corporations and the Powers, Liabilities and Duties 
of Trustees Upon Dissolution. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 6754 of the Revised Laws of Hawaii 1935, as 
amended by Act 158 of the Session Laws of Hawaii 1935, is hereby 
further amended to read as foltows: 
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“Sec. 6754. Voluntary dissolution; certificate; notice; authority of 
treasurer. Any corporation wishing to dissolve itself at any time 
before the expiration of its charter or articles of association, or with- 
in two years after such expiration, may present to the treasurer a 
petition requesting dissolution, together with a sworn certificate, signed 
by the president and secretary of the corporation, or by the presiding 
officer and secretary of the meeting at which the vote was taken, 
setting forth that the dissolution has been approved, at a meeting 
duly called for that purpose, by the holders of not less than three- 
fourths of the issued and outstanding shares of each class of its stock, 
even though their right to vote be otherwise restricted or denied by 
the charter, articles of association, by-laws or resolution of the cor- 
poration, or in the case of a non-stock corporation, by the vote of not 
less than three-fourths of the members present at said meeting. The 
treasurer shall enter the petition and certificate of record in his of- 
fice and after publication of notice of the proposed dissolution in 
some newspaper of general circulation published in the Territory at 
least once in each of three successive weeks (3 publications) shall 
proceed to consider the same, and when satisfied that the vote certified 
has been duly taken, shal] declare the corporation then dissolved un- 
less the corporation shall, at the time of filing the petition, have 
requested that said dissolution shall become effective on or as of 
some subsequent date, in which case said dissolution shall become 
effective on or as of the requested date.” [{C. C, 1859, s. 1439: am. L. 
1923, c. 141, s. 1; R. L. 1935, s. 6754; am. L. 1935, c. 158, s. 1; am. 
L. 1939, c. 95, s. 1.] 


Section 2. Section 6755 of the Revised Laws of Hawaii 1935, as 
amended by Act 93 of the Session Laws of Hawaii 1937, is hereby 
further amended to read as follows: 


“Sec. 6755. Involuntary; ordered by treasurer and _ certification, 
notice, etc. If any corporation shall have failed or neglected, for a 
period of two years, to file an annual exhibit as required by law; or 
if any corporation shall cease to have any assets and shall fail to 
function as shown by the certificate, under oath, of any officer, director 
or manager of the corporation; or if the charter or articles of associa- 
tion of the corporation have expired and, within a period of two years, 
no application for renewal of the same shall have been filed in ac- 
cordance with the provisions of this chapter, the treasurer may in 
any such event disincorporate the corporation or annul the articles 
of association or charter of incorporation of the corporation and de- 
clare the same dissolved, after publishing notice once in each of eight 
successive weeks (eight publications) in some newspaper of general 
circulation published in the Territory, of his intention to dissolve 
such corporation. In the event of any such corporation being de- 
Clared dissolved any trustee appointed to settle the affairs of the cor- 
poration shall pay to the Territory out of any funds which may come 
into his hands as trustee a sum equal to any penalty imposed under 
the provisions of section 6752.” [L. 1915, c. 57, s. 1; am. L. 1923, 
c. 141, s. 2; am. L. 1925, c. 138, s. 1; R. L. 1935, s. 6755; am. L. 1937, 
c. 93, s. 1; am. L. 1939, c 95, s. 2.] 


Section 3. Section 6756 of the Revised Laws of Hawaii 1935, as 
finally amended by Act 93 of the Session Laws of Hawaii 1937, is 
hereby further amended to read as follows: 


“Sec. 6756. Proceedings after dissolution; appointment of trustees. 
Upon the dissolution of a corporation, whether voluntary or involun- 
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tary, (unless some other person or persons shall be appointed by the 
legislature, the treasurer, or by some court of competent authority) 
the directors or managers of the corporation, by whatever name known 
in law, shall be trustees for creditors and stockholders of the cor- 
poration dissolved, with full powers to settle the affairs of the cor- 
poration.” [C. C. 1859, s. 1440; am. L. 1908, c. 135, s. 1; R. L. 1935, 
Ss. 6756: am. L. 1935, c. 158, s. 2; am. L. 1937, c. 93, s. 2; am. L. 1939, 
c. 95, Ss. 3.1] 


Section 4. Chapter 221 of the Revised Laws of Hawali 1935 is 
hereby amended by adding thereto a new section to be numbered 
6756-A to read as follows: 


“Sec. 6756-A. Trustee; powers, liabilities, duties. The title to all 
assets and property, real, personal and mixed, belonging to any such 
corporation shall, immediately upon the dissolution thereof, unless by 
decree of court of competent jurisdiction it is otherwise ordered, vest 
in such trustee or trustees for the creditors and stockholders of the 
corporation dissolved. 


Under the name of the trustee or trustees of the corporation dis- 
solved (or under the name of the survivors of said trustees), un-ess 
and until some other person or persons be appointed by some court 
of competent jurisdiction, the said trustee or trustees shall have 
power: To sue for and collect the debts, claims and demands due 
to the corporation, or compound and settle any claims as they may 
deem best; to have, hold, reserve, sell and dispoSe of property, real, 
personal and mixed; to adjust and pay all debts of the corporation 
dissolved; to proceed as speedily as practical to a complete winding up 
of the corporation and, to that end, to exercise all powers of such 
dissolved corporation; to file bills for instructions in any court of 
competent jurisdiction on any matters concerning the administration 
of the assets under their control; to divide among the stockholders 
moneys and other properties that shall remain after paying the debts 
and necessary expenses; and they shall be jointly and severally liab.e 
to the creditors and to the stockholders to the extent of the corpora- 
tion property which shall come into their hands. 


The corporation may enter into a contract or agreement with any 
person or persons who are requested by the corporation to act as 
trustee or trustees, covering the administration of the assets and prop- 
erties of the corporation, and if such persons be appointed trustees as 
herein provided such contract shall in all respects be effective and 
shall be binding upon the corporation to the full amount of the as- 
sets coming into the hands of said trustees, provided that no such 
contract shall prejudice the rights secured by law to the creditors of 
the corporation.” 


Section 5. Chapter 221 of the Revised Laws of Hawali 1935 is 
hereby further amended by adding thereto a new section to be num- 
bered 6756-B to read as follows: 


“Sec. 6756-B. Claims, administration, accounts, commissions. The 
trustees for dissolved corporations shall forthwith publish, once in 
each of four successive weeks (four publications) in some newspaper 
of general circulation published in the Territory, a notice to all 
creditors of the corporation to present their claims, at a place desig- 
nated in the notice, within ninety days from the first publication of 
the notice, and shal‘, within thirty days from the publication of the 
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notice, mail, postage prepaid, a like notice to every creditor whose 
name and address is known to the trustee or trustees and who has 
not, prior to the mailing of such notice, presented his claim. All 
claims not so presented shall be forever barred. The trustees, with 
the approval of the treasurer, may omit the publication of such notice 
if the assets of the corporation are insufficient to pay for such pub- 
lication. 


The trustees for dissolved corporations shall render and file in 
the office of the treasurer within one year after their appointment 
or within sixty days after making a complete distribution of the assets 
to the creditors and stockholders, whichever date is earlier, an item- 
ized account, on oath, showing all receipts and disbursements. In the 
event that such complete distribution has not been made then, unless 
the treasurer shall extend the time for filing the account, the trustees 
Shall file an interim account and shall be required to file such further 
interim accounts and a final account at such time as the treasurer 
shall determine. The treasurer may for good cause shown extend the 
time for filing of any account and in the event an account is not filed 
within thirty days after notification by the treasurer that the ac- 
count is due, any stockholder or creditor may file a petition in the 
circuit court at chambers, in equity, of the judicial circuit in which 
such corporation has its principal office or in the first judicial circuit, 
praying the court to require said trustees to account for all assets and 
properties coming into their hands. If the court shall determine that 
the failure to file said account was wilful, the cost of such suit shall 
be taxed against the trustees in their personal capacity. Nothing 
herein shall be construed to prevent any stockholder or creditor from 
filing in any court of competent jurisdiction a suit for such relief as 
may be proper in the event that any account filed shall be improper 
or unsatisfactory. No account shall require the approval of the 
treasurer but shall be a public document open to the inspection of all 
interested parties. The trustees for dissolved corporations shall, in the 
absence of a contract or agreement entered into by the trustees pro- 
viding for a greater or lesser amount, be entitled to the fees and 
commissions provided for trustees by the provisions of section 3793; 
provided, however, that in the event that there are insufficient assets 
to pay all of the claims of the creditors, the treasurer shall, after 
providing an opportunity for a hearing at which any interested 
creditor may appear, fix the fees and commissions collectible by the 
trustee, which fees and commissions may be fixed at a sum less than 
that provided for in section 3793 or provided for in any such contract 
or agreement. If in the case of involuntary dissolutions there are in- 
sufficient assets in the estate to pay the trustee the reasonable value 
of his services, the treasurer may allow and pay to such trustee out 
of any available appropriation for the current expenses of the treas- 
urer’s Office, a fee of not more than twenty dollars.” 


Section 6. Section 6757 of the Revised Laws of Hawaii 1935 is here~ 
by amended to read as follows: 


“Sec. 6757. Tax, etc., clearance as prerequisite for certificate of dis- 
solution of corporation. No certificate showing the allowance of the 
dissolution of any corporation organized or acting under the laws of 
the Territory shall be allowed or issued by any governmental authority 
in the Territory until and after the presentation of a valid certificate 
showing that all of the taxes, imposts, license fees and assessments 
theretofore levied upon, due and payable by the corporation to the 
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Territory or any of its municipal divisions, have been fully paid and 
discharged, or until the officers of the corporation shall file with the 
treasurer satisfactory evidence showing that all such taxes, imposts, 
license fees and assements will be paid out of the assets and prop- 
erties of the corporation, or until the said officers shall furnish a 
good and sufficient undertaking of some corporation, firm or person 
satisfactory to the treasurer that all such lawful taxes, imposts, 
license fees and assessments will be paid; provided, however, that this 
section shall not apply to certificates issued in accordance with section 
6755.” [L. 1923, c. 53, s. 1; R. L. 1935, s. 6757; am. L. 1939, c. 95, Ss. 6.] 


Section 7. This Act shall take effect upon its approval. 


(Approved April 25, 1939.) S.B. 154, Act 95. 


CHAPTER 223A. INDUSTRIAL 
LOAN AND INVESTMENT ACT. 


[D-159] An Act Relating to the Business of Industrial Loans, 
Amending Chapter 223A of the Revised Laws of Hawaii 1935, as 
Enacted by Act 231 of the Session Laws of Hawaii 1937, Providing 
for the Purging of Usury of Certain Loans Heretofore Made by 
Licensees Under Previous Laws, if Adjusted to Conform to this 
Act, and Restricting the Defense of Usury and Actions Based on 
the Usurious Nature of Certain Loans Heretofore Made by Such 
Licensees. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Chapter 223A of the Revised Laws of Hawaii 1935, as 
enacted by Act 231 of the Session Laws of Hawaii 1937, relating to 
the business of industrial loans is hereby amended to read as follows: 


“Sec. 6782. Application. This chapter shall be applicable to every 
person, firm, partnership, company, corporation and unincorporated 
association engaged in or attempting to engage in business as an in- 
dustrial loan company or which shall hereafter be organized for the 
purpose of engaging or attempting to engage in the industrial loan 
business, as defined in this chapter, and which charges, contracts for 
or receives on any loan a greater rate of interest, discount or con- 
sideration than would be permissible under the provisions of section 
7052. LL. 1937, c. 231, pt. of s. 1; am. L. 1939, c. 75, pt. of s. 1.] 


“Sec. 6782A. Definitions. As used in this chapter and unless 2 
different meaning appears from the context: (1) ‘Company’ means any 
person, firm, partnership, corporation and unincorporated association 
to which this chapter is applicable and includes any foreign corporation 
doing business in the Territory; (2) ‘treasurer’ means the treasurer 
of the Territory; (3) ‘bank examiner’ includes the deputy bank exam- 
iner of the Territory appointed under section 2220; (4) ‘industrial 
loan company’ means any person, firm, partnership, corporation and 
unincorpcrated association organized or which may hereafter be or- 
ganized, and which is engaged in or may hereafter be engaged in 
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the lending of money to be repaid in weekly, monthly or other per- 
iodical instalments of principal sums as a business; provided, how- 
ever, that this definition shall not be construed to include banks, trust 
companies, building and loan associations, or mortgage companies 
whose principal business consists of loans for the purchase of homes 
(if investment certificates issued by such mortgage companies shall 
be secured by mortgage and if the appraised value of the mortgaged 
property shall be 33-1/3% in excess of the total of the certificates 
Such mortgage secures), credit unions, pawnbrokers, or licensees under 
Act 232 of the Session Laws of Hawaii 1937, having the short title 
‘Small Loan Act’; (5) ‘engaging in the business of an industrial loan 
company’ or ‘carrying on the business of an industrial loan company’ 
or ‘the industrial loan business’ or any other term of similar import, 
means and includes the loaning of money to be repaid in weekly, 
monthly or other periodical instalments of principal sums, and the 
charging, receiving or requiring of compensation, interest, discount. 
fees or charges of whatever nature or kind for the use of such money, 
in excess of the charges permitted by section 7052; provided, however, 
that direct financing to customers by mercantile firms or persons en- 
gaged in the mercantile business shall not be deemed engaging in the 
business of an industrial loan company; nor shall the loaning by an 
individual of his own funds be deemed engaging in such business, un- 
less he charges, contracts for or receives on any loan a greater rate 
of interest, discount or consideration than would be permissible under 
section 7052; (6) ‘firm’ means a partnership or an unincorporated 
association; (7) ‘principal’ or ‘principal amount’ means the face amount 
of the note or other contract concerned; (8) ‘contract’ includes promis- 
sory notes; (9) where interest or other charges, or both, are author- 
ized or permitted by this chapter to be ‘paid in advance’, ‘deducted in 
advance’, ‘collected in advance’, ‘received in advance’, or ‘charged 
in advance’, or where any or all of them are expressed to be ‘payable’, 
‘deductible’, ‘collectible’, or ‘chargeable’, ‘in advance’, or where any 
expressions of similar import are used, they shall be construed as 
authorizing and permitting, (in addition to any other practices per- 
mitted by this chapter) any of the following practices: 


(a) Such interest may be computed on the principal amount of 
the contract (at the maximum rate or rates mentioned in section 
6782-L, or at any lesser rate or rates) for the duration of the contract 
as though such principal amount were to remain outstanding and 
unpaid for the full term of the contract, and such interest and other 
charges may be deducted from such principal amount at the time 
the loan is made and retained by the lender and applied (in the 
cuse of such other charges) for the purposes authorized by this chapter, 
notwithstanding the fact that periodical payments of principal are 
required by the contract and that the borrower does not receive the 
full amount of such principal, but only the balance thereof after 
such deductions. 


(b) The interest may be computed (at the maximum rate or 
rates mentioned in section 6782-L, or at any lesser rate or rates) upon 
the amount to be actually received by the borrower, as though said 
amount were to remain outstanding and unpaid for the full term of 
the contract, and such interest and other charges may be added to 
said amount to be actually received by the borrower, and the total 
amount produced by such addition may then be constituted the prin- 
cipal amount of the contract, and the amount of the interest and other 
charges so added may then nevertheless be deducted from said prin- 
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cipal amount and retained by the lender at the time the loan is 
made, nothwithstanding the fact that periodical payments of said 
principal amount are required by the contract and that the amount 
actually received by the borrower is less, by the amount of the 
interest and other charges so added thereto, than said principal 
amount; provided, that no loan upon which interest and other charges 
have been added for the purpose of determining the principal amount 
of the contract shall be held usurious if the interest and other charges 
so added do not exceed the amount of interest and other charges 
which would be deductible from a loan of the same principal amount 
if computed in the manner set forth in paragraph (a) of this item (9). 
[L. 1937, c. 231, pt. of s. 1; am. L. 1939, c. 75, pt. of s. 1.] 


“Sec. 6782-B. Corporations. Any domestic corporation, heretofore 
or hereafter organized, or any foreign corporation authorized to do 
business in the Territory may, upon compliance with and subject to 
the provisions, limitations and restrictions contained in this chapter 
and any other applicable law, engaged in the industrial loan business 
if it is so authorized under the general corporation laws, if a domestic 
corporation, or under the laws of the jurisdiction where iricorporated, 
if a foreign corporation. [L. 1937, c. 231, pt. of s. 1; am. L. 1939, c. 75, 
pt. of s. 1.] 


“Sec. 6782-C. Scope and application of chapter to existing cor- 
porations. The provisions of this chapter shall apply to and govern 
all corporations now existing under the laws of the Territory or author- 
ized to do business in the Territory and engaged in the Territory in 
the industrial loan business; and the powers, duties, privileges and 
restrictions conferred and, imposed upon any industrial loan company 
now existing under the laws cf the Territory and doing business in 
the Territory are abridged, enlarged and modified, as each particular 
case may require, to conform to the provisions of this chapter. Nothing 
in this chapter shall be construed to impair the obligation of any 
contract heretofore made or to render illegal any transaction or in- 
vestment heretofore entered into or made, pursuant to the provisions 
of law in force when such contract, transaction or investment was 
entered into or made. [L. 1937, c. 231, pt. of s. 1; am. L. 1939, c. 75, pt. of 
s. 1.] 


“Sec. 6782-D. General corporation laws applicable when. All pro- 
visions of the general corporation law, not inapplicable and not in- 
consistent with the provisions of this chapter, shall apply to incor- 
porated industrial loan companies. [L. 1937, c. 231, pt. of s. 1; am. L. 
1939, c. 75, pt. of s. 1.] 


“Sec. 6782-E. Licenses. Every company charging, contracting for 
cr receiving on any loan a greater rate of interest than permitted 
by section 7052, which may hereafter engage in the industrial loan 
business shall obtain a license to engage in such business in the 
manner and subject to the conditions in this chapter provided. 

Any company obtaining such a Hcense shall be subject to this 
chapter and shall possess all of the rights, powers and privileges and 
shall be subject to all of the duties, restrictions and limitations con- 
tained in this chapter. No company which fails to obtain, in the 
manner herein provided, a license, as aforesaid, shall péssess or exer- 
cise, unless expressly given and possessed or exercised under other 
laws, any of the benefits, rights, powers or privileges which are herein 
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conferred upon licensees hereunder. [L. 1937, c. 231, pt. of s. 1; am. 
L. 1939, c. 75, pt. of s. 1.) 


“Sec. 6782-F. Application for license. Any company required or 
desiring to obtain a license to operate under this chapter shall file 
an application, in writing, under oath, with the bank examiner, in 
the form prescribed by the bank examiner, which shall contain: (1) 
the full name and address of the applicant, and, if the applicant is a 
firm, of every member thereof, or, if the applicant is a corporation, 
of every officer thereof; (2) the county and town with street and 
number where the business is to be conducted; and (3) such other in- 
formation as the bank examiner may require. 


Upon the filing of such application, if the bank examiner shall 
upon investigation find (1) that the financial responsibility, experience, 
character and general fitness of the applicant and of the officers or 
members thereof are such as to command the confidence of the com- 
munity and to warrant belief that the business will be operated 
honestly, fairly and efficiently within the purposes of this chapter; 
(2) that allowing such applicant to engage in such business will 
promote the convenience and advantage of the locality or community 
in which the business of the applicant is to be conducted; and (3) 
that the applicant has available for the operation of such business at 
the specified location capital of at least $15,000.00: (the foregoing 
facts being conditions precedent to the issuance of a license under 
this chapter) he shall write upon the face of said application the 
fact that he has approved the same, together with the date, and affix 
his signature. The application shall then be returned to the applicant 
who shall upon receipt of an approved application transmit the same 
within 30 days to the treasurer who shall file and preserve such ap- 
plication. 


No application shall be disapproved except after the applicant shall 
have had a notice of a hearing on said application and an opportunity 
to be heard thereon. If the application is denied, the bank examiner 
shall, within 20 days thereafter, prepare and keep on file in his office, 
a written order of denial thereof, which shall contain his findings with 
respect thereto and the reasons supporting the denial, and forthwith 
serve upon the applicant a copy thereof. Within 10 days after the 
receipt of such copy the applicant may appeal from said order of denial 
to a board ccnsisting of the treasurer, auditor and attorney general 
by filing with said auditor a notice of appeal. After notice by mail ta 
the applicant and after a hearing at which the applicant shall 
be entitled to be present and to be heard, the said board shall 
file with the auditor its decision in writing either ordering tne 
bank examiner to approve the application or affirming his action 
in disapproving the same. A copy of the decision or order of said 
board shall forthwith be served upon the applicant by the bank ex- 
aminer. Within 10 days after the receipt of such copy the applicant 
may appeal from an adverse decision of said board to a circuit judge 
at chambers of the circuit in which the applicant proposes to establish 
an office by filing a notice of appeal with the clerk of the circuit 
court of said circuit. After notice by mail to the applicant and after 
a hearing at which the applicant shall be entitled to be present and 
to be heard, the said judge may order the bank examiner to approve 
the application or affirm his action in disapproving the same. [L. 1937, 
c, 231, pt. of s. 1; am. L. 1939, c. 75, pt. of s. 1.] 


“Sec. 6782-G. Licenses must be secured; by whom. No company 
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required to secure a license under this chapter shall engage in the 
industrial loan business without first obtaining such a license. [L. 1937, 
c. 231, pt. of s. 1; am. L. 1939, c. 75, pt. of s. 1.] 


“Sec. 6782-H. Application to be filed with treasurer; fee; license. 
The applicant at the time of filing an approved application with the 
treasurer shall pay to the treasurer, for the use of the Territory, the 
sum of $35.00 as a license fee. The treasurer shall then issue a written 
license to such company, conditioned according to law, authorizing 
such company to engage in the industrial loan business. [L. 1937, c. 
231, pt. of s. 1; am. L. 1939, c. 75, pt. of s. 1.] 


“Sec, 6782-I. No mutual corporations. No incorporated companies 
of a mutual character shall engage in the industrial loan business nor 
shall the treasurer issue a license to any such company. [L. 1937, c. 
231, pt. of s. 1; am. L. 1939, c. 75, pt. of s. 1.] 


“Sec. 6782-J. Capital stock. The capital stock of any corporation, 
desiring to engage in the industrial loan business, shall be not less 
than $15,000.00, which said capital stock shall be fully paid to the 
corporation in cash. No commission, fees, brokerage or other compen- 
sation of any kind shall be paid, either directly or indirectly, to any 
person, firm or corporation for the sale of any stock of such corpora- 
tion, except out of assets in excess of the minimum capital of $15,000.00 
required by this chapter. The amount of such capital stock shall not, 
at any time thereafter, be voluntarily reduced below the amount ori- 
ginally paid in, except as may be permitted and in the manner provided 
by chapter 221; provided, however, that the amount of such capital 
stock shall at all times be at least $15,000.00. [L. 1937, c. 231, pt. of s. 
1; am. L. 1939, c. 75, pt. of s. 1.] 


“Sec. 6782-K. Specific powers. Every industrial loan company, in 
addition to the powers exercisable by or conferred upon it under or by 
the general corporation laws of the Territory, or by any other provi- 
sion of this chapter, shall possess and may exercise the following 
powers: (1) to borrow money upon its own secured or unsecured notes: 
(2) to lend money upon individual credit or upon the security of co- 
makers, personal endorsement, or the pledge or mortgage of real or 
personal property or choses in action, or upon any combination of such 
credit and security, and to contract for such interest, discount or other 
consideration as is permitted by this chapter; (3) to discount, purchase 
or otherwise acquire notes, instalment contracts, warehouse receipts, or 
other choses in action, notwithstanding the provisions of section 6745 
to the contrary; (4) to establish branches within the Territory with 
the prior written approval of the bank examiner: and (5) to finance 
purchases for others by taking title to merchandise temporarily and 
only for the purpose of securing loans entered into for such purchases. 
[L. 1937, c. 231, pt. of s. 1; am. L. 1939, c. 75, pt. of s. 1.] 


“Sec. 6782-L. Interest rates; other charges; refunds, 


1. No industrial loan company shall directly or indirectly charge, 
contract for, collect or receive any interest, discount, fees, charges or 
other consideration on any loan made by it except as provided by this 
section. 


2. An industrial loan company may charge, contract for, receive 
or collect in advance interest or discount at any rate which does not 
exceed the following maximum rate for the particular period and type 
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of contract hereinafter set forth, computed in the manner set forth 
in item (9) of section 6782-A, at the inception of the contract, to-wit: 


(a) Where interest is paid or deducted in advance for a period 
of not more than 18 months upon any contract (whether the principal 
amount of such contract is payable in one payment at the end of the 
maturity period thereof or in instalments), it shall not exceed 12 per 
cent per annum computed in the manner set forth in item (9) of 
section 6782-A at the inception of the contract. 


(b) Where interest is payable or deducted in advance upon a con- 
tract payable in a period of more than 18 months, it shall not exceed 
an amount computed in the manner set forth in item (9) of section 
6782-A, as follows: 12 per cent per annum for the first 18 months, plus 
9 per cent per annum for the next 12 months (or portion thereof), plus 
6 per cent per annum for the next 12 months (or portion thereof), 
plus 3 per cent per annum for the next 6 months (or portion thereof), 
of such period, as the case may be. 


Interest shall not be deductible in advance for more than four years. 


For example, upon a contract, the principal amount of which is 
$120.00, payable in 24 months, in monthly instalments of $5.00, the 
maximum amount of interest which may be deducted in advance under 
this section is computed as follows: 


12% per annum of $120.00 for first 18 months ......w.. $21.60 
9% per annum of $120.00 for next 6 months... ee... 5.40 





Total interest deductible in advance from the principal 
AMOUNT Of “CHE CONG ACG. 5st cit atic ecaun denies lias sata v dessa dtaamtcica Se veuseodad $27.00 


(c) In addition to collecting or deducting interest in advance, as 
aforesaid, the company may require and receive repayment of the 
principal amount of the contract in uniform weekly, monthly or 
other periodical instalments with the privilege to the company (subject 
to the interest refund provisions of this section where applicable) to 
declare the entire unpaid balance due and payable in the event of 
default in the payment of any instalment. 


(a) In addition to requiring and collecting interest in the manner 
and at the rates hereinbefore provided for, the company may also 
require and receive the payment of interest at not to exceed 12 per 
cent per annum from the date of delinquency on any principal instal- 
ment or portion thereof which remains unpaid on the date of ma- 
turity, of such instalment where there has been no extensions or 
deferment by mutual agreement, or where the amount extended or 
deferred is not paid on the due date agreed upon. 


3. In computing interest for any of the purposes of this section, or 
interest refunds under subsection 6 of this section, for any period, any 
fraction of a month shall be considered as a whole month. 


4. Nothing in this chapter contained shall be deemed to prohibit an 
industrial loan company from lending money upon a contract to repay 
the principal amount at the end of the maturity period, instead of in 
instalments, under which contract interest is either deductible in ad- 
vance, or is payable in weekly, monthly or other periodic instalments, 
or at the end of such period, provided the interest payable or paid is 
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not in excess of the maximum prescribed by this section for loans 
repayable in instalments of principal. 


5. No person, firm, or corporation (not holding a license issued 
under this chapter) shall charge, contract for, collect or receive inter- 
est, discounts, fees, charges or other consideration on any loan in the 
amount or in the manner provided in this section unless permitted 
so to do by other territorial law. 


6. On a contract which has been discounted or on which interest 
has been collected in advance, and which is then paid or refinanced or 
on which judgment is then obtained before maturity, the industrial 
loan company involved shall refund to the borrower on account of 
unearned discount or interest an amount computed, on that portion of 
the principal amount which has not yet matured, at the same rate of 
discount or interest as was charged, at the time the contract was 
made, for the term of such contract remaining after the date of such 
payment or after the date of such judgment; provided, that no refund 
less than 25 cents need be made. Each company shall permit any 
borrower from it to pay partially or wholly any contract or instalment 
on a contract prior to the due date, if such contract has been in 
effect for a period of at least three months. 


7. Any payment on account of the principal amount of a contract. 
which is due on a particular date, may be extended or deferred to a 
later date by mutual agreement, and, upon the amount of such princi- 
pal payment so extended or deferred, interest, not exceeding that per- 
mitted upon an original loan by this section, for the actual period of 
such extension or deferment, may be charged and may be collected 
in advarice at the commencement of such period of extension or de- 
ferment, provided that the term and conditions of such extension or 
deferment, including the principal amount so extended or deferred, 
and the period of, and the charge for, such extension or deferment, 
shall be set forth in writing and signed in duplicate by the borrower 
and the company, one copy of the same to be kept on file with such 
contract and the other copy to be given to the borrower. 


8. In addition to the interest, discount or other charges permitted 
by this section, an industrial loan company shall also have power to 
collect in advance or otherwise from the borrower any of the following 
charges: 


1. The actual taxes and fees charged by a governmental agency 
for recording, filing or entering of record, any bill of sale, assignment, 
mortgage, chattel mortgage, or other conveyance, or any partial or 
complete release, discharge or satisfaction of judgment, mortgage, lien 
or other encumbrance, or any of such conveyances or instruments, of 
or on any real or personal property which constitutes all or a portion 
of the security on a contract; 


2. Appraisal fees, and abstractors’ fees, actually paid to third 
parties, no portion of which fees inures to the benefit of the company; 


3. Premiums actually paid for insuring real and personal property 
pledged as security on a contract, and insurance premiums on the life 
of the borrower, provided such insurance is obtained from insurance 
companies authcrized to do and doing business in the Territory under 
the laws thereof and provided the borrower, if such property is ade- 
quately insured for the amount of the loan, shall not be required to 
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substitute other insurance therefor upon such property or to take out 
additional insurance thereon; and 


4. Attorney’s fees, if provided for in the contract, and costs of 
court, incurred in the collection of any contract in default. [L. 1937, c. 
231, pt. of s. 1; am. L. 1939, c. 75, pt. of s. 1.] 


“Sec. 6782-M. Sales considered loans. No company shall engage in 
the wholesale or retail mercantile business; provided, however: 


1. That the taking of title to personal property, at a price below 
the cash market value of said personal property at the date of the 
transaction, and the sale of such personal property to the former 
owner thereof on conditional sales contract shall, for the purposes of 
this chapter, be considered a loan and be subject to the same re- 
strictions as to interest, fees and other charges, as any other loan 
made pursuant to this chapter; and 


2. That the taking over or purchase of, or the taking of title to 
an existing business or property for the protection of the security 
under a contract held by the company, and the management and 
operation of the same for the purpose of advantageously liquidating the 
same within a reasonable period and the sale or other liquidation of 
the same, shall not be deemed to be prohibited by this chapter. [L. 
1937, c. 231, pt. of s. 1; am. L. 1939, c. 75, pt. of s. 1.] 


“Sec. 6782-M-1. Making and payment of loans. Every licensee 
shall: (1) deliver to the borrower at the time any contract is made 
a statement in the English language showing clearly and distinctly 
the terms, the amount, and date of the loan and of its maturity, the 
nature of the security, if any, the name and address of the borrower 
and of the licensee, the agreed rates of all charges and the actual 
effective rate of interest per annum on the contract. This statement 
shall contain such additional information as the bank examiner may 
require; (2) give to the borrower a plain and complte receipt for all 
payments of instalments made on any such loan at the time such pay- 
ments are made. This statement shall contain such additional infor- 
mation as the bank examiner may require; and (3) upon repayment 
of the loan in full mark forthwith indelibly every application and 
security signed or executed by the borrower with respect to such 
loan (where such security does not also secure any other then existing 
obligation to the lender) with the word ‘paid’ or ‘cancelled’, and re- 
lease any mortgage, restore any pledge, cancel and return any note, 
and cancel and return any assignment given to the licensee by the 
borrower with respect to such loan (where such security does not also 
secure any other then existing obligation to the lender). 


“Sec. 6782-N. Books of account;: reports, forms and statements. 
Each company shall keep and use in its business such books, accounts 
and records as will enable the bank examiner to determine whether 
such company is complying with the provisions of this chapter and 
with the rules and regulations lawfully made by the bank examiner 
hereunder. 


On or before the 3lst day of January and July of each year, each 
company shall file with the bank examiner a report, upon a form to 
be prescribed and furnished by the bank examiner, of its condition, 
affairs and operation for the 6 months ending December 31st and 
June 30th, respectively, last preceding. Such report shall be verified 
under oath, and contain such information as the bank examiner shal] 


[Sic] 


CorPORATIONS—PARTNERSHIPS, 
260 [Serres D-159,—Act 75. 


TE Ah A th ARAN i reer 


request in the forms so furnished. The foregoing provisions of this 
paragraph shall not be applicable to foreign corporations, but such 
foreign corporations shall file semi-annual reports with the bank ex- 
aminer upon such forms, and within such time as he shall prescribe. 


Every company shall furnish to the bank examiner such special or 
supplementary reports, covering all or any items or matters or classes 
thereof which are or might be required to be covered by a semi- 
annual report, in such form, at such time or times, and within such 
reasonable period or periods after request therefor, as the bank ex- 
aminer shall deem necessary or expedient in the interest of the public. 
Such report or reports shall be in writing under oath. 


If any officer or any person in charge of any company shall wilfully 
and knowingly fail to file such report or if any such report shall be 
wilfully and knowingly delayed or withheld beyond the day when the 
same should be so filed, such officer or such person shall be liable to 
forfeiture of the sum of $10.00 for every day such report is so withheld 
or delayed or not completed, and any shareholder of any incorporated 
industrial loan company or any party in interest may maintain an 
action in his own name to enforce such penalty and the same shall 
be paid to the treasurer. [L. 1937, c. 231, pt. of s. 1; am. L. 1939, c. 75, 
pt. of s. 1.] 


“Sec. 6782-0. Restrictions on business. No industrial loan com- 
pany shall engage in the banking or trust company or building and 
loan association business. A licensee shall not charge, contract for, 
collect or receive interest, discounts, fees, fines, commissions, charges 
or other considerations in excess of the interest or discount, charges, 
recording and satisfaction fees, or premiums for insurance authorized 
by the provisions of this chapter and shall not split or divide any 
contract so as to obtain charges in excess of those authorized by this 
chapter. [L. 1937, c. 231, pt. of s.1; am. L. 1939, c. 75, pt. of s. 1.] 


“Sec. 6782-P. Penalties for violation. Any person who shall wilfully 
or knowingly violate any of the provisions of this chapter for which 
there is no other penalty specifically provided herein, shall be liable, 
upon conviction, to pay a fine of not less than $10.00 nor more than 
$500.00 for each such violation. [L. 1937, c. 231, pt. of s. 1; am. L. 1939, 
c. 75, pt. of s. 1.] 


“Sec. 6782-Q. Examination by bank examiner. The bank examiner 
shall, at least once in each year, without previous notice, in person or 
by any person by him appointed, examine into the business and affairs 
of every industrial loan company for the purpose of ascertaining 
whether or not all] matters of law pertaining to industrial loan com- 
panies and particularly as to interest and other charges are being 
complied with. 


For the purpose of the examination aforesaid, the bank examiner 
and his assistants or any other person authorized by him to make the 
examination shall have free access to all books and papers of the 
industrial loan company, and may summon witnesses and administer 
oaths or affirmations, in the examination of the directors, officers, 
agents or employees of any such company or any other person in rela- 
tion to its affairs, transactions and conditions. He may require and 
compel the production of records, books, papers, contracts or other 
documents by court action, if necessary. Any person knowingly or 
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wilfully testifying falsely in reference to any matter material to said 
examination shall be deemed guilty of perjury and punished as in 
section 6114 provided, and any person who shall wilfully refuse or fail 
to attend, answer or produce books or papers, or who shall refuse to 
give said bank examiner or his assistant or the person authorized by 
him, full and truthful information and answer in writing to any 
inquiry or question made in writing by said bank examiner or assistant 
or the person authorized by him, in regard to the business carried on by 
such company, or other matters under investigation, or who shall refuse 
cr wilfully fail to appear and testify under oath before the bank exam- 
iner, his assistant or the person authorized by him, shall be deemed 
guilty of a misdemeanor, and upon conviction thereof, shall be punish- 
able by a fine of not more than $500.00, or by imprisonment for not to 
exceed three months, or by both such fine and imprisonment. [L. 1937, 
c. 231, pt. of s. 1; am. L. 1939, c. 75, pt. of s. 1.] 


“Sec. 6782-R. Report of examination. As soon as possible after the 
completion of an examination the bank examiner shall report in writ-~- 
ing his findings te the treasurer. [L. 1937, c. 231, pt. of s. 1; am. L. 1939, 
c, 75, pt. of s. 1.] 


“Sec. 6782-S. False entries. Any director, officer, agent or em- 
ployee of any corporation, or any licensee hereunder, or agent, member 
or emplcyee of any such licensee, who shall knowingly or wilfully make 
any false certificate, entry or memorandum upon any of the books or 
the papers of any company or upon any statement filed or offered to 
be filed in the bank examiner’s office or used in the course of an 
examination, inquiry or investigation with the intent to deceive the 
treasurer or the bank examiner, or his assistants, shall be deemed 
guilty of a misdemeanor, and upon conviction thereof shall be punish- 
able by a fine of not more than $1,000.00 or by imprisonment for not 
more than six months, or by both such fine and imprisonment. [L. 1937, 
c, 231, pt. of s. 1; am. L. 1939, c. 75, pt. of s. 1.] 


“Sec. 6782-T. Fees. The fees to be paid for examinations of in- 
dustrial loan companies shall be the same as those charged for ex- 
amination of banks, trust companies and all fiduciary companies as 
provided by section 2227; provided, that for foreign corporations such 
fees shall be $20.00 per day, or the actual cost thereof whichever is 
the greater, but not to exceed $250.00 for any one examination. All 
fees shall be paid direct to the treasurer upon receipt of a bill from 
the bank exaininer. [L. 1937, c. 231, pt. of s. 1; am. L. 1939, c. 75, pt. of 
s. 1.] 


“Sec. 6782-U. Not to divulge information. The treasurer, bank ex- 
aminer, or his assistants, or any other person appointed by the bank 
examiner as provided by this chapter, shall not divulge any informa- 
tion acquired by them in the discharge of their duties, except insofar 
as the same may be rendered necessary by the provisions of this chapter 
or any other law or under order of court in the action involving the 
bank examiner or in any criminal actions or proceedings, [L. 1937, c. 
231, pt. of s. 1; am. L. 1939, c. 75, pt. of s. 1.] 


“Sec. 6782-V. Preservation of records. Every industrial loan com- 
pany shall preserve all its records of final entry, including cards used 
under the card system for a period of at least six years from the date 
of making the same or from the date of the last entry thereon. [L. 1937, 
c. 231, pt. of s. 1; am. L. 1939, c. 75, pt. of s. 1.] 
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“Sec. 6782-W. Other interest provisions inapplicable; effect of ex- 
cessive interest. 


1. The provisions of sections 7053 and 7055 shall not apply to in- 
dustrial loan companies. 


2. If a greater rate of interest than that permitted by this chapter 
shall be contracted for in any contract within the purview of this 
chapter, the contract shall not, by reason thereof, be void. But if, in 
any action on such contract, proof be made that a greater rate of 
interest than that permitted by this chapter has been directly or in- 
directly contracted for, the plaintiff shall only recover upon said con- 
tract the amount actually received by the borrower on the contract 
in cash, credit, or the equivalent thereof, or any combination of cash, 
credit or such equivalent thereof, or any combination of cash, credit 
or such equivalent, plus the charges (if any) which were actually 
incurred by the company and properly charged to the borrower under 
items 1 to 3, inclusive, of subsection 8 of section 6782-L, and which 
have not been deducted from the principal amount of the contract 
or otherwise paid by the borrower; and, if interest shall have been 
paid, judgment shall be for the aforesaid recoverable amount less the 
amount of interest so paid; and the defendant shall recover his costs. 
[L. 1937, c. 231, pt. of s. 1; am. L. 1939, c. 75, pt. of s. 1.] 


“Sec. 6782-X. Short title. This Act shall be known and may be 
cited as ‘The Industrial Loan Act’.” [L. 1937, c. 231, pt. of s. 1; am. L. 
1939, c, 75, pt. of s. 1.] 


Section 2. Insofar as, and to the extent that, it lies within the 
power of the legislature so to enact, it is hereby provided that the de- 
fense of usury provided by chapter 232, and particularly by section 7053, 
of the Revised Laws of Hawaii 1935, shall not be available to any 
party in any action brought upon or arising out of any note or other 
contract to pay or secure the payment of money heretofore made or 
executed to any person, firm, association or corporation as the payee 
or obligee of such note or contract, which payee or obligee was duly 
licensed under Act 154 of the Session Laws of Hawaii 1933, or under 
Act 231, Series D-140, of the Session Laws of Hawaii 1937, at the time 
of the making of such note or other contract, if such note or contract 
provides for, and there has been collected thereon by such payee or 
obligee or the holder thereof, no greater rate or amount of interest or 
other charges or both, than those that would have been permitted 
under this Act if it had been in force when such note or contract 
was made. 


Section 3. Insofar as, and to the extent that it lies within the 
power of the legislature so to enact, it is hereby provided that the 
defense of usury provided by chapter 232, and particularly by section 
7053, of the Revised Laws of Hawaii 1935, shall not be available to any 
party in any action brought upon or arising out of any note or other 
contract to pay or secure the payment of money heretofore made or 
executed to any person, firm, association or corporation as the payee 
or obligee of such note or contract, which payee or obligee was duly 
licensed under Act 154 of the Session Laws of Hawaii 1933, or under 
Act 231, Series D-140, of the Session Laws of Hawaij 1937, at the time 
of making such note or other contract, upon or in which note or 
contract a greater amount or rate of interest or other charges or 
both has been contracted for or collected by the payee or holder thereof 
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than was permitted under the statutes in force when said note or con- 
tract was made, provided the holder thereof, within thirty days after 
the effective date of this Act, shall refund or credit, to the obligors on 
said note or contract, the excess. if any, of such interest or charges or 
both which has been collected over and above the interest and charges 
which could legally have been charged or collected under this Act if 
this Act had been in effect at the time such loan or contract was made, 
and shall not thereafter charge or collect from such obligors on account 
of said note or contract any interest or charges in excess of those 
chargeable or collectible upon a loan made under this Act. 


Section 4. Insofar as, and to the extent that, it lies within the 
power of the legislature so to enact, it is hereby provided that no 
action to recover any interest or charges alleged to have been paid, or 
any amount alleged to have been paid as such interest or charges, by 
any obligor under any note or other contract made on or after the 
effective date of Act 154 of the Session Laws of Hawaij 1933, and before 
the effective date of this Act, in excess of the interest and charges 
which were legally chargeable or collectible under the law then in 
effect and applicable to the lender, shall lie or be instituted or pro- 
secuted against any person, firm, association or corporation which was 
duly licensed under either said Act 154, or Act 231, Series D-140, of 
the Session Laws of Hawaii 1937, at the time such note or contract 
was made. 


This section shall also apply to causes of action pending on the 
effective date of this Act, upon which no final judgment has been 
entered on said date. 


Section 5. If any portion of this Act or of chapter 223A of said 
Revised Laws, aS amended by this Act, or the application thereof to 
any person or circumstance, shall be held to be unconstitutional or 
invalid, the validity of the remaining portions of this Act or of said 
chapter as amended by this Act, or the application of said portion to 
other persons or circumstances shall not be affected. 


Section 6. This Act shall take effect upon its approval. 


(Approved April 22, 1939.) S.B. 192, Act 75. 
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CHAPTER 224. INSURANCE 
COMPANIES AND INSURANCE LAW. 


[D-160] An Act to Amend Chapter 224 of the Revised Laws of 
Hawaii 1935, Relating to Insurance. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. Chapter 224 of the Revised Laws of Hawaii 1935 is 
hereby further amended in the following respects: 


(a) By amending section 6790 thereof to read as follows: 


“Sec. 6790. Insurance terms defined. In this chapter unless the 
context requires otherwise: 


‘Adjustor’ designates an agent, or any other person who acts for 
or on behalf of a company or of the insured, in determining and 
making settlement of the amount payable to the insured for any loss 
or damage under the policy; 


‘Alien company’ designates an insurance company organized under 
the laws of any country other than the United States or any political 
subdivision thereof; 


‘Authorized company’ designates qa company authorized tc transact 
the business of insurance in the Territory; 


‘Commissioner’ designates the insurance commissioner of the Terri- 
tory; 


‘Company’ designates a corporation, association, partnership or in- 
dividual engaged in the business of insurance; 


‘Direct insurance’ designates the insurance effected by the policy 
or other contract between the company and the insured; 


‘Domestic company’ designates an insurance company organized in 
the Territory; 


‘Firm’ designates a partnership or association engaged in the 
business of insurance; 


‘Foreign company’ designates an insurance company organized un- 
der the laws of any state, or territory other than the Territory of 
Hawaii, or of the District of Columbia or of any insular possession 
of the United States, or of the Commonwealth of the Philippines; 


‘General agent’ designates a corporation, association, partnership 
or individual, or an officer, member or employee of a corporation, 
association, partnership or individual, who is authorized by and on 
behalf of an insurance company to accept service of process in legal 
proceedings and to appoint subagents, solicitors, and otherwise trans- 
act the business of insurance, and who holds a direct agency appoint- 
ment from any authorized insurance company; and shall also include 
the manager or other person in charge in the Territory of any branch 
office in the Territory of any foreign or alien company; 

‘Insurance’ is an agreement whereby one party called the insurer for 
a consideration promises to pay money or its equivalent, or to do 
an act valuable to another person called the insured, or to his bene- 
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ficiary, upon the destruction, loss or injury of something in which the 
insured or his beneficiary has an interest; 


‘Nonresident agent’ designates a natural person, resident in any 
state of the United States, who has been licensed to solicit or place 
insurance, other than life insurance, by the proper insurance author- 
ity in the state in which said person is a resident, and who has pro- 
cured a nonresident agent’s license in the Territory to solicit or place 
insurance, other than life insurance, in accordance with the appli- 
cable provisions of this chapter; 


‘Reinsurance’ designates the insurance ceded and accepted hetween 
two companies, one of which has effected the direct insurance; 


‘Retrocession’ includes the insurance ceded and accepted between 
two companies, neither of which has effected the direct insurance; 


‘Solicitor’ designates a natural person who for compensation aids 
a general agent or a subagent in the transaction of the business of 
insurance; 


‘Subagent’ designates a corporation, association, partnership or 
individual, or an officer, member or employee thereof, who is author- 
ized by and on behalf of a general agent to transact the business of 
insurance, and who holds a subagency appointment from any general 
agent licensed in the Territory; 


‘Unauthorized company’ designates a company which is not, at 
the time in question, authorized to transact the business of insurance 
in the Territory; 


‘Bureau’ means the insurance bureau in the department of the ter- 
ritorial treasurer.” [L. 1917, c. 115, s. 1; am. L. 1925, c. 122, s. 1: am. 
L. 1933, c. 168, s. 1; R. L. 1935, s, 6790; am. L. 1939, c. 263, pt. of s. 1.] 


{Sec. 6791. Insurance companies must comply with insurance law. 
Amended by Act 101, infra, page 283.] 


(b) By amending section 6792 thereof to read as fol:ows: 


“Sec. 6792. Kinds of insurance. Al] domestic, foreign and alien 
insurance companies now or hereafter authorized to do business in 
the Territory may write ali kinds of insurance authorized by law and 
by its legally authorized powers included in its charter, articles of 
association or other controlling instrument. The following definitions 
include the principal classes of insurance: 


(1) Accident, health and disability. Insurance against bodily in- 
jury, disablement or death by accident and against disablement re- 
sulting from sickness or old age and every insurance appertaining 
thereto. 


(2) Automobile and vehicle. Automobile insurance includes in- 
surance of automobile or vehicle owners, users, dealers or others having 
insurable interests therein against hazards incident to ownership, 
maintenance, operation and use of automobiles or vehicles, including 
loss resulting from accident or physical injury, fatal or nonfatal, to, 
or death of, any natural person. 


(3) Burglary and theft. Insurance against loss or damage by 
burglary, theft, larceny, or robbery. 
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(4) Fidelity and surety. Becoming surety or guarantor for any 
person, copartnership, or corporation in any position of trust or as 
custodian of money or property, public or private; or becoming surety 
or guarantor for the performance of any person, copartnership or 
corporation of any lawful obligation, undertaking, agreement or con- 
tract of any kind, except contracts or policies of insurance; and under- 
writing b:anket bonds; and losses arising from forgery, fraud or other 
illegal or dishonest acts. 


(5) Fire. Insurance against loss or damage to property and loss 
of use and occupancy, rents and expected profits, by fire, lightning, 
hail, tempest, flood, earthquake, frost, or snow, explosion fire en- 
suing; explosion no fire ensuing, except explosion by steam boilers or 
fly wheels; against loss or damage by water caused by the breakage 
or leakage of sprinklers, pumps or other apparatus, water pipes, plumb- 
ing, or their fixtures, erected for extinguishing fires, and against acci- 
dental injury to sprinklers, pumps, other apparatus, water pipes, 
plumbing or fixtures. 


(6) Glass. Insurance against loss or damage to glass including let- 
tering, ornamentation, and fittings. 


(7) Liability. Liability insurance includes insurance against loss 
resulting from liability for injury, fatal or nonfatal, suffered by any 
natural person, or resulting from liability for damage to property, or 
property interests of others but not including workmen’s compensa- 
tion, boiler and machinery insurance, nor including any insurance de- 
fined under ‘automobile and vehicle’ insurance. 


(8) Life. Life insurance includes insurance upon the lives of per- 
sons and insurance appertaining thereto, and incidental related bene- 
fits, and the granting, purchasing or disposing of endowments and 
annuities. 


(9) Livestock. Insurance against loss or damage by theft, injury, 
sickness or death of animals, and the furnishing of veterinary service. 


(10) Marine. Insurance upon vessels, freight, goods, money, ef- 
fects and money lent on bottomry or respondentia against the perils 
of the sea, including inland transit or transportation, also war risks, 
strikes and other perils insured against by marine insurance. 


(11) Steam boiler and fly wheel. Insurance against loss or 
liability to persons or property resulting from explosions or accidents 
to steam boilers, engines or machinery connected therewith, and from 
breakage of fly wheels or machinery, and to make and certify inspec- 
tions thereof. 


(12) Title. Insurance against loss from defective titles. 


(13) Use and occupancy and profits. Insurance against loss from 
interruption of trade or business which may be the result of any 
accident or casualty other than those which may result from the 
causes contained under the heading of fire. 


(14) Workmen’s compensation. Workmen’s compensation insurance 
includes insurance against loss from liability imposed by law upon 
employers to compensate employees and their dependents for injury 
sustained by employees arising out of and in the course or scope of 
the employment. 
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(15) Miscellaneous. Insurance against loss or damage by any 
hazard unon any risk, not provided for in this section, which is not 
prohibited by law from being the subject of insurance. 


Except as otherwise stated, the enumeration in this chapter of the 
kinds of insurance in a particular class does not limit any such kind 
to any one of such particular classes, inasmuch ag the classification 
of similar insurance may vary with the subject matter, risk, and con- 
nected insurance; but the fact that similar kinds of insurance occur 
in different classes does not extend or change the scope of any such 
class.” [L. 1917, c. 115, s. 3; R. L. 1935, s. 6792; am. L. 1939, c. 263, pt. 
of s. 1.] 


(c) By adding at the end of paragraph numbered 2 of section 
6794 thereof the following: 


“He shall have power to make, amend and repeal such rules and 
regulations, not inconsistent with the provisions of this chapter, as in 
his judgment seem appropriate for the carrying out of the provisions 
of this chapter relating to the business of insurance, which, when 
approved by the governor and published once in English in a Honolulu 
a newspaper of general circulation, shall have the force and effect 
ol law.” 


(dq) By repealing section 6798 thereof. 
(e) By amending section 6799 thereof to read as follows: 


“Sec. 6799. Companies must obtain certificate of authority; busi- 
ness to be done only through licensed agents. No company, whether 
domestic, foreign or alien (or an individual), as principal, shall trans-~ 
act or attempt to transact any business of insurance upon risks in 
the Territory unless it shall first obtain a certificate of authority 
from the commissioner, certifying that it has complied with all the 
requirements of law and is authorized to transact the business of 
insurance in the Territory. The commissioner may refuse to issue any 
such certificate of authority to any company if, in his judgment, such 
refusal] will best protect the interests of the people of the Territory. 
Nor shall it transact such business except through licensed agents, who 
are residents in the Territory (or in the case of a foreign company, 
acting as agent, such foreign company shall have complied with the 
requirements of chapter 222) and who shall receive the full commis- 
sion usuaily paid in the Territory on business of the same classifica- 
tion and who, except in the case of life insurance, shall countersign 
all policies placed by or through them, and keep in their office at ail 
times a complete record of all applications for and policies of in- 
surance placed by or through them; provided, however, that the rec- 
ords pertaining to applications and policies may be destroyed after six 
years after the expiration of the policy. This section shall not apply 
to reinsurance nor to policies issued from the home office of any 
domestic company, nor shall the provisions herein respecting commis- 
sions prevent a licensed general agent of the Territory from dividing 
commissions with any other general agent of the Territory, licensed to 
write the same kind of insurance. No provision of this chapter shall 
be construed as prohibiting any person from procuring any insurance 
which is not, at the time of procuring such insurance, written by any 
company authorized to transact business in the Territory.” [L. 1917, 
c. 115, s. 10; am. L. 1925, c. 115, s. 1; R. L. 1935, s. 6799; am. L. 1939, 
c. 263, pt. of s. 1.] 
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(f) By adding thereto two new sections, to be numbered sections 
67994 and 6799B, reading as follows: 


“Sec. 6799A. Certificate of authority. When a domestic, foreign 
or alien company has complied with the requirements imposed by 
existing laws, and has paid the fees and charges imposed by law, and 
when the commissioner is satisfied that the name of the applying 
company is not so similar to that of another company in use in the 
Territory as to be likely to confuse, deceive, or mislead, the commis- 
sioner shall issue to it a certificate of authority, which shall, subject 
to the discretion vested in him by section 6799, expire on the follow- 
ing 15th day of April. 


“Sec. 6799B. Resident agent’s law. A foreign or alien company 
legally authorized to transact insurance business in the Territory 
shail not write, place or cause to be written or placed a policy, re- 
newal of policy or contract for insurance (other than a contract for 
reinsurance) upon property situated or located in the Territory, ex- 
cept through a legally authorized general agent in the Territory, who 
shall countersign all policies so issued and enter the payment of the 
premium upon his record. The writing, renewing, placing or causing 
to be written or placed of a policy of insurance or of a contract of 
insurance (other than a contract for reinsurance) in any other man- 
ner or form, is a violation of the provisions of this chapter, provided, 
that nothing in this chapter shall prevent general agents licensed 
in the Territory from placing or receiving insurance with or from 
each other, or from receiving or paying commissions thereon from 
or to each other; and provided, further, that any authorized general 
agent, licensed in the Territory, of a company duly authorized to 
transact business in the Territory, may accept business from such 
nonresident agents only as are duly authorized and licensed as 
provided in this chapter, and such general agent may pay a com- 
mission thereon to such nonresident agent, but such commission shall 
not exceed the usual rate of commission paid to a resident solicitor.” 


(zg) By amending paragraphs numbered 1 and 2 of section 6800 to 
read as follows: 


“1. Qualification of insurance companies. A domestic, foreign or 
alien company desiring to transact business in the Territory shall file 
with the commissioner: 


(a) Its application for a certificate of authority stating the kind 
or kinds of insurance it proposes to transact; 


(b) A copy of its charter, articles of association, or other con- 
trolling instrument certified by the official who is required to keep 
or record the same in the state under the laws of which the com- 
pany is organized or incorporated, or if organized or incorporated 
under the laws of a foreign government, province or state, by the 
proper official of such government, province or state; 


(c) A resolution adopted by its board of directors or other gov- 
erning board consenting that service of process upon the commissioner 
in any actfon or proceeding against the company brought or pending 
in the Territory upon any cause of action arising in or growing out 
of business transacted in the Territory, shall be valid service upon 
the company, and the consent shalJl be irrevocable, so long as a policy 
of insurance of such company shall remain in force in the Territory, 
or any loss remains unpaid therein. 
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(dq) The name and business address of its authorized resident 
agent upon whom process may be served in all cases. Until such time 
as such agent’s authority shall be revoked by a notice in writing filed 
in the office of the commissioner, service may be had upon the com- 
pany by personal service upon such agent. In case a corporation is 
designated as an agent, service of process may be had by serving the 
same upon the president, vice-president, secretary, treasurer or any 
director thereof; and in case a firm is designated as an agent, service 
of process may be had by serving the same upon any member there- 
of. Service may be had on either the authorized agent or the com- 
missioner. Process left with the commissioner shall be in duplicate. 
The commissioner shall forward at once one copy by mail to the com- 
pany addressed to its principal office and the remaining copy, he shall 
file in his office. For the purpose of fixing the location of the prin- 
cipal office within the meaning of this paragraph, the company shall 
file with the commissioner a written statement setting forth the 
location and post office address of its principal office and that loca- 
tion and post office address shall continue to be the location and 
post office address of the company for the purposes of this paragraph 
until changed by a similar statement in writing filed with the com- 
missioner. Where service is had on the commissioner, no proceedings 
other than for the granting of a temporary restraining order or a 
temporary injunction shall be had within sixty days after the service. 


(e) A statement of its financial condition and business in such 
form as prescribed by this chapter for annual statements, signed and 
sworn to by the president and secretary or other principal officers 
of the company. If an alien company, which has a United States 
branch, the statement shall comprise only its condition and business 
in the United States and shall be signed and sworn to by its United 
States manager or like representative in the United States. 


(f) A copy of the last report of examination (must be within 
five years) certified to by the insurance commissioner of the state 
in which said company is organized, or if an alien company having 
a United States branch, by the commissioner of the state in which 
said branch is located, or other proper supervisory official, provided, 
however, that the commissioner may cause an examination to be 
made of the conditions and affairs of such company before authority 
to transact business in the Territory is given. If the certified report 
of examination is that of a United States branch office, the said cer- 
tified report of examination must be accompanied by a certified 
statement of the financial condition of the home office. 


(g) A certificate of compliance showing that the company is duly 
organized under the laws of the state, province, or government under 
the laws of which it professes to be organized and authorized to do 
the business it is transacting or proposes to transact, and if a stock 
company, that it has a paid up capital and surplus at least equa] to 
the capital and surplus required of a domestic company which writes 
the same kinds of insurance. If a mutual company, a reciprocal or 
inter-insurance exchange, that it has assets at least equal to the as- 
sets required of a domestic company which writes the same kind or 
kinds of insurance. If an alien company, that it has a deposit of 
assets, held in the United States in trust for the benefit and secu- 
rity of all its policy holders in the United States, over all its liabil- 
ities in the United States, of an amount equal to the minimum capi- 
tal and surplus required of a like domestic company. This certificate 
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of compliance shall also state the date upon which the last examina- 
tion of the company was made and the name of the department or 
authority that made the examination. 


(h) If an alien company, a deposit with the commissioner of 
approved securities of the amount and value of at least one hundred 
thousand dollars or satisfactory proof to the commissioner that it has 
on deposit with some insurance department in the United States secu- 
rities of the amount and value of one hundred thousand dollars, for 
the benefit and security of all policy holders and creditors of such 
company in the United States, and the company shall file with the 
commissioner a certificate of such department certifying to such deposit. 
The securities so deposited shall always be in such amount that the 
market value equals or exceeds the sum of one hundred thousand 
dollars. Subject to the same condition that its market value shall 
always be not less than one hundred thousand dollars, a deposit may 
be made with the treasurer of the Territory in securities prescribed by 
law for the investments of domestic insurance companies. No deposit 
in the United States shall be withdrawn until all liabilities secured by 
the deposit shall have been fully paid or shall have been reinsured in 
companies or societies authorized to transact the same kinds of busi- 
ness in the states, districts or territories where the liabilities exist. 


(i) An application for the appointment of a general agent. 


(j) A power of attorney or other instrument which authorizes the 
general agent to appoint subagents and solicitors for the applicant in 
the Territory. 


(k) A good and sufficient bond signed by the company as principal 
with a surety, which must be a surety company authorized to do busi- 
ness in the Territory, to be approved by the commissioner and running 
to the commissioner and to his successors in office, in the sum of 
twenty thousand dollars with the condition that the surety on the 
bond shall be answerable in the amount of the bond for all judgments, 
decrees, or orders given, made or rendered against the principal on 
the bond by any court in the Territory for the payment of money. In 
case of any breach of the condition of any bond, the commissioner 
may, and upon demand and receipt of satisfactory assurance for the 
payment of costs, shall, enforce the bond either in his own name or in 
the name of any interested person by appropriate proceedings in any 
court of competent jurisdiction for the use and benefit of any person 
injured by the breach. The surety on the above bond may withdraw 
from the same upon giving to the commissioner written notice of its 
intention to withdraw not less than sixty days prior to the date on 
which the then existing certificate of authority of such company is 
to expire, such withdrawal to be effective on the date of such expira- 
tion; provided, however, that such surety shal] remain liable on the 
bond for all judgments, decrees or orders given, made or rendered 
oo the principal, based upon any obligation or liability incurred 
hereon. 


“2. Continuing qualification of insurance companies, A foreign 
or alien company doing business in the Territory (a) shall submit to 
a personal examination of its affairs by the commissioner, which he 
may waive if there is filed with him a copy of a report of an examina- 
tion made within five years by some insurance department in the 
United States or by other authority satisfactory to the commissioner, 
which copy must be certified to by said insurance department or other 
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authority; (b) shall file with the commissioner a certified copy of all 
amendments to its charter, articles of association or other controlling 
instrument and by-laws; (c) except in the case of a mutual insurance 
company, shall have the paid-in capital and surplus required of a 
domestic insurance company organized and authorized to transact busi- 
ness in the Territory; and (d) shall furnish such information as may 
be requested by the commissioner from time to time.” 


(h) By repealing paragraph numbered 3 of said section 6800. 


(i) By adding thereto two new sections, to be numbered sec- 
tions 6800A and 6800B, reading, respectively, as follows: 


“Sec. 6800A. Consolidation of foreign or alien companies, Where 
the articles of association or charter or certificate of authority of any 
foreign or alien company is revoked in the state or country in which 
it is organized or where a foreign or alien company is merged or 
consolidated with another company and a new corporation is thereby 
formed, or where the business of such company is entirely reinsured 
in another foreign, alien or domestic company, its certificate of author- 
ity in the Territory shall be revoked by the commissioner, but the 
new company, the successors of the old company, or the reinsuring 
company, aS the case may be, shall remain liable on all existing risks 
in the Territory until full settlement of all claims and termination 
of said risks, and service of process when made upon the commissioner 
shall be deemed sufficient service upon the new company, successors 
of the old company, or the reinsuring company, as the case may be. 


“Sec. 6800B. Withdrawal of a foreign or alien company. A foreign 
or alien company authorized to do business in the Territory desiring 
to withdraw from the Territory must first file an affidavit with the 
commissioner showing that: 


(1) It desires to withdraw from the Territory, and to discontinue 
business in the Territory. 


(2) All of its outstanding policies have been either reinsured or 
have expired, and if reinsured, file an affidavit by the reinsuring 
company, which must be a company authorized to carry on the 
business of insurance in the Territory, stating that it has reinsured 
all the outstanding policies of the withdrawing company upon risks 
in the Territory, or upon business originating in the Territory. 


(3) All existing claims in the Territory have been paid in full. 


Said company shall return for cancellation its current certificate 
of authority and licenses for general agents issued by the commis- 
sioner.” 


(j) By amending section 6804 thereof to read as follows: 


“Sec, 6804. No agent to transact business without a license. No 
corporation, firm or individual shall do or perform any act as agent 
or advertise or hold itself or himself out as a general agent, subagent, 
or solicitor for any kind of insurance with respect to risks located 
within the Territory and required to be transacted through licensed 
agents, without holding a license then in force, but a license issued 
to a corporation, firm or individual shall be sufficient for all employees 
thereof except those employees actually engaged in the solicitation 
of insurance, who shall be required to take out a solicitor’s license and 
comply with the provisions of this chapter applicable to solicitors.” 
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[L. 1917, c. 115, s. 15; R. L. 1935, s. 6804; am. L. 1939, c. 263, pt. of 
s. 1.] 


(k) By amending section 6805 thereof to read as follows: 


“Sec. 6805. Application for License as general agent, subagent or 
solicitor. No license shall be issued to any applicant for a general 
agent’s, subagent’s or solicitor’s license until such applicant Shall have 
first made and filed in the commissioner’s office an application there- 
for upon a form to be prescribed by the commissioner which must 
be verified by the applicant and shall set forth the following informa- 
tion, together with such other information as the commissioner may 
require: 


(1) The name, age, business and residence address of the ap- 
plicant, and if the applicant is a firm or corporation, the name and 
address of each member or officer thereof designated to act for ap- 
plicant; the capacity, whether as general agent, subagent or solicitor, 
which applicant proposes to assume. 


(2) If an individual, his present occupation, occupation for last 
twelve months, portion of time to be devoted to the work, previous 
insurance experience and the name of employers during five years 
next preceding. 


(3) Whether any insurance company or agent claims such ap- 
plicant is indebted under any agency contract or otherwise, and, if 
so, the name of the claimant, the nature of the claim and the ap- 
plicant’s defense thereto, if any. 


(4) Whether he has had an agency contract cancelled for cause, 
and, if so, when, by what company or agent and the reason therefor, 


(5) Whether the applicant has at any time been found guilty by 
a court of competent jurisdiction of a violation of the laws of the 
United States, or of the Territory or any state of the United States 
or any other jurisdiction and whether the applicant has at any time 
misappropriated or converted moneys of others to his own use or 
has at any time in a fiduciary capacity illegally withheld moneys. 
Full information concerning any such violation shall be submitted 
with the application. 


(6) That the principal use of such license is not to effect insurance 
on the applicant’s own life, property or risks or on the life, property 
or risks of his employer, or to circumvent or violate the anti-rebate 
provisions of this chapter.” [L. 1917, c. 115, s. 16; R. L. 1935, s. 6805; 
am. L. 1939, c. 263, pt. of s. 1.] 


(1) By adding thereto five new sections, to be numbered 6805 AtoE 
inclusive, and reading as follows: 


“Sec. 68054. [Application for agent’s or solicitor’s license.] Each 
applicant for a general agent’s, subagent’s, or solicitor’s license shall 
be required to file but one application, regardless of the number of 
companies he is to represent; provided: 


(1) That no applicant, successful in the examination hereinafter 
prescribed or otherwise qualified under the provisions of this chapter, 
shall act as general agent, subagent or solicitor, unless and until such 
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license or the temporary license herein provided shall be issued to the 
applicant. A general agent’s license shall be issued only at the re- 
quest of an insurance company authorized to do business in the Ter- 
ritory and which has paid the general agent’s license fee required by 
law. A subagent’s license shall be issued only at the request of a 
general agent authorized to do business in the Territory and which 
has paid the subagent’s license fee required by law. A Solicitor’s license 
shall be issued only at the request of a general agent or of a sub- 
agent to be represented, who is licensed and has paid the Solicitor’s 
license fee required by law. 


(2) That no solicitor shall be licensed to represent more than one 
general agent or one subagent; provided, however, that the provisions 
of this subparagraph shall not apply to any person who holds a 
license as agent under the laws of the Territory at the time this sec- 
tion becomes effective. 


(3) That pending examination as herein provided or qualifica- 
tion in accordance with the provisions of subsection (4) hereof, the 
commissioner may issue a temporary license to an applicant to act as 
a general agent, subagent or solicitor, effective for a period not extend- 
ing beyond ten days after the results of the next succeeding exami- 
nation are announced, if such applicant be otherwise qualified and be 
certified by an official, or licensed representative, of a company. No 
further such temporary license shall be issued to any person failing to 
pass such examination or failing so to qualify. 


(4) That in lieu of the examination provided for in section 6805C, 
an applicant for a license as general agent, subagent or solicitor of an 
insurance company may be certified by an Official or licensed repre- 
sentative of such company as having completed and been satisfactorily 
examined upon a course of study required by the company of its 
licensed agents or has completed and been satisfactorily examined 
upon a duly recognized course of study approved by the commissioner; 
provided, that a license shall not be issued to such applicant unless and 
until a copy of his examination papers, duly certified by such official 
or licensed representative has been filed with the commissioner and 
the character and results of such examination found satisfactory by 
him. In case he shall disapprove of such examination or the results 
thereof, he may require such applicant to take the examination pre- 
scribed in section 6805C. 


“Sec. 6805B. [Additional conditions.] No general agent’s, subagent’s 
or solicitor’s license shall be granted or renewed for any person, firm, 
or corporation unless the commissioner shall have been satisfied that 
such license is not being requested exclusively for the purpose of in- 
suring the life, property or risks of such person, firm or corporation, 
or the life, property or risks of such person’s immediate family or em- 
ployer. In the case of renewal, this shall be construed to mean that 
during the year preceding the application for such renewal, the licensee 
seeking such renewal shall have written or placed insurance totaling 
a volume of premiums on insurance for others, greater than the total 
volume of premiums on insurance which the said licensee shall have 
written or placed upon his own property or risks or upon the life, 
property or risks of his employer or immediate family or both. 


“Sec. 6805C. [Examination.] If the applicant has not, prior to the 
date of application for license, been licensed in the Territory for at 
least one year as a general agent, subagent or solicitor, either indivi- 
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dually or as a member or officer of a firm or corporation holding a 
license, the commissioner shall, except as provided in section 6805A 
(3) hereof, require such applicant, if a person, and one or more mem- 
bers or officers designated by it if a firm or corporation, to submit to 
a written examination covering all the kinds of insurance or con- 
tracts which the license, if granted, will permit the applicant to offer. 
Each application for license calling for an examination as in this sec-~- 
tion prescribed, must be accompanied by an examination fee of five 
dollars, which fee shall pay for all examinations conducted during a 
period of one year. All examinations provided for by this section 
shall be conducted under the rules and regulations prescribed from 
time to time by the commissioner. The commissioner may appoint an 
examiner or examiners for purposes of such examination. Examina- 
tions shall be held not less frequently than four times a year, at times 
and places designated by the commissioner, notice of which shall be 
published in English in a Honolulu daily newspaper of general circu- 
lation in the Territory at least twenty days prior to such examina- 
tion. Printed copies of a manual of questions pertaining to the ex- 
amination, published under the direction of the commissioner, shal] be 
made available to all companies, general agents or subagents for use 
of their prospective applicants in preparing for the examination. The 
questions to be asked shall be based upon the questions contained in 
the manual. Success in passing the examination shall be determined 
by the commissioner or by the examiners appointed by him. 


All examination fees collected by the commissioner shall be general 
territorial realizations. 


“Sec. 6805D. [Revocation of license.] A license may, after notice 
and hearing and subject to appeal to the circuit court of the first 
judicial circuit under the procedure and rules as laid down from time 
to time by the laws of the Territory, or the courts pertaining to ap- 
peals to the circuit courts from the award of the industria] accident 
beards, be denied, revoked, or the renewal thereof refused by the com- 
missioner if he finds that the holder of or the applicant for such 
license: 


(1) Has wifully violated any provisions of the insurance laws; or 


(2) Has intentionally made a material misstatement in the applica- 
tion to qualify for such license; or 


(3) Has obtained or attempted to obtain a license by fraud or 
misrepresentation; or 


(4) Has been guilty of fraudulent or dishonést practices; or 


(5) Has misappropriated or converted to his own use or illegally 
withheld moneys required to be held in a fiduciary capacity; or 


(6) Has materially misrepresented the terms and conditions of 
policies or contracts of the company he represented; or 


(7) Has made any misrepresentation or incomplete comparison of 
life insurance policies, oral, written, or otherwise, to any person in- 
sured in any company for the purpose of inducing or intending to 
induce a policy holder in any company to lapse, forfeit or surrender 
his insurance therein, and to take out a policy in another company 
insuring against similar risk; or 
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(8) Has been guilty of rebating: or 


(9) Has conducted his business in such a manner as to cause injury 
to the public or to those with whom he is dealing; or 


(10) Has been convicted of a felony, or a misdemeanor involving 
moral turpitude, unless such person has received a full pardon, or 
presents satisfactory proof to the commissioner that for five years 
next preceding the date of his application he has lived an upright 
and moral life. 


“Sec. 6805E. [Renewals.] Every license except a temporary license 
issued to a general agent, subagent or solicitor shall expire on the 15th 
day of April next after its issue, but any license issued and in force 
when this section takes effect or thereafter issued, may, in the dis- 
cretion of the commissioner, be renewed for a succeeding year or years 
by a renewal certificate without the commissioner requiring the de- 
tailed information prescribed by this chapter.” 


(m) By amending section 6806 thereof to read as follows: 


“Sec. 6806. License required. No company or individual, except as 
provided in section 6807, shall procure, receive or forward applications 
for insurance unless a resident of the Territory, and duly licensed by 
the commissioner.” [L. 1917, c. 115, s. 17; R. L. 1935, s. 6806; am. 
L. 1939, c. 2638, pt. of s. 1.] 


(n) By amending section 6807 thereof to read as follows: 


“Sec. 6807. Nonresident agent’s license. The commissioner, upon 
the payment of ten dollars, may issue to any suitable natural person, 
resident in any state of the United States, who has been licensed to 
solicit or place insurance other than life insurance by the proper in- 
surance authority in the state in which said person is a resident, a 
nonresident agent’s license to place insurance other than life insurance 
in the Territory, with any qualified domestic insurance company in 
the Territory, or its general agent in the Territory, or with the licensed 
general agent in the Territory of any foreign or alien insurance com- 
pany duly admitted to do business in the Territory, and not other- 
wise, and upon the further following conditions: The applicant for 
such a license shall file with the commissioner an application which 
shall be in writing upon a form to be provided by the commissioner, and 
shall be executed by the applicant under oath and kept on file by the 
commissioner. Such application shall state the name, age, residence, 
piace of business and occupation of the applicant at the time of mak- 
ing application, occupation for the five years next preceding the date 
of filing the application, that the applicant has read and is familiar 
with the insurance laws of the Territory and that the applicant in- 
tends to hold himself out and carry on the business of soliciting or 
placing insurance in good faith, and furnish the information as to 
whether or not the applicant has ever been refused a license to trans- 
act insurance business in any state or Territory of the United States, 
and whether or not the license of the applicant to do business has 
ever been revoked or suspended in any state or Territory of the United 
States, and whether or not the applicant has any direct financial in~ 
terest in any general agent, subagent or solicitor licensed in the Ter- 
ritory, and whether or not the applicant has any direct, indirect, 
exclusive, special, partial or other interest in or control or manage-~ 
ment of any general agent, subagent or solicitor licensed to transact 
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insurance business in the Territory, and shall furnish such other in- 
formation as the commissioner may request so that the commissioner 
may determine the trustworthiness, competency and suitability of the 
applicant to act as a nonresident agent as herein provided. The ap~ 
plication shall be accompanied by a certified copy of the insurance 
license issued to the applicant by the insurance authority of the state 
in which the applicant is a resident, and a statement to the com- 
missioner as to the trustworthiness and competency of the applicant 
signed by at least one reputable citizen of the Territory who is author- 
ized to engage in the insurance business in the Territory. If the com- 
missioner is satisfied that the applicant is trustworthy, competent and 
suitable according to the provisions hereof and intends to hold himself 
out and carry on the business of soliciting or placing insurance in good 
faith in the state in which the applicant is a resident and as a non- 
resident agent according to the provisions hereof, he shall issue the 
license to the applicant, but no license shall be issued hereunder to 
any applicant who has any direct or indirect financial interest in any 
general agent, subagent or solicitor licensed in the Territory, nor to 
any applicant who has any direct, indirect, exclusive, special, partial 
or other interest in or control or management of any general agent, 
subagent or Solicitor licensed to transact insurance business in the 
Territory. The licensee shall not solicit insurance directly or indirectly 
in the Territory or by or through a representative in the Territory, 
and is only authorized to place insurance in the Territory which the 
licensee has directly procured from the assured outside of the Terri- 
tory. The commissioner may at any time after the granting of a non- 
resident agent’s license, for cause shown and after an investigation 
and notice to the licensee, determine that the licensee has not com- 
plied with the requirements hereof or with the insurance laws of the 
Territory, or is not trustworthy or competent, or is not holding himself 
out and actually carrying on the business of soliciting or placing in- 
surance in good faith as a nonresident agent, or has solicited insurance 
directly or indirectly in the Territory, or by or through a representa- 
tive in the Territory, or has placed insurance in the Territory which 
the licensee did not directly procure from an assured outside of the 
Territory, and shall thereupon revoke the license of such nonresident 
agent.” [L. 1917, c. 115, s. 18: R. L. 1935, s. 6807; am. L. 1939, c. 263, 
pt. of s. 1.] 


(o) By amending section 6808 thereof to read as follows: 


“Sec. 6808. Contract outside of policy and rebating prohibited. 
(1) No insurance company nor any general agent, subagent or so- 
licitor shall make any contract or agreement with reference to any 
insurance other than is plainly expressed in the policy. 


(2) In writing or attempting to write insurance on any risk in 
the Territory, no insurance company or general agent, subagent or so- 
licitor shall, as an inducement to securing such business or after the 
obligation has been incurred, pay, allow or give, or offer to pay, allow 
or give, nor shall any person receive, any rebate of premium payable 
on a policy or any special advantage in dividends or other benefits, 
paid employment or contract for services or any valuable consideration 
or inducement of any kind not specified in policies of like class, or give, 
sell, or purchase, or offer to give, sell or purchase anything of any 
value whatsoever, not specified in policies of like class, 


(3) Nothing in this section shall prevent: 
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(a) A licensed general agent of the Territory from dividing com- 
missions with any other general agent of the Territory licensed to 
write the same kind of insurance. 


(b) A licensed general agent, subagent or solicitor of the Ter- 
ritory from writing insurance on his own property or person, and 
receiving commf{ssions from the writing of such insurance. 


(c) The distribution of savings, earnings or surplus equitably 
among a class of policy holders. 


(d) The furnishing of information, advice or services for the 
Purpose of reducing the loss or liability to loss. 


(4) Notwithstanding any violation of this section, the policy shall 
be valid, but any company, general agent, subagent or solicitor who 
violates any of the provisions of this section shall be guilty of a misde- 
meanor and upon conviction thereof shall be sentenced to pay a 
fine of not exceeding one hundred dollars for each and every violation, 
or in the discretion of the court, to imprisonment for a period not 
exceeding six months, or both.” [L. 1917, c. 115, s. 19; R. L. 1935, s. 
6808; am. L. 1939, c. 263, pt. of s. 1.] 


(p) By amending section 6809 thereof by adding thereto a new 
paragraph to be numbered 3., reading as follows: 


“3. Incorporating into the policy or contract any provision for 
the payment of any moneys thereunder in terms of foreign currency.” 


(q) By amending section 6810 thereof to read as follows: 


“Sec. 6810. Annual requirements. All domestc, foreign, or alien 
companies doing business in the Territory shall annually, not later 
than April 15th, file with the commissioner the following: 


(1) Annual statement of financial condition for the year ending 
December 3lst immediately preceding, which statement shall conform 
as nearly as possible to the form of statement adopted by the national 
convention of insurance commissioners. The commissioner shall have 
authority to extend the time for filing such statements by any such 
company for reasons which he shall deem good and sufficient, pro- 
vided such extension shall not exceed ninety days. 


(2) An application for the renewal of its certificate of authority. 


(3) An annual statement for tax purposes showing all business 
transacted in the Territory. 


(4) An application for the renewal of all general agents’ licenses. 


In addition to the above requirements, foreign and alien companies 
shall be required to file the following: 


(5) A certificate of compliance as set forth in paragraph 1 (g) 
of section 6800. 


(6) A certificate of deposit showing the deposit required by pa- 
ragraph 1 (h) of section 6800. 


(7) A certified report of examination of its affairs made within 
five years by some state insurance department or other authority 
acceptable to the commissioner, if such a report is not already on 
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file, or submit to an examination by the commissioner or by such 
examiners aS may be appointed by him.” [L. 1917, c. 115, s. 21; R. L. 
1935, s. 6810; am. L. 1939, c. 263, pt. of s. 1.] 


(r) By amending section 6813 thereof to read as follows: 


“Sec. 6813. [Over-insurance and over-payment of loss prohibited; 
penalty.] No insurance company, general agent, subagent or solicitor 
shall knowingly and wilfully make or effect any insurance against 
loss or damage to property in the Territory, which, together with any 
insurance of the same kind already in force upon the property, shall 
be in excess of the cash value of the property insured. This provision 
shall not apply to any insurance against liability nor to any insurance 
against loss or damage other than to property. No insurance com- 
pany, general agent, subagent, solicitor or adjustor shall knowingly 
and wilfully adjust, allow or pay for any loss or damage to property 
any sum in excess of the actual loss and damage ascertained or 
estimated according to the actual cash value. Any company, general 
agent, subagent, solicitor or adjustor violating this section shall be 
penalized for the first offense one hundred dollars, to be paid to the 
treasurer of the Territory, through the commissioner, which sum shall 
be sued for and collected as in case of other forfeitures and become 
general territorial realizations; for the second offense, in addition 
to the penalty of one hundred dollars, its certificate of authority, 
agent’s license or adjustor’s license, as the case may be, may he 
cancelled.” [L. 1917, c. 115, s. 24; R. L. 1935, s. 6813; am. L. 1939, c. 263, 
pt. of s. 1.] 


(s) By amending section 6814 thereof to read as follows: 


“Sec. 6814. Organization of domestic insurance companies. (1) Ex- 
cept as otherwise provided, domestic insurance companies shall be 
subject to the provisions of this chapter, and except those companies 
formed on the inter-insurer or Lloyd’s plan, shall be organized under 
the general laws of the Territory applicable to the organization of 
corporations. 


(2) Insurance companies organized under the laws of the Territory 
and authorized to transact business therein prior to the effective date 
of this section may continue to transact business under the laws 
theretofore in force as to capital, surplus and kinds of insurance 
which may be transacted. 


(3) Any domestic insurance corporation, other than mutual, or- 
ganized after said date shall have a minimum paid-in capital of ons 
hundred thousand dollars, which shall be sufficient for the transac- 
tion of any one kind of insurance. For each additional kind of 
insurance transacted, there shall be an additional paid-in capital of 
fifty thousand dollars, but any company having a paid-in capital of 
three hundred fifty thousand dollars may transact any or all kinds 
of insurance authorized by law. In addition to the paid-in capital, it 
shall have a paid-in surplus at least equivalent to twenty-five per 
centum of such capital. 


(4) Any number of persons, not less than five, at least a majority 
oi whom shall be residents of the Territory, may file an application 
with the commissioner for authority to organize an insurance com- 
pany, or for authority to circulate a stock subscription list for the 
organization of an insurance company. The applicants shall pay to 
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the commissioner at the time of their application a fee of one hundred 
dollars, which fee shall in no case be refunded. No persons shall 
organize an insurance company or circulate a stock subscription list 
for the organization of an insurance company until written authority 
for that purpose has been obtained from the commissioner. The ap- 
plication shall be in duplicate and shall specify to the extent then 
determined in regard to the proposed insurance company: 


(a) The proposed location of its principal office; the proposed 
amount of paid-in capital; the proposed corporate name which shall 
include the word ‘insurance’; 


(ob) The proposed articles of association showing the kind or 
kinds of insurance business which it is proposed the new company 
shall transact; 


(c) The names of the proposed subscribers to capital stock and 
the amount of stock to which each will probably subscribe; the names 
of the persons, partnerships, associations or corporations which pro- 
pose to own or control more than one-half of the capital stock; the 
names of the proposed active officers and directors; 


(d) Evidence of the character, financial responsibility, business 
experience and business ability of the proposed incorporators, directors 
and officers and the various positions in business held by each for 
the period of five years before the date of the application; 


(e) Any other information which the commissioner may require. 


(5) The applicant shall publish notice of the filing of such appli- 
cation at least once a week for three consecutive weeks, in English, 
in a daily newspaper of general circulation in the Territory, such 
newspaper to be designated by the commissioner. Such notice shall 
be in a form approved by the commissioner and shall state the fact 
that an application has been filed and the date thereof; the proposed 
corporate name; the address where it is proposed its principal office 
will be located; the kind or kinds of insurance business which the 
company proposes to transact; the amount of proposed paid-in capital; 
the names of the applicants; the names of the proposed active officers 
and directors; the time and place appointed by the commissioner for 
the hearing of said application. 


The first publication of notice shall be made within ten days of 
the date of the filing of the application, and proof of publication shall 
be filed with the commissioner on or before the date appointed for 
the hearing. 


(6) Upon the hearing of the application, the commissioner shall 
make investigation of the facts referred to in the application or 
pertinent to the granting of such application and hear any objections 
thereto. At any such hearing, the burden of prceof shall be upon the 
applicants. The commissioner’s rules and regulations may provide 
for the proceedings in connection with such hearing. 


Should the result of the hearing satisfy the commissioner: 


(a) That the proposed insurance company is to be formed for 
legitimate objects as contemplated by this chapter: 


(b) That the character, financial responsibility and general fit- 
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ness of the persons named in such application are such as to com- 
mand the confidence of the community and to warrant the belief that 
the business of the proposed insurance company will be honestly and 
efficiently conducted; 


(c) That the proposed directors and officers are competent suc- 
cessfully to manage an insurance business of the kind or kinds pro- 
posed to be conducted; 


Then the commissioner shall approve the application and shall 
endorse on each of the duplicate-original applications the date and 
the word ‘approved’ over his official signature; 


But if the commissioner is not so satisfied he shall endorse with 
the date the word ‘disapproved’ thereon. One of the duplicate-original 
applications shall be filed in his office and the other returned hy 
mail to the applicants. The commissioner may grant a conditional 
approval of any application requiring the applicants to make such 
additional showing or such changes in the proposed insurance com- 
pany as he may consider advisable. 


(7) Within ninety days after the date of the granting of final ap- 
prova] of the petition, the incorporators shall file articles of association 
in the office of the treasurer of the Territory and pay the filing fees 
required by law. 


(8) The commissioner shall not authorize the corporation to trans- 
act any insurance business until a verified certificate shall have been 
filed with him showing that the capital and surplus as required by 
law have been paid into the corporation in full and are held by the 
corporation free from any liability to pay therefrom any cost or ex- 
pense of organization.” [L. 1917, c. 115, s. 25; R. L. 1935, s. 6814: am. 
L. 1939, c. 263, pt. of s. 1.] 


(t) By amending section 6815 thereof to read as follows: 


“Sec. 6815. Supervision of domestic insurance companies. (1) The 
commissioner shall at least once in three years or oftener visit each 
domestic insurance company and make a detailed examination into the 
affairs and condition of the company. — 


(2) Every domestic company shall keep its books, records, accounts 
and vouchers in such manner that its financial condition can be 
ascertained, and so that its financial statements filed with the com- 
missioner can be readily verified and its compliance with this chapter 
determined. It shall produce its books and all papers in its possession 
relating to its business or affairs, and any other person may be re- 
quired to produce any book or paper in his custody deemed to be rela- 
tive to the examination, for the inspection of the commissioner, his 
deputies or examiners whenever required; and the officers and agents 
of such company shall facilitate such eaxamination and aid the ex- 
aminers in making the same insofar as is possible. 


(3) Every examiner shall make a full and true report of every 
examination made by him, which shall comourise only facts appearing 
upon the books, records or documents of such company, or ascertained 
from testimony, sworn to, of its officers or agents or other persons 
examined under oath, and such conclusions and recommendations as 
may reasonably be warranted from such facts, and said report when 
filed with the commissioner shall be evidence in any action or pro- 
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ceeding in the name of the Territory against the company, its of- 
ficers or agents, of the facts stated therein.” [L. 1917, c. 115, s. 26; 
R. L. 1935, s. 6815: am. L. 1939, c. 263, pt. of s. 1.] 


[Sec. 6819. Investments of domestic insurance companies. Amended 
by Act 165, infra, page 284.) 


(u) By amending section 6829 thereof to read as follows: 


“Sec. 6829. [Proceeds of insurance policy exempt from execution, 
etc., exceptions.] All proceeds payable because of the death of the 
insured and the aggregate net cash value of any or all life and endow- 
ment policies and annuity contracts payable to a wife or husband of 
the insured, or to a child, parent or other person dependent upon the 
insured, whether the power to change the beneficiary is reserved to 
the insured or not, and whether the insured or his estate is a con- 
tingent beneficiary or not, shall be exempt from execution, attachment, 
garnishment or other process, for the debts or liabilities of the insured 
incurred subsequent to the effective date of this section, except as to 
premiums paid in fraud of creditors within the period limited by 
law for the recovery thereof.” [(L. 1917, c. 115, s. 39; R. L. 1935, s. 6829; 
am. L. 1939, c. 263, pt. of s. 1.] 


(v) By amending the first sentence of section 6831 thereof to read 
as follows: 


“Fivery insurance company authorized to effect fire insurance or 
automobile and vehicle insurance, herein called ‘insurer’, shall be a 
member of or maintain a rating bureau.” 


[Sec. 6839. Commissioner as territorial fire marshal; subordinates; 
powers and duties. Amended by Act 239, infra, page 285.1] 


(w) By amending section 6849 thereof to read as follows: 


“Sec. 6849. Fees. The commissioner shall require payment in ad- 
vance of the following fees: 


For filing articles of incorporation, or certified copies of arti- 


CIOS: OL” DV Va WS ieieeshccarn tense cast eet gece aces eh eeaneeeweacis $ 25.00 
“ issuing certificates of authority... eee .. 10.00 
“each renewal certificate of authority. 10.00 
“ filing the annual statement of condition... 0... 10.00 
“ filing each annual statement of business transacted in 

CHS FON PIGOV loa rctnti rio iece en VR arlene Gaede 10.00 
“ filing any other certificate required to be filed by this 

CES eedecp ce esi heceul. casas sadeeace tsanode dynes crtaue Gauss Uadaaatais piecaawactestnatedomnes 10.00 
oS SING AY OUNer A NCR oan cei Cetin ayes suena: 1.00 
“ furnishing copies of papers ‘filed in the office, per folio...... 20 
™ GETtiTyiNg - COPIES; “CACI i assis ieee detent eeries arinaseeaet ets 1.00 
“ each general agent’s license for each company represented 2.00 
“ each subagent’s license issued or renewed......0....00000 2.00 
“each solicitor’s license issued or renewed.....0..0000.00 0. signe 2.00 


All moneys collected under this section shall be deposited by the 
treasurer of the Territory in the general fund. The expenses of 
examinations for the qualification of agents and for printing a new 
edition of the insurance law shall be paid out of appropriations for 
the bureau.” [L. 1917, c. 115, s. 58; am. L. 1919, c. 100, s. 5; R. L. 1935, 
s. 6849; am. L. 1939, c. 268, pt. of s. 1.] 
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(x) By amending section 6850 thereof to read as follows: 


“Sec. 6850. Annual tax statement; taxes, penalty. All insurance 
companies doing business in the Territory must file with the commis- 
sioner annually, on or before the 15th day of April in each year, a 
statement, under oath, setting forth the total business transacted and 
the amount of gross premiums received by the companies, during the 
year ending December 31 next preceding from all risks located in, and 
all business done within the Territory. The term ‘gross premiums’ 
as used in this section shall not include consideration paid for an- 
nuities. All insurance companies, except life insurance companies, shall 
pay to the treasurer, through the insurance commissioner, a tax of 
two and one-half per centum on the gross premiums received from 
all risks located in, and from all business done within, the Territory, 
during the year ending on the preceding 31st day of December, less 
return premiums and reinsurance in companies authorized to do 
business in the Territory when the reinsurance is placed through or 
with local agents; and all life insurance companies shall pay to the 
treasurer, through the insurance commissioner, a tax of two and one- 
fourth per centum on the gross premiums received from all business 
done within the Territory, during the year ending on the preceding 
3ist day of December, less return premiums, cash surrender values 
paid, dividends paid or credited to policy holders and reinsurance in 
companies authorized to do business in the Territory when the re- 
insurance is placed through or with local agents, which taxes when 
paid shall be in settlement of all demands for taxes, licenses or fees 
of every character imposed by the laws of the Territory, excepting 
property taxes, and the fees set forth in section 6849 for conducting 
the business of insurance in the Territory. Such taxes shall be due 
and payable on the 30th day of June, succeeding the filing of the 
statement provided for in this section. Any organization failing or 
refusing to render said statement and to pay the required taxes above 
stated, for more than thirty days after the time so specified, shall 
be liable to a penalty of twenty-five dollars for each day of delinquency, 
and the taxes may be collected by distraint, and the penalty recovered 
by an action to be instituted by the commissioner in the name of 
the Territory, in any court of competent jurisdiction, and the com- 
missioner may suspend the certificate of authority of the delinquent 
organization until the taxes and fine, should any be imposed, are 
fully paid.” ([L. 1917, c, 115, s. 59; am. L. 1932, 2d, c. 46, s. 1; R. L. 1935, 
s. 6850; am: L, 1939, c. 263, pt. of s. 1.] 


(y) By adding thereto a new section, to be numbered section 
6850A, reading as follows: 


“Sec. 6850A. Refunds, Whenever it shall appear to the satisfac- 
tion of the commissioner that because of some error, mistake or be- 
cause of an erronecus interpretation of a statute, a company, general 
agent, subagent, solicitor or any other person has paid to him pursuant 
to any of the provisions of this chapter, taxes, fines, penalties or fees 
in excess of the amount legally chargeable against it, he shall have 
power to refund to such company, general agent, subagent, solicitor 
or person any such excess payment by applying the amounts thereof 
toward the payment of taxes, fines, penalties or fees already due, or 
which may hereafter become due from such company, general agent, 
subagent, solictor or person until such excess payments have been 
fully refunded, or he shall authorize the refund of said excess pay- 
ments out of the general funds of the Territory by submitting a voucher 
therefor to the auditor of the Territory; but said commissioner shall 
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not be relieved of the responsibility for such refund until the same 
shall have been properly audited and the legality thereof determined 
by the auditor acting in conjunction with the attorney general.” 


Section 2. If any portion of this Act, or of any other law as amended 
by this Act, or its application to any persons or circumstances, is held 
unconstitutional or invalid, the validity of the remainder of this Act 
or of said other law, or the application of said portion to other per- 
sons or circumstances, shall not be affected. 


Section 3. This Act shall take effect upon its approval, provided, 
that section 6850, as herein amended, shall take effect as of January 1, 
1940, and shall be applicable to all tax statements filed on or after 
January 1, 1940. 


(Approved May 19, 1939.) S.B. 84, Act 263. 


[D-161] An Act to Amend Section 6791 of the Revised Laws of 
Hawaii 1935, Relating to the Compliance by Certain Companies 
with the Insurance Law. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 6791 of the Revised Laws of Hawaii 1935, is 
hereby amended to read as follows: 


“See. 6791. Insurance companies must comply with insurance law. 
A company engaged in the business of insurance, of a suretyship or 
of guaranteeing against liability, loss or damage, or of entering into 
contracts substantially amounting to insurance, shall be deemed an 
insurance company and shall not transact such business unless the 
business is authorized or permitted by the laws of the territory, and 
al! laws regulating the same and applicable thereto have been com-~ 
plied with; provided, however, that this section shall not be con- 
strued to apply to bonds with respect to which no premium is charged 
or paid or to bonds or contracts or undertakings in the performance 
of which the surety has an interest, or to any plan or agreement be- 
tween an employer and any of his employees by the terms of which 
the employer and any employee agree to contribute to the cost of 
medical attention, treatment or hospitalization of the agreeing em- 
ployee or members of his family.” [L. 1917, c. 115, s. 2; am. L. 1925, Cc. 
122, s. 2; R. L. 1935, s, 6791; am. L. 1939, c. 101, s. 1.) 


Section 2. This Act shall take effect upon its approval. 
(Approved April 26, 1939.) H.B. 205, Act 101. 
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[D-162] An Act to Amend Section 6819 of the Revised Laws of 
Hawaii 1935, Relating to Investments of Domestic Insurance Com- 
panies. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Paragraph 2 of section 6819 of the Revised Laws of Ha- 
waii 1935, is hereby amended by amending subsection (b) of said 
paragraph 2 to read as follows: 


“(b) Secured bonds; mortgage loans. Bonds or notes secured by 
first mortgages or deeds of trust upon either improved or productive 
real estate or any interest therein and improvements thereon, which 
improvements may be or include those to be placed thereon by means 
of the loan; provided that the value of the total security shall, at the 
time of the investment, be at least fifty per centum more than the 
principal of the obligations secured by such mortgages or deeds of 
trust;”’. 


Section 2. Paragraph 2 of section 6819 of the Revised Laws of Ha- 
waii 1935, is hereby further amended by amending subsection (c) of 
said paragraph 2 to read as follows: 


*(¢) Government bonds. Interest-bearing bonds, notes or obligations 
of the United States or of the Dominion of Canada, and all bonds and 
obligations guaranteed by the United States or the Dominion of Ca- 
nada as to payment of principal and interest; interest-bearing bonds, 
treasurer’s warrant notes or other obligations of the territory or any 
county or city and county of the territory or of the board of water 
supply of the City and County of Honolulu; bonds of any state or 
incorporated territory of the United States or of any province of the 
Dominion of Canada, or of any county, school district, incorporated 
city or town, or of any water district, flood control district, sanitary 
district, municipal utility district or any other similar district, or of 
any other political subdivision of any such state, incorporated territory 
or province; provided that such county, school district, city, town, dis- 
trict or political subdivision has a population of not less than twenty- 
five thousand inhabitants as shown by the federal or Canadian census 
next preceding the date of such investment; and provided, further, that 
there has been no default in the payment of either principal of or 
interest on any of the general obligations of such state, territory, prov- 
ince, county, school district, city, town, district or political subdivision 
for a period of five years next preceding the date of such investment;”. 


Section 3. Paragraph 2 of section 6819 of the Revised Laws of Ha- 
waii 1935, is hereby further amended by amending subsection (d) of 
said paragraph 2 to read as follows: 


“(d) Utility bonds. Bonds and notes of any railroad, street railway 
or public utility operating in the United States or any incorporated 
territory or in the Dominion of Canada, which bonds or notes bear 
fixed interest, if, during each of any three, including the last two, of 
the five fiscal years next preceding the date of acquisition, the net 
earnings of the public utility available for its fixed charges shall have 
been not less than the total of its fixed charges for such year on an 
over-all basis, and shall have been not less than one and one-half times 
its fixed charges for such year on a priority basis, after excluding in- 
terest requirements on obligations junior to such issues as to security. 
The term ‘fixed charges’ as used herein shall include interest on funded 
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and unfunded debt, amortization of debt discount, and rentals for 
leased properties;”. 


Section 4. Paragraph 5 of section 6819 of the Revised Laws of Ha- 
waii 1935, is hereby amended to read as follows: 


“5. Residue or surplus. The residue of the capital and the surplus 
money and funds of every such domestic insurance company or society 
over and above its minimum capital may be invested in such securities 
as are proper for the investment of minimum capital and subject to 
the restrictions contained in paragraphs 6, 7 and 8 of this section, may 
be invested in or loaned on the pledge or security of any stocks, bonds 
or securities of any corporation, joint stock association, association or 
trust, organized or existing under the laws of the United States or 
any state or incorporated territory, or under the laws of the Dominion 
of Canada or any province thereof; or in notes secured by mortgages 
on improved and unencumbered real property in the territory worth 
fifty per centum more than the amount loaned thereon; or in any such 
real estate as it is authorized by this chapter to hold; or in any loans 
secured by collateral security consisting of any of the property 
described herein, constituting a lawful investment for the funds of 
such insurance company or society.” 


Section 5. Paragraph 8 of section 6819 of the Revised Laws of Ha- 
waii 1935, is hereby amended by deleting the comma after the word 
“thereof” in the thirteenth line thereof and by adding the words “or 
under the laws of the Dominion of Canada or any province thereof,”. 


Section 6. This Act shall take effect upon its approval. 
(Approved May 3. 1939.) H.B. 492, Act 165. 


[D-163] An Act to Amend Section 6839 of the Revised Laws of 
Hawaii 1935, Relating to the Powers and Duties of the Fire Mar- 
shal and his Subordinates. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 6839 of the Revised Laws of Hawaii 1935 is 
hereby amended to read as follows: 


“Sec. 6839. Commissioner as territorial fire marshal: subordinates; 
powers and duties. 1. The commissioner shall be ex-officio territorial 
fire marshal, herein designated fire marshal. He shall appoint a chief 
deputy and may appoint such other deputies, clerks and assistants as 
he shall find necessary and he shall fix their duties, except as herein 
otherwise provided. Wherever the term ‘fire marshal’ is used in this 
chapter it shall include the chief deputy fire marshal. 


2. The fire marshal, with the approval of the governor, may make 
such regulations as he shall deem necessary relating to: 


(a) The prevention of fires, and the inspection of property, periodi- 
cally or otherwise, or for the prevention of or reduction of loss by 
fire, or to promote the safety of persons in case of fire; (b) the manu- 
facture, storage, sale and use of combustibles and explosives; (c) the 
installation and maintenance of automatic or other fire alarm systems 
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and fire extinguishing equipment; (d) fire escape and other means of 
exits from or access to buildings or parts of buildings or other property 
in case of fire. 


Notice shall be given by the fire marshal of all regulations so made 
by publishing the same in some newspaper of general circulation 
throughout the Territory and such notice of the regulations shall be 
deemed legal notice to all persons. Such regulations when so made 
and published shall have the force and effect of law. 


3. The fire marshal or any deputy designated by him for the pur- 
pose shall have power and it shall be his duty: 


(a) To investigate the cause, origin and circumstances of fires; 
(b) to supervise and make or cause to be made periodically a thorough 
inspection of all property which might constitute a fire hazard within 
the cities and towns having fire departments, and so far as practicable 
all other such property within the Territory; (c) to summon and 
compel the attendance of witnesses and production of evidence and to 
hold hearings and make orders in any and all matters under his 
jurisdiction; (d) to cooperate with any and all other governmental of- 
ficers or agencies having jurisdiction in such matters. 


4. The chief of the fire department in each city or town having a 
fire department, and the sheriff of each county and his deputies, for 
the territory outside of the jurisdiction of such chief of the fire de- 
partment shall be deputy fire marshals for their respective jurisdictions. 


5. The fire marshal shall from time to time prepare and send writ- 
ten instructions to all his deputies for their use in the reports required 
by this section. 


6. The deputy for any city, town or other territory in which any 
fire shall occur shall immediately investigate the cause, origin and cir- 
cumstances of the fire by which property has been destroyed or 
damaged and so far as possible determine whether the fire was the 
result of carelessness or design. If it shall appear to the officer making 
the investigation that the fire is of suspicious origin, he shall imme- 
diately notify the fire marshal. Every fire occurring in the Territory 
shall be reported within ten days by the deputy charged with this in- 
vestigation to the fire marshal upon the forms prescribed by him. 


7. The fire marshal or any deputy appointed by him shall from 
time to time make such additional investigations as he may deem nec- 
essary. 


8. If after any investigation the fire marshal or the deputy con- 
ducting the same is of the opinion that the evidence in relation to the 
fire indicates that a crime has been committed, he shall present the 
evidence to the prosecuting officer of the county in which the supposed 
offense was committed, with the request that he institute such criminal 
proceedings as such evidence may warrant. 


9. The fire marshal shall keep in his office a record of all fires 
cccurring in the Territory and of all facts concerning the same, and 
shall make such compilations and statistical investigations as he 
may deem proper, all of which shall be kept as permanent records in 
his office. The record of fires shall be made daily from the reports 
made to him by his deputies. All records shall be public, except that 
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any evidence in any investigation may, in the discretion of the fire 
marshal, be withheld from the public. 


10. Duties of chief of fire department. (a) In addition to the 
powers and duties of other deputies, the chief of the fire department 
is required, in person or hy officers or members of his fire department 
designated by him for that purpose, to inspect all buildings, premises 
and public thoroughfares, except the interiors of private dwellings, for 
the purpose of ascertaining and causing to be corrected any conditions 
liable to cause fire, or any violation of any law, ordinance, regulation 
cr order relating to fire hazard or to the prevention of fires. 


(b) The inspection shall be subject tc the supervision and direction 
of the fire marshal and shall be made at least once in six months 
i. all of the territory within the jurisdiction of such chief of the fire 
department, and not less than once in three months within the fire 
limits or the congested districts subject to conflagration as the board 
of supervisors or other proper legislative body shall designate, and 
oftener as the chief of the fire department may determine. Each six 
mcnths’ period shall begin on the first days of January and July, and 
each three months’ period on the first days of January, April, July 
and October, of each year. 


(c) A written report of each inspection in the manner and form 
required by the fire marshal shall be made to the fire marshal and a 
copy kept on file in the office of the chief of the fire department. 


(d) A copy of any report showing a change in the hazard or any 
violation of law, ordinance, regulation or order relating to the fire haz- 
ard upon any risk, shall be given by the fire marshal to any rating 
bureau making written request of him therefor. 


(e) Whenever any of such officers shall find a building or other 
structure which, for want of repairs, lack of sufficient fire escapes, or 
by reason of age, dilapidated condition, or from any other cause, is 
especially liable to fire, and which is so situated as to endanger other 
property; and whenever any of such officers shall find any premises, 
which by reason of the growth of weeds or other vegetation or of the 
collection of refuse or materials of any kind or otherwise, whether 
with or without the owner’s knowledge, intention or permission, is 
especially liable to fire and which is so situated as to endanger other 
property; and whenever any of such officers shall find in any building 
or Other structure or upon any premises combustible or explosive mat- 
ter or inflammable conditions dangerous to the safety of such building 
or other structure or such premises or to any other buildings or struc- 
tures or premises, the chief of the fire department shall make such 
order as he may deem necessary for the elimination of the fire hazard 
arising therefrom, which order shall be complied with by the owner 
or occupant of such building, structure or premises. 


11. The owner or occupant may, within five days, appeal from any 
order made by the chief of the fire department to the fire marshal, who 
shall, within ten days, review the order and file his decision thereon, 
modifying, affirming or revoking such order. 


12. If the owner or occupant, to whom such order is directed, fails 
to comply with such order, or with such order as modified on appeal, 
and within the time therein fixed, then the fire marshal is empowered 
and authorized to cause the buildings, structures or premises to be 
repaired, torn down, demolished, materials removed, and all dangerous 
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conditions remedied, as the case may be, at the expense of such owner 
or occupant, and if such owner or occupant within thirty days there- 
after fails, neglects, or refuses to pay to the fire marshal the expense 
incurred thereby by him, the Territory shall have a prior lien for such 
expense on the real estate on which the buildings or structures were 
located, or on the premises involved by the filing of a notice of lien 
in the bureau of conveyances or with the assistant registrar of the 
land court if the real estate or premises involved be registered in the 
land court. 


13. The fire marshal or any deputy may at all reasonable hours 
enter any buildings, structures or premises within his jurisdiction, ex- 
cept the interior of private dwellings, to make any inspection, investi- 
gation or examination which is authorized to be made under this sec- 
tion. The fire marshal or any deputy may enter any private dwelling 
whenever he shall have reason to believe that dangerous conditions 
creating a fire hazard exist in such dwelling. The fire marshal or 
or any deputy or any member of any fire department may enter any 
private dwelling when a fire has occurred in such dwelling. It shall 
be unlawful to obstruct, hinder or delay any person having the right 
to make such inspection, investigation or examination in the per- 
formance of duty. 


14. Duties of owners. (a) Every owner or other person having 
charge of or control over any building, structure or other premises in 
this section designated ‘owner’, shall construct, keep and make such 
building, structure or other premises, in this section designated ‘build- 
ing’, reasonably safe from loss or damage to property or loss of life 
or injury to persons by fire, in this section designated ‘fire loss’, in 
view of the type of construction, the use of the building and all other 
pertinent circumstances. 


(b) No owner shall permit the occupancy or use of any building 
which is not reasonably safe from fire loss and no owner shall fail 
to furnish, provide and use reasonably adequate protection and safe- 
guards against fire or fail to adopt and use processes and methods 
reasonably adequate to render such building safe from fire loss, and 
no owner or other person shall fail or neglect to do every other thing 
reasonably necessary to prevent. a fire loss in any building so under 
his charge or control. 


15. The fire marshal shail have power and authority: 


(a) To appoint advisers and to promote and secure the appoint- 
ment and service of committees of commercial, industrial, labor, civic 
and other organizations, who shall, without compensation, assist the 
fire marshal in establishing standards of safety; 


(b) To establish and maintain museums and exhibits of safety and 
fire prevention in which shall be exhibited equipment, safeguards and 
other means and methods for protection against fire loss, and to pub- 
lish and distribute bulletins on any phase of this general subject; 


(c) To cause lectures to be delivered, Ulustrated by stereopticon or 
other views, diagrams or pictures, for the information of owners or 
other persons and the general public, in regard to the causes and 
prevention of fires and related subjects. 


16. Other duties and powers of fire-marshal; hearings. The fire 
marshal is vested with the power and jurisdiction over, and shall have 
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such supervision of, every building in the Territory as may be nec- 
essary to enforce all laws, ordinances, regulations and orders requiring 
protection from fire loss. The fire marshal shall have power, after 
a hearing had upon his own motion or upon complaint, by order: 


(a) To declare and prescribe what protection, safeguards or other 
means or methods will be best adapted to render any building safe 
as required by law, ordinance or regulation. 


(b) Whenever the fire marshal, after a hearing had upon his own 
motion or upon complaint, shall find that any building is not safe 
against fire loss or that the practices or means or methods of operation 
or processes employed or used in connection therewith do not afford 
adequate protection against fire loss, the fire marshal shall make and 
serve upon the owner such order relative thereto as may be necessary 
to render the building safe from fire loss, and may in such order direct 
that such additions, repairs, improvements or changes be made and 
such equipment and safeguards be furnished, provided and used, as are 
reasonably required to render such building safe against fire loss in 
the manner and within the time specified in such order. 


(c) The fire marshal may fix the time within which any order 
shall take effect or shall be complied with by such owner; and may on 
his own motion or upon application of such owner or any other person 
affected thereby grant such further time as may reasonably be nec- 
essary for compliance with such order. 


(d) If any owner fails to comply with the order of the fire 
marshal, then the fire marshal is empowered and authorized to take 
such action and make such expenditure as may be necessary to render 
the building safe from fire loss, and if the owner within thirty days 
thereafter fails, neglects or refuses to pay to the fire marshal the 
expense incurred by him, the Territory shall have a prior lien for such 
expense on the real estate involved by the filing of a notice of a lien 
in the bureau of conveyances or with the assistant registrar of the 
land court if such real estate be registered in the land court. 


17. Nothing ccntained in this chapter shall be construed to deprive 
the board cf supervisors of any county of any power or jurisdiction 
over or relative to any building or to deprive the superintendent of 
public works of any power or jurisdiction over or relative to the storage 
of explosives; provided, that whenever the fire marshal shall, by regu- 
lation, fix a standard of safety from fire loss, such regulation shall 
establish a minimum requirement concerning the matters covered 
thereby and shall be contrued in connection with any ordinance or 
with any rule or regulation of the superintendent of public works rela- 
tive to the same matter. A copy of every regulation of the fire marshal 
shall be filed by him with the clerk of each county and with the 
superintendent of public works. 


18. A duplicate original of every order made by the fire marshal 
shall be filed in his office and such duplicate original shall be admis- 
sible as evidence in any prosecution for the violation of any of its 
provisions. Unless proceedings for a rehearing upon any order or a 
review thereof shall have been instituted and be pending, the provi- 
sions of any order shall be presumed to be reasonable and lawful and 
to fix a reasonable and proper standard and requirement of safety 
from fire loss. 


19. In all investigations made by the fire marshal and in all pro- 
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ceedings before him, he shail have the same powers respecting admin- 
istering oaths, compelling the attendance of witnesses and the pro- 
duction. of documentary evidence and examining witnesses as are 
possessed by circuit judges at chambers. In case of disobedience by 
any person of any order of the fire marshal or of any subpoena issued 
by him or of the refusal of any witness to testify to any matter re- 
garding which he may be questioned lawfully, it shall be the duty of 
any circuit judge, on application by the fire marshal, to compel obe- 
dience as in case of disobedience of the requirements of a subpoena 
issued from a circuit court or a refusal to. testify therein. The fees 
and traveling expenses of witnesses shall be the same as are allowed 
witnesses in the circuit courts and shall be paid by the Territory out 
of any appropriation or funds available for the expenses of the fire 
marshal. 


20. The fire marshal may invoke the aid of any court of competent 
jurisdiction through injunction, nandamus or other process, to enforce 
any order or action made or taken by him in pursuance of law. 


Any person affected, may, by verified petition, and proof of service 
of a copy of the petition upon the fire marshal, appeal in writing to 
the circuit court of the first judicial] circuit to review any order or 
action made or taken by the fire marshal under the provisions of this 
chapter. 


Notice of the making of any order by the fire marshal, including any 
order for a hearing, may be given by serving upon any person affected 
thereby a copy of the order in the same manner as is provided by 
law for the service of summons in civil actions in circuit courts, or by 
mailing a copy thereof in a sealed, postpaid, registered envelope to the 
person at his last known address. Service by mail as aforesaid may 
be proved by affidavit and the registry return receipt shall be evi- 
dence of the completion of the service. 


Within five days after the service of notice of the making of any 
erder, any person affected thereby may ask for a rehearsing and review 
thereof before the fire marshal, which hearing shall be had within ten 
days, unless a longer time be granted on the request of the person 
affected. A final order shall be made within five days after the close 
of the hearing. The evidence presented on any hearing shall be care- 
fully preserved and when requested shall be transcribed as on appeal 
from circuit courts. 


If application therefor be made within five days after making of 
the final order the same may be reviewed in the circuit court of the 
first circuit and an appeal from the decision of the court shall lie to 
the supreme court. The review shall be had upon the record and the 
evidence presented before the fire marshal and no additional evidence 
shall be presented before the court. If either party on appeal shall 
offer to present material evidence different from or in addition to the 
evidence presented to the fire marshal, the court may continue the 
case and return the record to the fire marshal for a further hearing 
or hearings, at which either party may present additional evidence, 
and thereupon the fire marshal shall make such further order as the 
case may require and make return of the evidence and order to the 
court. 


21. Penalty. Any owner, occupant or other person having control 
over or charge of any building, structure or other premises who shall 
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violate any provision of this section or regulation of the fire marshal 
cr fails or refuses to comply with any order of the fire marshal or of 
the chief of a fire department as deputy fire marshal shall be punished 
by a fine not more than five hundred dollars or by imprisonment for 
not more than thirty days or by both fine and imprisonment.” [L. 1917, 
Cc. 115, s. 49; am. L. 1929, c. 24, s. 1; am. imp. L. 1932, 1st, c. 13; am. L. 
1933-4, c, 28, s. 1; R. L. 1935, s. 6839; am. L. 1939, c. 239, s. 1.] 


Section 2. This Act shall take effect upon its approval. 
(Approved May 16, 1939.) S.B. 167, Act 239. 


MUTUAL AND FRATERNAL BENEFIT SOCIETIES. 


[D-164] An Act to Amend Chapter 224 of the Revised Laws of 
Hawaii 1935, as Amended by Act 172, Session Laws of Hawaii 1935, 
and by Act 177, Session Laws of Hawaii 1937, by Amending Sec- 
tions 6852, 6852-A, 6852-B, 6852-C, 6852-D and 6852-F, by Adding 
Four New Sections Thereto, to be Numbered 6852-G, 6852-H, 6852-I 
and 6852-J; by Changing the Figures 6852-G in Section 6852-H to 
Read “6852-J”, and by Renumbering Section 6852-G and Said Sec- 
tion 6852-H as Sections 6852-K and 6852-L, Respectively, All Re- 
lating to Mutual and Fraternal Benefit Societies. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Sections 6852, 6852-A, 6852-B, 6852-C, 6852-D and 6852-F 
of the Revised Laws of Hawaii 1935, are hereby amended to read as 
follows: 


“Sec. 6852. Definition; exemption. Any corporation, society or vol- 
untary association organized and carried on for the sole benefit of its 
members and their beneficiaries and not for profit; and making pro- 
visions for the payment of benefits in case of sickness, disability or 
death of its members, or disability or death of its members’ wives or 
children, or making provisions for the payment of any other benefits 
to or for its members, subject to the compliance with its constitution 
and by-laws, the fund from which the ‘payment of such benefits 
Shall be made and the fund from which the expenses of the society 
Shall be defrayed being derived from assessments or dues collected 
from its members, and the payment of death benefits being made to 
the families, heirs, blood relatives or persons named by its members 
as their beneficiaries, and any corporation, unincorporated association, 
society or entity, not registered under existing laws in the office of 
the treasurer of the territory, organized and carried on for any pur- 
pose, which requires to be paid to it regular periodic payments of 
money by its members whether such money be in the form of dues, 
subscriptions, receipts, contributions, assessments, or otherwise, and 
which provides for the payment of any benefit or benefits or the pay- 
ment of any money or the delivery of anything of value to its mem- 
bers or to any person or persons named by its members as their 
beneficiaries, shall be declared to be, for the purpose hereof, a mutual 
benefit society and shall be deemed to be a fiduciary company with- 
in the meaning of section 6758 and shall, in all respects, unless other- 
wise specifically provided, be subject to the provisions of chapter 221 
relating to fiduciary companies. Such society shall be and is exempt 
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from the provisions of the insurance laws of the territory, except as 
hereinafter provided. [L. 1919, c. 101, s. 4; R. L. 1935, s. 6752, par. 1; 
am. L. 1935, c. 172, pt. of s. 1: am. L. 1937, c. 177, s. 1; am. L. 1939, 
c. 209, pt. of s. 1.] 


Sec. 6852-A. Registration. Any such society before doing business 
or engaging in any act shall file with the insurance commissioner 
duly certified copies of its constitution or organic instrument under 
which it purports to operate, by-laws, rules and regulations, if any. 
Any such society promising or offering to pay death, sick, disability 
or other benefits in an amount equal to or in excess of twenty-five 
dollars ($25.00) shall also file copies of all proposed forms of benefit 
certificates, applications therefor and circulars to be issued by such 
society and a bond in the sum of five thousand dollars ($5,000.00) 
with sureties approved by the insurance commissioner conditioned upon 
the return of the advance payments hereinafter referred to, if the 
organization shall not be completed within one year. Upon the filing 
of the foregoing, and the furnishing of such additional information 
as the commissioner may require, if it appears to the satisfaction of 
the commissioner that the purposes of said society are lawful, the 
commissioner shal issue a certificate registering such society and 
licensing it to operate in the Territory of Hawaii, and in the case of 
any society offering or promising to pay death or sick and disability 
or other benefits in an amount equal to or in excess of twenty-five 
dollars ($25.00), the commissioner, if satisfied that the purposes of 
said society are not for profit but for the benefit of its members, 
shall authorize such society to solicit members as hereinafter provided. 
If the commissioner shall reasonably believe that the financial plan 
of the society is unsound or not feasible from an actuarial or other 
accounting standpoint, he shall refuse to issue such certificate or to 
authorize the society to solicit members or to engage in business. Any 
person aggrieved by the decision of the commissioner refusing to issue 
such certificate or to authorize the society to solicit members or to 
engage in business, may within twenty days after such decision ap- 
peal to the circuit court of the circuit in which such society proposes 
to have its principal place of business. The procedure upon any such 
appeal shail be the same as in the case of other appeals to the cir- 
cuit court in civil causes. The court shall hear such appeal without 
a jury. [L. 1935, c. 172, s. 1, par. 2; am. L. 1937, c. 172, s. 2; am. L. 1939, 
c. 209, pt. of s. 1.) 


Sec. 6852-B. Authority to offer death, sick, disability or other bene- 
fits; conditions. Each such society promising or offering to pay death, 
sick, disability or other benefits in an amount equal to or in excess 
of twenty-five dollars ($25.00) may solicit members for the purpose 
of completing its organization upon receipt of the certificate and 
authority from the insurance commissioner, provided for in the pre- 
ceding section, and shall collect from each applicant the amount of 
not less than one regular monthly payment in accordance with its 
table of rates as provided by its constitution and by-laws, and shall 
issue to each such applicant a receipt for the amount so collected. 
Except as hereinafter provided, no such society shall incur any 
liability other than for such advance payments, nor issue any benefit 
certificate, nor pay or allow, or offer or promise to pay or allow to 
any person any death benefit until actual bona fide applications for 
death certificates shall have been secured upon at least 100 lives for 
at least twenty-five dollars ($25.00) each, and al such applicants for 
death benefits shall have been regularly examined by a qualified prac- 


MUTUAL AND FRATERNAL BENEF!T SOCIETIES. 
SERIES D-164.—Acr 209. ] 293 


-_——-—. 


ticing physician, and certificates of such examination shall have been 
duly filed with and approved by the administrative board or body of 
such society; nor until at least 100 applicants have been accepted for 
membership, nor until there shall have been submitted to the insur- 
ance commissioner, under oath of the president and secretary, or cor- 
responding officers, of such society, a list of such applicants giving 
their names and addresses, date examined, date of approval, date ac- 
cepted as members, name and number of the subordinate branch of 
which each applicant is a member (if branches have been established), 
amount of benefits to be granted. and the rate of stated periodical 
contributions which shall be sufficient to provide for meeting the 
mortuary obligations contracted when valued for death purposes 
upon the basis of a recognized table of mortality or any mutual bene- 
fit standard based on at least twenty years experience, and for dis- 
ability benefits by tables based upon reliable experience, and for com- 
bined death and permanent total disability benefits by tables based 
upon reliable experience; nor until it shall have been shown to the 
insurance commissioner by the sworn statement of the treasurer or 
corresponding officer of such society that at least 100 applicants have 
paid in cash at least one regular monthly payment as herein pro- 
vided, which payments in the aggregate shall amount to at least five 
times the maximum amount of death benefit offered or promised to 
be paid to any one member. If such society does not offer or promise 
to pay any death benefits in excess of twenty-five dolars ($25.00) 
upon the death of a member, but merely offers or promises to pay 
disability benefits by reason of sickness or injury, or to pay any other 
benefits, with or without provision of death benefit in excess of 
twenty-five dollars ($25.00), such society shall, before receiving a cer- 
tificate of compliance with law from the insurance commissioner, 
prove to the insurance commissioner that at least 100 members have 
each paid in in cash at least six regular monthly payments to the 
disability fund, which payments in the aggregate shall amount to at 
least twenty times the maximum amount of disability or other benefits 
offered or promised to be paid to any one member during or within 
a period of thirty days, which sha!l be credited to the disability or 
sick or other benefit fund, and shall, during the period of organiza- 
tion of such society, be held in trust to be returned to the applicants 
or members who have made payment of the same, if and in case the 
organization of such society is not completed within one year. 


Except as hereinafter provided, all regular payments received for 
account of death benefit or disability or other benefit funds, during 
the period of organization of such society, shall not be used for the 
payment of any expenses of such society, but shall be placed on de- 
posit or in trust in some bank or trust company approved by the in- 
Surance commissioner, payable to such society but under the joint 
control of the insurance commissioner, which funds, in case the organ- 
ization of the society is not completed within one year, sha!l be re-~ 
turned to the applicants or members who made payments of the 
respective amounts. If, however, the organization is completed and 
the insurance commissioner issues a certificate of compliance with the 
law, the funds so deposited in trust, together with interest, if any, 
shall be released in favor of the society by the insurance commis- 
sicner. After the organization of any such society is completed and 
a certificate of compliance with law is granted by the insurance 
commissioner, the society shall be governed by its administrative 
board or body in accordance with its constitution and by-laws, but, 
except as hereinafter provided for the first year, at no time shall 
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such society use more than 15% of the payments up to $50,000.00, 
10% of the payments between $50,001.00 and $75,000.00, and 5% of the 
payments in excess of $75,000.00, received from its members or appli- 
cants in the form of admission fees, dues, contributions or assess- 
ments of any nature for expenses in connection with the management 
or operation of such death benefit, or disability, or sick or other bene- 
fit funds; except that the commissioner may, for good cause shown to 
him, permit such expenses for the first year after registration to 
equal not more than 20% of payments up to $50,000.00. Any commis- 
sions or other payments or allowances to persons soliciting member- 
ship in or making collections for the society shall be included in 
the foregoing expenditures and no part of any such commissions, pay- 
ments or allowances may be in addition thereto; provided, however, 
that any such society which exacts a membership fee of its new 
members not in excess of five dollars ($5.00) for each membership 
may pay commissions or other payments to persons soliciting mem- 
bership out of the fund created by such membership fees and the 
amounts so paid as commissions or as such other payments out of 
such fund shall not be considered as expenses within the meaning of 
this paragraph. 


The commissioner may make such examination and require such 
information from time to time as he may deem advisable. Upon 
presentation of satisfactory proof that the society has complied with 
the provisions herein set forth, and of any other applicable law, he 
shall issue to said society a certificate to that effect. Such certificate 
Shall be prima facie evidence of the existence of such society as of 
the date of such certificate. The commissioner shall cause a record 
of such certificate to be made and certified copy of such record may 
be given in evidence with the same effect as the original certificate. 


Fach such society shall at all times maintain its death benefit fund 
at least five times the maximum amount of death benefit offered or 
promised to be paid to any one member, and shall also at all times 
maintain its disability or sick or other benefit fund at least twenty 
times the maximum amount of disability, or sick, or other benefits, 
whichever maximum amount is the greater, offered or promised to be 
paid to any one member during or within a period of thirty days. 


After the organization of any such society is completed, and before 
a certificate of compliance with law is granted by the commissioner, 
said society shall deposit with the commissioner one-half the maximum 
amount required to be maintained in its death benefit fund and dis- 
ability or sick or other benefit fund either in cash or in securities 
approved by said commissioner, or shall file with the commissioner 
a good and sufficient bond signed by the society as principal with one 
or more sureties to be approved by the commissioner and running to 
the commissioner and his successors in office, said bond to be in 
the amount hereinbefore referred to, conditioned that the surety or 
sureties on the bond shall be answerable in the amount of the bond 
for all judgments, decrees or orders given, made or rendered against 
the principal on the bond by any court of the territory for the pay- 
ment of money. In case of any breach of the condition of any such 
bond, the commissioner may, and upon demand and receipt of satis- 
factory assurance for the payment of costs, shall enforce the bond 
either in his own name or in the name of any person as obligee 
therein, by appropriate proceedings in any court of competent juris- 
diction, for the use and benefit of any person injured by the breach. 


MUTUAL AND FRATERNAL BENEFIT SOCIETIES. 
Series D-164.—Acr 209. ] 295 


—_— 


[L. 1935, c. 172, s. 1, pars, 3, 4, 5, 7, 8; am. L. 1937, c. 177, s. 3; am. L. 
1939, c. 209, pt. of s. 1.] 


Sec. 6852-C. Annual exhibits; examination by treasurer. Each such 
society must file with the commissioner annually on or before the 
thirty-first day of January in each year a statement under oath in 
such form, under such heads and in such detail as the commis- 
sioner shall prescribe. Such societies promising or offering to pay 
death, sick, disability or other benefits shall set forth in said state- 
ment the total business transacted and the amount of gross receipts 
received by such society during the year ending December 31 last 
preceding, the resources and liabilities of such society at the close of 
business on said December 31st, the receipts and expenditures, and 
the computation of the loss or gain of the society during said calen- 
dar year. The powers, authorities and duties relating to examinations 
vested in and imposed upon the insurance commissioner under the 
provisions of chapter 224 of the Revised Laws of Hawaii 1935, are 
hereby extended to and imposed upon the insurance commissioner in 
respect to examinations of such societies. [L. 1935, c. 172, s. 1, par. 9; 
am. L. 1937, c. 177, s. 4; am. L. 1939, c. 209, pt. of s. 1.] 


Sec. 6852-D. Investments of certain mutual benefit societies. No 
domestic mutual benefit society promising or offering to pay death, 
sick, disability or other benefits in an amount equal to or in excess 
of twenty-five dollars ($25.00) shall invest any of its assets other than 
as authorized and provided for in respect to domestic insurance com- 
panies and societies under the provisions of this chapter, which pro- 
visions are hereby extended to and made applicable to such mutual 
benefit societies. [L. 1937, c. 177, s. 5; am. L. 1939, c. 209, pt. of s. 1.) 


Sec. 6852-F. Application. Any such mutual benefit society here- 
tofore organized and now operating in the Territory of Hawaii, whether 
domestic or foreign, and any such society hereafter organized or here- 
after desiring to operate in the Territory of Hawaii, whether domes- 
tic or foreign, shall qualify itself in conformity with the provisions 
of this chapter, and shall be subject to all provisions of law govern- 
ing mutual benefit societies, within six months after the passage of 
this Act, failing which its right to operate shall cease, and in case 
any license fee has heretofore been paid, the same shall be refunded 
in the proportion that its licensed term is then unexpired. 


Mutual benefit societies promising or offering to pay death, sick, 
disability or other benefits in an amount equal to or in excess of 
twenty-five dollars ($25.00) shall, subject to the approval of the com- 
missioner, have the power to make a constitution and by-laws for the 
government of the society, the admission of its members, the manage- 
ment of its affairs, and the fixing and readjusting of the rates of 
contribution of its members, and shall have the power to amend such 
constitution and by-laws and such other powers as are necessary to 
carry into effect the object and purpose of the society, but shall not 
suspend temporarily any part of its constitution or by-laws as the 
Same are governed by this Act. Upon compliance with the provisions 
of this Act any such society engaged in transacting business or oper- 
ating in this territory may exercise all of the rights conferred by this 
Act, and all of the rights, powers and privileges possessed by it under 
its constitution and by-laws, rules and regulations or articles of in- 
corporation or charter not inconsistent with this Act; provided, how- 
ever, that no such society shall, after the effective date of this Act, 
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issue any new certificate for the payment of death, sick, disability 
or other benefits except in compliance with the provisions of this 
Act, unless such society has to the credit of its death benefit fund as- 
Sets equal to five times the maximum benefit promised or offered to 
be paid upon the death of a member, and also has to the credit of its 
disability, sick, or other benefit fund assets equal to twenty times the 
amount of such benefit promised any one member during or within 
any thirty day period. 


Any foreign society subject to the provisions of this Act shall not 
be excused or relieved from compliance with the provisions of this 
Act by reason of the non-residence of its members. Upon a show- 
ing to the satisfaction of the insurance commissioner that it is im- 
practicable and would work a hardship to comply with that provision 
of section 6852-E requiring the election or appointment, among its 
officers, of a president and a treasurer, who shall be residents of the 
Territory of Hawaii, the insurance commissioner shall permit such 
society to qualify in this respect upon its appointment of a local 
agent, in the same manner and subject to the same conditions as 
are provided for in the case of foreign corporations under the pro- 
visions of chapter 222 and chapter 223 of the Revised Laws of Ha- 
wali 1935. The provisions of section 6852-E applicab:e to the presi- 
dent and the treasurer of such society, shall likewise be applicable 
to such agent.” [L. 1935, c. 172, s. 1, par. 6; am. L. 1939, c, 209, pt. of s. 1.] 


Section 2. Chapter 224 of the Revised Laws of Hawaii 1935, is 
hereby amended by adding thereto four new sections, to be numbered 
6852-G, 6852~H, 6852-I and 6852-J, respectively, and to read as fol- 
lows: 


“Sec. 6852-G. Incorporation by charter. Subject to any restriction 
or prohibition in the Organic Act, any mutual and fraternal benefit 
society may be or become incorporated by charter as provided in sec- 
tions 6718 and 6722 of the Revised Laws of Hawaii 1935, notwithstand- 
ing any limitations therein contained as to the purposes for which 
charters may be granted. Any society so chartered as a corporation 
shall be subject in all respects to the provisions of this Act. 


Sec. 6852-H. Receiver; appointment, powers, duties. If, upon the 
examination of any mutual and fraternal benefit society as provided 
by this Act, or otherwise, the commissioner shall ascertain and find 
that the laws of the territory relating to such societies are not being 
fully observed, or that any irregularities are being practiced, or that 
the assets have been or are in danger of being impaired, or that the 
society is conducting its affairs in an unsafe or unauthorized man- 
ner so that the continuance of its business would be hazardous to 
the public, or that it is necessary for the protection of the members 
or creditors of the society, the commissioner shall give immediate 
notice thereof to the society and demand that the said irregular- 
ities be promptly corrected, or that the impairment of the assets be 
made good, or that all unsafe or unauthorized practices be discon- 
tinued, or that the laws in question be comp ied with, and should such 
demand not be complied with within a reasonable time fixed by the 
commissioner, but not exceeding thirty (30) days after such notice, 
then upon the request of the commissioner application shall be made 
by the attorney general on his behalf, to a judge or court of com- 
petent jurisdiction for the appointment of a receiver for the socletv: 
and upon presentation of such application and upon it being made 
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to appear that any of the facts therein enumerated as the ground 
for the application for a receivership exists, the court or judge shall 
immediately appoint a competent person as receiver, and shall deter- 
mine his bond and prescribe his duties, and may make such other 
or further orders as shall seem proper. 


Any receiver appointed under the provisions of this Act shall, except 
as otherwise provided by the court or judge, have, exercise and perform 
all of the powers and duties of a receiver of a fiduciary company, as 
conferred and prescribed in section 6763, which is hereby made 
applicable, 


Sec. 6852-I. Closing of doors without notice. If, upon the examina- 
tion of any such society, it is found to be insolvent, or if it is deemed 
necessary by the commissioner for the protection of the interests of its 
members or the public, the commissioner may at once close the doors 
of the society without any notice whatsoever, and take charge of the 
bcoks, assets and affairs of the society until the appointment of a 
receiver as provided by law. 


Sec. 6852-J. Examinations; assistance of other officers. The pro- 
visions of section 2222 relative to examination of fiduciary companies 
shall not be applicable to mutual and fraternal benefit societies but 
the commissioner in the exercise of any of his functions, powers and 
duties under or pursuant to this Act, may use the staff or any members 
of the staff of the bank examiner, and may appoint and constitute 
them his agents for such purpose.” 


Section 3. Sections 6852-G and 6852-H of the Revised Laws of Ha- 
wali 1935, are hereby renumbered 6852-K and 6852-L, respectively. 


Section 4. Section 6852-L, as so renumbered, is hereby amended by 
substituting for the figures “6852-G” therein, the figures “6852-J” and 
by substituting for the word and figure “twenty (20)” contained therein, 
the word and figure “ten (10)”. 


Section 5. This Act shall take effect upon its approval. 
(Approved May 12, 1939.) H.B. 334, Act 209. 
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CHAPTER 225. PARTNERSHIPS, 
REGISTRATION OF. 


PART 1. GENERAL. 


[D-165] An Act to Amend Chapter 225 of the Revised Laws of 
Hawaii 1935, Relating to Partnerships by Adding a new Section to 
said Chapter to be Numbered 6862-A, Relating to Tax Clearance 
as Prerequisite for Dissolution of Partnership. 


Be wt Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Chapter 225 of the Revised Laws of Hawaii 1935, is 
hereby amended by adding thereto a new section to be numbered 
6862-A to read as follows: 


“Sec. 6862-A. Tax clearance as prerequisite for dissolution. No 
statement of the dissolution of a co-partnership shall be accepted for 
filing in the office of the treasurer nor shall any dissolution of a 
co-partnership be effective until and after the presentation of a valid 
certificate showing that all of the taxes, imposts, license fees and 
assessments theretofore levied upon, due and payable by the co-part- 
nership to the territory or any of its municipal subdivisions, have been 
fully paid and discharged, or until the co-partnership shall file with 
the treasurer satisfactory evidence and assurance showing that all 
such taxes, imposts, license fees and assessments, will be paid out of 
the assets and properties of the co-partnership, or until the treasurer 
shall be furnished with a good and sufficient undertaking of some 
corporation, firm, or person satisfactory to the treasurer that all such 
lawful taxes, imposts, license feés and assessments will be paid.” 


Section 2. This Act shall take effect upon its approval. 
(Approved April 29, 1939.) H.B. 208, Act 128. 


CHAPTER 226. TRUST 
COMPANIES. 


[D-166] An Act to Amend Section 6909 of the Revised Laws of 
Hawaii 1935, as Amended by Act 138 of the Session Laws of Hawaii 
1935, and Act 43 of the Session Laws of Hawaii 1937, Relating to 
Investments by Trust Companies. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Paragraph 2 of subsection (a) of section 6909 of the Re- 
vised Laws of Hawaii 1935, is hereby amended to read as follows: 


“2. In the interest-bearing bonds, treasurer’s warrant notes or 
other obligations of the territory or any county or city and county ot 
the territory; or in the bonds of any state or incorporated territory of 
the United States, or of any county, school district, incorporated city 
or town, or of any water district, flood control district, sanitary dis- 
trict, municipal utility district or any other similar district, or of any 
other political subdivision of any such state or incorporated territory; 
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provided that such county, school district, city, town, district or politi- 
cal subdivision has a population of not less than ten thousand inha- 
bitants as shown by the federal census next preceding the date of 
such investment; and provided, further, that there has been no default 
in payment of either principal or interest on any of the general obliga- 
tions of such state, territory, county, school district, city, town, district 
or political subdivision for a period of five years next preceding the date 
of such investment; and provided, further, that such bonds, warrants 
and other obligations are general oligations of such state, territory, 
peek school district, city, town, district or political subdivision issuing 
he same;”, 


Section 2. Paragraph 3 of subsection (a) of section 6909 of the Re- 
vised Laws of Hawaii 1935, as amended by Act 138, Session Laws of 
Hawaii 1935 and Act 43, Session Laws of Hawaii 1937, is further amend- 
ed to read as follows: 


“3. In bonds secured by either real or personal property of any 
corporation which at the time of such investment is incorporated under 
the laws of the United States or any state or territory thereof or the 
District of Columbia; provided that for a period of five years next 
preceding the date of such investment, there has been no default in 
payment of principal or interest on any of the general obligations of 
such corporation which has not within a period of six months after 
default been cured to the satisfaction of the treasurer of the Territory 
of Hawaii; provided. further, that such assets may be invested in the 
notes of any corporation, which notes are secured by bonds of such 
corporation, if the bonds are eligible for investment under the provisions 
of this paragraph and if the principal amount of the notes secured by 
such bonds does not at the time of acquisition exceed ninety per centum 
of the actual cash market value of such security;”. 


Section 3. This Act shall take effect upon its approval. 
(Approved April 22, 1939.) HLB. 209, Act 81. 


[D-167] An Act to Amend Section 6909 of the Revised Laws of 
Hawaii 1935, as Amended by Act 138 of the Session Laws of 1935, 
Relating to Investments by Trust Companies. 


Be it Enacted by the Legislature of the Territory of Hawati: 


Section 1. Paragraph 6 of subsection (a) of section 6909 of the 
Revised Laws of Hawaii 1935, is hereby amended to read as follows: 


“6, In improved or productive real estate in the territory; and in 
real estate necessary or desirable for use in connection with or tou 
enhance the value of, and which adjoins any real estate owned by 
the trust or guardianship at the time of such investment;”. 


Section 2. This Act shall take effect upon its approval. 


(Approved April 25, 1939.) BH.B. 206, Act 94. 
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Title XXV. BUSINESS LAW AND 
REGULATIONS. 


CHAPTER 231A. GASOLINE, 
FUEL AND MOTOR OIL. 


[D-168] An Act to Amend Act 127 of the Session Laws of Hawaii 
1937, Regulating the Sale of Gasoline, Fuel and Motor Oil, By 
Amending Section 8 Thereof, Re:ating to Signs Advertising Price. 


Be it Enacted by the Legislature of the Territory of Hawati: 


Section 1. Section 8 of Act 127 of the Session Laws of Hawaii 
1937, is hereby amended by adding a new paragraph thereto to be 
numbered (a), the existing paragraph to be numbered (b), so that 
said section 8, as amended, shall read as follows: 


“Sec, 7045H. Sec. 8. Signs advertising price. (a) It shall be un- 
lawful for any person, firm, association or corporation or any mem- 
ber, officer, agent or employee thereof engaged in the business of sell- 
ing at retail any of the products specified in section 1 hereof, to sell, 
offer for sale or advertise for sale, any of said products unless there 
is dispiayed on such dispensing apparatus in a conspicuous place, at 
least one side showing, the actual total price including taxes at 
which such products are sold, offered for sale or advertised for sale. 
Such signs shall be placed in a conspicuous place on said dispensing 
apparatus and if said products may be sold from more than one side 
of such dispensing apparatus the Same shall be go placed as to be 
visib'e from at least two sides thereof; each such sign shall be not 
less than three and one-half (342) inches nor more than eight (8) 
inches in height and shall be not less than eight (8) inches nor 
more than twelve (12) inches in width. Al) letters, figures or 
numerals on each such sign, however affixed thereto, marked there- 
on, imprinted thereon, placed thereon or embossed thereon, shall be 
at least three-fourths (%) of an inch in height and each and all of 
the lines or marks used in the making or forming of any or all such 
letters, figures or numerals which are a part of such sign shall be at 
least one-eighth (44) of an inch in width. Each and all of the letters, 
figures or numerals which are part of any such sign, shall be plainly 
legible, the same to be of like color or tint and such color or tint shall 
contrast with the background and other portions or parts of such 
sign; provided, that for the purpose of this section a fraction shall be 
considered as one numeral; and provided further, that where a price 
computing scale is used in connection with or as a part of any such 
sign, the figures, letters or numerals of such computing scale need 
not comply with the provisions of this section. (b) It shall be un- 
lawful for any person, firm, association or corporation, or any mem- 
ber, officer, agent or employee thereof, to advertise at any place 
where any of the products specified in section 1 hereof, are sold or 
kept for sale, the price at which such products are offered for sale, 
without also clearly and conspicuously showing on the same sign, 
board, placard or other place where such price is so advertised, the 
name of the particular product, the price of which is so advertised, 
and also the trade name or brand, if any, of the product so offered for 
sale, and if such product has no trade name or brand, then the 
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words ‘no brand’ shall be so displayed in connection with the designa-~ 
tion of the product.” {(L. 1937, c. 127, s. 8; am. L. 1939, c. 69, s. 1.] 


Section 2. This Act shall take effect upon its approval. 


(Approved April 20, 1939.) H.B. 344, Act 69. 


CHAPTER 238. SALE OF 
SECURITIES, UNIFORM ACT. 


[D-169] An Act to Amend Chapter 238, Revised Laws of Hawaii 
1935, Relating to Sale of Securities, By Amending Section 7340 
Thereof to Provide That No Bond Shall Be Required Where the 
Par Value Or Price of Securities to Be Offered is Less Than Five 
Thousand Dollars. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. Chapter 238, Revised Laws of Hawaii 1935, is hereby 
amended by amending the third paragraph of Section 7340 thereof to 
read as follows: 


“Approval, bond; salesmen. If the commissioner shall find that the 
applicant is of good repute and has complied with the provisions of 
this section including the payment of the fee hereinafter provided, he 
shall register such app‘icant as a dealer upon his filing a bond in the 
sum of five thousand dollars running to the Territory conditioned upon 
the faithful compliance with the provisions of this chapter by the 
dealer and by all salesmen registered by him while acting for him. 
Such bond shall be executed as surety by a surety company authorized 
to do business in the Territory; provided, however, that no bond shall 
be required of or from any such applicant if the applicant, at the 
time of making his application, is a member of any recognized stock 
or bond exchange which has been in existence for a period of five 
years prior to April 29, 1931; provided, further, that no bond shall 
be required if the aggregate par value of the Securities to be sold 
is less than five thousand dollars, or in the case of no par value stock, 
if the price at which such stock is to be offered to the public is 
less than five thousand dollars, if the person selling or offering such 
securities for sale to the public shall notify the commissioner in 
writing of his intention to make such sale, and shall, after such sale, 
file with the commissioner a statement of the kind and amount of 
stock sold, and the price received therefor. Where the aggregate par 
value of such securities or where the price at which said stock is to 
be offered to the public is less than five thousand dollars, no more 
than one such sale or offering shall be allowed within a period of 
one year.” 


Section 2. This Act shall take effect upon its approval. 


(Approved May 2, 1939.) S.B. 120, Act 149. 
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CHAPTER 245. WORKMEN'S 
~ COMPENSATION LAW.* 


COMPENSATION. 


[D-170] An Act to Amend Chapter 245 of the Revised Laws of 
Hawaii 1935, as Amended, Relating to Workmen’s Compensation. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Chapter 245 of the Revised Laws of Hawaii 1935, as 
amended, is hereby further amended by amending section 7492 thereof 
to read as follows: 


“Section 7492. 1. Permanent total disability. Where the injury 
causes total and permanent disability for work, the employer shall 
pay the injured employee a weekly compensation equal to 60 per centum 
of his average weekly wages, but not more than twenty-five dollars nor 
less than five dollars a week. But no adjudication of permanent total 
disability shall be made until after two weeks from the date of injury. 


In the case of the following injuries, the disability caused thereby 
shall be deemed total and permanent:. 


1. The total and permanent loss of sight in both eyes; 
2. The loss of both feet at or above the ankle; 

3. The loss of both hands at or above the wrist; 

4. The loss of one hand and one foct; 


5. An injury to the spine resulting in permanent and complete 
paralysis of both legs or both arms or of one leg and one arm; 


6. An injury to the skull resulting in incurable imbecility or in- 
sanity. 


The above enumeration is not to be taken as exclusive. 


In no case shall the weekly payments continue longer than three 
hundred and twelve weeks; nor shall the amount of compensation 
paid in any case exceed in the aggregate the sum of five thousand 
dollars. 


2. Temporary total disability. Where the injury causes total dis- 
ability for work, the employer, during disability, but not including 
the first seven days thereof, except as hereinafter provided, shall pay 
the injured employee a weekly compensation equal to 60 per centum 
of his average weekly wages, but not more than twenty-five dollars nor 
less than five dollars a week; provided, in case of an employee whose 
average weekly wages are less than five dollars a week, the weekly 
compensation shall be the full amount of the average weekly wages, 
provided, however, that in case the injury results in disability of more 
than forty-nine days, the compensation shall be allowed from the 
' date of disability. 





*[This chapter extensively amended by Act 237. See infra, pages 
357 to 376.) 
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In no case shall the weekly payments continue after the disability 
ends, ner longer than three hundred and twelve weeks; nor shall the 
amount of compensation paid in any case exceed in the aggregate the 
sum of five thousand dollars.” [L. 1915, c. 221, s. 13; am. L. 1917, ¢. 22%, 
s. 4; am. L. 1923, c. 249, s. 3; R. L. 1935, s. 7492; am. L. 1939, c. 206, s. 1.] 


Section 2. Chapter 245 of the Revised Laws of Hawaii 1935, as 
amended, is hereby further amended by amending all portions of sec- 
tion 7493 thereof, except subsection 3 of said section (which subsection 
3 shall not be deemed to be affected by this Act), to read as follows: 


“Section 7493. 1. Permanent partial disability. Where the injury 
causes a disability partial in character but permanent in duration, the 
employer shall pay the injured employee, regardless of his immediate 
subsequent ability for work, a weekly compensation equal to 60 per 
centum of his average weekly wages for the period named in the 
schedule as follows: 


Thumb. For the loss of a thumb, sixty weeks; 


First finger. For the loss of a first finger, commonly called index 
finger, forty-six weeks; | 


Second finger. For the loss of a Second finger, thirty weeks; 
Third finger. For the lost of a third finger, twenty-five weeks; 


Fourth finger. For the loss of a fourth finger, commonly called 
the little finger, fifteen weeks; 


Phalanx of thumb or finger. The loss of the first phalanx of the 
thumb or finger shall be considered to be equal to the loss of one-half 
of the thumb or finger, and compensation shall be one-half of the 
amount above specified for loss of the thumb or finger. The loss of 
more than one phalanx of the thumb or of any finger shall be considered 
as the loss of the entire thumb or finger; provided, however, that in 
no case shall the amount received for more than one finger exceed 
the amount provided in this schedule for the loss of a hand; 


Great toe. For the loss of a great toe, thirty-eight weeks; 


Other toes. For the loss of one of the toes other than the great 
toe, sixteen weeks; 


Phalanx of toe. The loss of the first phalanx of any toe shall be 
considered to be equal to the loss of one-half of the toe; and the com- 
pensation shall be one-half of the amount specified for the loss of the 
toe. The loss of more than one phalanx of any toe shall be considered 
as the loss of the entire toe; 


Hand. For the loss of a hand, two hundred and forty-four weeks; 
Arm. For the loss of an arm, three hundred and twelve weeks; 
Foot. For the loss of a foot, two hundred and five weeks; 

Leg. For the loss of a leg, two hundred and eighty-eight weeks; 
Eye. For the loss of an eye, one hundred and twenty-eight weeks; 


Far. For the permanent and complete loss of hearing in both 
ears, three hundred and twelve weeks. For the permanent and com- 
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plete loss of hearing in one ear, sixty weeks. For the loss of both 
ears, one hundred and twenty-eight weeks. For the loss of one ear, 
sixty weeks. 


Loss of use. Permament loss of the use of hand, arm, foot, leg, eye, 
thumb, finger, toe or phalanx, shall be considered as equivalent to 
and draw the same compensation as the loss of a hand, arm, foot, 
leg, eye, thumb, finger, toe or phalanx. 


In cases of permanent partial disability, due to injury to a member 
named in this schedule, resulting in less than total loss of the member 
or in less than total loss of use thereof, and where the disability is 
not otherwise compensated in this schedule, compensation shall be paid 
at the rate prescribed in this schedule for the total loss of or the 
total loss of use of the member, and for a period to be determined as 
follows: the percentage of permanent partial disability to total dis- 
ability for the same member in the schedule shall be determined and 
the compensation hereinabove prescribed shall be paid for such por- 
tion of the period hereinabove prescribed for total loss or total loss 
of use of the member, as such percentage of disability bears to total 
disability of the member, 


In cases of permanent partial disablity due to the same accidental 
injury to the thumb and one or more fingers; or to two or more 
fingers of one hand; or to the great toe and one or more toes other 
than the great toe; or to two or more toes other than the great toe 
of the foot; the percentage of permanent partial disability to total 
disability for the hand or foot, as the case may be, shall be determined, 
and the compensation hereinbefore prescribed shall be paid for such 
portion of the period hereinbefore prescribed for total loss or total 
loss of use of the hand or foot, as such percentage of disability bears 
to total disability of the hand or foot. 


Amputation. Amputation between the elbow and the wrist shall be 
considered as the equivalent of the loss of a hand. Amputation be- 
tween the knee and the ankle shall be considered as the equivalent 
of the loss of a foot. Amputation at or above the elbow shall be con- 
sidered as the loss of an arm. Amputation at or above the knee Shall 
be considered as the loss of a leg. 


The compensation for the foregoing specific injuries shall be in 
lieu of all other compensation, except the benefits provided in sec- 
tions 7491 and 7492; provided, however, that payments of compensation 
under this section shall not commence until after the period of total 
or partial disability shall have terminated. 


In case of an injury resulting in serious facial or head disfigurement 
the board may, in its discretion, make such award or compensation as 
it may deem proper and equitable, in view of the nature of the dis- 
figurement, but not to exceed five thousand dollars. 


Other cases. In all other cases in this class of disability, the com- 
pensation shall be 60 per centum of the difference between his average 
weekly wages and his wage earning capacity thereafter in the same 
employment or otherwise. payable during the continuance of partial 
disability, but subject to reconsideration of the degree of the impair- 
ment by the board on its own motion or upon application of any party 
in interest; provided, however, that in no case under this paragraph 
Shall the weekly payments continue for a longer period than three 
hundred and twelve weeks. 


i 
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The total compensation under this section and the total compen- 
sation under section 7492, taken together, shall not exceed in the 
aggregate the sum of five thousand dollars. 


2. Temporary partial disability. Where the injury causes partial 
disability for work, the employer, during the disability and, except as 
hereinafter in this paragraph provided, for a period of three hundred 
and twelve weeks beginning with the first day of disability, shall pay 
the injured workman a weekly compensation equal to 60 per centum 
of the difference between his average weekly wages before the ac- 
cident and the weekly wages he will most probably be able to earn 
thereafter, but not more than twelve dollars a week. In no case shall 
the weekly payments continue after the disability ends; and in case 
the partial disability begins after a period of total disability, the 
period of total disability shall be deducted from the total period of 
three hundred and twelve weeks; nor shall the amount of compensation 
paid in any case exceed in the aggregate the sum of five thousand 
dollars. But no adjudication of disability shall be made until after 
two weeks from the date of injury. 


4, In addition to the compensation hereinabove scheduled where 
any injury results in the amputation of an arm, hand, leg or foot, or 
the enuncleation of an eye, or the loss of any natural or artificial 
teeth, or the loss of vision which may be partially or wholly corrected 
by the use of lenses, the employer shall furnish, but not more than 
cnce for each injury aforesaid, an artificial of any such member lost, 
and in the case of correctable loss of vision, one set of suitable glasses; 
the pecuniary liability of the employer for such artificial limbs or 
supplies aS may be required by this subparagraph 3 shall be limited 
to such charges as prevail in the same community for similar treat- 
ment of injured persons of a like standard of living when the treat- 
ment is paid for by the injured person. 


5. If an employee who has previously incurred a permanent par- 
tial disability through the loss of one hand at or above the wrist, or one 
foot at or above the ankle, receives a personal injury by accident 
arising out of and in the course of nis employment which results in 
the loss of a foot at or above the ankle, or a hand at or above the 
wrist, or, having lost the sight in one eye, receives injury which results 
in the total and permanent loss of the sight in the other eye, the 
employer shall be liable only for the permanent partial disability 
caused by the subsequent injury; provided, however, that, in addition 
to the compensation for permanent partial disability and after the 
cessation of payments for the period of weeks prescribed by paragraph 
2 of this section, the disabled employee shall be paid by the industrial 
accident board, out of the special compensation fund, the remainder 
cf the compensation that would then be due or thereafter become due 
the injured employee for permanent total disability if the subsequent 
injury itself had been the cause of his permanent total disability, such 
payments to be made by the board weekly by orders drawn on the 
treasurer of the territory to be charged against the special compen- 
sation fund.” 


[Paragraph 3 of See. 7493 amended by Act 147, infra, page 308.] 
Section 3. Chapter 245 of the Revised Laws of Hawaii 1935, as 


amended, is hereby further amended by amending section 7517 thereof 
to read as follows: 
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“Sec. 7517. Reopening case; modification of awards and agreements. 

The board may at any time, either of its own motion or upon the 
application of any party, reopen any case on the ground that fraud 
has been practiced on the board or on any party and make such 
award or decision as it shall deem proper. 


On the application of any party on the ground of a change of con- 
ditions, the board may, at any time within seven years after the date 
of the injury or accident or within three years after the date of final 
payment of compensation previously awarded, whichever period is 
longer, and not oftener than once in six months, review any agree- 
ment or award, and on review may make an award ending, diminish- 
ing or increasing the compensation previously agreed upon or awarded 
subject to the maximum and minimum provided in this chapter, and 
shall, in all cases under this section, state its conclusions of fact and 
rulings of law, and immediately send to the parties a copy of its award 
or decision, but this paragraph shall not apply to a commutation of 
payments under section 7498.” [L. 1915, c. 221, s. 37; am. L. 1923, c, 249, 
s. 6; R. L. 1935, s. 7517; am. L. 1939, c. 206, s. 3.] 


Section 4. Chapter 245 of the Revised Laws of Hawaii 1935, as 
amended, is hereby further amended by amending paragraph 4 of 
section 7536 to read as follows: 


“Any employer who refuses or neglects to make any of the reports 
required by this section shall be punished by a fine of not more than 
twenty-five dollars ($25.00) for each offense.” 


Section 5. Chapter 245 of the Revised Laws of Hawaii 1935, as 
amended, is hereby further amended by amending paragraphs 2, 5 and 6 
of section 7540 to read respectively as follows: 


“92. ‘Workman’ is used aS synonymous with ‘employee’, and means 
any person who has entered into the employment of, or works under 
contract of service or apprenticeship with, an employer, It does not 
iiclude a person whose employment is purely casual and not for the 
purpose of the émployer’s trade or business, or whose remuneration 
from any one employer, excluding pay for overtime, exceeds fifty dol- 
lars a week, provided, that where an employee is loaned or hired out 
to another person (herein referred to as the ‘borrower’), for the pur- 
pose of furthering the borrower’s trade or business, the employee shall, 
beginning with the time when the control of the employee is trans- 
ferred to the borrower and continuing until he shall be again returned 
to the control of the original employer, be deemed to be the borrower’s 
employee regardless of whether he is paid directly by the borrower 
or not.” 


“5. ‘Industrial employment’ in the case of private employers, in- 
cludes employment only in a trade, occupation or profession which is 
carried on by the employer for the sake of pecuniary gain. ‘Public 
employment’ means employment by the territory, or by a county, 
or by any political subdivision of the territory. It does not include 
the employment of public officials who are elected by popular vote 
or who receive salaries exceeding twenty-four hundred dollars a year. 


6. ‘Board’ or ‘industrial accident board’, shall mean the industrial 
accident board of the respective counties.” 
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Section 6. Chapter 245 of the Revised Laws of Hawaii 1935, as 
amended, is hereby further amended by amending the first paragraph 
of section 7490 thereof to read as follows: 


“Sec. 7490. Death benefits; average weekly wages; payments to 
whom, etc. In computing death benefits the average weekly wages of 
the deceased employee shall be considered not to be more than fifty 
dollars, nor less than five dollars; but the total weekly compensation 
shall not exceed in any case the average weekly wages computed as 
provided in section 7495, nor shall the amount of compensation paid in 
any case exceed in the aggregate the sum of five thousand dollars.” 


Section 7. Chapter 245 of the Revised Laws of Hawaii 1935, as 
amended, is hereby further amended by adding a new section to he 
known as section 74954 and to read as follows: 


“Section 74954. Payment in kind. During any period of temporary 
or permanent disability during which the employer continues to fur- 
nish the injured employee board, lodging, fuel and other advantages, 
hereinafter called ‘perquisites’, the value of which can be determined 
in money, and which have been included in the calculation of wages 
as provided in section 7540, the furnishing of such perquisites may be 
considered as payment in kind for that portion of the compensation 
that is included on account of such perquisites; provided, however, 
that if at any time during the compensation period, the employer ceases 
to furnish such perquisites, no deduction of the value of such per- 
quisites as payment in kind from the compensation shall be per- 
missible.” 


Section 8. Chapter 245 of the Revised Laws of Hawaii 1935, as 
amended, is hereby further amended by substituting in the the first 
two lines of section 7486 thereof, for the words “six months”, the words 
“one year.” 


Section 9. In the event that the powers, duties and functions 
exercised by the industrial accident board in the first instance under 
the Workmen’s Compensation Law as the same existed prior to April 
15, 1939, shall be or have been transferred to any other officer or 
agency by any Act passed at the current session of the legislature 
or any extension thereof, then as used in the provisions of said law 
amended by this Act (a) the term “industrial accident board” or any 
equivalent term shall be deemed to mean and refer to such executive 
officer or agency to whom the actual exercise of said powers, duties 
and functions shall be or have been so transferred; (b) the term 
“chairman of said board” shall also be deemed to mean and refer to 
such officer or agency; and (c) the term “circuit court” shall be 
deemed to mean and refer to such appeal board or other appellate 
tribunal to which any appeal may lie from any decision or order of 
such officer or agency, or any higher appellate tribunal to which an 
appeal may lie from any decision or order of such first mentioned 
appellate tribunal. 


Section 10. This Act shall take effect upon its approval, 
(Approved May 12, 1939.) H.B. 340, Act 206. 


WoRKMEN’S CoMPENSATION LAW. 
308 [Serres D-171.—Acr 147. 


eam 


(D-171} An Act to Amend Section 7493 of the Revised Laws of 
Hawaii 1935, As Amended By Act 66, Series D-154, of the Session 
Laws of Hawaii 1937, Relating to Special Compensation Fund and 
the Rights and Liabilities of Employers and Employees With 
Respect Thereto. 


Be it Enacted by the Legislature of the Territory of Hawati: 


Section 1. Paragraph 3 of section 7493 of the Revised Laws of 
Hawaii 1935, as amended by Act 66, Series D-154, of the Session Laws 
of Hawaii 1937, is hereby amended to read as follows: 


“3. Special compensation fund. There is hereby created a fund 
to be known as the special compensation fund, which shall consist of 
payments made to it as in this section provided. The treasurer of the 
Territory shall be custodian of the said fund, and all disbursements 
therefrom shall be paid by him upon Orders of the industrial accident 
board, which orders shall be signed by the chairman of said board 
and attested by the secretary of the board. Every employer, of if he 
is insured, his insurance carrier, shall pay, pursuant to an order to 
be made by the industrial accident board, into the special compen- 
sation fund for every case of accidental injury causing death in 
which there are no dependents entitled to compensation, the sum of 
five hundred dollars; provided that whenever such sum is paid into 
the said fund and it subsequently develops that compensation is 
payable to dependents or, if on appeal, the circuit court having 
jurisdiction over the cause shall enter judgment either by way of 
compromise or after trial in favor of any claimed dependent or de- 
pendents, the industrial accident board or said circuit court shall 
order the refund of such sum, and the treasurer of the Territory as 
custodian of said fund shall immediately refund the same upon re- 
ceipt by him of a certified copy of said order; and provided further, 
that, in cases where the employer or his insurance carrier has not 
paid the aforesaid five hundred dollars into the special compensation 
fund and where any party has appealed from the decision, ruling or 
order of the industrial accident board and where the circuit court 
having jurisdiction over the cause enters judgment either by way of 
compromise or after trial in favor of any claim dependent or de- 
pendents, there shall be no liability on. the part of said employer or 
his insurance carrier to pay such sum into the special compensation 
fund. 


There is hereby appropriated from the general fund of the Terri- 
tory, and by way of advancement, the sum of ten thousand dollars, 
to be credited to the special compensation fund created by paragraph 
_3 of this section. When said fund has attained a total of twenty 
thousand dollars, the said sum of ten thousand dollars shall be there- 
from reimbursed to the general fund. The sum hereby appropriated 
shall be available for all counties and shall be apportioned between — 
them by the treasurer of the Territory as their needs indicate.” 


Section 2. In the event that the powers, duties and functions ex- 
ercised by the industrial accident board in the first instance under 
the workmen’s compensation law as the same existed prior to April 15, 
1939, shall be or have been transferred to any other officer or agency 
by any Act passed at the current session of the legislature or any 
extension thereof, then as used in the provisions of said law amended 
by this Act (a) the term “industrial accident board” or any equivalent 
term shall be deemed to mean and refer to such executive officer or 
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agency to whom the actual exercise of said powers, duties and func- 
tions shal] be or have been so transferred; (b) the term “chairman 
of said board” shall also be deemed to mean and refer to such of- 
ficer or agency; and (c) the term “circuit court’ shall be deemed to 
mean and refer to such appeal board or other appellate tribunal to 
which any appeal may lie from any decision or order of such of- 
ficer or agency, or any higher appellate tribunal to which an appeal 
ser lie from any decision or order of such first mentioned appellate 
ribunal. 


Section 3. This Act shall take effect upon its approval. 
(Approved May 2, 1939.) 8.B. 151, Act 147. 


[For extensive amendments to Chanter 245 by Act 237, see infra, 
pages 357 to 376.] 


Title XXVI. MISCELLANEOUS 
TERRITORIAL PROVISIONS. 


CHAPTER 248. ELECTION, 
EDUCATIONAL, JUDICIAL AND TAXATION 
DISTRICTS. 


[D-172] An Act to Amend Chapter 248 of the Revised Laws of 
Hawaii 1935, By Amending Sudivision 2 of Section 7620 Thereof, 
to Make the Island of Lanai A Separate Election, Taxation, Edu- 
cational and Judicial District. 


Be it Enacted by the Legislature of the Territory of Hawai: 


Section 1. Subdivision 2 of section 7620, chapter 248 of the Revised 
Laws of Hawaii 1935, is hereby amended to read as fdllows: 


“The islands of Maui, Molokai, Lanai and Kahoolawe and counties 
of Maui and Kalawao shall be divided into seven districts, as follows: 


1. Kahikinui, Kaupo, Kipahulu, Hana and Koolau, to be styled the 
Hana district; 


2. Hamakualoa, Hamakuapoko, portion of Kula, and Honuaula, 
the western boundary being a line starting from the sea at Kapukau- 
lua on the boundary between the ahupuaas of Haliimaile and Wai- 
luku, thence running inland folowing said boundary to the mauka 
side of the Lowrie ditch, thence following the mauka side of said 
ditch and its projected extension to the Waiakoa gulch which is the 
boundary between the ahupuaas of Pulehuunui and Waiakoa, thence 
down along said boundary to the mauka boundary of the Waiakoa 
Homesteads (makai section), thence along said boundary to the ahu- 
puaa of Kaonoulu, thence across the ahupuaa of Kaonoulu to the 
mauka boundary of the Waiohuli-Keokea Beach Homesteads, thence 
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along said boundary to the mauka boundary of the Kamaole Home- 
steads, thence a.ong said boundary and the extension thereof to the 
north boundary of the ahupuaa of Paeahu, thence along said boundary 
to the sea, and including the island of Kahoolawe, to be styled the 
Makawao district; 


3. All that portion of central] Maui lying east of a line along the 
boundary of the ahupuaas of Kahakuloa and Honokohau to the 
peak of Eke crater, thence along the ridge of mountains and down the 
bottom of Manawainui gulch to the sea, and west of the boundary 
of Makawao district, to be styled the Wailuku district; 


4. All that portion of Maui lying west of Wailuku district, to be 
styled the Lahaina district; 


5. The island of Molokai, except that portion of said island known 
as Kalaupapa, Kalawao and Waikolu and commonly known or desig- 
nated as the Leper Settlement, to be styled the Molokai district; 


6. All that portion of the island of Molokai Known as Kalaupapa, 
Kalawao and Waikolu forming the county of Kalawao, to be styled 
the Kalawao district; 


Provided, however, that the district of Kalawao shall be deemed 
to be included in the first judicial circuit for the purposes of appeal 
from the district magistrate and for all other judicial purposes; 


7. The island of Lanai, to be styled the Lanai district.” 
Section 2. This Act shall take effect on July 1, 1939. 
(Approved April 3, 1939.) H.B. 269, Act 35. 

H. B. 269, Act. 35. 


CHAPTER 250. ELECTIONS: 
GENERAL. 


VOTING BY ABSENTEES. 


[D-173] An Act to Amend Section 7695 of the Revised Laws of 
Hawaii 1935, As Amended, Relating to Absentee Voters, So As to 
Provide for Voting By Patients In Hospitals and Institutions Who 
Are Unab:e to Attend At the Polls. 


Be it Enacted by the Legislature of the Territory of Hawatt: 


Section 1. Section 7695 of the Revised Laws of Hawaii 1935, as 
amended by Act 99, Series D-157, of the Session Laws of Hawaii 1937, 
is hereby amended by adding thereto a new subsection, to follow sub- 
section 3 thereof, and reading as follows: 


“3a. Any registered voter qualified to vote at any general, primary 
or special election and who is confined in any hospital (other than 
the territorial hospital) or in any public institution for the care of in- 
digents or aged persons, located on the same island in which such 
person is registered to vote, and due to physical ailments or in- 
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firmities is unable to attend the polls, shall, if so requesting the per- 
son in charge of such hospital or institution in writing not more than 
five days nor less than three days next preceding such election, be 
entitled and enabled to vote in the following manner: 


It shall be the duty of the person in charge of any such hospital 
or institution to deliver, either personally or by a specially deputized 
subordinate, on the morning prior to such election, on the islands of 
Oahu, Hawaii, Maui and Kauai, to the county clerk and on the islands 
of Molokai (except Kalawao) and Lanai to the respective district 
magistrates, a list of all adult and mentally competent patients or 
inmates who have so requested to vote, together with their written 
requests. 


The county clerk or district magistrate, as the case may be, shall 
thereupon ascertain which of said patients are eligible to vote at such 
election within such county, said district magistrates being guided by 
the list of electors printed pursuant to section 7655, and shall there- 
upon seal such ballot or ballots that each such voter will be entitled 
to cast at such election and an unsealed return envelope in a separate 
envelope for each such voter, writing on the outside of such outer 
envelope the name of the voter and on the enclosed unsealed envelope 
the voter’s name and the district and precinct in which he is entitled 
to vote. These he shall deliver to the aforesaid person bringing in 
Said list. 


It shall be the duty of the person in charge of each such hospital 
or institution, on the day preceding each such election, to deliver each 
such sealed envelope to the patient whose name appears thereon, to 
attend while such person secretly fills out such ballot and seals it in, 
and signs his name on, the aforesaid enclosed envelope. 


In case any such voter suffers the disabilities specified in section 
7693, such person in charge shall, in the presence of a witness, assist 
such voter in marking the ballot and signing the enclosed envelope 
and shall place upon the latter a notation thereof, including the name 
of such witness. 


It shall be the duty of each such person in charge of such hospital 
or institution on the island of Oahu, personally or by a Specially de- 
putized subordinate, to deliver, on the morning of such election and 
before the hour of nine o’clock a. m., all of such envelopes to the 
county clerk who shall, at the time he delivers the ballots of other 
absentee voters to the inspectors of election of the precinct where the 
voters are registered, and in any event on the day of etection and 
before balloting has ceased, deliver the envelopes to the inspectors 
of the respective precincts. It Shall be the duty of each Such person 
in charge of such hospital or institution on any of the islands of 
Hawaii, Maui, Kauai, Molokai (except Kalawao) or Lanai, either per- 
sonally or through the deputy sheriff, to deliver, on election day and 
before balloting has ceased, all of such sealed envelopes ta the in- 
spectors of election at the proper precincts to which they belong. 
The ballots contained in such sealed envelopes shall then be cast in 
the manner prescribed in subSection 4 hereof. 


In the county of Kalawao one of the election inspectors on election 
day and before balloting has ceased shall accompany the sSuperintend- 
ent of the leper settlement or his assistant to the hospital and all 
homes where there are persons on the list of electors who because of 


FARM LOANS. 
[Serres D-173.—Acrt 154. 
312 (Serres D-174.—Act 170. 


physical ailments or infirmities are unable to attend the polls and 
together they shall, in the manner hereinafter set forth, enable those 
of such persons as wish to vote to do so. 


The inspectors shall furnish each such patient with a folded ballot 
and an unmarked open envelope. Such of those who do not suffer the 
disabilities specified in section 7693 shall secretly fill out the ballot 
furnished him by the inspector, fold it, seal it in the aforesaid en- 
velope, write his name on the envelope and deliver it to the inspector. 


The inspector shall assist such of those who suffer the disabilities 
specified in section 7693 in marking his ballot and signing said en- 
velope. 


Together the inspector and superintendent or his assistant shall 
deliver all of such sealed envelopes to the other inspectors of e!ec- 
tion.” 


Section 2. This Act shall take effect upon its approval. 


(Approved May 2, 1939.) H.B. 13, Act 154. 


CHAPTER 253. FARM LOANS. 


[D-174 An Act to Amend Section 7763 of the Revised Laws of 
Hawaii 1935, as Amended by Chapter 253 (Series D-157) of the 
Session Laws of Hawaii 1935, Relating to Farm Loans, and Validat- 
ing Prior Loans and Mortgages. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. Section 7763 of the Revised Laws of Hawaii 1935 is here- 
by amended: 


(a) by amending paragraph numbered 2 thereof to read as follows: 


“2. Every mortgage shall contain an agreement providing for the 
repayment of the loan either on an amortization plan by means of a 
fixed number of semi-annual instalments sufficient to cover five per 
centum (5%) interest and such amount to be applied on the principal 
as will extinguish the debt within the period as hereinafter specified, 
or by regular monthly payments on principal with interest at five per 
centum (5%) figured on all balances, the manner of repayment of 
the loan to be at the discretion of the board; provided, however, that 
additional payments in any sums, or the payment of the entire princi- 
pal, may be made at any date within the time period of the loan; and 
provided, further, that the board shall, for satisfactory cause and in 
its discretion, extend the time within which the instalments of prin- 
cipal may be paid for @ period not exceeding two (2) years in any 
case; and provided, further, that in the case of short term loans under 
Class ‘B’, as hereinafter classified, the amortization plan shall not 


apply.” 


(o) by deleting from lines nine, ten, eleven and twelve of para- 
graph numbered 5 of said section the following: 
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“Failure to maintain bona fide residence upon the land during 
the duration of the loan shall constitute default, and the whole loan 
shall become due and payable immediately and it shall be obligatory 
upon the board to proceed as provided in the case of any default;” 

and inserting in lieu thereof the following: 


“Failure to maintain bona fide residence upon the land during the 
duration of the loan shall constitute default, and the whole loan may 
become due and payable immediately at the discretion of the board 
and the board may proceed as provided in the case of any default;”. 


(c) by substituting for the “period” at the end of the first 
paragraph of subsection numbered 5 of said section 7763, a “semi-colon”, 
and adding thereto the following: 


“and provided, further, that where the applicant carries on farming 
operations on the land sought to be mortgaged but resides on a 
house lot within such reasonable distance thereof, as determined by 
the board, and within the same district as in chapter 248 provided, 
residence upon said house lot shall fulfill the residence requirements 
of this paragraph.” 


(d) by deleting the word “six” in line 10 of paragraph numbered 
8 of said section, and inserting in lieu thereof the word “five”. 


Section 3. All prior loans made by and all prior mortgages executed 
to the board are hereby approved, ratified and confirmed, any other 
provision cf law to the contrary notwithstanding. 


Section 4. This Act shall take effect upon its approval. 
(Approved May 4, 1939.) S.B. 249, Act 170. 


CHAPTER 254A. DEPARTMENT 
OF INSTITUTIONS. 


[D-175] An Act Amending Title XXVI of the Revised Laws of 
Hawaii 1935, by Adding Thereto A New Chapter Numbered 254 A, 
Providing for a Department of Institutions to Administer the Ter- 
ritorial Hospital, the Industrial Schools, and Oahu PrisOn and 
other Territorial prisons, Prescribing Its Powers, Duties and Func- 
tions, and Amending Chapters 41, 132 and 217 of Said Revised 
Laws, Relating Respectively to the Territorial Hospital, Industrial 
Schools and Territorial Prisons, and Other Laws Inconsistent 
With This Act, to Conform Thereto. 


Be it Enacted by the Legislature of the Territory of Hawati: 


Section 1. Title XXVI of the Revised Laws of Hawaii 1935 is here- 
by amended by adding thereto a new chapter, numbered 254A, to 
read as follows: 


“CHAPTER 254A. DEPARTMENT OF INSTITUTIONS. 


Sec. 7772. Department of institutions; creation; in charge of direc- 
tor of institutions. There is hereby created a department of institu- 
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tions of the Territory, the head of which department shall be known as 
the director of institutions. The director shall be appointed in the 
manner prescribed by the first paragraph of section 80 of the Organic 
Act, shall hold office for a term of four years and until his successor 
is appointed and qualified, unless sooner removed, and may be re- 
moved by the governor for cause, 


Sec. 7772.1. Definitions. Wherever used in this chapter or in any of 
chapters 41, 132 and 217, unless the context clearly otherwise indicates: 


1. ‘Director’ means the director of institutions appointed pursuant 
to this chapter. 


2. ‘Department’ means the department of institutions. 


Sec. 7772.2. Certain existing boards abolished; certain institutions, 
functions, rights, liabilities, etc., transferred to department of institu- 
tions; general powers, duties of director; deputies, assistants, etc. 
The board of commissioners for Waimano Home, and the board of in- 
dustrial schools, provided for, respectively, by chapters 32 and 132, as 
porta existed prior to the effective date of this chapter are hereby 
abolished. 


Subject to any applicable civil service and classfication Acts re- 
lating to territorial employees that may be enacted, and to any special 
provisions of law applicable to any such institution, the director may 
appoint an assistant for, and to be in immediate supervision of, each 
institution heretofore under the jurisdiction of the board of commis- 
sioners for Waimano Home, the board of industrial schools or the 
board of prison directors, and the territorial hospital, respectively, 
together with such other assistants, and such clerical, stenographic 
and other help as may be necessary for the proper performance of the 
duties of the department. 


The compensation of all said appointees of the director shall be 
as fixed by law. The director shall require such of the aforesaid ap- 
pointees as he deems necessary to furnish bond in such amounts as he 
may prescribe. 


Except as otherwise provided by the Act enacting this chapter, a] 
rights, powers, functions, duties and liabilities of, or held, possessed 
or exercised by, or imposed upon, (a) any of the boards mentioned 
in this section with relation to the institutions, persons, and any mat- 
ters, under their jurisdiction, or (b) the board of health of the Terri- 
tory with relation to the territorial hospital and any matters covered 
by chapter 41, prior to the effective date of this chapter, are hereby 
transferred to the director, who shall, except as otherwise provided by 
law, have, exercise and be subject to the same rights, powers, func- 
tions, duties and liabilities with respect to the said respective institu- 
tions, persons and matters, as were, prior to said effective date, held, 
posSessed or exercised by, or imposed upon, the said respective boards 
with respect to said institutions, persons and matters under their 
respective jurisdictions. 


Sec. 7772.3. Advisory board. There is hereby created an ad- 
visory board on institutions to consist of five members, to be appointed 
and removable by the governor in the manner prescribed by the first 
paragraph of section 80 of the Organic Act and to serve without pay. 
The members shall ho'd office for one year or until their successors 
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are appointed and qualified. Any vacancy shall be filled by appoint- 
ment for the unexpired term involved. 


The advisory board shall hold such meetings as required on call of 
the director who shall preside. 


Sec. 7772.4. Rules, forms; approval by governor. Wherever in this 
chapter or in any of said chapters 32, 41, 132 and 217, the director 
is authorized to promulgate rules, or to prescribe forms, the same 
shall, in order to be effective, be approved by the governor. 


Sec. 7772.5. Reports. The director shall file with the governor a 
written report or reports at such times, at least once in each year, and 
in such form, as shall be requested by the governor, covering the con- 
dition and activities of his department and of each division thereof 
and institution thereunder.” 


Section 2. All unexpended moneys heretofore, or during the present 
session of the legislature, or any extension thereof, appropriated, or 
otherwise held, for administration or expenditure: (a) by or under the 
supervision of the board of health for the territorial hospital or for 
any purposes set forth in said chapter 41, (b) by or under the super- 
vision of the board of commissioners for Waimano Home, or (c) by 
or under the supervision of the board of industrial schools, or (d) by 
or under the supervision of the board of prison directors or the 
warden of Oahu Prison; are hereby reappropriated and transferred to 
the director to be administered by him and expended for the same 
respective purposes for which said moneys were held or expendable 
prior to such reappropriation and transfer, such expenditures to be 
made upon vouchers approved by him or his duly authorized sub- 
ordinates, unless otherwise specifically provided by law. 


Section 3. Chapter 30 of said Revised Laws is hereby amended: 


(1) By substituting for the words “board of health’, in the 2nd 
line of section 1010 thereof, the words “director of institutions”. 


(2) By substituting for the word “board”, in the lst and 5th 
lines of section 1011, and in the 8th line of section 1013, thereof, the 
word “director”; and by substituting for the word “it”, in the 8th line 
of said section 1011, the word “he”. 


Section 3-a. Chapter 32 of said Revised Laws is hereby amended: 
(1) By amending section 1030 thereof to read as fol‘ows: 


“Sec. 1030. Home for feeble-minded. The territorial institution for 
the feeble-minded shall be known as ‘Waimano Home’. All rights in- 
tended to be secured to the home for feeble-minded as to the use of 
land, appropriations, etc., shall be unaffected by the designation of the 
home as the ‘Waimano Home’.” [L. 1919, c. 102, s. 1; am. L. 1923, c. 
94, s. 1; R. L. 1935, s. 1030; am. L. 1939, c. 203, s. 3-a, par. 1.] 


(2) By amending section 1031 thereof to read as follows: 


“Sec. 1031. Home conducted by director of institutions on farm 
colony plan. The home for the feeble-minded sha‘l be under the ad- 
ministration and control of the director of institutions, hereinafter in 
this chapter designated as the ‘director’, as provided in chapter 254 A, 
and shall be conducted on the ‘farm colony’ plan. The director, as 
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provided from time to time by law, shall have power to erect suitable 
cottages or dormitories, dining halls and kitchens, schoolrooms, work- 
shops, barns, outhouses and such other buildings as shall be found 
necessary or advisable, and within the scope of available appropri- 
ations therefor.” [L. 1919, c. 102, s. 2; R. L, 1935, s. 1031; am. L. 1939, 
c. 203, s. 3-a, par. 2.] 


(3) By substituting for the word “board”, in the Ist line of sec- 
tion 1032 thereof, the word “director”; and by inserting, after the word 
“institution”, in the 2nd line of said section, the words ‘and, subject 
to such applicable laws as may be enacted relating to civil service for 
and classification of territorial employees,’’. 


(4) By substituting for the word “board”, in the Ist line of section 
1037 thereof, the word “director”. 


(5) By substituting for the word “board”, in the 2nd line of 
section 1038 thereof, the word “director”. 


(6) By amending section 1039 thereof to read as follows: 


“Sec. 10389. Unlawful detention; appeals. It shall be unlawful to 
detain any person at the home, whether Jawfully committed thereto or 
not, who is not a feeble-minded person as defined in section 1033, 
and, without prejudice to his other remedies, any person detained 
at the home shall, upon application belng made by a sheriff, deputy 
Sheriff, or by a relative or next friend of such person, and notice 
given to the superintendent of the home, or upon application by the 
superintendent, be entitled to a hearing by the psychiatric commis- 
sion provided for by chapter 41, and, if a majority of the commission 
shall be satisfied that such person is not feeble-minded as defined in 
section 1033, they shall so adjudge and such decision shall be certi- 
fied to the superintendent of the home and such person shall be 
forthwith released from detention; provided, that nothing in this sec- 
tion contained shall be deemed to prohibit the commitment of such 
person to the territorial hospital, in the event that he be found insane 
within the provisions of chapter 41: and provided, further, that if an 
appeal in behalf of such person is determined adversely to such per- 
son he shall not be entitled to again appeal until after one year fol- 
lowing the denial of such previous appeal.” [L. 1929, c. 211, s. 1; 
R. L. 1935, s. 1039; am. L. 1939, c. 203, s. 3-a, par. 6.] 


(7) By substituting for the word “board”, in the 6th line of sec- 
tion 1041 thereof, the word “director”; and by substituting for the 
word “it’’, in the next line of said section, the word “him”. 


Section 4. Chapter 41 of said Revised Laws, as amended, is hereby 
further amended by repealing section 1260 thereof and by amending 
the remainder of said chapter to read as follows: 


“Sec, 1230. Hospital. There shall be. in the city and county of 
Honolulu, a suitable institution to be known as the ‘Territorial Hos- 
pital’, for the reception, treatment, and detention of persons com- 
mitted thereto as insane, and of persons requiring treatment and care 
for mental diseases not amounting to insanity, who may be commit- 
ted or admitted thereto. [L. 1925, c. 114, s. 1; R. L. 1935, s. 1230; 
am. L. 1939, c. 203, pt. of s. 4.] 


Sec. 1230.1. Definitions. Wherever used in this chapter ‘director’ 
means the director of institutions; ‘commission’ means the psychiatric 
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commission created by this chapter; ‘hospital’ means the territorial 
hospital; ‘medical director’ means the medical director of the hospital 
or any duly appointed medical officer of the hospital officially act- 
ing in his stead. Wherever used in this chapter or in the printed 
forms prepared by the director for the commitment of patients or 
for statistical reports, the words ‘mentally ill’, ‘mentally sick’, ‘mental 
diseases’, ‘mental disorder’, or ‘mental illness’, or any of them, shall 
have equal significance with the words ‘insane’, ‘insanity’ and ‘lunacy’, 
or any of them. 


Sec. 1231. Control and supervision. The hospital shall be under 
the control of the director who shall appoint as the medical director 
of the hospital a person with the qualifications hereinafter provided. 
Subject to the control of the director the medical director shall have 
complete supervision of the hospital and the care and treatment of 
the patients. With the approval of the director the medical director 
shall appoint such other members of the medical staff as appropri- 
ations therefor may permit. [L. 1925, c. 114, s. 2; R. L. 1935, s. 1231; 
am. L. 1939, c. 203, pt. of s. 4.] 


Sec. 1231.1. Qualifications of medical director. The qualifications 
of the medical director shall be as follows: He shall be a duly 
licensed physician of the Territory, who shall have had at least ten 
years’ experience in the actual practice of his profession, and, imme- 
diately preceding his appointment, at least five years of practical ex- 
perience in the care and treatment of persons afflicted with mental 
diseases, at least two years of which shall have been as a member of 
the medical staff of an institution for their care and treatment. The 
director of institutions may prescribe additional qualifications for the 
medical director. 


Sec. 1231.2. Rules for conduct of hospital. The director shall have 
power and authority to make rules, and from time to time to amend 
the same, subject to the approval of the governor, for and concerning 
all matters whatsover affecting the proper conduct and administra- 
tion of the hospital. Copies of such rules shall be printed and dis- 
tributed to the members of the medical staff and the employees of 
the hospital. 


Sec. 1232. Special wards. There shall be such special or separate 
wards of the hospital, of such number and at such locations, either 
at the main institution or elsewhere in Honolulu, as the director shall 
order, including wards for the reception and care of persons suffer-~ 
ing from any mental disease or disorder of an acute and presumably 
curable character, or whose recovery or improvement would be in the 
judgment of the medical director be facilitated by their detention 
separate and apart from other inmates of the institution, and special 
wards in which patients may be separately maintained and treated 
with suitable reference to their station in life and means or ability 
to pay the cost thereof, and special and separate detention wards for 
the reception and treatment of persons addicted to the excessive use 
of drugs or liquor. [L. 1925, c. 114. s. 3: R. L. 1935, s, 1232; am. L. 
1939, c. 203, pt. of s. 4.) 


Sec. 1233. Other employees. All employees of the hospital, other 
than the members of the medical staff, shall be appointed by the 
director. ([L. 1925, c. 114, s. 4; R. L. 1935, s. 1233; am. L. 1939, c. 203, 
pt. of s. 4.] 
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Sec. 1234. Examination and treatment of patients. It shall be the 
duty of the medical director, or any assistant under his supervision 
and direction, to keep a record of the name, age, sex, nationality, and 
other descriptive data of every patient, and to carefully examine the 
patients of the hospital, and to inquire into and make a record of all 
procurable data relating to the antecedents, character, family, his- 
tory, health, environment and habits of each patient. and the pre- 
disposing and exciting causes of such patient’s mental disorder, and 
also to record a diagnosis of the menta] disorder of each patient and 
the treatment prescribed therefor, and periodically to make re-exam- 
ination and review the records of each patient and record all ob- 
servations, and in suitable cases to discharge or parole patients. [L. 
1925, c. 114, 5. 5; R. L. 1935, s. 1234; am. L. 1939, c. 203, pt. of s. 4.] 


Sec. 1235. Inmates’ liability for expense. Every person not indi- 
gent committed or admitted to the hospital or any ward thereof, and 
any property of his estate not exempt from execution, shall be liable 
for the expenses attending his reception, maintenance and care; and 
the attorney general, whenever requested by the director shall take 
such steps aS may be appropriate, by suit if necessary, to compel the 
payment thereof and secure payment by the attachment or other 
sequestration of any property of such person not exempt from execu- 
tion. [L. 1925, c. 114, s. 6; R. L. 1935, s. 1235; am. L. 1939, c. 203, pt. 
of s. 4.] 


Sec. 1236. Regular commitment; application for order; certificate. 
Any person alleged to be insane, and who is not in confinement on 
a criminal charge, may be committed to the hospital upon an order 
made by the district magistrate of the district where such person re- 
sides, or the circuit judge of the circuit in which such district is 
Situated, adjudging such person to be insane, and made pursuant to 
an apptication for such order, 


Any person with whom an alleged insane person may reside or 
at whose house he may be, or the father or mother, husband or wife, 
brother or sister, or the adult child of any such person, or the near- 
est relative or friend available, or the guardian of such person, or an 
officer of any well recognized charitable institution, agency or home, 
or any public welfare officer, may apply for an order of commitment 
by presenting a verified application containing a statement of the 
facts upon which the allegation of insanity is based, and the reasons 
for which the ayptication for the order is made. Such application 
shall be accompanied by the certificate of one or more duly licensed 
physicians of the Territory, who shall have been in the actual] prac- 
tice of their profession for at least two years, stating that in his or 
their professional opinion such person is insane, and may be pre- 
sented to such magistrate or judge for disposition in the manner here- 
inafter provided. The director of institutions shall prescribe and fur- 
nish blank forms for petitions, applications, certificates, and the notice 
provided for in section 1237, to all district magistrates, circuit judges 
and government physicians for the use of any person applying for an 
order of commitment. [L. 1925, c. 114, s. 7; R. L. 1935, s. 1236; am. L. 
1939, c. 203, pt. of s. 4.] 


Sec. 1237. Service of notice. Except as hereinafter provided, notice 
of such application shall be personally served upon such person at 
least one day before the presentation of such application to the 
magistrate or judge. Notwithstanding the foregoing provision, if the 
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magistrate or judge to whom application is made be satisfied, from 
any statement contained in the application or certificate, or from in- 
quiry, that personal service of the notice on the alleged insane person 
would be ineffective or be detrimental to the mental health of such 
person, he may, in his discretion, dispense therewith, and he shall dis- 
pense therewith if the physician signing the certificate states in 
writing, under oath, that personal service upon the alleged insane per- 
son would, in his opinion, be ineffective or be detrimental to the men- 
tal health of such person. However, whether such personal service 
upon such alleged insane person is dispensed with or not, if the ap- 
plication be made by a nerson other than the husband, wife, father, 
mother, or other nearest relative of such alleged insane person, such 
notice shall be served upon either the husband, wife, father, mother, 
or other nearest relative of such alleged insane person, if there be 
any such person Known to be within the county in which such al- 
leged insane person resides, and, if not, upon the person with whom 
such alleged insane person may reside, or at whose home he may be, 
or, in their absence, upon the friend of such alleged insane person, 
and, if there be no such person or persons, such service may be dis- 
pensed with altogether. [L. 1925, c. 114, s. 8; am. imp. L. 1932, 1st, 
c. 1; R. L. 1935, s. 1237; am. L. 1939, c. 203, pt. of s. 4.] 


Sec. 1237.1. Determination of insanity; order of commitment. The 
magistrate or judge to whom such application is made shall, if no 
demand is made for a hearing by or on behalf of the alleged insane 
person, proceed forthwith to determine the question of insanity, and, 
if satisfied that the alleged insane person is insane, shall immediate- 
ly issue an order of commitment of such person to the hospital. If, 
however, it appears that such insane person is harmless and any of 
his re:atives or the guardian of his person are willing and ahble 
properly to care for him, at some place other than such hospital, 
upon the written consent of any such relative or guardian, the 
magistrate or judge may order that he be placed in the care and 
custody of such relative or guardian. Such magistrate or judge may, 
in his discretion, require other proof in addition to the application 
and certificate as aforesaid. 


However, upon the demand of such alleged insane person, or of 
any relative or near friend in his behalf, the magistrate or judge shall, 
or he may upon his own motion, issue an order directing the hearing 
of such application before him at a time not more than five days 
from the date of such order. and not more than two days from said 
date if such person is being held in temporary detention, as provided: 
in section 1238, a certified copy of which order shall be served upon 
the parties interested in the application and upon such other persons 
as the magistrate or judge, in his discretion, may designate. Upon 
such date, or upon such other day to which the proceedings may be 
adjourned, the magistrate or judge shall hear the testimony intro- 
duced by the parties and examine the alleged insane person if deemed 
advisable in or out of court, and render a decision in writing as 
to such person’s insanity. If it be found that such person is insane 
the magistrate or judge shall forthwith issue his order committing 
him to the hospital, or make such other order as is hereinabove 
provided. If such magistrate or judge shall refuse to issue an order 
of commitment he shall state his reasons in writing for such refusal. 


The magistrate or judge shall, before issuing an order for commit- 
ment, make special inquiry of the financial condition of the insane 
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person, which information shall be incorporated in the order for 
commitment. 


Sec. 1237.2. Reception at the hospital. The medical director of the 
hospita] shall be furnished with certified copies of every application, 
certificate, and order of commitment, and he shall at once make 
provision for the recention of such person at the hospital. He may 
refuse to receive any person committed if the application, certificate 
and order of commitment do not comply with the provisions of this 
chapter, or if in his judgment such person is not insane within the 
meaning of this chapter, or if received such person may be dis- 
charged by the medical director. 


Sec. 1238. County detention wards. The board of supervisors of 
each county shall provide and maintain or arrange for and designate, 
at or in conjunction with any hospital or otherwise, a temporary 
ward or wards in such county, approved by the commissioner of pub- 
lic health, other than in a prison or jail, for the temporary recep- 
tion and detention of any person (a) committed thereto for obser- 
vation and examination as to his mental condition as hereinafter 
provided, or (b) alleged to be insane pending the disposition of an 
application for an order of commitment, in cases where the physician 
making the certificate also. certifies that such detention is necessary 
for the health or safety of such person or the safety of the com- 
munity, (c) adjudged to be insane and who is awaiting transfer to 
the hospital. No person suffering from mental] disorder, whether 
adjudged to be insane or not, shall be taken to or held in any prison 
or jail, unless such person shall be held in or committed to prison or 
jai] under a warrant for or upon conviction of a criminal offense. The 
cost of maintenance and care of persons temporarily detained shall 
be borne by the county concerned. [L. 1925, c. 114, s. 9; R L. 1935, 
S. 1238; am. L. 1939, c. 203, pt. of s. 4.] 


Sec. 1239. Temporary commitment for observation and examina- 
tion. Any person apparently insane, and conducting himself in a 
manner which in a sane person would be disorderly, may be taken 
into custody by any police officer and confinej in the county de- 
tention ward for observation and examination as to his mental con- 
dition. UnlesS an application for an order of commitment as pro- 
vided in section 1236, or an application for an order of temporary 
commitment for observation and examination under this section, shall 
be duly made within 48 hours from the time of such confinement, the 
person so confined shall be entitled to be released. 


It shall be the duty of the physician in charge of any such ward 
whenever a person is so confined therein, or of any government 
physician to whom a report shall be made by a person eligible to 
make application for an order of commitment under section 1236, that 
a person in his district is apparently insane, or it shall be lawful] for 
any duly licensed physician to whom such report is made, to forth- 
with examine such person and, if in his opinion such person is in 
immediate need of care and treatment or observation and examina- 
tion for the purpose of ascertaining his mental condition, to make a 
certificate to such effect, and as soon thereafter as practicable such 
physician or person eligible as aforesaid or any police officer shall 
apply to the district magistrate of the district in which such ap- 
parently insane person is found, or the judge of the circuit in which 
such district is situated, for an order of temporary commitment, which 
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application shall be accompanied by such certificate, and thereupon 
the magistrate or judge may commit such apparently insane person 
temporarily to any such ward for an indefinite period, not to exceed 
thirty days, for observation and examination as to his mental condi- 
tion. Unless, during such period of temporary commitment, an appli- 
cation for an order of commitment of such apparently insane person 
to the hospital is made pursuant to section 1236, or such person is 
otherwise admitted to the hospital, he shall be entitled to be released. 
Nothing in this section contained shall be deemed to prohibit the 
filing at any time of an application for commitment pursuant to 
section 1236, or the admission to the hospital of Such apparently in- 
sane person in any other manner provided by this chapter. The ex- 
penses of any such temporary commitment and detention shall be paid 
by the county of which such apparently insane person is a resident if 
not otherwise paid by him or on his behalf. [L. 1925, c. 114 s. 10; 
R. L. 1935, s. 1239; am. L. 1939, c. 203, pt. of s. 4.] 


Sec. 1239.1. Emergency admission on incomplete court commit- 
ment. Notwithstanding the requirements of this chapter pertaining 
to regu:ar commitments, in a case where the condition of a person is 
such that it would be for his benefit to receive immediate care and 
treatment, Or where there is no other proper place available for his 
care and treatment, or if he is dangerously insane so as to render 
it necessary for public safety that he be immediately confined, he 
shall be forthwith received by the hospital or a licensed private insti- 
tution authorized by law to care for the insane. In such case such 
insane person shall be so received by said hospital or institution upon 
a certificate, executed by two duly licensed physicians of the Terri- 
tory who shall have been in the actual practice of their profession for 
at least two years, after the examination and upon a petition as pro- 
vided in section 1236. By virtue of such certificate and such petition 
such insane person may be retained in such hospital or institution for 
a period not to exceed ten days, from and inclusive of the date of the 
certificate. Prior to the expiration of such time an order for his 
commitment must be obtained in the manner provided by section 1236, 
unless he be discharged, or admitted under the provisions of sections 
1240 or 1256. The certificates executed by such qualified physicians 
must contain adequate reasons why the insane person should be im- 
mediately received in the hospital or institution for the insane for 
treatment. The medical director, or the superintendent or person in 
charge of such vrivate institution, may refuse to receive such insane 
person upon such certificate and petition, if in his judgment the rea- 
sons stated in the cetrificate are not sufficient or the condition of the 
patient is not of such character as to make it necessary that the 
patient should receive immediate treatment. 


Sec. 1240. Admission on certificate of physician. The medical di- 
rector may receive and retain as a patient at the hospital any person 
suitab:e for care and treatment, who does not object thereto, on a 
verified application addressed to the medical director, and made by 
a person who would be eligible to make an application for an order 
of commitment under section 1236, and accompanied by a certificate 
of a duly licensed physician of the Territory qualified to execute a 
certificate under said section 1236, stating that in his opinion such 
person is insane, such certificate to be dated not more than ten days 
before the date of admission. A patient so received at the hospital 
shall not be detained therein more than thirty days, if he, or any rela- 
tive or next friend on his behalf, shall make written request to the 
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medical director for discharge. No such patient shall be further de- 
tained unless committed in accordance with the provisions of this 
chapter for regular commitments. [L. 1925, c. 114, s. 11; R. L. 1935, 
S. 1240; am. L. 1939, c. 203, pt. of s. 1.] 


Sec. 1241. Conveying patients to hospital. The magistrate or 
judge by whom any person is committed to the hospital may appoint 
a proper person to convey the patient to the hospital. If the patient 
be a woman, the committing magistrate or judge must, unless such 
patient is accompanied by her father, husband, brother or son, appoint 
a woman of reputable character and mature age to accompany her 
thereto. The cost of conveying a patient, and the proper expenses of 
the person so conveying the patient to the hospital, shall be borne 
by the county from which the patient is committed. [L. 1925, c. 114, 
Ss. 12; R. L. 1935, s. 1241; am. L. 1939, c. 203, pt. of s. 4.] 


Sec. 1242. Psychiatric commission. There is hereby created a 
psychiatric commission consisting of two duly licensed physicians of 
the Territory, who shall have had at least five years’ experience in the 
actual practice of their profession, at least two years of which shall 
have been devoted to a substantial degree to the care and treatment 
of persons afflicted with mental diseases, and one attorney admitted 
to practice in all courts of the Territory. The members of the com- 
mission shall be appointed and may be removed by the governor in 
the manner provided in section 80 of the Organic Act. One member 
of the commission shall be appointed for a term to expire January 1, 
1940, one for a term to expire January 1, 1941, and one for a term to 
expire January 1, 1942. Upon the expiration of the term of each com- 
missioner his successor shall be appointed for a term to expire three 
years from the expiration date of the preceding term. Any vacancy 
in the commission occurring otherwise than by expiration of a term of 
office shall be filled for the remainder of such unexpired term. One of 
the members so appointed shall be designated by the governor as the 
chairman of the commission. The commissioner of public health shall, 
upon the request of the governor, certify to the qualifications of the 
medical members of the commission. [L. 1925, c. 114, s. 19; am. L. 1933, 
c. 43, s. 1; R. L. 1935, s. 1242; am. L. 1939, c. 203, pt. of s. 4.] 


Sec. 1243. Temporary assistants. Officers and employees of the 
department of institutions may be temporarily detailed by the director 
to assist the commission as required, and in such event shall serve 
without additional compensation, but no such officer or employee shall 
be deprived of his regular compensation because of such service with 
the commission. 


Sec. 1244. Appeal from order of commitment. Any person who has 
been adjudged insane, or any relative or next friend of such person 
on his behalf, may appeal to the psychiatric commission from any 
order of commitment as aforesaid by filing notice of such appeal in 
the court of commitment within ten days from the date of the de- 
cision, and shall within fifteen days serve a copy of such notice on 
the chairman of the psychiatric commission, and no costs shall be 
charged to the appeliant. No appeal so taken shall operate as a stay 
of the order of commitment. [L. 1925, c. 114, s. 13; R. L. 1935, s. 1244; 
am. L. 1939, c. 203: pt. of s. 4.] 


Sec. 1245. Commitment of persons acquitted of crime. Whenever 
any person indicted for any crime shall be acquitted after having 
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submitted evidence of his insanity or mental derangement, the court 
before whom such trial has been had shall forthwith, without other or 
further proceedings, commit such person to the hospital, there to be 
detained aS an insane person until discharged according to law. 
(Li, 1925, c. 114, s. 14; R. L. 1935, s. 1245; am. L. 1939, c. 203, pt. of s. 4.] 


Sec. 1246. Examination of indicted person pleading defense of in- 
sanity. Whenever a person has been indicted by a grand jury for a 
capital offense, or whenever any person who is known to have been 
indicted for any other offense more than once or to have been previ- 
ously convicted of a felony is indicted by a grand jury or bound over 
for trial in any circuit court of the Territory, the judge of the court 
in which such person is to be tried for such offense may, in his dis- 
cretion, before any trial on the criminal charge, cause such person to 
be examined by the psychiatrist or any designated psychiatrist of the 
hospital and by two additional unbiased physicians who in the opinion 
of the judge are qualified as examiners in insanity, with a view to 
determine the mental condition of such person and the existence of 
any mental disease or defect which would affect his criminal respon- 
sibility. In every such case such person shall by the order of the 
court be placed in detention in the hospital or elsewhere as the court 
may direct for the purpose of such examination for a period of ten 
days or until completion of such examination if not concluded within 
the ten days, and the persons so making the examination shall file 
with the court their written report and opinions thereon, which report 
Shall be accessible to the court, the prosecuting attorney, and the at- 
torney, and the attorney for the accused. If the court shall deem 
such report conclusive of the then present insanity or mental irrespon- 
sibility of the accused, the court may allow a nolle prosequi to be 
entered in the case, and in such case shall forthwith, without other or 
further proceedings, adjudge the accused to be insane and commit 
him to the hospital until discharged as provided by law; or the court 
may direct the trial of the accused to proceed and in such case the 
jury shall determine any issue of then existing or alleged previous 
mental irresponsibility. The compensation of the physicians making 
such examination shall be such reasonable sums as are allowed and 
shall be paid by the county concerned. [L. 1925, c. 114, s. 15; am. 
L. 1933, c. 107, s. 1; R. L. 1935, s. 1246; am. L. 1939, c. 203, pt. of s. 4.] 


Sec. 124%. Drug and liquor addicts. Any person alleged to be ad- 
dicted to the excessive use of drugs or liquor, and who is not in 
confinement on a criminal charge, may be committed to the hospital 
upon an order made by the district magistrate of the district where 
such person resides, or the circuit judge of the circuit in which such 
district is situated, adjudging such person to be an addict as afore- 
said, and made pursuant to an application for such order. 


Any person with whom any person alleged to be a patient addicted 
to the excessive use of drugs or liquor may reside or at whose house 
he may be, or the father or mother, husband or wife, brother or 
aister, or the adult child of any Such person, or the nearest relative 
or friend available, or the guardian of such person, or an officer of 
any well recognized charitable institution, agency or home, or any 
public welfare officer, or any county sheriff or deputy, or the chief of 
po:ice, may apply for an order of commitment by presenting a veri- 
fied application containing a statement of the facts upon which the 
allegation that such person is addicted to the excessive use of drugs 
or liquor is based and the reasons for which the application for the 
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order is made. Such application shal] be accompanied by the certifi- 
cate of one or more duly licensed physicians of the Territory, who shall 
have been in the actual practice of their profession for at least two 
years, stating that in his or their professional opinion such person is 
addicted to the excessive use of drugs or liquor, and in need of care 
and treatment, or that it is dangerous to himself or to others for 
such person to be at large by reason of periodical, frequent or con- 
stant drunkenness, induced by the use of alcoholic or other intoxi- 
cating liquors, or of opium, morphine or other narcotic or intoxicating 
or stupefying substance. Such certificate shall further show that the 
condition of the aleged patient is such that his detention, care and 
treatment in the hospital would be to his benefit, and that the physi- 
cian making the certificate has made a persona] examination of the 
patient within ten days prior to the application for the order of com- 
mitment. If from such application or otherwise it appears necessary, 
the magistrate or judge may issue a warrant directed to the county 
sheriff or deputy or chief of police requiring him forthwith to arrest 
and bring such person before the court for examination, It shall be 
the duty of the magistrate or judge to examine any such alleged 
patient and at such hearing the patient shall have the right to be 
heard personally or by counsel, and to produce and have subpoenaed 
witnesses on his own behalf. 


Any person believing himself to be a patient addicted to the exces- 
sive use of drugs or liquor and in need of care and treatment may 
make a verified application on his own behalf for an order of com- 
mitment, such application to be accompanied by the certificate of 
one or more duly licensed physicians of the Territory, who shall have 
been in the actual practice of their profession for at least two years, 
stating that in his or their professional opinion such person is a 
patient addicted to the excessive use of drugs or liquor, and in need 
of care and treatment, and that his condition is such that his deten- 
tion, care and treatment in the hospital would be to his benefit, and 
that the physician making the certificate has made a personal exami- 
nation of the patient within ten days prior to the application for the 
order of commitment. In such case the magistrate or judge may in 
his discretion require that the person making application on his own 
behalf be brought before him for examination. 


The magistrate or judge shal] render and file his decision in writ- 
ing, including a statement of the facts as found by him and the rea- 
sons therefor, and if the decision is for commitment shall forthwith 
forward a certified copy thereof to the medical director. [L. 1925, 
c. 114, s. 16; am. imp. L. 1932, Ist, c. 1, s. 1; R. L. 1935, c. 1247; 
am. L. 1939, c. 203, pt. of s. 4.] 


Sec 1248. Order of commitment. If it shall be determined by the 
magistrate or judge that the person alleged or believed by himself to 
be a patient addicted to the excessive use of drugs or liquor, is in 
need of care and treatment and that his condition is such that his 
detention, care and treatment in the hospital would be to his benefit, 
such person shall be committed to the hospital as a patient. The term 
of the detention shall be for an indeterminate period, and until such 
person shall be discharged therefrom as hereinafter provided. The 
director shall prescribe and furnish blank forms for applications and 
certificates to all district magistrates, circuit judges, and government 
physicians for the use of any person applying for an order of com- 
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mitment. [L. 1925, c. 114, s. 17; R. L. 1935, s. 1248, am. L. 1939, c. 203, 
pt. of s. 4.] 


Sec. 1249. Appeal of addict from order of commitment. The pa- 
tient alleged to be addicted to the execessive use of drugs or liquor or 
any relative or next friend on his behalf may appeal to the psychiatric 
commission from any order of commitment as aforesaid in the same 
manner and subject to the same conditions as provided by section 
1244. [L. 1925, c. 114, s. 18; R. L. 1939, s. 1249; am. L. 1939, c. 203, 
pt. of s. 4] : 


Sec. 1250. Hearing of appeals. It shall be the duty of the psychi- 
atric commission to hear and determine all cases brought before it 
on appeal. And upon such appeal the appellant shall have the right 
to be represented by counsel and to produce witnesses on his own be- 
half. If in any case of a commitment for alleged insanity it shall 
appear to the commission that the alleged insane person is sane, the 
former adjudication of insanity of such person shall be vacated and 
set aside and he shall be discharged from the hospital; and if it shall 
appear to the satisfaction of the commission that such person is insane 
and that he is in need of care and treatment, the commission shall 
dismiss the appeal and remand the person to the custody of the medical 
director, On any appeal by a person committed because of excessive 
use of drugs or intoxicating liquor the commitment may likewise be va- 
cated or sustained as the commission shall determine. On any appeal 
the decision of the commission thereon shall be final. [L. 1925, c. 114, 
Ss. 21: R. L. 1935, s. 1250: am. L. 1939, c. 203. pt. of s. 4.] 


Sec. 1251. Discharge and parole. Any person committed to the 
hospital as an insane person may be discharged at any time by the 
medical director if he shall be satisfied that such person is of sound 
mind or is not dangerous to public safety. The medical director may 
at any time and in his discretion discharge any person committed to 
the hospital as a person addicted to the excessive use of drugs or 
intoxicating liquor. An application for the discharge or parole of any 
person committed to the hospital may be made to the medical director 
by any Such person or any relative or next friend of such person on 
his hehalf; provided, that no such application may be made by or on 
behalf of any person who was committed to the hospital for addiction 
to the excessive use of drugs or liquor, unless at least six months have 
expired from the date of such commitment. Upon the filing of such 
application the medical director shall examine such person, or cause 
him to be examined by a member of the medica] staff of the hospital 
who shall report his findings to the medical director. The decision 
on every application shall be made by the medical director, either 
from the examination made by him, or from the findings re- 
ported to him, and a record of every examination and deci- 
sion shall be kept by him. When the medical director has so 
examined the patient and denied the application for discharge or 
parole of such patient he may, in his discretion, decline to make or 
cause a re-examination of such patient to be made within six months 
thereafter. Any such discharge of a person who was committed to 
the hospital as an insane person shall be prima facie evidence of 
the sanity of such person when so discharged. 


The medical director may, under such restrictions and conditions 
and for such time as he may deem proper consistently with the safety 
of the public, permit any inmate of the hospital temporarily to leave 
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the institution upon parole, in charge of his guardian, relatives, friends, 
or alone. In every case, such person shall be subject always to recall 
by the medical director at any time, or may be returned to the hos- 
pital at any time by his guardian, or other person in whose care he 
may have been paroled. The original order of commitment of every 
such person shal] remain in force and effect, except only as temporari- 
ly suspended by the terms of the parole, until the person shall be 
officially discharged. Upon any fallure or refusal of any person so 
admitted to parole to conform to the terms of the parole, or to return 
to the hospital upon the expiration of the period of the parole, or to 
return upon recall by the medical director at any time before he shall 
have been officially discharged from the hospital, it shall be the duty 
of any sheriff, deputy sheriff or police officer, upon the written direc- 
tion of the medical director, to forthwith arrest such person without 
other or further warrant or proceedings and return him to the custody 
of the medical director of the hospital. Nothing in this section con- 
tained shall be construed to permit the parole of persons against whom 
criminal proceedings may be pending, or who have been committed 
to the hospital under section 1245 or held in detention under section 
1246. [L. 1925, c. 114, s. 2; am, L. 1927, c. 56, s. 1; am. imp. L. 1933, 
c. 43, s. 2; R. L. 1935, s. 1251; am. L. 1939, c. 203, pt. of s. 4.] 


Sec. 1252. Appeal from the decision of the medical director. Any 
patient who has been so examined, or the person who made the 
application on his behalf, may apepal from the decision of the medical 
director denying discharge or parole to the psychiatric commission by 
giving to the medica] director notice of appeal within ten days from 
the date of the decision. The commission shall examine or cause such 
examination to be made of the patient as may be necessary to de- 
termine whether the decision of the medical director was correct and 
proper in the premises. Any decision appealed from may be modified 
or reversed by the commission, and the medical director shall comply 
with the terms thereof. No costs shall be charged to the applellant. 
On any appeal the decision of the commission thereon shall be final. 


Sec. 1253. Evidence and decision to be filed. The commission shall 
cause to be reduced to writing the substance of the evidence taken 
upon the hearing of any appeal under sections 1244, 1249 or 1252, and 
where such appeal is denied the commission shall state its reasons in 
writing for such denial, all to be filed with the hospital. ([L. 1925, 
c. 114, s. 24; R. L. 1935, s. 1253; am. L. 1939, c. 203, pt. of s. 4.] 


Sec. 1254. Powers of commission. The commission and each mem- 
ber thereof shall have power to administer oaths, to punish for com- 
tempts, to grant adjournments, to subpoena and compel the attendance 
of witnesses and the production of books and papers, and generally 
to exercise the same authority with regard to their special jurisdiction 
as is by law conferred upon circuit judges at chambers. Orders made 
and process issued by the commission may be signed for the com- 
mission by the chairman. [L. 1925, c. 114, s. 25; R. L. 1935, c. 1254; am. 
L. 1939, c. 203, pt. of s. 4.] 


Sec. 1255. Compensation of commissioners; expenses. The mem- 
bers of the commission shall be paid twenty dollars per day or portion 
thereof of actual service, but no such compensation paid to any mem- 
ber shall exceed one hundred dollars in any calendar month. All 
necessary expenses and compensation of the commission shall be paid 
out of any available funds appropriated for the use of the department 
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of institutions in connection with the operation and maintenance of 
the hospital. [(L. 1925, c. 114, s. 26; am. L. 1933, c. 43, s. 2; R. L. 1938, 
S. 1255; am. L. 1939, c. 203, pt. of s. 4.) 


Sec. 1256. Voluntary admission. The medical director may in his 
discretion receive in the hospital for observation, care and treatment, 
any person who is suffering from any mental or nervous disorder, or 
affection, without such person being legally committed to the insti- 
tution, when application therefor shall be made by such person or, if a 
minor, by his parent or legal guardian; provided, that no person 
against whom any criminal charge is pending shall be eligible for 
admission as a voluntary patient unless under bond or bail in con- 
nection therewith. 


The medical director may also receive for care and treatment any 
person addicted to the excessive use of drugs or liquor, without such 
person being legally committed to the hospital, when application there- 
for shall be made by such person; provided, however, that no such 
person shall be received for less than a six months’ period. Any per-~ 
son voluntarily admitted who shall leave the hospital without the 
written consent of the medical director shall not again be entitled 
to admission to the hospital except in the discretion of the medical 
director, [L. 1925, c. 114, s. 27; R. L. 1935, s. 1256; am. L, 1939, c. 203, 
pt. of s. 4.] 


Sec. 1257. Further requirements for voluntary admission. In any 
application for voluntary admission the applicant shall agree that 
while remaining in the hospital he will be subject to and will abide 
by all the rules of the hospital and such regulations applicable to or 
concerning his conduct, care and treatment as shall from time to 
time be prescribed by the medical director; and that he will be subject 
to dismissal or expulsion for any failure therein. A person, other than 
a drug or liquor addict, thus received shall not be detained in the 
hospital more than fifteen days after he, or, if a minor, his parent or 
legal guardian, shall make written request for release. No such per- 
son shall be further detained unless committed in accordance with 
the provisions for regular commitment as in this chapter provided. 
Any person previously an inmate of the hospital for alcoholism or drug 
addiction may be denied the right of voluntary admission under this 
section. [L. 1925, c. 114, s. 28; R. L. 1935, s. 1257; am. L. 1939, c. 208, 
pt. of s. 4.J 


Sec. 1258. Private physician. Every person received as a patient 
may be allowed to have treatment by a private physician who shall 
for such purpose be deemed a consulting physician and have such 
rights and privileges as shall be authorized by the medical director. 
[L. 1925, c. 114, s. 29: R. L. 1935, s. 1258; am. L. 1939, c. 203, pt. of s. 4.) 


Sec. 1259. Voluntary contributions. The medical director shall have 
authority to accept voluntary contributions for, and on behalf of, 
any patient, and shall cause a detailed account to be kept of all ex- 
penditures on behalf of such patient for whom any contribution is 
made, which account shall be open to inspection by any donor at any 
time. Any donor may at any time demand the then unexpended 
balance in such donor contribution, which shall be paid to such donor 
immediately. In case any patient in whose behalf contributions have 
been made shall die or be discharged, and no demand is made by the 
donor within one year for any unexpended balance, such unexpended 
balance shall be then deposited with the treasurer of the Territory 
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for credit to the general fund of the Territory. [L. 1927, c. 99, s. 1; 
am. L. 1929, c. 8, s. 1; am. L. 1931, c. 167, s. 1; R. L. 1935, s. 1259; am. L. 
1939, c. 203, pt. of s. 4.] 


Sec. 1261. Presumption. No presumption of insanity or legal in- 
competency shall exist with respect to any patient by reason of his 
voluntary admission to the hospital under the provisions of this chap- 
ter. [L. 1925, c. 114, s. 31; R. L. 1935, s. 1261; am. L. 1939, c. 203, 
pt. of s. 4.] 


Sec. 1262. Admission or exclusion; appeal. No person shall be 
entitled, as of right, to be admitted to the hospital or to remain there- 
in. If the medical director shall decline to admit or retain any per- 
son, or shall order the removal of, or expel any person from, the 
hospital, any party feeling aggrieved thereby may appeal within five 
days to the psychiatric commission, which shall have full power to 
hear and finally determine any such issue. No costs shall be charged 
to the appellant. [L. 1925, c. 114, s. 32; am. imp. L. 1933, c. 43, s. 2; 
R. L. 1935, s. 1262; am. L. 1939, c. 203, pt. of s. 4.) 


Sec. 1263. Director to visit hospital; report to governor. It shall 
be the duty of the director to visit the hospital from time to time 
and submit semi-annually a report to the governor of the condition 
of the same and the number of patients therein, and the medical direc- 
tor, the members of the medical staff, and all employees of the hos- 
pital shall admit the director at any hour of the day or night to visit 
the hospital, and afford him every opportunity to make a thorough 
inspection and examination of the hospital and of any person de- 
tained therein. [L. 1925, c. 114, s. 33; R. L. 1935, s. 1263; am. L. 1939, 
c. 203, pt. of s. 4.] 


Sec. 1264. Commitments and discharges under this chapter. No 
person shall be committed to the hospital or be discharged therefrom 
except as in this chapter provided. [L. 1925, c. 114, s. 34; R. L, 1935, 
8. 1264;; am. L. 1939, c. 203, pt. of s. 4.] 


Sec. 1265. Transfer to Waimano Home. The governor may order 
any patient who has been committed to the hospital as an insane per- 
son to be transferred to Waimano Home upon the application of the 
medical director for such transfer, such application to be accompanied 
by the certificate of the medical director that in his opinion such 
patient is feeble-minded and not insane. 


Sec. 1266. Guardianship for an insane patient. Whenever it shall 
appear that any person committed to the hospital has property or 
interest in property of any description situate in the Territory, and no 
guardian shall have been previously appointed, the medica] director 
may make application to the circuit court of the first judicial circuit 
for the appointment of a suitable person as special guardian of the 
estate of such person until he is discharged from the hospital or a 
guardian is appointed under chapter 142. A guardian appointed under 
this section shall have all the powers and duties of regularly appointed 
guardians, but he shall not be required to give bond. He shall con- 
serve the estate of the person for the purpose of maintaining the 
patient in the hospital and he is authorized to pay such maintenance 
and care under the direction of the court. He may in his discretion, 
any other provision of this chapter notwithstanding, withhold and 
pay over to the patient upon discharge a sum not exceeding $50.00. The 
guardian shall be discharged after accounting to the court without ad- 
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vertising but after audit by the territorial auditor, upon the death or 
discharge of the patient from the hospital. 


Sec. 1267. Procedure in regard to service. of legal process and papers 
upon patients. Neither the medical director nor anyone connected 
with the hospital shall accept service of process or legal papers. When 
a legal process or paper is served on a patient in the hospital it shail 
be filed with records of the patient and thereupon the medical director 
shall inform the court out of which the process issued, in writing, 
of the date of service and the mental and physical condition of the 
patient. 


Sec. 1268. Partial invalidity. If any portion of this chapter or its 
application to any person or circumstances shall be held unconstitu- 
tional or invalid, the remainder of this chapter or the application 
of such portion to other persons or circumstances shall not be af- 
fected.” 


Section 5. Chapter 132 of said Revised Laws is hereby amended: 


(1) By amending section 4570 thereof to read as follows: 


“Sec. 4570 Definitions. Wherever used in this chapter, unless the 
context otherwise clearly indicates: 


‘Director’ means the director of institutions, provided for in chapter 
254 A, insofar as matters within the purview of this chapter are con- 
cerned. 


‘Department’ means the department of institutions, insofar as mat- 
ters within the purview of this chapter are concerned.” 


(2) By deleting from the sections of said chapter, in ths respective 
lines of said sections, set forth in the first two columns of the fol- 
jawing schedule of deletions and substitutions, the word or words set 
forth in the third column of said schedule opposite the numbésrs. of 
said respective sections and lines, and by substituting for said deleted 
word or words, respectively, the word or words, if any. set forth in 
the fourth column of said schedule opposite said deleted word or 
words, te wit: 


Schedule of Deletions and Substitutions 


Section Word or Words Word or Words, if any, 
No. Line or Lines Deleted Substituted Therefor 
4574 2,6 “board” | “director” 

4574 6 “which” “who” 

4576 1 “board” “director” 

4576 4 i 0 Find “he” 

4576 6,7 “providing for the or- 


ganization of the 
board by the selection 
of officers thereof;”’ 


4577 2 “hoard” “director” 
4578 1,8 “board” “director” 
4580 4 “board as guardians” “director as 

guardian” 
4582 3 “board, its agents” “department” 
4583 1,2,6 “board” “director” 
4583 Ll : ‘GEs” “his” 
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4584 1,4,6 “board”’ 

4585 1,2 “board” 

4585 2 “its” 

4587 6&7 “board in charge of 
these schools in the 
discretion of the 
board” 

4588 1,6 “board” 

4588 2 ‘its” 

4589 2, 6, 8, 20 “board” 

4590 1, 2,6 “board” 

4590 1 “its” 

4591 5,6,8.10.14,15,16 “board” 

4591 5,13 “its” 

4591 12 “it? 

4592 as am. 

by Act. 98, 

Sr. C-102, S. 

L. 1937 4,5,6 “board’’ 

4592 as so 

am. 5 “its” 

4595 6 “board” 

4595 6 “dts” 

4596 1,4 “board” 

4596 2 “Its” | 

4597 6 “any member of the 
board, its” 

4598 7&8 “board of industrial 
schools” 

4598 9 “a member of the 
board or by its” 

4600 as en- 

acted by Act 

35, Sr. Ce 

111, S..L. 

1935 5 “poard” 

4601 as en- 

acted by said 

Act 35 4 “board” 

4602 aS en- 

acted by Act 

182, Sr. C- 

103, S. L. 

1937 1,2,3,7,10 “board” 

Same 1 “its” 


“director” 
“director” 
“his” 

“director” 


“director” 
é ‘his’ 
“director” 
“director” 
‘“his’ t 
“director” 
*his”’ 

‘he’? 


“director” 
“his” 
“director” 
“his” 
“director” 
“his” 
“director, his” 
“director” 


“director or 


“director” 


“director” 


“director” 
é ‘his” 


(3) By repealing sections 4571, 4572, 4573 and 4579 thereof. 


his” 


Section 6. Chapter 217 of said Revised Laws is hereby amended in 


the following respects: 


(1) By adding thereto a new section numbered 6399, reading as 


follaws: 


“Sec. 6399. Director defined; may delegate powers. 


Wherever used 


in this chapter ‘director’ means the director of institutions provided 
for in chapter 259 A, insofar as matters within the purview of this 
chapter are concerned; provided that the signing or approval of 
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vouchers and other routine matters may by him be delegated to any 
authorized subordinate.” 


(2) By deleting from the sections of said chapter, in the respective 
lines of said sections, set forth in the first two columns of the fol- 
lowing schedule of deletions and substitutions, the word or words set 
forth in the third column of said schedule opposite the numbers of 
Said respective sections and lines, and by substituting for said deleted 
word or words, respectively, the word or words, if any, set forth in 
the fourth colum of said schedule opposite said deleted word or words, 
to wit: 


Schedule of Deletions and Substitutions 


Section No. Line or Lines Word or Words Word or Words, 
Deleted if any, substi- 
tuted therefor 
6405A, as 2nd from last “prison  “yaroles and 
enacted by directors” pardons” 
Act 199, Sr. 
C-126, S.L. 
1935 
6405B, as 2 “board of “directors” 
enacted by prison directors” 
Act 38, Sr. 
C-122, S.L. 1937 
Same last 2 ‘prison “paroles and 
directors” pardons” 
6411 wherever “poard of “director” 
appearing prison directors” 
Subtitle following “Board of “Board of Paroles 
sec. 6412 Prison and Pardons; 
Directors” Director of 
Institutions” 
6413 3 “prison “paroles and 
directors” pardons” 
6417 2, 8 “poard” “director” 
6418 2 “thereof” “thereof and the 
director” 
6 “board” “board and the 
director” 
9, 11, 12 “prison “paroles and 
directors” pardons or the 
director” 
2nd. par., “board” “board or 
Line 3 director” 
3d. par.; “prison “paroles and 
lines 5-6 directors, pardons or 
the board” director, the 
board or director” 
13 “board” “board or 
director” 
4th par.: “board” “board or 
line 1 director” 
line 1 “it” “it or him” 
line 2, 6, 9 “thereof” “thereof and the 


director” 
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6420 


6421 


6426 
6429 


6432 
6434 


6435 


6436 


6436-A as 


enacted by 
Act 29, Sr. 
C-127, S.L. 1935 


6436-B, as 
enacted by Act 
30, Sr. C~128, 
S.L. 1935 

6454 

6456 and 

6459 

6461 

6462 

6463 
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line 12 


2d par.; 
line 1 
3rd par.; 
last line 
4th par.; 
last line 
2 


4 

wherever ap- 
pearing with 
reference to 
board of pri- 
son directors 


20 


14 


wherever 
appearing 


4,5 


6 


8 
last 


wherever 
appearing 


“Territory” 


“board” 
“board” 
“board” 


“hoard” 


“board” 
“hoard” “its” 

+ t 
or sid 


“declare” 


“board” 
“control of the 
board of prison 
directors” 


“poard of prison 
directors” 


“board of prison 
directors” 


“board” 
“hoard of prison 
directors” 


“chairman of 
the board of 
prison directors” 
“Chairman of 
the board of 
prison directors” 


“prison 
directors” 


“a member of 
the board of 
prison directors” 
“a member of 
the board” 
“hoard” 

“prison 
directors” 
“board of 


prison directors” 
or “board” 


“Territory on 
vouchers 
approved by the 
director” 


“director” 
“director” 


“rules of the 
director” 


“rules of the 
director” 


“director by rule” 
“warden”, “his” 
or “he’’, 
Tespectively 


“subject to the 
approval of the 
director, declare” 


“director” 
“rules of the 
director” 


“director” 


“director” 


“director”’ 


“director” 


director” 


“naroles and 
pardons” 


“director” 


“director” 


“director” 


“paroles and 
pardons” 


“director” 
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3. By substituting a comma for the period at the end of the head- 
note to section 6414 thereof and adding thereafter the words ‘clerical 
assistance”; and by adding at the end of said section the following: 


“The director shall furnish the board with such clerical assistance 
aS may be necessary within the limits of available appropriations, pro- 
vided that the board shall appoint its own administrative secretary.” 


4. By amending section 6415 thereof to read as follows: 


“Sec. 6415. Service of board members without pay; expenses. The 
members of the board shall serve without pay, but their necessary 
expenses for traveling and incidentals shall be paid from the appro- 
priation for prisons or the support of prisoners, on vouchers approved 
by the director.” [L. 1931, c. 129, pt. of s. 1; R. L, 1935, s. 6415; am. L. 
1939, c. 203, s. 6, par. 4.] 


5. By amending section 6416 thereof to read as follows: 


“Sec. 6416. Powers of director; warden; rules; clerical and other 
assistants. The director, through the warden, shall have the entire 
government, control and supervision of all territorial prisons and prison 
camps and of the administration thereof. The director shall have 
power: To make and from time to time alter or amend rules relating 
to the conduct and management of such institutions and the care, 
control, tredtment and discipline of prisoners, which rules must be 
approved by the governor, but shall not require publication in order 
to be valid and binding upon all inmates, officers and employees of 
such institutions, and which rules shall be printed from time to time. 


The warden, subject to the approval of the director, where re- 
quired by such rules, and subject to such rules, shall have power, and 
it shall be his duty: ‘To enforce such rules; to prescribe the punish- 
ments to be imposed upon prisoners for any breach of prison rules or 
other misconduct; to decide what prisoners shall be entitled to the 
commutation of sentence authorized by law for good behavior and 
who shall forfeit or be deprived of such commutation in whole or in 
part, and to restore to any prisoner all or any commutation which 
the prisoner may have lost; to classify and grade the prisoners, de- 
Signating the privileges which they shall have and the garb which they 
shall wear. 


The warden may employ a secretary and such clerical and other 
office employees, at such salaries, as may be authorized by such rules 
of the director for such institutions, within the limits of the funds 
available by law therefor, subject to any applicable salary classifica- 
tion and civil service schedules, laws and regulations that may be in 
effect from time to time.” [L. 1931, c. 129, pt. of s. 1; am. L. 1932, 1st, 
c. 17, s. 1; R. L. 1935, s. 6416; am. L, 1939, c. 203, s. 6, par. 5.] 


6. By amending the first sentence of section 6420 thereof to read 
as follows: 


“The director shall appoint and may at pleasure remove a warden, 
who shall be exempt from civil service and who, under the control 
and supervision and subject to the rules of the director, shall have 
the immediate charge and direction of all territorial prisons and prison 
camps and the administration thereof.” 
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7. By amending section 6425 thereof to read as follows: 


“Sec. 6425. Director to fix compensation. The director is em- 
powered by rule to classify, grade and fix payments to be made to 
prisoners who may be confined in the territorial prisons.” [L. 1917, 
c. 181, s. 1; am. L. 1931, c. 110, s. 1; R. L. 1935, s. 6425; am. L. 1939, 
c. 203, s. 6, par. 7.] 


8. By amending the last paragraph of section 6459 thereof to read 
as follows: 


“Each assistant parole officer shall have such of the powers and 
duties of the parole officer hereinabove provided for as shall be 
prescribed by the board.” 


Section 7. The amendments made by section 6 of this Act shall 
not be deemed to abolish the terms of the present members of the 
board of prison directors, but such present members shall continue 
in office as members of the board of paroles and pardons for the 
remainder of their respective terms. 


Section 8. Section 5536 of said Revised Laws is hereby amended 
by substituting for the words “prison directors”, wherever the same 
appear in said section, the words “paroles and pardons”, 


Section 9. On the effective date of this Act all officers and em- 
ployees then in the employ (a) of the board of commissioners for 
Waimano Home, (b) of the board of industrial schools or any in- 
stitution under its jurisdiction, or (c) of the territorial hospital under 
the board of health, or (d) of the board of prison directors or any in- 
stitution under its jurisdiction, shall continue in their respective of- 
fices or employments under the jurisdiction and control of the direc- 
tor of institutions, or other authority to which jurisdiction over them 
is conferred by this Act, for a period of not more than three months 
after such effective date. The employment of all such officers and 
employees who are not reappointed by the director or such other 
authority within said period shal] cease. | 


All appeals under chapter 32 of said Revised Laws to the board of 
commissioners for Waimano Home, or under chapter 41 of said Re- 
vised Laws to the commissioners of insanity, which are pending and 
undisposed of on July 1, 1939, shall be transferred to and heard and 
disposed of by the psychiatric commission created by this Act, and 
the decisions on any of such appeals shall be given effect in the same 
manner as corresponding appeals commenced after said effective date. 

This Act, except as otherwise expressly or by necessary implica- 
tion required or provided herein, shall not affect the validity or 
effectiveness of any commitment, award, or decision made, rules pro- 
mulgated, or act done, or the enforceability of any rights, liabilities, 
penalties or forfeitures, accruing, acquired or incurred, prior to said 
effective date under any law amended by this Act, but the same shall 
be given effect and enforced in the same manner and to the same 
extent, aS nearly as may be, except for the substitution, wherever 
appropriate, of the officers or agencies created by this Act in lieu 
of those provided by said laws prior to their amendment by this Act, 
as if this Act had not been enacted. 


Section 10. If any portion of this Act, or of any other law as 
amended by this Act, or its application to any persons or circum- 
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stances, shall be held unconstitutional or invalid, the validity of the 
remainder of this Act or of said other law, or the application of 
said portion to other persons and circumstances, shall not be affected. 


Section 11. All territorial laws or parts of laws inconsistent with 
the provisions of this Act or of any other law as amended by this 
Act, are hereby amended to conform to this Act and to said other 
law as amended by this Act. 


Section 12. This Act shall take effect on July 1, 1939; provided 
that the director of institutions may be appointed prior to said date 
for a term to expire four years from July 1, 1939, and may appoint 
his subordinates prior to, but to take effect on, said date, and 
all officers and employees employed under any of the laws hereby 
amended shall cooperate with the director of institutions in preparing 
for the transfers of powers, ditties, functions and property required 
by this Act, for the purpose of avoiding undue confusion or stoppage 
of necessary public business. 


(Approved May 11, 1939.) H.B. 49, Act 203. 


CHAPTER 259. PENSIONS. 


PART 3. 
PENSIONS FOR POLICEMEN, FIREMEN AND BANDSMEN. 


[D-176] An Act to Amend Sections 7903, 7905, 7906 of the Revised 
Laws of Hawaii 1935, Relating to Pensions for Policemen, Firemen 
and Bandsmen. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 7903 of the Revised Laws of Hawaii 1935, is 
hereby amended to read as follows: 


“See. 7903. Pension fund. Trustees, powers. There is created in 
every county and city and county a pension fund which shall be 
governed and managed by a board of trustees. In each county and in 
the City and County of Honolulu, the board shall consist of three (3) 
members, who shall be appointed by the chairman of the respective 
boards of supervisors and by the mayor of the City and County of 
Honolulu, as the case may be, with the approval of the board of 
supervisors in each instance. The terms of office of the trustees first 
taking office shall expire as designated by the appointing authority 
at the time of appointment, one after one (1) year of service, one 
after two (2) years of service, and one after four (4) years of service. 
The terms of subsequent trustees shall be for four (4) years and until 
their successors are appointed and qualified except that a person ap- 
pointed to fill a vacancy caused by death, resignation or otherwise, 
occurring prior to the expiration of such term, shall be appointed for 
the remainder of such term. The appointing authority shall designate 
one of the trustees as chairman of the board in each instance. No 
person shall be eligible for membership or be a member of the board 
who occupies any elective or appointive office or position under the 
territorial or county governments, and no member shall, during his 
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term of office, serve as an officer or committee member of any poli- 
tical party organization, or present himself as a candidate or be a 
candidate for nomination or e!ection to any public office in any pri- 
mary or general election. The members of the board of trustees shall 
serve without pay. 


The county or city and county clerk shall ex-officio be the secre- 
tary of the board of trustees and shall keep in a separate book a 
true and correct account of the proceedings of the board. The county 
or city and county attorney shall be the legal adviser of the board. 
The treasurer of the county or city and county shall ex-officio be the 
treasurer of the board. The auditor of the county or city and county 
shall audit a:l accounts of the pension fund and shall draw all war- 
rants payable therefrom, which warrants shall be drawn only upon 
the order of a majority vote of the three (3) members of the board, 
which order shall be certified to by the chairman and one other mem- 
ber of the board. It shall be the duty of the treasurer to collect all 
moneys belonging to such funds, to have the custody of all its notes, 
bonds and other securities, if any, and to co lect the principal and 
interest of the same, and he shall be liable on his bond as treasurer 
for the faithful accounting of all moneys and securities which may 
come into his hands belonging to the fund. The treasurer shall, upon 
the expiration of his term of office, account to the board for all 
moneys, notes, bonds and other securities coming into his hands and 
the proceeds of the same, and turn over to hiS successor in the of- 
fice of treasurer all moneys, notes and other securities belonging to 
the fund remaining in his hands.” [L. 1917, c. 220, s. 1; R. L. 1935, 
s. 7903; am. L. 1939, c. 86, s. 1.] 


Section 2. Paragraph 4 of section 7905 of the Revised Laws of Ha- 
waii 1935, is hereby amended by deleting the words “or child under 
sixteen years of age” in the second line thereof. 


Section 3. Section 7905 of the Revised Laws of Hawaij 1935, is 
hereby amended by adding thereto two new paragraphs to be num- 
bered 5 and 6, as follows: 


“5. The board of trustees created under this Act shall have full 
authority, within the limits set down in this section, to review all 
pensions previously granted or which shall hereafter be granted under 
the provisions of this section and make such adjustments as shall be 
considered fair, reasonable or necessary. —__ 


6. Should it be determined at any time that a person receiving a 
pension under the provisions of this section is engaged in a gainful 
occupation paying more than the difference between his pension and 
the average monthly wage or salary paid him during the last five 
years of his employment, the amount of his pension shall be reduced 
to an amount which, together with the amount being earned by him, 
shall equal. the average monthly wage or salary paid him during the 
last five years of his employment. Should his earning capacity be 
later changed, the amount of his pension may be changed according- 
ly; provided that in no case may the amount of pension plus the 
amount being earned exceed the average monthly wage or salary 
paid him during the last five years of his emp oyment.” 


Section 4. Section 7906 of the Revised Laws of Hawaii 1935, is 
hereby amended to read as follows: 
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“Sec. 7906. Medica] board. Assisting the board of trustees there 
shall be a medical board to be composed of three licensed physicians, 
one of whom shall be the physician for the county or city and county, 
another of whom shall be appointed by the board of trustees and 
the third of whom shall be named by agreement of the other two 
physicians. If for any reason any regular member of the medical 
board shall be unable to, or in the judgment of the board of trustees 
may not properly, act in any particular case, the board may designate 
a substitute to act on such particular case on the medical board. 
The medical board shall arrange for and pass upon all medical exam- 
inations required and shall perform all such other services as may be 
required of it by the board of trustees, under or pursuant to the 
provisions of this subtitle, and shall report in writing to the board of 
trustees its conclusions and recommendations upon all matters re- 
ferred to it. The medical board shall act by a majority of its mem- 
bers.” [L. 1933, c. 46, s. 2; R. L. 1935, s. 7906; am. L. 1939, c. 86, Ss. 4.] 


Section 5. This Act shall take effect upon its approval. 
(Approved April 22, 1939.) B.B. 397, Act 86. 


PART 6. MUNICIPAL AND COUNTY PENSION SYSTEMS. 


[D-177] An Act to Amend Act 237, Session Laws of Hawaii 1937; 
to Create a Pension Board for Each of the Counties; to Provide 
for the Appointment, Duties and Powers of Such Boards; to 
Authorize the Granting of Pensions to Certain County Employees 
and their Widows; and to Provide that Government Physicians 
Shall Assist Such Pension Boards. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Act 237 of the Session Laws of Hawaii 1937, is hereby 
amended in the following respects: 


(a) By amending section 1 thereof to read as follows: 


[Sec. 7919.] “Section 1. Pension boards; appointments; terms, re- 
movals; qualifications; assistants. A pension board, hereafter referred 
to as the ‘board’, is hereby created for each of the counties of the 
territory, with full authority, within the limits prescribed by law, to 
make investigations as necessary to comply with any provisions of this 
Act and to grant pensions to employees and former employees of their 
respective counties, providing such employees are ineligible to the 
benefits of the employees’ retirement systems of said county, or to the 
widows of such employees. 


Each board shall consist of five members to be appointed for terms 
of five years, provided, that the original members shall be appointed. 
within thirty days of the effective date of this Act, for staggered terms 
so that one shall expire on June 30th of each year beginning with the 
year 1940. All vacancies occurring otherwise than by expiration of the 
term shall be filled by appointment for the remainder of the un- 
expired term. One of such members shall be named by the appoint- 
ing power as chairman. The first five members of said boards shall 
be appointed, and may be removed, by the governor in the manner 
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provided by section 80 of the Organic Act. Thereafter the members 
shall be appointed by the mayor, or chairman of the board of super- 
visors, as the case may be, with the approval of the board of super- 
visors, and such members may be removed by the appointing power 
with the approval of the following number of other members of the 
board of supervisors: in the city and county of Honolulu, five; in the 
counties of Hawaii and Maui, four; and in the county of Kauai, three. 


No person shall be appointed as a member of any such board unless 
he be a registered voter who has resided for five or more years in the 
county for which appointed, and no person shall be eligible for mem- 
bership or be a member of any such board, who occupies any elective 
or appointive office or position under the territorial or any county 
government. No member of any of the said boards shall, during the 
term for which he was appointed, serve as an officer or committee 
member of any political party or organization, nor shall he present 
himself as a candidate or be a candidate for nomination or election 
to any public office in any primary or general election during said 
term. 


The members of the boards shall serve without pay, but the respec- 
tive board of supervisors shall appropriate annually a sum Sufficient to, 
and shall, defray the necessary expenses of the boards, including 
monies required to cover the payment of pensions granted under the 
provisions of this Act; provided, however, that the board of water 
supply of the city and county of Honolulu shall annually appropriate 
sufficient monies to cover, and there shall be paid from such monies, 
pensions granted under the provisions of this Act as a result of em- 
ployment in the service of the said board of water supply. 


The county clerk shall ex-officio be the secretary of the board of 
his county and shall keep in a separate book a true and correct account 
of the proceedings of the board. The county attorney shall be the 
legal advisor of the board of his county, provided that the board, with 
the approval of the board of supervisors, may employ private legal 
counsel. The county treasurer shall ex-officio be the treasurer of the 
board of his county. The county auditor shall audit all accounts of 
the pension fund of such county and the county auditor, or controller 
dif any) in the city and county of Honolulu, shall draw all warrants 
payable therefrom, which warrants shall be drawn only upon a voucher 
certified by the chairman, or acting chairman, and one other member 
of the board. It shall be the duty of the county treasurer to collect 
all monies belonging to such fund, to have the custody of all its notes, 
bonds and other securities, if any, and to collect the principal and in- 
terest of the same, and he shall be liable on his bond as treasurer for 
the faithful accounting of all monies which may come into his hands 
belonging to the pension fund. The said treasurer shall, upon the 
expiration of his term of office, account to the board for all monies, 
notes, bonds and other securities coming into his hands and the 
proceeds of the same, and turn over to his successor in the office of 
the treasurer all monies, notes and other securities remaining in his 
hands and belonging to the pension fund. 


Each board shall meet at least once each quarter.” [L. 1937, c. 237, 
S. 1; am. L. 1939, c. 112, pt. of s. 1.] 


(b) By amending [Sec. 7919A.] section 2 thereof by deleting in lines 
8, 9 and 10 thereof the following: 
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“(2) that such person shall not be gainfully employed by or receiv- 
ing a pension of public assistance from the territory or any county or 
city and county or any private person;”; 
by substituting for “(3)” immediately thereafter “(2)”; and by chang- 
ing the period at the end of said section to a semi-colon and adding 
thereafter the following: 


“provided, however, that any employee who had the option to but 
did not elect to become a member of any retirement system now in 
effect shall be eligible to receive only fifty (50) percent of the pension 
amount otherwise computed under the provisions of this Act, and that 
the widow of any deceased man, who had been previously granted or 
is found subsequent to his death to have been entitled to a pension 
under the provisions of this Act, shall be eligible for a pension not 
to exceed sixty (60) percent of such amount of grant or determined 
eligibility so long as such widow remains unmarried.” 


(c) By amending [See. 7919C.] section 4 thereof by changing the 
period at the end thereof to a semi-colon and adding thereafter the 
following: 


“provided, however, notwithstanding any other provisions of this 
Act, and regardless of the computed amount, any person or widow 
eligible to a pension shall be granted and paid not less than fifteen 
dollars per month.” 


(d) By amending section 5 thereof to read as follows: 


[Sec. 7919D.] “Section 5. Report by board. Each board created by 
this Act shall upon the first day of the next regular session of the 
legislature present to each house thereof, with a copy to the board 
of supervisors of the particular county, a report of its activities through 
December 31, 1940, and listing the name of each person granted a 
pension under the provisions of this Act, the length of time served in 
the county employment, the monthly rate of the county compensation 
received upon service termination and the average monthly county 
compensation received during the last ten years, or such lesser time 
as may have been served in the county employment, by the pensioned 
employee or pensioned widow’s spouse, the monthly pension amount 
computed under the provisions of this Act, the monthly pension amount 
granted, and the date of such grant. 


Together with such report, each board shall present similar details 
for each person within the particular county receiving a pension 
granted by any enactment of law prior to the close of the twentieth 
legislature and paid by the particular county.” [L. 1987, c. 237, s. 5; 
am. L, 1939, c. 112, pt. of s. 1.) 


(e) By amending section 6 thereof to read as follows: 


[Sec, 7919E.] “Section 6. Examination by physician. In connec- 
tion with the consideration of any application for disability pension 
or review of such pension granted, under the provisions of this Act, 
any county board may refer any applicant or person receiving such 
pension to any physician receiving a regular monthly salary or fee 
from the territory or any of its political subdivisions for physical ex- 
amination and report to the board thereon as to the existence or con- 
tinuance of disability. Any such physician to which such an applica- 
tion is referred Shall make the necessary physical examination and 
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report his findings and recommendations to the board, but shall neither 
charge nor receive any fee for the particular examination and report.” 


Section 2. This Act shall take effect upon its approval. 
(Approved April 27, 1939.) H.B. 124, Act 112. 


[D-178] An Act Relating to Pensions, Amending Act 212 of the 
Session Laws of Hawaii 1927, and Act 193, Series D-166, of the 
Session Laws of Hawaii 1935, and Providing for Certain Addi- 
tional Pensions. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 1 of Act 212 of the Session Laws of Hawaii 
1927 is hereby amended by amending that certain item thereof re- 
lating to a pension for Mrs. Emma Kauhane to read as follows: 


“Mrs. EMMA KeaQuName oan ion.cvccciccccecsccecsccessetescceiasecsabcasenssecndan $100.00”. 


Section 2. The pensions heretofore granted to the fol‘owing named 
persons pursuant to section 3 of Act 193, Series D-166, of the Session 
Laws of Hawaii 1935, are hereby fixed, notwithstanding any provisions 
of said Act to the contrary, at the following respective amounts: 

Mrs. Hattie Keonaona Hapal.......00 00. $85.00 per month; 
Mrs. Elizabeth K. Pua... cece $85.00 per month. 


Section 3. The board of supervisors of the county of Maui is here- 
by authorized and directed to pay a pension to Mrs. Minerva Kala- 
ma during the remainder of her natural life, subject to the general 
provisions and limitations of sections 7915 to 7917, inclusive, of the 
Revised Laws of Hawaii 1935, in the amount of $100.00 per month. 


Section 4. The board of supervisors of the City and County of Ho- 
nolulu is hereby authorized and directed to pay a pension to Mrs. 
George Fred Wright during the remainder of her natural life, subject 
to the general provisions and limitations of sections 7915 to 7917, in- 
c.usive, of said Revised Laws, in the amount of $175.00 per month, 
commencing as of the date of the death of her husband, George Fred 
Wright. 


Section 5. The board of water supply, City and County of Hono- 
lulu, is hereby authorized and directed to pay a pension to each of 
of the following named persons during the remainder of her natural 
life. subject to the general provisions and limitations of sections 7915 
to 7917, inclusive, of said Revised Laws, in the following respective 
amounts: 

Mrs: Mantiel Cabrel icciciisccccise accceatsrccs essccecesseseadecetlacchctl laste: $25.00 

MSs SAM GCs D8 iccccicsdcc doccveticiesdocs cascaded teen taceiescoveiouacsecciecdasccodes $25.00 


Section 6. No pension provided for by this Act shall be subject 
to review or alteration by any board or any other authority than the 
legislature, any provision of any other law (including any Act passed 
at the present session) to the contrary notwithstanding. 


Section 7. This Act shall take effect on July 1, 1939. 
(Approved May 16, 1939.) H.B. 81, Act 245. 
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[D-179] An Act Providing Certain Life Pensions. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. The treasurer of the territory is authorized and directed 
to pay each month to the following individuals, and continuing 
throughout their natural lives (subject to the provisions of sections 
7915 to 7917 of the Revised Laws of Hawaii 1935), upon warrants 
which the territorial auditor is authorized and directed to issue, pen- 
sions in the sums hereinafter set forth opposite their respective 
names, and moneys to cover said pensions are hereby appropriated 
from the territorial general fund. 


Henry Lincoln. Hlstenrn nccccccccccccocscccceccccisetecesececccevecescicseccaceesste $ 75.00 

BjOUWISE235e VV AUSOM ir alo ed ee weds eee coe 60.00 

OWT P. PROUIB i css ce Settee He teas AG onscreen gs 25.00 
(This item is not approved. J.B.P.) 

CM ALIOS: FRUGIOWSIED gcc esee sed cveusckcacs ales ercd celadocde ceasing incwcepccdeneareceds 40.00 

Paul Kaelemakule Sr. oo... cccccecccccccccccccccecececcececececevacesseecseeeceeees 30.00 
(This item is not approved. J.B.P.) 

HarinibalS< “Canario: «2s testis tev aed i eemnedas 50.00 
(This item is not approved. J.B.P.) 

ben Pe uOW? hin earings nieeelosee ce 60.00 

JOSeDN. ANTONIO. DIGS, 03625 ioe 35.00 
(This item is not approved. J.B.P.) 

MOGIG: TRGAIONA: | aces hcsctece lant relat errant 30.00 

Theodore F. Lansing ooo... ccc ccc cccceceeccceeceeseresccseccecsetesensce 60.00 

Mrs. Herbert ANU ooo. ceccc cece eeeeceececececccececereccecceaeeseeareee 50.00 

Mrs. “Hattie Pia: isco eset etree ha eh as ee ee 35.00 
(This item is not approved. J.B.P.) 

Mrs. Emma Biilenua ooo cece eccccecccecsceteceeecesereeceensees 30.00 


(This item is not approved. J.B.P.) 
Section 2. This Act shall take effect on July 1, 1939. 


(Approved this 15th day of May A.D., 1939, except as to items followed 
by the words: “This item is not approved.’’) H.B. 102, Act 235. 
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[D-180] An Act Providing Pensions for the Veterans of the Ha- 
waii Guard 1893-1898 and Amending Act 161 of the Session Laws 
of Hawaii 1927 as Amended. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Act 161 of the Session Laws of Hawaii 1927, as amended, 
is hereby further amended by amending section 1 thereof by sub- 
stituting at the end of said section, for the words “the sum of twenty- 
five dollars’, the words “the sum of forty dollars”. 


Section 2. An additional sum of ten thousand dollars ($10,000.00) 
is hereby appropriated from the general revenues of the Territory of 
Hawaii, not otherwise appropriated, to meet the expenditures required 
by Act 161 of the Session Laws of Hawaii 1927, as amended, and as 
further amended by this Act. 


Section 3. This Act shall take effect from and after the lst day of 
July, 1939. 


(Approved May 14, 1939.) H.B. 247, Act 172. 


[D-181] An Act to Repeal Act 162 of the Session Laws of Ha- 
Waii 1937, Providing a Pension for the Honorable James J. Banks. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Act 162 (Series D-161) of the Session Laws of Hawaii 
1937 is hereby repealed. 


Section 2. This Act shall take effect upon its approval. 


(Approved February 28, 1939.) S.B. 4, Act 3. 


CHAPTER 259A. SOCIAL 
SECURITY DEPARTMENT. 


[D-182] An Act to Add to Title XXVI, of the Revised Laws of 
Hawaii 1935, a New Chapter Creating in the Territorial Govern- 
ment a Department of Social Security, Prescribing Its Powers, 
Duties and Functions, Amending Act 242 of the Session Laws of 
Hawaii 1937, and Act 209 of the Session Laws of Hawaii 1933, as 
Amended. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. There is hereby added to Title XXVI, of the Revised 
Laws of Hawaii 1935, a new chapter, to be numbered chapter 259A, 
reading as follows: 


“CHAPTER 259A. DEPARTMENT OF SOCIAL SECURITY. 
Sec. 1. [Creation of department; director.] There is hereby cre- 
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ated in the territorial government a department of social security, to 
be under the direction and control of a director of social security, 
hereinafter referred to as the ‘director’, who shall be appointed in 
the manner prescribed by the first paragraph of section 80 of the 
Organic Act, shall hold office for a term of four years and until 
his successor is appointed and qualified, unless sooner removed, and 
who may be removed by the governor for cause. He shall receive such 
salary as is fixed by law, and shall furnish bond in such amount as 
may be required by the governor. 


Sec. 2. [Duties; employees.J] Said department is charged with the 
administration of the provisions of Chapter 259 Al (Act 242, Session 
Laws of Hawaii 1937), as renumbered and amended in this Act. 


Subject to any civil service act relating to territorial employees 
that may be enacted, the director may appoint such assistants, to- 
gether with such clerical, stenographic and other help as may be 
necessary for the department. 


Sec. 3. [County agents.] The director shall similarly appoint one 
agent for and to maintain his office at the county seat of each of 
the counties of Honolulu, Hawaii, Maui and Kauai. Said agents shall 
be directly responsible to the director for the proper performance 
within their respective counties of all duties and functions de‘egated 
to them by the director: and all of their actions and decisions shall 
be subject to appeal and hearing before the director, 


In the event that the claim of any applicant under this Act shall 
in the first instance be denied by the director himself, such applicant 
shall be notified that his application has been denied and the reasons 
therefor, and shall be notified of the time and place within the county 
in which he has made such application, when he may be heard, at 
which time and place he shall be permitted fully to state his reasons 
or to present evidence why his application should be reconsidered 
and granted. 


Sec. 4. [Salaries; bonds.] The salaries of all of the foregoing ap- 
pointees and employees shall be fixed by law. 


The director sha’l require such of the aforesaid appointees and 
employees as he deems necessary to furnish bond in such amounts as 
he may prescribe. 


Sec. 5. [Advisory board.] There is hereby created a -social se- 
curity advisory board, hereinafter referred to as the ‘advisory board’, 
to consist of five members to be appointed and be removable by the 
governor in the manner prescribed by section 80 of the Organic Act 
and to serve without pay. The members shall hold office for one year 
or until their successors are appointed and qualified. Any vacancy 
shall be filled by appointment for the unexpired term involved. 

The advisory board shall meet upon call of the director, who shall 
be the chairman, and advise with him on any matters by him referred 
to it. 


Sec. 6. [Hearings; powers and duties with respect to.] In all hear- 
ings or investigations conducted by the director, or any of his duly 
authorized subordinates, with respect to any matters cognizable by any 
of them, each of said officers shall have the same powers respecting 
the administering of oaths, compelling the attendance of witnesses, the 
production of documentary evidence, and examining or causing to be 
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examined witnesses, as are possessed by a circuit judge at chambers, 
and may take depositions and certify to official acts. The circuit 
court of any circuit upon application by any of them shall have 
power to enforce by proper proceedings the attendance and testimony 
cf any witness so subpoenaed. Subpoena and witness fees and mile- 
age in such cases shall be the same as in criminal cases in the circuit 
courts. Necessary expenses of or in connection with any such hear- 
ings or investigations shall be payable from the funds appropriated 
for expenses of administration for the bureau concerned. 


No person shal] be excused from attending or testifying, or pro- 
ducing books, papers, correspondence, memoranda and other records, 
before the director or his duly authorized subordinate, or in obedience 
to the subpoena of any of them, in any cause or proceeding before 
them, on the grounds that the testimony and evidence, documentary 
or otherwise, required of him may tend to incriminate him or sub- 
ject him to a penalty or forfeiture; but no individual shall be prose- 
cuted or subjected to any penalty or forfeiture for or on account of 
any act, transaction, matter, or thing concerning which he is com- 
pelled, after having claimed his privilege against self-incrimination, to 
testify or produce evidence, documentary or otherwise, except that 
such individual so testifying shall not be exempt from prosecution 
and punishment for perjury committed in so testifying. 


Sec. 7. Reports. The director shall file with the governor a writ- 
ten report or reports at such times, at least once in each year, and 
in such form, as shall be requested by the governor, covering the con- 
dition and activities of his department and of each division thereof.” 


Section 2. Act 242, Series D-164 of the Session Laws of Hawaii 
1937 (which is renumbered in sald Session Laws as “Chapter 259 A” 
of said Revised Laws), is hereby renumbered as chapter 259 Al of said 
Revised Laws, with the following section numbers, and is hereby 
amended to read as follows: 


“CHAPTER 259 Al. PART I 
Definitions, Duties, General Provisions. 


Sec. 1. Definitions. Unless the context clearly requires a different 
meaning when used in this chapter: 


‘Department’ means the department of social security. 


‘Director’ means the director of said department. 


‘Public assistance’ shall mean money payments to, or for the bene- 
fit of, aged persons, blind persons, dependent children, and other per- 
sons whom the director has determined to be unable to procure or 
provide sufficient support for themselves and those dependent upon 
them. 


‘General assistance’ shall mean that portion of public assistance 
including money payments to or for the benefit of persons other than 
the aged, blind, and dependent children whom the director has deter- 
mined to be unable to procure or provide sufficient support for them- 
selves and those dependent upon them. 


‘Applicant’ shall mean the person for whose use and benefit an 
application for public assistance is made. 
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‘Recipient’ shall mean the person for whose use and benefit a 
grant of public assistance is made. 


‘Dependent child’ shall mean any minor under eighteen years of 
age who, for any reason, is destitute or homeless or abandoned or 
dependent upon the public for support or who has no proper parental 
care or guardianship, or whose home, by reason of cruelty, neglect or 
depravity on the part of his parents, guardian or other person in whose 
care he may be, is an unfit place for such child, and shall also mean 
any minor under twelve years of age who might if over twelve years 
of age be adjudged a delinquent child. 


‘County’ shall be deemed to include the City and County of Hono- 
lulu. 


Sec. 2. Duties of the director. The director shall be responsible 
for the conduct or supervision of all activities provided for by this 
chapter and for the formulation and adoption of all policies, rules and 
regulations for the administration of this chapter. 


Sec. 3 Appropriations: Expenditure: Donations. Moneys provided 
by the Legislature for expenditure by the director shall be expended 
upon vouchers approved by the director. 


All contributions or donations to the director shall be paid into the 
territorial treasury to be expended according to law and for purposes 
in accordance with the terms and conditions of such contributions or 
donaticns, and all such moneys are hereby appropriated for such pur- 
poses, provided, however, that no such contributions or donations shall 
be accepted by the director except for expenditures within the purposes 
of this Act; and provided, further, that this paragraph shall not apply 
to receipts from the federal government or grants in aid, reimburse- 
ments, assistance or refunds, donations or goods or services which the 
director is authorized to accept for sight conservation and for assis- 
tance to the blind, pursuant to section 38 of this chapter. 


Sec. 4. Activities of director. Except as otherwise provided by law, 
the director shall: 


(1) Supervise the administration of all public assistance, including 
general assistance, old age assistance, aid to dependent children, and 
aid to the blind. 


(2) Place, or cooperate in the placing of, dependent children in 
suitable institutions or private homes, as provided by this chapter. 


(3) Administer child welfare activities as provided for in part II 
of this chapter. 


(4) Administer work with and for the blind, including the registry 
of blind, medical care, vocational guidance, training, placement in em- 
ployment and other services, including the conduct of activities for 
sight conservation and prevention of blindness. 


(5) Cooperate with the federal government in carrying out the 
purposes of the Social Security Act, and in other matters of mutual 
concern pertaining to public welfare and public assistance, including 
the making of such reports, the adoption of such methods of admin- 
istration and the making of such rules and regulations as may be 
found by the federal government, or any properly constituted authority 
thereunder, to be necessary or desirable for the efficient operation of 
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the plans for such public welfare and assistance, or as may be neces- 
sary or desirable for the receipt of financial assistance from the federal 
government, 


(6) Carry on research and compile statistics relative to public and 
private welfare activities throughout the territory, including those deal- 
ing with dependence, defectiveness, delinquency and related problems; 
and develop plans in cooperation with other public and private agencies 
for the prevention and treatment of conditions giving rise to public 
welfare problems. 


(7) Make such rules governing the procedure in hearings, investi- 
gation, recording, registration, determination of allowances, and ac- 
counting, and conduct such other activities as may be necessary or 
proper to carry out the provisions of this chapter, which rules, when 
approved by the governor, shall have the force and effect of law. 


(8) Supervise or administer any other activities authorized or re- 
quired by this Act, including the activities authorized by sections 8 and 
9 of this Act. 


(9) Make, prescribe, and enforce such policies and rules govern- 
ing the activities provided for in section 9 of this Act as it shall deem 
advisable, including the allocation of moneys available for assistance 
to persons assigned to work projects among the several counties or to 
particular projects where such apportionment has not been made pur- 
suant to other provisions of law, if any, governing expenditures of 
such funds, which rules, when approved by the governor, shall have 
the force and effect of law. 


Sec. 5. Commitments directed to the director. If in any proceed- 
ings before a juvenile court, as provided for in chapter 133, a child is 
adjudged and determined to be dependent within the meaning of this 
chapter and the court finds that such child should be removed from 
its own home, such child shall be committed to the director to provide 
for and supervise the care and maintenance of such dependent child; 
provided, however, that any dependent child under the age of twelve 
years who might if over twelve years of age be adjudged a delinquent 
child may, in the discretion of the court, be retained under its super- 
vision. The director shall have the authority to place a child so com- 
mitted to him in a proper institution or private home and shall co- 
operate with public or private authorities, in the placing of such child 
in a proper institution or suitable private home. 


Sec. 6. Authority over and investigation of organizations or insti- 
tutions caring for dependent children. No organization or institution 
shall be allowed the care and custody of dependent children unless 
such organization or institution meets with the standards of condition, 
management and competence to care for and train children set by 
the director. 


Upon approval of such organization or institution, the director shall 
issue a certificate of approval which shall continue in force for one 
year unless sooner revoked for cause. Such certificate shall be renewed 
by the director after annual investigation if such investigation shall 
disclose that such organization or institution continues to meet with 
the standards set by him. The certificate of approval shall be a 
permit to operate the organization or institution, and no person or or- 
ganization shall operate or maintain such organization or institution 
without such certificate. | 
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Any organization or institution to whose care or custody dependent 
children are entrusted shall be subject to investigation at any time in 
such manner as directed by the director. 


Sec. 7. Applications, manner, form. Applications for public assis- 
tance under this chapter shall be made to the director by the applicant, 
or by someone acting in his behalf, in the manner, place and form 
prescribed by the director. 


No applicant shall be entitled to public assistance under this chapter 
who has sufficient income or other resources to provide a subsistence 
compatible with decency and health or who has made an assignment 
or transfer of property or income for the purpose of qualifying himself 
for public assistance, cr who has a spouse, child or parent who is 
financially able and legally responsible to support him, or, with the 
exception of dependent children placed by the director in a charitable 
institution for care and maintenance, who is an inmate of any public 
institution of a charitable, custodial, correctional or curative character, 
but an inmate of such an institution may apply for assistance to begin 
after his discharge from such institution. 


Sec. 8. Prevention and treatment of conditions giving rise to need. 
The director is hereby authorized to carry on or administer or cooperate 
with other public or private agencies in work or activities for the pur- 
pose of preventing or treating conditions giving rise to the need for 
public assistance in any case in which such work or activities may 
prevent, shorten, or eliminate the need of public assistance. Such work 
or activities, if any, shall be taken into consideration in deciding upon 
or deferring action upon any application for public assistance. 


Sec. 9. Assignment of persons in need of public assistance to 
work on public projects. The director may assign persons in need 
of public assistance to work on territorial, county or other public 
projects whether or not such projects are conducted in cooperation 
with any federal agency for the relief of unemployment. 

The amount of assistance to be paid to such persons shall be fixed 
by the director upon consideration of the work performed, and shall 
not exceed the amount or value of the grant of public assistance which 
would have been made had no such assignment to a work project 
been made. The amount of assistance paid or payable upon the 
performance of such work, if any, shall be taken into consideration 
in deciding upon or deferring action upon any application for further 
public assistance, payable without the performance of such work, or 
upon any modification or cancellation of a grant of assistance pay-~ 
able without the performance of such work (such modification or 
cancellation being authorized hereby). The qualifications of the per- 
sons so assigned to such projects shall be those required for the re- 
ceipt of public assistance, and physical and mental ability to do the 
work assigned, and no citizenship, minimum wage, or age restrictions 
shall apply. Provided, however, that the provisions of this paragraph 
Shall be subject to any federal policies, rules or regulations which 
may be applicable in order to obtain federal aid or the cooperation 
of the federal agency concerned, if any. 


Nothing in this section shall be deemed an authorization to expend 
any moneys other than for assistance to persons so assigned to such 
projects, or as provided by other sections of this chapter. Persons 
assigned to work on such projects shall be deemed recipients of public 
assistance within the meaning of this chapter. 
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Sec. 10. Application of Chapter 245, Revised Laws of Hawaii 1935, 
to persons in need of public assistance assigned to work projects, Chap- 
ter 245 of the Revised Laws of Hawaii 1935 shall apply to recipients 
cf public assistance assigned to work on public projects pursuant to 
section 9 of this chapter, who shall be deemed employees for the 
purposes of said Chapter 245, Revised Laws of Hawaii 1935, and an 
award may be made against the Territory or a county or other public 
body, as the case may be, according to the project upon which the 
person injured was engaged at the time of the injury. 


Sec. 11 Protection of records. It shall be the duty of the director 
and his agents to keep such case records as may be necessary or proper 
in accordance with the provisions of this chapter. All applications 
and records concerning any applicant shall be confidential and shall 
be open to inspection only by persons duly authorized by the territory 
or the United States in connection with their official duties, or to 
employees, acting within the scope and course of their employment, 
of such recognized social welfare organizations as may be approved 
by the director, hereby conferring upon the director and his agents 
the authority to determine whether or not such inspection is in con- 
nection with such official duties or within the scope and course of 
such employment. Any information secured pursuant to this section 
by such officials or employees may be used in connection with their 
official duties or within the scope and course of their employment but 
not otherwise, and shall be kept in confidential records or files, which 
Shall not be subject to any other law permitting inspection of public 
records. Yhe use of the records, papers, files and other communica- 
tions of the director or his agents by any other agency or department 
of government to which they may be furnished shall be limited to 
the purposes for which they are furnished. 


Any person, including any person acquiring information through 
inspection permitted him or another under this section, who, knowing 
such information to have been acquired from the confidential records 
or files of the director, divulges the same except as authorized in 
this section or by other provisions of law, or who aids or abets in 
the inspection of such applications or records by any person un- 
authorized to inspect the same under the provisions of this chapter 
or other provisions of law, shall be guilty of a misdemeanor and upon 
conviction shall be fined not more than one thousand dollars ($1,000). 


Sec. 12 Relief limited. During the continuance of public assistance 
under the provisions of this chapter, no recipient shall receive any 
other public assistance from the territory or any county, except for 
necessary medical, dental, and surgical care, or in such amounts as 
are necessary to supplement the public assistance granted pursuant to 
this chapter, where the amounts of such other public assistance from 
the territory or any county have been taken into consideration in 
deciding upon any application for public assistance. 


Sec. 13. Assistance payments inalienable. All assistance payments 
shall be inalienable by any assignment, sale, attachment, garnishment, 
execution or otherwise. 


Sec. 14 Assistance improperly obtained, inquiry, suspension. If 
at any time the director has reason to believe that any public as- 
sistance has been improperly obtained, he may cause special inquiry to 
be made by the county attorney and may suspend payment of such 
assistance pending the inquiry. If, on inquiry, and after the recipient 
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has had reasonable notice and an opportunity for a fair hearing, it 
appears that the assistance was improperly obtained, it shall be can- 
celled and the person whose assistance has been cancelled shall be 
disqualified from making new application for such period as may be 
determined by the director. If it appears that the assistance was 
properly obtained, the suspended payment shall be payable in due 
course. 


Sec. 15. Cancellation or revision. If, at any time during the cur- 
rency or continuance of public assistance, the recipient, or any per- 
son legally liable for the support of the recipient becomes possessed 
of any property or income in addition to that available at the time 
the grant was made the director may, for such cause or for any other 
like cause, either cancel the assistance or change the amount thereof. 


Sec. 16 Assistance payments subject to change or repeal. All pub- 
lic assistance granted under the provisions of this chapter shall be 
deemed to be granted and held subject to the provisions of anv 
amending or repealing act that ‘may hereafter be passed and no re- 
cipient under this chapter shaJl have any claim for compensation or 
otherwise by reason of his assistance being affected in any way by 
any such amending or repealing act. 


Sec. 17. Recovery from estate. If a recipient under this chapter 
dies leaving an estate, the director may file a claim against such 
estate for the amount of public assistance granted under the provi- 
sions of this chapter, and such claim shall be allowed. 


Upon the recovery of any claim as provided in this section, the 
amount so recovered shall be paid into the treasury of the Territory. 
and if the amount for which claim was made was paid to the reci- 
pient for old age assistance, one-half thereof shall be paid by the 
treasurer of the Territory into the treasury of the United States, and 
the treasurer shall thereupon report such payment to the director. 


sec. 18. Frauds, etc. Any person who by means of a wilfully false 
statement or representation, or by impersonation, or other fraudulent 
device, obtains or attempts to obtain, or aids or abets any other 
person to obtain public assistance to which he is not justly entitled or 
a larger amount of assistance than that to which he is justly entitled 
or payment of any forfeited installment grant; or who aids and abets 
in the buying or in any way disposing of the property of a public 
assistance recipient without the consent of the director, shall be 
guilty of a misdemeanor and upon conviction thereof shall be fined 
not more than five hundred dollars or be imprisoned for not more 
than one year or both. 


Sec. 19. Incompetency of recipient. If the recipient is found in- 
capable of taking care of his money or himself, the director may 
direct his assistance to be paid to a legal guardian or any other re- 
putable person for his benefit or may suspend assistance for such 
period as he deems fit. 


Sec. 20. Legal representative. The attorney general and the county 
attorneys shall act as legal representatives of the department when 
so requested, 
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PART II 


Public assistance to the Aged, the Blind, Dependent Children and 
Child Welfare Services. 


Sec. 21. Public assistance. The department shall administer in the 
several counties public assistance to the aged, the blind, and de- 
pendent children, and shall administer within the Territory child 
welfare services referred to in section 27 of this chapter. 


Sec. 22. Aged persons. A person shall be eligible for old age as- 
sistance who: 


(1) Is in need and has not sufficient income or other resources 
to provide a subsistence compatible with decency and health; 


(2) Resides in the Territory and has so resided for not less than 
five years during the nine years immediately preceding the date of 
the application; and ‘ 


(3) Is sixty-five years of age or more. 


Sec. 23. Blind persons. A person shall be eligible for public as- 
sistance who: 


(1) Is in need and has not sufficient income or other resources 
to provide a subsistence compatible with decency and health; 


(2) Has resided in the Territory for at least five years during the 
nine years immediately preceding application for assistance; and 


(3) Has vision in the better eye, with correcting glasses, of less than 
twenty two-hundredths (20/200) or a disqualifying field defect suf- 
ficient to incapacitate him for self-support. 


Sec. 24. Dependent children. A dependent child shall be eligible for 
public assistance who: 


(1) Is in need, and has not sufficient income or other resources 
to provide care and support compatible with decency and health; 


(2) Has not attained the age of eighteen years; 


(3) Is deprived of parental support or suitable care by reason 
of the death, continued absence from home, physical or mental incapa- 
city, or cruelty, neglect or depravity on the part of a parent; 


(4) Is living in a suitable home with his father, mother, grand- 
father, grandmother, brother, sister, step-father, step-mother, uncle 
or aunt in a place of residence maintained by such relative as his 
own home; or is living in a suitable family home or institution con- 
forming to the standards fixed by the director; and 


(5) Has resided in the Territory for one year immediately pre- 
ceding application for assistance, or was born, within one year im- 
mediately preceding application, of a mother who resided within the 
Territory for one year immediately preceding such birth. 


Sec. 25. Determination of amount of assistance. The amount of 
public assistance granted, including funds received from the federal 
government, shall not exceed in the case of any applicant an amount 
in excess of that determined upon investigation or by the decision of 
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the director to be compatible with maintaining decency and health, 
and in the case of an aged or blind person shall not exceed thirty 
dollars per month. In granting public assistance to an aged or blind 
person the director may take into consideration part or all of the needs 
of such person’s dependents, provided they are eligible for public 
assistance, but such aged or blind person nevertheless shall not be 
the recipient of a grant in excess of thirty dollars ($30.00) per month; 
in the event that such grant has taken into consideration only part 
of the needs of such dependents such grant shall be without pre- 
judice to a separate grant of assistance to such dependents or any 
of them, as may be proper upon consideration of their remaining 
needs and in compliance with the provisions of this chapter. Where 
a dependent child is the applicant and the recipient of a grant, even 
though his assistance is paid to such aged or blind person for his 
benefit, the grant to such dependent child shall not be included in 
applying the limitation of thirty dollars ($30.00) per month hgrein- 
befcre provided. 


Sec. 26. Home conditions, right of removal. A determination by 
the director that the home where a dependent child lives is no longer 
a suitable or prover place for the rearing of said child shall constitute 
good reason for the revocation of a grant of public assistance and such 
other provisions shall be made for the care of the child as may be 
deemed necessary. 


Sec. 27. Federal assistance for child welfare services. For the pur- 
pose of qualifying for federal assistance in the allotment of funds for 
child welfare services in the Territory as contempleted in Part 3 of 
Title V of the Social Security Act, the director shall cooperate with 
the Children’s Bureau of the United States Department of Labor, and 
shall make such rules and regulations and establish such methods of 
administration and shall make such reports as may be required by 
virtue of any law or regulation of the United States or any properly 
constituted authority thereunder under which the Territory of Hawaii 
may become entitled to financial assistance from the United States gov- 
ernment for child welfare services. The treasurer of the Territory shall 
be the custodian of funds received for such services from the federal 
government. 


Sec. 28. Examination of blind. The director shall not approve an 
application for public assistance to a blind person until the applicant 
has been examined by an ophthalmologist or a qualified physician 
designated by him to make such examinations. The examining per- 
son shall certify to the director the diagnosis, prognosis, and visual 
acuity of the applicant. Certification shall be on forms prescribed by 
the director. 


Sec. 29. Appropriations; expenditure. Moneys made available for 
expenditure for assistance shall be expended upon vouchers approved 
by the director or a duly authorized subordinate. 


sec. 30. Aged and blind assistance not to be paid to same person. 
Public assistance shall not be granted to a blind person with respect 
to any period in which he is receiving public assistance as an aged 
person. 


Sec. 31. Report to auditor. On or before February 15 of each year, 
the director shall make a report of the preceding year to the terri- 
torial auditor stating the total number of recipients, the amounts 
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disbursed for the several categories of assistance, the total number 
of applications, the number of persons granted assistance, the number 
denied, the number having assistance cancelled during the year and 
giving such other information as the territorial auditor may deem 
advisable. 


Sec. 32. Territorial reimbursement. The director shall comply 
with all requirements of the Social Security Board pertaining to 
methods and standards of administration and shall make such rules 
and regulations and follow such procedure as may be required for 
the receipt of grants-in-aid for public assistance and such administra- 
tive costs as are provided in the Social Security Act from the federal 
government, for the purpose of assuring full federal approval of the 
activities of the department. 


PART III 


Conservation of Sight and Work with the Blind. 


Sec. 33. Registration of blind. It shall be the duty of the director 
to cause to be maintained a complete register of the blind in 
the Territory which shall describe the condition, causes of blindness, 
capacity for education and industrial training and such other facts 
as may seem to him to be of value regarding each blind person, to- 
gether with recommendations for rehabilitation and relief. 


He shall register cases of persons whose eyesight is seriously defec- 
tive or who are likely to become visually handicapped or blind, and 
take such measures in cooperation with other authorities, as he may 
deem advisable for the prevention of blindness or conservation of 
eyesight, and in appropriate cases, provide for or secure the vocational 
guidance of persons having seriously defective sight. 


Sec. 34. Cause and prevention of blindness, examinations. It shall 
be the duty of the director to make investigation of the causes of blind- 
ness, to learn what proportion of the cases are preventible and to 
inaugurate and cooperate in any such preventive measures as may 
seem advisable for the Territory. He may arrange for the examination 
of the eyes of individual blind or partially-sighted persons and may 
provide or secure medical and surgical treatment of such persons 
Nituatedgs in his judgment, the sight of such persons may be benefited 

ereby. 


Sec. 35. Agencies for information and industria] aid. The director 
shall maintain or cause to be maintained one or more agencies for 
employment information and industrial aid, the object of which shall 
be to aid the blind and those with seriously defective eyesight in 
finding employment and shall provide instruction for such persons 
in trades and occupations which may be followed in their homes, and 
Shall assist such persons in whatever manner he may deem advisable 
in disposing of the products of their home industry. 


Sec. 36. Workshops. The director may also, whenever he deems 
proper, aid individual blind persons or groups of blind persons to 
become self-supporting by furnishing materials, machinery and other 
facilities to them, and assist them in the sale and distribution of their 
products, and in other like ways help them to become self-supporting. 


Sec. 37. Visiting the blind; home teaching. The director may take 
whatever measures he deems necessary to ameliorate the condition 
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of the blind by promoting visits among them, providing instruction in 
their homes, and circulating reading matter among them for their 
education and recreation. 


Sec. 38. Sight conservation and prevention of blindness. The di- 
rector shall take such measures in cooperation with the department 
of public instruction and other public and private authorities as he 
may deem advisable for the education of children in the conservation 
of eyesight and the prevention of blindness, and may recommend for 
Ssight-saving classes, or for the territorial school for the blind, children 
certified by any reputable occulist as fit subjects for instruction therein. 


He shall conduct or supervise such vision-testing activities in public 
and private schools as he deems advisable and as meets the approval 
of the school authorities to determine those children who have de- 
fective vision and shal] make recommendations for the conservation 
or correction of their vision, and shall cooperate with school authori- 
ties to secure proper lighting and in such other measures as he may 
deem advisable to remedy conditions which may be conducive to or 
cause weakening of eyesight. 


He shall cause to be conducted classes and lectures in sight con- 
servation and prevention of blindness for teachers and public health 
nurses and others engaged in like work, and cooperate with public 
and private organizations and societies in an effort to educate the 
public in the importance of sight conservation, and may sponsor illus- 
trated exhibits and lectures to officials and employees of private in- 
dustrial organizations or public bodies with a view to emphasizing the 
importance of proper care of the eyes and the adoption of safety 
measures to reduce accidents resulting in eye injuries, and may take 
such action as may be necessary or proper to secure scientific illumi- 
nation in public and private buildings. 


He may also accept and expend or distribute donations, eye glasses 
and other services for sight conservation and for assistance to the 
blind. 


PART IV, 
General Assistance. 


Sec. 39 General assistance. The director shall administer public 
assistance to those needy persons not otherwise provided for under 
this chapter, who for any reason satisfactory to the director are un- 
able to procure or provide sufficient support for themselves or those 
dependent upon them. The department shall cooperate with the vari- 
ous charitable organizations to avoid duplications. 


Sec. 40. Applications. Applications for general assistance shall 
be made by the applicant or by someone acting in his behalf in the 
manner, place and form prescribed by the director. 


Sec. 41. Amounts of grants. Upon a receipt of an application for 
genera] assistance the director shall investigate and prepare a com- 
plete record of the circumstances of the applicant and his dependents, 
if any. If assistance is granted, the director shall fix the amount or 
value of such assistance in money, food, shelter, or other necessities, 
The amount or value of such assistance shall not exceed such mini- 
mum as in the judgment of the director will provide a minimum sub- 
sistence for the individual and dependents concerned.” 
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Section 3. On the effective date of this Act all officers and em- 
ployees then in the employ of any board or commission, the functions 
of which are by this Act transferred to the department of social 
security, shall continue in their respective offices or employments for 
a period of not more than three months after such effective date. 
The employment of all such officers and employees who are not re- 
appointed by the director within said period shall cease. 


All appeals from any county public welfare commission to the 
board of public welfare of the Territory of Hawaii, which are pending 
and undisposed of on the effective date of this Act, shal] be trans- 
ferred to and heard and disposed of by the diretcor created by this 
Act. The decisions on any of said appeals shall be given effect in the 
Same manner as corresponding appeals commenced after said effective 
date. 


This Act, except as otherwise expressly or by necessary implica-~ 
tion required or provided herein, shall not affect the validity or 
effectiveness of any award or decision made, rules promulgated, or 
act done, or the enforceability of any rights, liabilities, penalties or 
forfeitures, accruing, acquired or incurred, prior to said effective date 
under any law amended by this Act, but the same shall be given effect 
and enforced in the same manner and to the same extent, as nearly 
as may be, except for the substitution, wherever appropriate, of the 
the officers or agencies created by this Act in lieu of those provided by 
said laws prior to their amendment by this Act, as if this Act had 
not been enacted, subject to such changes or other or further action 
by the director of social security as may legally be made or taken 
under this Act or said laws as amended by this Act. 


Section 4. Transfer of activities. Upon the approval of this Act by 
the Social Security Board of the United States, or, if such approval 
be given prior to July 1, 1939, then as of the commencement of busi- 
ness on July 1, 1939, all property, powers, duties and functions, in- 
cluding the authority and power to complete any unfinished business 
undertaken by it, of the hoard of public welfare are transferred to 
and vested in the director, and the word “commission” as used in Act 
209 of the Session Laws of Hawaii 1933, as the same is set forth in 
chapter IV of the appendix to the Revised Laws of Hawaii 1935, as 
amended, shall mean and include the director. 


Section 5. Section 24 of said Act 209, as amended, is hereby further 
amended to read as follows: 


“Section 24. Period for which tax is to apply. This Act shall termi- 
nate and cease to be effective on and after July 1, 1941; provided that 
it shall remain in effect thereafter for the collection and enforcement 
of taxes, penalties and other rights and liabilities which shall have 
accrued or attached prior to said date, and for the expenditure of said 
taxes.” [L. 1933, c. 209, s. 24; R. L. 1935, appendix, ch. IV, s. 24; 
am. L. 1935, c. 135, Ss. 1; am. L. 1939, c. 238, s. 5.] 


Section 6. Section 3 of said Act 209, as amended, is hereby further 
amended to read as follows: 


“(a) There shall be assessed, levied, collected and paid for each 
month, a tax of six-tenths of one per centum upon the amount of all 
compensation, not exempted under subsection (b) hereof, received by 
every person during all or any part of such month. Provided that be- 
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fore the 15th day of June of each year the tax commissioner shall 
prepare an estimate of the probable receipts from said tax for the 
taxable year from the lst day of July next following to the succeeding 
June 30th, and if the estimated probable receipts during such taxable 
year shall be in excess of $900,000.00, the tax commissioner shall, on 
or before said July ist, with the written approval of the governor, 
decrease the rate of six-tenths of one per centum to the lowest lesser 
rate in even tenths of one per centum which it is estimated will 
produce the required amount of $900,000.00 and such reduced rate 
shall constitute the rate for such succeeding taxable year. 


(b) Any such compensation paid (1) out of funds appropriated 
by, or furnished pursuant to the provisions of, any statute of the Terri- 
tory or of the United States for the relief of unemployment or (2) to 
employees of the Territory employed in the County of Kalawao, Shall 
be exempt from the tax imposed by this chapter.” [L. 1933, c. 209, s. 3; 
R. L. 1935, appendix, ch. IV, s. 3; am. L. 1939, c. 238, s. 6.] 


Section 7. Alj moneys collected during any calendar year after 
July 1, 1937, under the provisions of said Act 209, as amended, shall be 
paid as collected into a special fund to be known as the “Assistance 
Fund” and expended as hereinafter provided: 


Such portion of said assistance fund as may be necessary to be 
expended in order to secure the maximum payments or grants-in-aid 
from the federal government for dependent children, old age assistance, 
and aid to the blind shall be first expendable and thereafter any 
portion remaining shall be expendable for other public and general 
assistance (as defined in Act 242, Session Laws of Hawaii 1937, as the 
same may be amended), and for assistance to persons assigned to 
work on public projects pursuant to said Act, but not in excess of 
$900,000.00 per calendar year inclusive of administration costs of all 
activities provided for by said Act, which administration costs shall 
not exceed twelve and one-half per centum (1214%) of the total funds 
expended for relief from all sources, without the necessity of securing 
the approval of the governor; any surplus in said assistance fund as 
may be determined by the governor to exist from time to time, over 
and above such portion, shall be allocated by the governor for ex- 
penditure for the following purposes: (1) for general assistance under 
said Act, for public assistance to dependent children, aged persons and 
the blind in excess of the amounts for which payments or grants-in- 
aid may be received from the federal government, and for relief of 
persons not covered by the classifications or definitions of the Social 
Security Act; (2) for aid to crippled children, in such manner as to 
comply with the Social Security Act, amounts not in excess of $25,000.00 
annually; and (3) for unemployment relief measures in cooperation 
with any federal agency for the relief of unemployment. 


Unless and until Section 2 of this Act becomes effective, expendi- 
tures under this section shall be made by the board of public wel- 
fare, created by said Act 242 of the Session Laws of Hawaii 1937. 
When and if Section 2 of this Act becomes effective, expenditures 
under this section shall be made by the director of social security. 


Section 8. All grants-in-aid, reimbursements, assistance or refunds 
received from the federal government for the purposes of this Act are 
hereby reappropriated into the assistance fund provided in section 17 
of this Act and shall be expended by the director without the necessity 
of approval of allocation by the governor for the purposes of this Act, 
and in conformity with the requirements of the Social Security Act. 
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Section 9. Any law or portion of law inconsistent or in conflict 
with this Act is hereby amended or repealed to the extent of such 
inconsistency or conflict. 


Section 10. Separability of provisions. If any provision of this Act 
or the application thereof to any person or circumstances, is held in- 
valid, the remainder of this Act and the application of such provision 
to other persons or circumstances shall not be affected thereby. 


Section 11. If any portion of this Act, or of any other law as 
amended by this Act, or its application to any person or circumstances, 
is held unconstitutional or invalid, the validity of the remainder of 
this Act or of said other law, or the application of said portion to 
other persons or circumstances, shall not be affected. 


Section 12. All territorial laws or parts of laws inconsistent with 
the provisions of this Act, or of any other law as amended by this 
Act, are hereby amended to conform to this Act and to said other law 
as amended by this Act. 


Section 13. All sections of this Act, except Sections 5, 6, 7, 8, 10, 
11 and 13, shall take effect at such time after the date of its approval 
by the governor, as the provisions of this Act may be approved by the 
Social Security Board of the United States, or if such approval by 
the Social Security Board of the United States be given prior io 
Jwy 1, 1939, then upon July 1, 1939, provided that in the latter event 
the director of Social Security may be appointed prior to July 1, 1939, 
for a term to expire four years from July 1, 1939, and may appoint his 
subordinates prior to, but to take effect on, Ju‘y 1, 1939, and all officers 
and employees employed under any of the laws hereby amended shall 
cooperate with the director in preparing for the transfers of power, 
duties, functions and property required by this Act, for the purpose 
of avoiding unnecessary confusion or the stoppage of public business. 
Sections 5, 6, 7, 8, 10, 11 and 13 of this Act shall take effect upon 
July 1, 1939. 


(Approved May 16, 1933.) H. B. 48, Act 238. 
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CHAPTER 259B. LABOR AND 
INDUSTRIAL RELATIONS DEPARTMENT. 


[D-183] An Act Relating to Labor and Industrial Relations; Add- 
ing to Title XXVI of the Revised Laws of Hawaii 1935 A New 
Chapter Creating in the Territorial Government A Department 
cf Labor and Industrial Relations, Comprising the Bureaus oi 
Unemployment Compensation, Workmen’s Compensation, Research 
and Statistics, and Labor Law Enforcement, and Prescribing Its 
Powers, Duties and Functions; and Amending Chapter 245 of Said 
Revised Laws and Other Laws Inconsistent Herewith In Order to 
Conform Thereto, and Making An Appropriation for Said De- 
partment. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. There is hereby added to Title XXVI of the Revised 
Laws of Hawaii 1935 a new chapter, to be numbered chapter 259B, 
reading as follows: 


“CHAPTER 259B. DEPARTMENT OF LABOR 
AND INDUSTRIAL RELATIONS. 


“Sec. 1. Definitions. When used in this chapter: 


‘Employer’ includes every person having control or custody of any 
employment, place of employment, or of any employee, but shall not 
include the United States or the Territory of Hawaii or any political 
subdivision thereof. 


‘Department’ means the department of labor and industrial rela- 
tions. 


‘Director’ means the director of labor and industrial relations. 
‘Commission’ means the commission of labor and industrial relations. 


‘Appeal board’ means the labor and induStrial relations appeal 
board. 


‘Commercial Employment Agency’ means any empioyment agency 
which charges for services rendered and which is operated for profit. 


‘Agriculture’ includes farming in all its branches and among other 
things includes the cultivation and tillage of the soil, dairying, the 
production, cultivation, growing and harvesting of any agricultural 
or horticultural commodities, the raising of livestock, bees or poultry 
and any practices (including any forestry or lumbering operations) 
performed on a farm, plantation, ranch, orchard, vineyard or other 
farm premises as an incident to or in conjunction with such farming 
operations, including preparation for market, delivery to storage or ta 
carriers for transportation to market; all of the foregoing being subject 
to the following more specific definitions with respect to ‘sugar cane 
plantations’, ‘pineapple plantations’ and ‘other agriculture’: 


(a) Farming operations on ‘sugar cane plantations’ include all 
operations performed on such plantations as are incident to or in 
conjunction with the planting, cultivation, irrigation and harvesting 
of sugar cane; the hauling, fluming or transportation, by whatever 
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means, of sugar cane to the point where such sugar cane is delivered 
to the mill or mill-yard for first processing; 


(b) Farming operations on ‘pineapple plantations’ include all opera- 
tions performed on such plantations as are incident to or in conjunc- 
tion with planting, cultivation, irrigation and harvesting of pineapples, 
and the hauling, transportation or handling of produce of the planta- 
tion from its fields or principal highway loading stations to canneries 
or up until the time such produce is delivered to ocean carrier at 
shipping ports; 


(c) Farming operations performed in connection with ‘other agri-~ 
culture’ include all operations of whatever nature performed on the 
farm or ranch premises incident to or in conjunction with the pro- 
duction of agricultural or horticultural commodities or the raising of 
livestock, bees or poultry. 


“Sec. 2. Commission of labor and industrial relations. There is 
hereby created in the territorial government a department of labor 
and industrial relations to be under the direction and control of a 
commission of labor and industrial relations consisting of five mem-~ 
bers, not all of whom shall belong to the same political party. The 
members of the commission of labor and industrial relations shall be 
appointed and be removable in the manner prescribed by the first 
paragraph in section 80 of the Organic Act and shall hold office for 
five years or until their successors are appointed and qualified; pro- 
vided, that the first members shall be appointed for terms such that 
one term will expire on January 1 of each consecutive year commencing 
with and following January 1, 1940. The commission shall annually 
elect from its membership a chairman and a vice-chairman. Any 
vacancy shall be filled by appointment for the unexpired term involved. 


The commissioners shall serve without pay but each shall be paid 
his necessary traveling expenses incurred in the discharge of his duties 
as commissioner. The commission shall meet as often as necessary and 
at least once in each month at such place as shall be made available 
by the governor and at such times as may be designated in advance 
by the commission and at such other times for which meetings may be 
specifically called by the chairman. All hearings before the commis- 
sion shall be open to the public. 


Any three of the members shall constitute a quorum; provided, 
however, that no rule or regulation of the commission shall be adopted, 
repealed or amended without the concurring vote of three members 
of the commission. 


“Sec. 3. Director of labor and industrial relations; attorney. The 
commission shall appoint a director of labor and indusStrial relations 
and an attorney, neither of whom shall be subject to any civil service 
act relating to territorial employees that may be enacted. The director, 
subject to the direction and control of the commission, shall be the 
chief administrative officer of the department of labor and industrial 
relations and shall have supervision and control of all bureaus created 
under tne provisions of this chapter, and, subject to such direction and 
control, shall have such other powers and duties as are hereinafter 
provided for and as may from time to time be prescribed by law. The 
director shall devote his entire time to the duties of his office. The 
director shall not serve on or under any committee of a political party. 


The attorney shall have been a resident of the Territory for at 


DEPARTMENT OF LABOR AND INDUSTRIAL RELATIONS. 
SERIES D-183.—Acr 237. ] 359 


least three years preceding his appointment and shall have been 
actively engaged in the practice of law for at least five years and shall 
be duly licensed to practice in all of the courts of the Territory of 
Hawali. The attorney shall perform such legal duties as are assigned 
to him by the commission. The attorney when appointed shall become 
a deputy of the attorney general of the Territory and shall report to 
the attorney general from time to time as he may be required. 


“Sec. 4. Bureaus within the department. Said department shall 
consist of four bureaus, namely: 


(a) The bureau of unemployment compensation, which shall be 
charged with the administration of Act 243 of the Session Laws of 
Hawaii 1937, as amended, when section 2 of this Act becomes effective; 


(b) The bureau of workmen’s compensation, which is charged with 
the administration of the provisions of chapter 245, as amended; 


(c) The bureau of research and statistics, which shall be charged 
with collecting and assembling of statistics relating to labor and in- 
dustrial relations; and 


(d) The bureau of labor law enforcement, which shall be charged 
with the administration of the provisions of such labor laws as may 
be enacted from time to time. 


Subject to any civil service act relating to territorial employees that 
may be enacted, the director shall appoint an assistant for, and to be 
in immediate supervision of, each of said bureaus, together with such 
clerical, stenographic and other help as may be necessary for the 
bureaus, and of the department as a whole. 


“Sec. 5. Outer island agents. The director shall similarly appoint 
one agent for, and to maintain his office at the county seat of, each 
of the counties of Hawaii, Maui and Kauai. Said agents shall be 
directly responsible to the director for the proper performance within 
their respective counties of all duties and functions delegated to them 
by the director, and shall, as to the duties of each of the foregoing 
bureaus, be subject to the functional supervision of the respective 
assistants thereof. 


“Sec. 6. Salaries. Salaries of all of the foregoing appointees and 
employees shall be as fixed by law. 


“Sec. 7. Labor and industrial relations appeal board; appeals to 
and from. There is hereby created a labor and industrial relations 
appeal board, to consist of three members, to be appointed and he 
removable in the manner prescribed by section 80 of the Organic Act, 
and one of whom shall be designated by the governor as chairman. 
The members of the appeal board shall receive and be paid compensa- 
tion for their services at the rate of ten dollars per day for each day’s 
actual attendance upon their duties and their actual traveling and 
other expenses incurred in the performance of their duties. The mem- 
bers shall hold office for three years or until their successors are 
appointed and qualified; provided, that the first members shall be 
appointed for terms such that one term will expire on January 1 of 
each consecutive year commencing with and following January 1, 
1941. Any vacancy shall be filled by appointment for the unexpired 
term involved. No officer or employee of the Territory or any poli- 
tical subdivision thereof shall be eligible for appointment to said 
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appeal board, nor shall any member of the appeal board serve on or 
under any committee of a political party. The provisions of section 
84 of the Organic Act relating to the disqualification of judges shall 
be equally applicable to the members of the appeal board. Should 
any member of the appeal board be unable to act because of absence, 
temporary disability or disqualification, the governor shall have the 
power to make a temporary appointment and such appointee shall 
ene all the powers and duties of a regular member of said appeal 
ar 


The appeal board shall prescribe such method of procedure and 
manner of considering appeals as deemed by it advisable and prac- 
ticable to assure the appellant a fair hearing, which shall not be of 
a technical or involved nature. The procedure shall be calculated as 
far as practicable to procure the earliest decision consonant with 
proper investigation and consideration of the appeal, and shall provide 
for notice immediately upon the making of the decision. All hearings 
before the appeal board shall be de novo and shall be open to the 
public. 


The appeal board shall meet at the call of the chairman or of any 
two members and shall consider all appeals submitted to it from 
decisions of the director, including those involving the validity of 
rules of the commission: provided, that no matters involving media- 
tion, arbitration or conciliation of industrial disputes shall be con- 
sidered by the appeal board: and provided further, that appeals from 
the decisions of the director under chapter 245 in the counties of 
Hawaii, Maui and Kauai shall be made to the respective industrial 
accident boards of those counties. In considering any appeal the 
appeal board may call upon the director for any and all data and 
information available which may be pertinent thereto. 


Any person deeming himself aggrieved by the decision of the ap- 
peal board shall have the same right to appeal therefrom, in the same 
manner and upon the same conditions, as is provided for by section 
10 with respect to appeals from decisions of the commission. Appeals 
under chapter 245 from the appeal board in the city and county of 
Honolulu and from the industrial accident boards in the counties of 
Hawaii, Maui and Kauai shall be governed by the provisions in said 
chapter contained. 


“Sec. 8. Powers respecting oaths, subpoenas, etc. In all hearings 
or investigations conducted by the commission, director, or any of his 
duly authorized subordinates, or the appeal board, with respect to any 
matters cognizable by any of them, each of sald commissioners, each 
of said officers, and each member of said board, shall have the same 
powers respecting the administering of oaths, compelling the attend- 
ance of witnesses, the production of documentary evidence, and exam- 
ining or causing to be examined witnesses, as are possessed by a cir- 
cuit judge at chambers, and may take depositions and certify to of- - 
ficial acts. The circuit court of any circuit upon application by any 
of them shall have power to enforce by proper proceedings the at- 
tendance and testimony of any witness so subpoenaed. Subpoena and 
witness fees and mileage in such cases shall be the same as in 
criminal cases in the circuit courts. Necessary expenses of or in con- 
nection with any such hearings or investigations shall be payable 
from the funds appropriated for expenses of administration for the 
bureau concerned. 
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No person shall be excused from attending or testifying or pro- 
ducing material books, papers, correspondence, memoranda and other 
records, before the commission, the director, his duly authorized sub- 
ordinate or the appeal board, or in obedience to the subpoena of any 
of them, in any cause or proceeding before them, on the grounds 
that the testimony and evidence, documentary or otherwise, required 
of him may tend to incriminate him or subject him to a penalty 
or forfeiture: but no individual shall be prosecuted or subjected to 
any penalty or forfeiture for or on account of any transaction, mat- 
ter or thing concerning which he is compelled, after having claimed 
his privilege against self-incrimination, to testify or produce evidence, 
documentary or otherwise, except that such individuals so testifying 
shall not be exempt from prosecution and punishment for perjury 
committed in so testifying. 


“Sec. 9. Duties and powers of the commission. In addition to such 
other duties and powers as may be conferred upon the commission by 
law, the commission shall have the power, jurisdiction, authority and 
duty: 


(a) To file with the governor a written report or reports at such 
times, at least once in each year, and in such form as shall be re- 
quested by the governor covering the condition and activities of the 
department and each bureau thereof; 


(ob) To make, modify and repeal reasonable rules and regulations 
of general application for the protection of life, health and safety of 
employees in every employment or place of emp’oyment; provided that 
any such rules and regulations shall not conflict with any rules or 
regulations of the board of health of the Territory covering the same 
subject matter; 


(c) To make, modify and repeal such other reasonable rules and 
regulations of general application as may be necessary to carry into 
effect any provisions of this chapter. 


(d) The rules and regulations of the commission, and any amend- 
ments thereto, when approved by the governor and published as here- 
inafter provided, shall have the force and effect of law, and shall be 
enforced in the same manner as the provisions of this chapter, 


All rules and regulations and all amendments and repeals thereof 
shall, unless otherwise prescribed by the commission, take effect thirty 
days after the first publication thereof and shall be filed in the office 
of the secretary of Hawaii. 


Every rule and regulation adopted and every amendment or repeal 
thereof shall be published in English in a Honolulu newspaper of 
general circulation for such period of time as the commission may 
determine, and the commission shall deliver a copy to every person 
making application therefor. The commission shall include the text 
of each rule, or amendment thereto, in an appendix to the annual 
report of the department next following the adoption or amendment 
of such rule. 


If there shall be practical difficulties or unnecessary hardships in 
carrying out a rule of the commission, the commission may, after 
public hearing, make a variation from such requirement if the spirit 
of the rule shall be observed. Any person affected by such rule, or 
his agent, may petition for such yariation, stating the grounds there- 
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for. The commission shall fix a day for a hearing on such petition 
and give reasonable notice thereof to the petitioner. A properly in- 
dexed record of all variations made shall be kept in the office of the 
department and shall be op2n to public inspection. 


Any person aggrieved by a rule or regulation of the commission 
may petition the commission for a review of the reasonableness or 
validity thereof. The commission may join in one proceeding all 
petitions alleging invalidity or unreasonableness of the same rule or 
regulation. The commission shall order a hearing if necessary to de- 
termine the issues raised, or if the issues have been considered in a 
prior proceeding the commission may, without hearing, confirm its 
previous determination. Notice of the time and place of hearings shall 
be given to the petitioner and to such other persons as the commission 
may determine. The decision of the commission shall be final unless 
an appeal is taken as provided in section 10. 


“Sec. 10. Appeal from commission. If any person is aggrieved by 
the decision of the commission upon the petition for review authorized 
by section 9, he may, within twenty days after the decision of the 
commission is rendered, appeal to the circuit judge of the circuit in 
which he resides or has his principal place of business, and the hear- 
ing before such judge shall be de novo. Appeals to the circuit judge 
shall be perfected by filing a notice of appeal with the commission 
which shall be forwarded forthwith to the clerk of the circuit court 
of the circuit to which such appeais may be taken. Upon the filing of 
the notice of appeal with the commission, it shall forthwith file with 
the clerk of the court a certified copy of the hearings had before it 
in regard to the matter in which the appeal was taken, together with 
the original notice of appeal. 


No rule or regulation of the commission shall be declared to be 
invalid because of any technical defect provided there is substantial 
compliance with the provisions of this chapter. Any prosecution or 
action for the enforcement thereof shall, if so ordered by the judge 
having jurisdiction, be stayed pending the final determination of such 
appeal. The decree of the circuit judge may be appealed to the 
supreme court. Except as provided in this section, no court shall have 
jurisdiction to review any rule or regulation of the commission or to 
restrain or interfere with its enforcement. 


“Sec. 11. Duties and powers of director. In addition to such other 
duties and powers aS may be conferred upon him by law, the director, 
subject to the supervision and control of the commission, shall have 
the power, jurisdiction, authority and duty: 


(a) To supervise and direct the operations and functions of the 
four bureaus herein created and of the outer island agents; 


(b} To cause the enforcement of rules and regulations of the 
commission; 


(c)} To propose to the commission such rules and regulations or 
changes in rules and regulations, as he may deem advisable for the 
protection of life, health and safety cf employees, in every employ- 
ment or place of employment. The director may appoint committees 
composed of employers, employees and experts to suggest rules and 
regulations or changes therein; 


(d} To cooperate with any employee in the enforcement of a claim 
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for personal services against his employer in any case when, in his 
judgment, the claim is just and valid and where such individual claim 
is for $200.00 or less; to hold hearings and satisfy himself as to the 
justice of any such claim; to take an assignment of any such wage 
claim, mechanic’s lien, or any other lien of a worker in connection 
therewith, 1egal interest, costs and attorneys’ fees, without being bound 
by any of the technica] rules with reference to the validity of such 
assignment; to bring and prosecute civil actions for the collection of 
any such claims of persons who, in the judgment of the director. are 
entitled to his services. and whose claims are deemed valid and legal- 
ly enforceable. The director shall have power to join various claim- 
ants in one claim or lien, and in case of suit to join them in one 
cause of action and in any such case any claim having priority over 
other claims shall not lose such priority by reason of such joinder; 
provided, however, that ‘wage’ as used herein shall include all 
amounts at which the services rendered are recompensed, whether the 
amount is fixed or ascertained on a time, task, piece, commission 
basis or other method of calculating such amount; 


(e) The director, subject to the approval of the commission, shall 
have the power to make, amend and repeal rules necessary for the 
internal administration of the department; for the proper conduct of 
hearings before him or his authorized agents under this section. The 
director shall not be bound by technical rules of evidence in the con- 
duct of such hearings. 


“Sec. 12, Mediation. The commission shall have the power and 
duty to promote the voluntary mediation of disputes between em- 
ployers and emp ‘oyees, and to avoid the necessity of resorting to 
lockouts, boycotts, black lists, strikes, discriminations and legal pro- 
ceedings in the matters of employment. In pursuance of this duty, the 
commission may appoint temporary boards-of mediation, consisting 
of one or more members, provide necessary expenses of such boards, 
order reasonable compensation not exceeding ten dollars per day for 
each member engaged in such mediation, prescribe rules of procedure 
for such boards, conduct investigations and hearings, and may do all 
things convenient and necessary to accomplish the purposes of this 
paragraph. The commission may designate the director to act as 
mediator. 


Whenever a controversy shall arise between an emp ‘oyer and his 
employees which is not settled either in conference between the repre- 
sentatives of the parties or through mediation in the manner herein- 
before in this section provided, such controversy may by agreement 
of the parties be submitted to arbitration by three persons, one to be 
selected by the employer, one to be selected by the employees and 
the two so selected to select the third. 


Whenever the governor shall find that all reasonable efforts for 
mediation have been made and failed and that the parties are un- 
able or refuse to enter into an agreement for arbitration, he may 
appoint an emergency board of disinterested persons to investigate 
and report respecting the controversy. Such board shall be composed 
of such number of persons as the governor may deem desirable. The 
compensation of the members of any such board shall be fixed by the 
governor, which compensation, together with all necessary traveling 
and other expenses, shall be provided by the director out of funds 
made available to the department. Such board shall be created 
separately in each instance and it shall investigate promptly the 


DEPARTMENT OF LABOR AND INDUSTRIAL RELATIONS. 
364 [Series D-183.—Act 237, 


facts as to the controversy and make report thereon, together with its 
recommendations, to the governor with all reasonable dispatch and in 
any event not later than thirty days from the date of its creation. 


“Sec. 13. Penalties. Any employer, employee or other person who 
wilfully violates any lawful rule or regulation of the commission shall 
be guilty of a misdemeanor and upon conviction thereof shall be 
punished by a fine of not more than one hundred dollars, or by im- 
prisonment of not more than six months, or by both fine and im- 
prisonment, for each such offense; and each day such violation con- 
ee may be deemed a separate offense in the discretion of the 
court. 


“Sec, 14. Powers and duties of bureau of research and statistics; 
employers to keep certain records. The bureau of research and statis- 
tics shall have the folowing powers and duties: 


(a) It shall investigate and gather data regarding the wages, 
hours and other conditions and practices of employment in the Terri- 
tory, and may enter and inspect such places and such records (and 
make such transcriptions thereof), and investigate such facts, condi- 
tions, practices or matters as are necessary or appropriate to carry 
into effect the duties imposed upon it under this chapter or under 
the rules of the commission; 


(b) It may investigate, collect and publish such information re- 
lating to the cost of living in the Territory as it may deem advisable; 


(c) It shall collect, file and publish such information relating to 
labor and industrial relations and shall perform such other duties as 
the director or the commission shall by rule prescribe. 


Every employer subject to any provisions of this chapter or of any 
rule or regulation of the commission issued under this chapter shall 
make, keep and preserve such records of the persons employed by him 
and of the wages, hours and other conditions and practices of employ- 
ment maintained by him, and preserve such records for such periods 
of time, as the commission may by rule prescribe. The director or his 
authorized representative shall for the purpose of examination have 
access to and the right to copy from such records any matter or 
thing pertinent to this section, and every employer shall furnish to 
the director or his authorized representative on demand a copy under 
oath of such material portion of such records as the director or his 
authorized representative shall require, and if the director shall so 
require, upon forms prescribed or approved by him. 


“Sec. 15. Powers and duties of bureau of labor law enforcement. 
The bureau of labor law enforcement shall have the following powers 
and duties: 


(a) To enforce the child labor provisions of this chapter; 


(b) To enforce the provisions of this chapter relative to the regu- 
lation of commercial employment agencies; | 


(c) To enforce any other labor laws enacted by the legislature of 
the Territory; 


(d) To enforce, when so required by the director or the com- 
mission, any rules or regualtions of the commission. The bureau shall 
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have power and authority to institute proceedings to enjoin any em- 
ployer from violating the provisions of this Act or of the rules or regu- 
lations of the commission when any such employer is violating any 
such provision or is threatening to do so and the circuit judges at 
chambers are hereby vested with jurisdiction in the premises; 


(e) To conduct investigations in connection with the foregoing; 


(f) To perform such additional duties as the director or commis- 
Sion shall by rule prescribe. 


“Sec. 16. Commercial employment agencies; regulation of. No 
commercial emp.oyment agencies shall be conducted in the Territory 
after January 1. 1940, unless a permit to corduct the same has been 
cbtained under the provisions hereof. 


The commission shall have power and is hereby authorized to pre- 
scribe reasonable rules upon compliance with which permits shall be 
issued by the director for the conduct of employment agencies. Such 
rules may prescribe: 


(a) The type and method of application for permits, and the 
form and content of permits; 


(b) The method of payment of fees; 


(c) Safeguards to prevent fraud, misrepresentation, and duress, 
the splitting of fees and unlawful emp-oyment; 


(dq) Maximum fees to be charged, provided that no maximum fee 
shall in any case exceed ten per centum of the first month’s wages; 


(e) The physical requirements and sanitation of the premises in 
which such agencies may he conducted; 


(f) The keeping and form of registers, books, records, statistical 
data, receipts, reference and introduction cards, contracts and other 
forms, and the time and manner of reporting thereon to the depart- 
ment; 


(g) The posting of sections of this chapter and of rules, the license, 
the schedule of fees, and other notices and statements as deemed 
necessary; 


(h) The definition and classification of services, occupations and 
employments for which fees are charged or received; 


(i) The return of fees, or portions thereof, to applicants where 
the employment, engagement or help proves to be temporary; or where 
the fee was unjustly col.ected; 


(j) The definition of terms customarily used and standard forms 
of contracts, receipts and other forms and standard clauses therein; 


(k) The conduct of employment agencies offering a highly speci- 
alized service as teachers, theatrical and professional agencies; 


(1) For the proper enforcement of any provision of this section. 


Any person conducting a commercial employment agency in the 
Territory without having an uncancelled permit so to do, and any 
person who violates any of the provisions of this section or any rule 
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or order promulgated under this section, sha‘tl be guilty of a mis- 
demeanor, and be punishable therefor as prescribed in section 13 of 
this chapter. 


“Sec. 17. Cooperation with federal agencies. The commission may 
and it hereby is authorized to assist and cooperate with the wage and 
hour division, United States department of labor and the chief of the 
children’s bureau in the department of labor, in the enforcement 
within this Territory of the Fair Labor Standards Act of 1938, ap- 
proved June 25, 1938, and, subject to regulations of the administrator 
of the wage and hour division and of the chief of the children’s 
bureau and the laws of the Territory applicable to the receipt and 
expenditure of money, may be reimbursed by said division or said chief 
for the reasonable cost of such assistance and cooperation. 


“Sec. 18. Child labor. Nothing in this section shall be construed 
to apply to the work of a minor in domestic service, agricultural labor, 
or work in other than a hazardous occupation, performed outside 
school hours in connection with the minor’s own home and directly 
for his parent or guardian, nor to the work of a minor performed in 
connection with the sale or distribution of newspapers, nor to the 
work of a minor more than fourteen years of age outside of school 
hours and during schoo] vacations in private homes and in agricultural 
labor. 


(a) No minor under sixteen years of age shall be employed or 
permitted to work in, about, or in connection with any gainful occu- 
pation at any time, provided, that minors between twelve and sixteen 
years of age may work outside school hours and during school vaca- 
tions but not in a factory or in any gainful occupation otherwise 
prohibited by law; 


(b) No minor under sixteen years of age shall be employed or 
permitted to work in, about, or in connection with any power-driven 
machinery, or in any occupation which the commission shall, after 
public hearing thereon, by rule declare to be particularly hazardous 
for the employment of such minor or detrimental to his life, health, 
safety or wellbeing, nor shall any such minor be employed or per- 
mitted to work in, about, or in connection with any gainful occupa-~ 
tion more than six consecutive days in any one week, or more than 
forty hours in any one week, or more than eight hours in any one 
day, or before seven o’clock in the morning or after six o’clock in the 
evening of any day. The combined hours of work and hours in school 
of minors under sixteen employed outside school hours shall not ex- 
ceed a total of nine per day. 


The commission, for good cause, may, by rule or regulation, make 
a variation in the number of days per week, and in the hours speci- 
fied in this subsection for the commencement and termination of the 
work-day, where such variation will not be detrimental to the health 
or well-being of such minors. 


(c¢) No minor under eighteen years of age shall be employed or 
permitted to work for more than five hours continuously without 
an interval of at least thirty minutes for a lunch period and no period 
of less than thirty minutes shall be deemed to interrupt a continuous 
period of work. 


(d) No minor under sixteen years of age shall be emp:oyed or 
permitted to work in, about, or in connection with any gainful occu- 
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pation, unless and until the person employing such minor shall 
precure and keep on file an employment certificate for such minor. 
issued by persons appointed by the director in such form and under 
such conditions as he may prescribe. Employment certificates shall be 
of two kinds, regular certificates permitting employment during school 
hours, and vacation certificates, permitting emp’oyment during the 
school vacation and during the school term at such times as the pub- 
lic schools are not in session. 


Such certificates shall be issued in triplicate and the origina] shall 
be mailed by the person issuing the same to the prospective employer. 
One copy shall be retained in the office of the person issuing the 
same and one copy Shall be mailed to the director within one week 
after its issuance. Persons designated to issue employment certificates 
may refuse to grant a certificate if, in their judgment, the best in- 
terests of the minor would be served by such refusal. 


Every employer receiving an employment certificate shall, upon the 
commencement of the employment of such minor, so notify the person 
issuing the certificate in writing, and immediately after termination of 
the employment shall return said certificate to him. The director 
may revoke any employment certificate if in his judgment it was 
improperly issued or the minor is iltegally employed. 


(e) The commission shall prescribe such rules for the issuance 
of employment certificates as will promote uniformitv and efficiency 
in the administration of this section. The director shall supply to 
issuing officers all blank forms to be used in connection with the 
issuance of such certificates; 


(f) Any person who wilfully vio'ates any provision of this section 
shall be guilty of a misdemeanor and shall, upon conviction, be pun- 
ished by a fine of not more than one thousand dollars or by imprison- 
ment for not more than six months, or both such fine and imprison- 
ment. 


“Sec. 19. [Advisory committees.] The commission may appoint ad- 
visory committees to consult with and advise any bureau created by 
this chapter. 


“Sec. 20. Whenever in this chapter reference is made to ‘this 
chapter’, said term, unless the context clearly indicates otherwise. 
shall include also any other chapter or section of the Revised Laws 
amended by the Act enacting this chapter and any other provisions 
of said Act.” 


Section 2. (a) Upon the effective date of this section, as pro- 
vided in section 9 hereof, the board and commissions created by Act 
243 of the Session Laws of Hawaii 1937, as amended, shall cease to 
exist and the administration of said Act, as amended, and all of the 
powers and duties of said board and commissions shal] be vested in the 
commission of labor and industrial relations, created under this Act; 
provided, however, that the duties and powers of the unemployment 
compensation commissions of the counties of Hawaii, Maui and Kauai, 
relating to appellate matters as provided in said Act 243, as amended, 
shall be vested in the industrial accident board of Hawaii, Maui and 
Kauai, as provided in section 7506 of the Revised Laws of Hawaii 
1935, as amended, and provided, further, that the duties and powers 
of the unemployment compensation commission of the city and county 
of Honolulu, relating to appellate matters, as provided in said Act 
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243, as amended, shall be vested in the labor and industrial relations 
appeal board created by this Act; and provided, further, that the 
commission of labor and industrial relations shall prescribe the rights, 
duties and powers of the director of labor and industrial relations 
relating to the supervision and control of the bureau of unemploy- 
ment compensation created under this Act. 


All appeals from any county unemployment compensation commis- 
sion to the territorial unemployment compensation board, which are 
pending and undisposed of on the effective date of this section, shall 
be transferred to and heard and disposed of by the labor and indus- 
trial relations appeal board created by this Act. 


All appeals to any county unemployment compensation commis- 
sion which are pending and undisposed of on said effective date shall 
be transferred to and heard and disposed of by the appropriate in- 
dustrial accident board of the county of Hawaii, Maui or Kauai and 
by the labor and industrial relations appeal board in the city and 
county of Honolulu. 


(b} Except as herein otherwise provided, the rights, powers and 
duties heretofore conferred upon the territorial unemployment com- 
pensation board and upon each county unemployment compensation 
commission by the provisions of said Act 243, as amended, are con- 
tinued in full force and effect and are hereby transferred to the 
commission of labor and industrial relations. All other functions of the 
territorial unemployment compensation board and of the county 
unemployment compensation commissions shall henceforth be exercised 
by the commission of labor and indutsrial relations which shall operate, 
in this respect, through the bureau of unemployment compensation 
created by this Act. 


(c) Upon the effective date of this section, all records, papers, 
files, property, and pending business of the unemployment compen- 
sation board and of the several county unemployment compensation 
commissions, shall become the records, papers, files, property, and 
pending business of the commission of labor and industrial relations 
and all unexpected funds and appropriations available to be expended 
by the said board and commissions shall become the funds and ap- 
propriations available to be expended by the commission of labor 
and industrial relations for the purposes for which the funds were 
made available or the appropriation made and in the exercise of the 
rights, powers, and duties conferred by law upon the commission of 
labor and industrial relations. 


(d) Nothing herein contained shall affect any right, claim, or 
liability accrued or existing prior to the effective date of this section. 
In all actions or proceedings pending at the effective date of this 
section, pursuant to any of the powers or duties transferred pursuant 
to the provisions of this section and to which the officer, agency, 
board, or commission heretofore vested with such powers and duties 
is a party, the commission of labor and industrial relations shall 
be substituted as party to such actions or proceedings, which shall 
continue without abatement. Any rule, regulation, or order made and 
any act done by any such officer, agency, board or commission, pur- 
suant to the powers and duties hereby transferred pursuant to the 
provisions of this section, shall continue to have the same force and 
effect until amended or rescinded by the commission of labor and 
industrial relations. 
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Section 3. Chapter 245 of said Revised Laws is hereby amended 
in the following respects: 


(1) By substituting: for either of the terms “board” or “industrial 
accident board’, the word “director”; for the word “its’, the word 
‘his’; for the word “it”, the word “he” or “him”, as may be ap- 
propriate; wherever any of the same respectively occur, in any of 
the following sections thereof and more particularly in the following 
paragraphs and lines of said sections, namely: 


Section Lines 
7486, par. 2 Dd, 6 
7486, par. 6, as enacted 

by Act 66, Sr. D-154, 


S. L. 1937 4 
7490 12-13 
7491 12 and 16 
7493 2 and 9, on p. 1146 

R. L. 1935 

7493, par. 3, as enacted 

by said Act 66 6, 10 
Same 5, on p. 264, 

S. L. 1937 

7493, par. 4, as enacted 

by said Act 66 13-14, 19 
7496 4 
7497 1:22 
7498 i er ae 
7499 2, 6 
7500 2 
7501, as am. by Act 124, 

Sr. D-155, S, L. 1937 3 and 13 of 2nd par. 
7510 3, 6, 9, 11 
W517 2, 4, 7, 11, 12 
7525 last 
7526, par. 3 2 
7526, par. 4 1 
7526, last par. 1 
71527 3 
7528 8, 9 
7529 last 
7532 last 
7535 1. 3 
7536 6, 10, 11, 18, 24 


(2) By substituting for the words “chairman of said board and 
attested by the secretary of the board’, in the 7th-8th lines of para- 
eraph 3 of section 7493 thereof, as added by said Act 66, the words 
“director or his duly authorized subordinate.” 


(3) By repealing sections 7508 and 7509, and by amending section 
7506 to read as follows: 


“Sec. 7506. Creation of boards in Hawaii, Maui and Kauai: jurisdic- 
tion; salaries and expenses. There shall be a board to be known as 
the industrial accident board, in each of the counties of Hawaii, Maui 
and Kauai, consisting of five members to be appointed by the gover- 
nor, aS provided by section 80 of the Organic Act. Each board shall 
elect its own chairman. Members of the boards shall hold office fer 
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five years except that when the boards are first constituted one mem- 
ber for each board shall be appointed for one year, one for two years, 
one for three years, one for four years and one for five years. There- 
after one member shall be appointed to each board every year for 
the full term of five years. Outgoing members shall be eligible for 
reappointment. 


It shall be the duty of the county attorney to act as attorney for 
the board in all matters coming before the board whenever requested 
to so act. 


Each such board shall, as to injuries occurring within the county 
for which it is appointed, or occurring to employees of residents of 
such county while the employees are without the Territory or are on 
vessels operated by residents of such county, act in the same capacity, 
with the same powers, functions and duties, and in the same manner 
as does the labor and industrial relations appeal board in the in- 
stance of injuries occurring within the city and county of Honolulu. 
The foregoing, together with their functions as appellate bodies under 
Act 243, Session Laws of Hawaii 1937, as amended, as conferred in 
section 2 of this Act, shall constitute the only functions of such boards. 


The members of such boards shall be entitled to the same remunera- 
tion and expenses as the members of said appeal board, which, to- 
gether with the necessary administrative expenses of such boards, shall 
be paid as provided in section 8 of chapter 259B.” ([L. 1915, c, 221, 
s. 26; R. L. 1935, s. 7506; am. L. 1939, c. 237, s. 3, par. 3.] 


(4) By amending section 7507 thereof to read as follows: 


“Sec. 7507. Director; jurisdiction and administration of chapter. 
The director, through the bureau of workmen’s compensation, shall 
have original jurisdiction over all injuries, and all matters of admin- 
istration coming within the purview of this chapter. The assistant to 
the director in charge of the bureau of workmen’s compensation and 
his staff shall investigate to such extent as may appear necessary 
every injury within the purview of this chapter, which may be re- 
ported to or come to the notice of the bureau, and shall report the 
results of such investigation, with the recommendations of such as- 
sistant, to the director. The director shall cause to be printed and 
furnished free of charge to any employer or employee such blank forms 
as he shall deem requisite to facilitate or promote the efficient ad- 
ministration of this chapter. The blanks shall also be furnished by 
the director to the clerks of the respective circuit courts, who shall 
furnish the same to any employer or employee free of charge, but 
subject, however, to any rules that the commission shall make re- 
lating thereto. The commission may make rules, not inconsistent 
with ths chapter, for carrying out the provisions of this chapter, 
which, when promulgated in the manner provided by chapter 259B, 
shall have the force and effect of law. It shall be the duty of the 
ccunty attorney of any county wherein a hearing is held, or an in- 
vestigation is made, under this chapter, upon request to act as attor- 
ney for the bureau in such investigation or hearing.” [L, 1915, c. 221, 
s. 27; R. L. 1935, s. 7507; am. L. 1935, c. 56, s. 1; am. L. 1939, c. 237, 
S. 3, par. 4.] 


(5) By amending sections 7511 and 7512 thereof to read, respec- 
tively, as follows: 
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“Sec. 7511. Award; committee on arbitration. If the compensa- 
tion is not settled by agreement, the director shall, upon the filing 
with the bureau of a copy of the claim for compensation, make such 
further investigation as he shall deem necessary, and shall make an 
award which shall be filed with the record of proceedings, and shall 
state his conclusions of fact and rulings of law, and shall immediately 
send to the parties a copy of the award; provided, however, that at 
any time prior to the filing with the bureau of a copy of the claim for 
compensation, either party may make application to the director for the 
formation of a committee of arbitration. The committee shall consist 
of three members, one of whom shall be appointed by the director and 
shall act as chairman. The other two members shall be named, re- 
spectively, by the parties. If a vacancy occurs, it shall be filled in the 
Same way as the original appointment. [L. 1915, c. 221, s. 31; am. L. 
1917, c. 227, 5. 7; R. L. 1935, s. 7511; am. L. 1939, c. 237, s. 3, pt. of par. 5.] 


“Sec. 7512. Formation of committee. Immediately after the appli- 
cation, the director shall designate a person to act aS a member and 
chairman of the committee of arbitration, and shall request the 
parties to appoint their respective representatives. If within seven 
days after the request, or after a vacancy has occurred, either party 
does not appoint his representative, the director shall fill the vacan- 
cy and notify the parties to that effect.” [L. 1915, c. 221, s. 32; R. L. 
1935, s. 7512; am. L. 1939, c. 237, s. 3, pt. of par. 5.] 


(6) By substituting for the words “industrial accident board of”, 
in the 7th line of section 7513 thereof, the words “office of the bureau 
in’, 


(7) By substituting for the words “Each industrial accident 
board”, in the ist line of section 7514 thereof, the words “The direc-- 
tor’, 


(8) By substituting for the words “respective boards” in the last 
two lines of section 7515 thereof, the word “bureau”. 


(9) By amending section 7516 thereof to read as follows: 


“Sec. 7516. Review of award, or failure of committee to make award. 
If an application for review is made to the director, or if the com- 
mittee fails to make an award within thirty days after its formation, 
the director shall make a full investigation and shall make an award 
which shall be filed with the record of proceedings, and shall state 
his conclusions of fact and rulings of law, and shall immediately send 
to the parties a copy of the award.” [L. 1915, c, 221, s. 36; R .L. 1938, 
s. 7516; am, L. 1939, c. 237, s. 3, par. 9.] 


(10) By amending section 7518 thereof to read as follows: 


“Sec. 7518. Appeals from award of director. An award of the di- 
rector shall be final and conclusive between the parties except as 
provided in section 7517, unless within twenty days after a copy has 
been sent to the parties, either party appeals therefrom, by filing with 
the bureau or county agent a written notice of appeal. In the case of 
injuries occurring in the city and county of Honolulu, or occurring to 
employees of residents of such city and county while the employees are 
without the Territory or are on vessels operated by residents of such 
city and county, the appeal shall be to the appeal board. In the case 
of other injuries it shall be to the proper industrial accident board, as 
provided for in section 7506. In all cases of appeal the appeal board 
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or the industrial accident board, as the case may be, and in either 
event hereinafter referred to as the ‘appellate board’, shall be notified 
of the pendency thereof by the bureau, and no compromise shall be 
effected in any appeal until after the director shall have been notified 
of the proposed terms thereof and shall have had an opportunity to 
be heard relative thereto. 


The appellate board shall hold a full hearing de novo on the appeal 
and make its award in writing, which shall be filed with the record 
of the proceedings, and shall be in the same form required in the 
case of an award by the director. The appellate board shall imme- 
diately send to the parties and the director a copy of the award. 


The appellate board may certify questions of law to the supreme 
court for its determination.” [L. 1915, c. 221, s. 38; am. L. 1923, c. 249, 
s. 7; R. L. 1935, s. 7518; am. L. 1939, c. 237, s. 3, par. 10.] 


(11) By adding to said chapter a new section, numbered 7518.1, to 
to read as follows: 


“Sec. 7518.1. Appeals from appelate board; jury waived when. The 
decision and award of the appellate board upon any appeal to it 
shall be final and conclusive between the parties except as provided 
in section 7517, unless within twenty days after a copy has been sent 
to the parties, either party appeals to the circuit court in the county 
wherein the injuries occurred (except in the case of the county of 
Hawaii, in which case all appeals shall be made to the fourth cir- 
cuit court), or wherein the employer resides, in the case of an em- 
ployee injured while without the Territory or on vessels operated by 
residents of the county. In all cases of such appeal, the director and 
the appellate board shall be notified of the pendency thereof by the 
clerk of the court in which the proceedings are pending, and no com-~ 
promise shall be effected in any such appeal until after the director 
shall have been notified by the clerk of the proposed terms thereof, 
and shall have had an opportunity to be heard relative thereto. It is 
provided, however, that in all appeal cases in which a trial by jury 
is had the cause shall be submitted to the jury on questions of fact 
stated to them by the court pursuant to section 4100 of the Revised 
Laws of Hawaii 1935. 


The right of trial by jury shall be deemed to be waived unless 
Claimed within ten days from the date the appeal is entered. The court 
niay, by proper rules, prescribe the procedure to be followed in the 
case of such appeals.” 


(12) By amending section 7519 thereof to read as follows: 


“Sec. 7919. Enforcement of award. Any party in interest may file 
in the circuit court in the jurisdiction of which the injury occurred, 
a certified copy of (1) a decision of the director awarding compensa- 
tion, from which no appeal has been taken within the time allowed 
therefor; or (2) of a decision of the director awarding compensation, 
from which decision an appeal has been taken but as to which de- 
cision neither the director nor the appellate board nor the court has 
ordered that the appeal therefrom shall operate as a supersedeas or 
Stay; or (3) of a decision of an arbitration committee awarding com- 
pensation, from which no claim for review has been filed within the 
time allowed therefor; or (4) of a memorandum agreement approved 
by the director; or (5) of a decision of the appellate board awarding 
compensation, from which no appeal has been taken within the time 
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allowed therefor; or (6) of a decision of the appellate board awarding 
compensation, from which an appeal has been taken but as to which 
decision neither the appellate board nor the court has ordered that 
the appeal therefrom shall operate as a supersedeas or stay; where- 
upon the court shall render a decree or judgment in accordance 
therewith and notify the parties thereof. The decree or judgment 
shall have the same effect, and all proceedings in relation thereto 
shall thereafter be the same, as though the decree or judgment had 
been rendered in a suit duly heard and determined by the court, 
except that there shall be no appeal therefrom; provided, however, 
that in all cases where an appeal from the decision concerned has 
been taken within the time provided therefor, but where neither the 
director nor the appeal board nor the court has ordered that the 
appeal Shall operate as a supersedeas or stay, the decree or judgment 
of the circuit court shall provide that the decree or judgment shall 
become void in the event that the decision or award of the director 
or appellate board, as the caSe may be, shal] finally be set aside.” 
[L. 1915. c. 221, s. 39; am. L. 1917, c. 227, s. 9: R. L. 1935, s. 7519; am. 
L. 1939, c. 237, s. 3, par. 12.] 


(13) By substituting for the words “industrial accident’, in the 
lst line of section 7520 thereof, the words “director, appellate’; and 
by inserting, after the word “ground” in the 4th line of said section, 
the words “he or”. 


(14) By amending sections 7521 and 7522 thereof to read, respect- 
ively, as follows: 


“Sec.7521. General powers of director. All questions arising under 
this chapter, if not settled by agreement of tne parties interested 
therein with the approval of the director, Shall, except as otherwise 
herein provided, be determined by the director. The decisions of the 
director shall be enforceable by the circuit court under the provisions 
of section 7519. There shall be a right of appeal from the decisions of 
the director to the appellate board, and thence to the circuit court, 
as provided in sections 7518 and 7518.1, but in no case shall an avpeal, 
either under this section or under any of said sections 7518 and 7518.1, 
operate as a supersedeas or stay unless the appellate board or the 
circuit court sha’] so order. [L. 1915, c. 221, s. 41; R. L. 19385, s. 7521; 
am. L. 1939, c. 237. s. 3, pt. of par. 14.] 


“Sec. 7522. Revision of awards or decrees. The appellate board 
and the circuit court, upon the filing with each of a certified copy of 
a decision of the director ending, diminishing, or increasing compen- 
sation previously awarded, shall revoke or modify its prior award, de- 
eree or judgment (if any) so that it will conform to the decision.” 
[L. 1915, c. 22], s. 42: R. L. 1935, s. 7522; am. L. 1939, c. 287, Ss. 3, 
pt. of par. 14.] 


(15) By inserting, immediately preceding the word “board”, in the 
10th line of section 7523 thereof, the words “director, the appeliate”. 


(16) By inserting, immediately preceding the word “circuit”, in the 
last line of the last paragraph of section 7526 thereof, the words “ap- 
pellate board and the”; and by substituting for the words ‘section 
7518”, in said line, the words “sections 7518 and 7518.1”. 


(17) By substituting for the words “chairman of the board”, in the 
4th and 5th lines of section 7528 thereof, the word ‘director’; and by 
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substituting, for the word “board” in the 7th line of said section, the 
word “bureau”. 


(18) By amending section 7538 thereof to read as follows: 


“Sec. 7538. Report of director. Annually on or before February 1, 
the director shall make a report to the governor, which shall be 
transmitted to the legislature, and which shall include a properly 
classified statement of the expenses of the bureau, together with any 
other matters which the director deems proper to report. including any 
recommendations he may desire to make.” [L. 1915, c. 221, s. 58; R. L. 
1935, s. 7538; am. L. 1939, c. 237, s. 3, par. 18.] 


(19) By inserting, immediately preceding the word “board”, in the 
3rd line of section 7539 thereof, the word “appellate”. 


(20) By deleting from section 7540 thereof the paragraph, in the 
3lst and 32nd lines thereof defining “board”; and by adding to said 
section, at the end thereof, the following additional paragraphs: 


“11. ‘Bureau’ means the bureau of workmen’s compensation of the 
department of labor and industrial relations provided for by chapter 
259B. 


12. ‘Director’ means the directcr of labor and industrial relations 
provided for by chapter 259B, who is charged with the administration 
and enforcement of this chapter, through the bureau of workmen’s 
compensation, and said term shall include any subordinate of the 
director to whom he may lawfully delegate any of his powers and 
duties under this chapter. 


13. ‘Appeal board’ means the labor and industrial relations appeal 
board provided for by chapter 259B.” 


Section 4. On the effective date of this Act as to any board or 
commission, the functions of which are by this Act transferred to the 
department of labor and industrial relations, all officers and employees 
then in the employ of such board or commission shall continue in 
their respective offices or employments under the jurisdiction and con- 
trol of the respective divisions or bureaus to which the functions of. 
said respective boards and commissions are hereby transferred, for a 
period of not more than three months after such effective date. The 
employment of all such officers and employees who are not reappoint- 
ed by the director within said period shall cease. 


The decisions of any court upon appeals in workmen’s compensa- 
tion cases pending and undisposed of upon the effective date of this 
Act shall be given effect in the same manner as corresponding appeals 
commenced after said effective date. 


This Act, except as otherwise expressly or by necessary implica- 
tion required or provided herein, shal] not affect the validity or effect- 
iveness of any award or decision made, rules promulgated, or act done, 
or the enforceability of any rights, liabilities, penalties or forfeitures, 
accruing, acquired or incurred, prior to said effective date under any 
law amended by this Act, but the same shall be given effect and en- 
forced in the same manner and to the same extent, as nearly as may be, 
except for the substitution, wherever appropriate, of the officers or 
agencies created by this Act in lieu of those provided by said laws 
prior to their amendment by this Act, as if this Act had not been 


DEPARTMENT OF LABOR AND INDUSTRIAL RELATIONS. 
SERIES D-183.—Act 237. ] 375 


—-_ _——. 


enacted, subject to such changes or other or further action by the 
commission of labor and industrial relations, through the director or 
his subordinates or otherwise, as may legally be made or taken under 
this Act or said laws as amended by this Act. 


All records, furniture, equipment and supplies held by, and all funds 
standing to the credit of, the industrial accident board of the city 
and county of Honolulu on the effective date of this Act are hereby 
transferred, and shall be then delivered over, to the commission of 
labor and industrial relations. 


All records held by, and all funds standing to the credit of the in- 
dustrial accident boards of the counties of Hawaii, Maui and Kauai 
on the effective date of this Act, and all furniture, equipment and 
Supplies then held by them which are not necessary for their func- 
tioning thereafter as appellate boards, are hereby transferred, and shall 
be then delivered over, to the commission of labor and industrial rela- 
tions. 


Tne term “effective date of this Act’, as used in this section, means 
the date upon which the provisions of this Act relating to the board, 
commission, person or thing concerned take effect. 


Section 5. The commission shall conduct and investigate labor con- 
ditions throughout the Territory, particularly as pertain to hours during 
which employees are required to work and wages paid for such em- 
ployment, to the end that the commission may thereby render a re~ 
port to the 1941 session of the territorial legislature, with which duty 
it is hereby charged, containing its recommendations for a minimum 
wage and maximum hour bill which will be feasible, practicable, and 
fair to employees, employers and the general public. In conducting such 
investgation the commission may employ the director or any of the 
bureaus herein created. It may provide for the appointment and ap- 
point any volunteer boards to assist it in making the investigations 
and arrive at the recommendations it is herein charged to make. 


Section 6. If any portion of this Act, or of any other law as 
amended by this Act, or its application to any person or circumstance, 
is held unconstitutional or invalid, the validity of the remainder of 
this Act or of said other law, or the application of said portion to 
other persons or circumstances, shall not be affected. 


Section 7. All territorial laws or parts of laws inconsistent with 
the provisions of this Act, or of any other law as amended by this 
Act, are hereby amended to conform to this Act and to said other 
law as amended by this Act. 


Section 8. There is hereby appropriated from the general fund 
of the Territory of Hawaii for the period ending June 30. 1941, the sum 
of one hundred and twenty thousand dollars ($120,000.00) for the 
expenses of the department of labor and industrial relations. The 
governor shall require the department of labor and induStrial relations 
to submit to him a budget of its proposed expenses and he Shall 
thereafter fix a budget for said department and the amount by which 
such budget may be less than the apvropriation herein made shall, 
upon order of the governor, lapse. 


Section 9. This Act shall take effect on January 1, 1940, provided 
that tne members of the commission may be appcinted prior to said 
date and that the director of labor and industrial relations may be 
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appointed prior to January 1, 1940, and may appoint his subordinates 
prior to, but to take effect on, said date, and all officers and employees 
employed under any of the laws hereby amended shall cooperate with 
the director in preparing for the transfer of powers, duties, functions 
and property required by this Act, for the purpose of avoiding undue 
confusion or stoppage of necessary public business; and provided fur- 
ther that section 2 of this Act shall not take effect unless the sociai 
security board created by the Act of Congress approved August 14, 
1935, as amended, shall have given its approval, at least three months 
prior to January 1, 1940, to the unemployment compensation law of 
the Territory, as amended, and as amended by this Act, as provided 
in Title IX of the Social Security Act, and unless the social security 
board shall certify for payment to the Territory such payments as said 
board determines to be necessary for the proper administration of the 
unemployment compensation law in the Territory, as provided in 
Title III of said Social Security Act; and provided further, that sec- 
tion 8 hereof shall take effect July 1, 1939. 


(Approved May 16, 1939.) S.B. 185, Act 237. 


CHAPTER 260. RETIREMENT 
SYSTEM. 


[D-184] An Act to Amend Chapter 260, Revised Laws of Hawaii 
1935, Relating to the Employees’ Retirement System of the Ter- 
ritory of Hawaii, by Amending Section 7926 Thereof to Provide 
for the Investment and Management of Funds of the Retirement 
System and to Provide for the Payment of Handling and Service 
Charges on Certain Investments. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 7926, Revised Laws of Hawaii 1935, is hereby 
amended by amending paragraph 1 thereof to read as fo lows: 


“Sec. 7926. Management of funds. 


I (a). The board shall be trustees of the several funds of the sys- 
tem aS provided in section 7927 and shall have full power to invest 
and reinvest such funds as authorized by said section and by law 
from time to time provided. Subject to the terms, conditions, limit- 
ations and restrictions of this section and by law from time to time 
provided, the trustees shall have full power to hold, purchase, se’l, 
assign, transfer or dispose of any of the securities and investments 
in which any of the funds created herein shall have been invested, 
as well as of the proceeds of the investments and any moneys belong- 
ing to the funds. 


(b). Investments may be made in: 


I. Real estate. Such real estate as may be conveyed to it by way 
of mortgage, or in trust or otherwise, to secure or provide for the pay- 
ment of loans previously contracted or moneys due; such real estate 
as may be purchased at saies upon foreclosure of mortgages or under 
trust or in enforcing any security or under judgments or decrees 
obtained for loans, debts or claims due it, or on executions issued 
upon judgments or decrees; and such real estate as may be conveyed 
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to it in satisfaction of debts previously contracted in the course of its 
dealings. All real estate acquired at sales upon foreclosure of mort- 
gages or otherwise must be sold and disposed of within five years 
after acquiring title to the same; provided, that the governor may, for 
cause Shown, extend this time for periods not exceeding five years 
each; 


II. Secured bonds. Bonds and notes secured by first mortgages or 
deeds of trust on unencumbered improved real estate owned in fee 
simple worth at least sixty-five centum more than amount of the first 
mortgages or deeds of trust; provided that no buiiding shall be in- 
cluded in such value beyond the amount of the insurance thereon for 
which a policy shall have been transferred to it, and shail be kept 
in force as long as the loan continues; 


III. Gevernment bonds. Bonds which are a direct obligation of 
the United States or of the Territory or any municipal subdivision 
thereof, or of any state, county, city, town, township or school dis- 
trict within the United States, either having a population of fifty 
thousand inhabitants or over, or whose indebtedness, deducting sink- 
ing funds available for the payment of its bonds, does not exceed ten 
per centum of the valuation of property therein as assessed next pre- 
ceding the date of the investment; 


IV. Utility and railroad bonds, Bonds and notes of any railroad, 
Street railway, or public utility located in the Territory or wholly or 
principally in the United States, the capital stock of which equals at 
least one-third of its funded indebtedness, which for the three years 
preceding the date of the investment has regulary paid all interest 
charges cn its funded indebtedness, and for that period has regularly 
earned, after deducting all proper charges, at least three per centum 
upon all issues of its paid up capital stock, or in the mortgage bonds 
of any railroad, railway, or terminal corporation which have teen, 
both as to principal and interest, assumed or guaranteed by any such 
railroad or railway corporation; 


V. Agricultural and milling bonds. Bonds of any agricultural or 
milling company located in the Territory of Hawaii which is and has 
been a going concern for a period of at least ten years, secured by 
first mortgages or deeds of trust on unencumbered real estate owned 
in fee simple by such company, including mills, machinery, power 
plants, reservoirs, ditches, wells, pipe lines and all other improvements 
thereon worth at least two times the amount of the bonds issued, ex- 
cluding however from such value the value of growing crops thereon; 
provided that the first mortgages or deeds of trust securing said bonds 
contain a provision for sinking funds which will retire at least fifty 
per centum of said bonds at maturity; 


Vi. Bonds, debentures and notes issued by any Federal Home Loan 
Bank, or consolidated Federal Home Loan Bank honds, notes or 
debentures; 


VII. Bonds of the Home Owners’ Loan Corporation; 


VIII. Notes or bonds secured by mortgages insured pursuant to 
Title II of the Act of Congress, entitled ‘National Housing Act’, and 
in securities issued by national mortgage associations organized under 
Title III of the Act of Congress, entitled ‘Nationa! Housing Act’; 
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IX. Loans secured by collateral security consisting of any of the 
above worth at least fifteen per centum more than the amount of the 
loan. 


(c) The board may pay out of any of the several funds held for 
investments a reasonable amount to any person, firm or corporation 
for the servicing and handling of eligible mortgages purchased by the 
board.” 


Section 2. This Act shall take effect upon its approval, 
(Approved March 9, 1939.) H.B. 85, Act 5. 


CHAPTER 260A. UNEMPLOYMENT 
COMPENSATION LAW. 


[D-185] An Act to Amend Act 243 of the Session Laws of Hawaii 
1937, Relating to the Unemployment Compensation Law. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Act 243 of the Session Laws of Hawaii 1937 is hereby 
amended to read as follows: 


“SHORT TITLE 


“Section 1. This Act shall be known and may be cited as the Ha- 
waii Unemployment Compensation Law. 


“DEFINITIONS 


“Section 2. As used in this Act, unless the context clearly re- 
quires otherwise: 


(a) ‘County’ shall be deemed to include the city and county of 
Hono-culu. 


(b) ‘Commission’ means the county unemployment cOmpensation 
commission created by this Act in each of the counties. 


(c) ‘Board’ means the territorial unemployment compensation 
board created by this Act. 


(d)} ‘Base period’ means the first four of the last five completed 
calendar quarters immediately preceding the first day of an indi- 
vidual’s benefit year. 


(e) ‘Benefits’ means the money payments payable to an individual, 
as provided in this Act, with respect to his unemployment. 


(f) ‘Benefit year’ with respect to any individual means the 52- 
consecutive-week period beginning with the first day of the first week 
with respect to which the individual first files a valid claim for 
benefits, and thereafter the 52-consecutive-week period beginning with 
the first day of the first week with respect to which the individual 
next files a valid claim for benefits after the termination of his last 
preceding benefit year. Any claim for benefits made in accordance 
with section 6 (a) of this Act shall be deemed to be a ‘valid claim’ 
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for the purpose of this subsection if the individual has earned the 
wages for insured work required under section 4(e) of this Act. 


(g) ‘Contributions’ means the money payments to the Territorial 
Unemp-oyment Compensation Fund required by this Act. 


(h) ‘Calendar quarter’ means the period of three consecutive cal- 
endar months ending on March 31, June 30, September 30, or De- 
cember 31, excluding, however, any calendar quarter or portion there- 
of which occurs prior to January 1, 1938, or the equivalent thereof, as 
the board may by regulation prescribe. 


(i) ‘Employing unit’ means any individual or type of organization, 
including any partnership, association, trust, estate, joint stock com- 
pany, insurance company or corporation, whether domestic or foreign, 
or the receiver, trustee in bankruptcy, trustee or successor thereof, or 
the legal representative of a deceased person, which has or subsequent 
to January 1, 1937, had in its employ one or more individuals per- 
forming services for it within this Territory. All individuals per- 
forming services within this Territory for any employing unit which 
maintains two or more separate establishments within this Territory 
shall be deemed to be employed by a single employing unit for all the 
purposes of this Act. Whenever any employing unit contracts with 
or has under it any contractor or sub-contractor for any work which 
is part of its usual trade, occupation, profession, or business, unless 
the employing unit as we.l as each such contractor or sub-contractor 
is an employer by reason of section 2 (j) or section 8 (c) of this 
Act, the employing unit shall for all the purposes of this Act be 
deemed to employ each individual in the employ of each such con- 
tractor or sub-contractor for each day during which such individual 
is engaged solely in performing such work; except that each such 
contractor or sub-contractor who is an employer by reason of sec- 
tion 2 (j)} or section 8 (c) of this Act shali alone be liable for the 
employers’ contributions measured by wages payable to individuals in 
his employ, and except that any employing unit who shall become 
liable for and pay contributions with respect to individuals in the 
employ of any such contractor or sub-contractor who is not an em- 
ployer by reason of section 2 (j) or section 8 (c) of this Act, may 
recover the same from such contractor or sub-contractor. Each in- 
dividual employed to perform or to assist in performing the work 
of any agent or emp‘oyee of an employing unit shall be deemed to be 
employed by such employing unit for all the purposes of this Act, 
whether such individual was hired or paid directly by such employing 
unit or by such agent or employee, provided the employing unit had 
actual or constructive knowledge of the work. 


(j) ‘Employer’ means: 


(1) Any employing unit which for some portion of a day, but not 
necessarily simultaneously, in each of twenty different weeks, whether 
or not such weeks are or were consecutive, within either the current 
or the preceding calendar year, has or had in employment, one or 
more individuals (irrespective of whether the same individuals are 
or were employed in each such day); 


(2) Any individual or employing unit which acquired the organi- 
zation, trade or business, or substantially al] the assets thereof, of 
another which at the time of such acquisition was an employer sub- 
ject to this Act; 
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(3) Any individual or employing unit which acquired the organi- 
zation, trade or business, or substantially all the assets thereof, of 
another employing unit if the employing record of such individual or 
employing unit subsequent to such acquisition, together with the em- 
ploying record of the acquired unit prior to such acquisition, both 
within the same calendar year, would be sufficient to constitute an 
employing unit an employer subject to this Act under paragraph (1) 
of this subsection; 


(4) Any employing unit which, together with one or more other 
emp _oying units, is owned or controlled (by legally enforceable means 
or otherwise) directly or indirectly by the same interests, or which 
owns or controls one or more other employing units (by legally en- 
forceable means or otherwise), and which, if treated as a single unit 
with such other employing units or interests, or both, would be an 
employer under paragrah (1) of this subsection; 


(5) Any employing unit which, having become an employer under 
paragraph (1), (2), (3), or (4), has not, under section 8, ceased to be 
an employer subject to this Act; or 


(6) For the effective period of its e‘ection pursuant to section (8) 
(c) any other employing unit which has elected to become subject to 
this Act. 


(k) (1) ‘Employment’, subject to the other provisions of this sub- 
section, means service, including service in interstate commerce, per- 
formed for wages or under any contract of hire, written or oral, ex- 
press or implied. 


(2) The term ‘employment’ shall include an individual’s entire 
service performed within or both within and without the Territory 
of Hawaii if, 


(A) the service is localized in the Territory; or 


(B) the service is not localized in any state but some of the 
service is performed in the Territory and (1) the base of operations, 
or, if there is no base of operations, then the place from which such 
service is directed or controlled, is in the Territory; or (2) the base 
of operations or place from which such service is directed or con-~ 
trolled is not in any state in which some part of the service is per- 
formed but the individual’s residence is in the Territory. 


(3) Services not covered under paragraph (2) of this subsection 
and performed entirely without the Territory, with respect to no part 
of which contributions under this Act are required and paid under 
an unemployment compensation law of any other state or of the fed- 
eral government, shall be deemed to be employment subject to this 
Act if the individual performing such services is a resident of the 
Territory and the board approves the election of the emp‘oying unit 
for whom such services are performed that the entire service of such 
individual shall be deemed to be employment subject to this Act. 


(4) Service shall be deemed to be localized within the Territory 
if, 
(A) the service is performed entirely within the Territory; or 


(B) the service is performed both within and without the Ter- 
ritory, but the service performed without the Territory is incidental 
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to the individual’s service within the Territory, for example, is tem- 
porary or transitory in nature or consists of isolated transactions. 


(5) Services performed by an individual for wages or under any 
contract of hire shall be deemed to be employment subject to this 
Act unless and until it is shown to the satisfaction of the board that, 


(A) such individual has been and will continue to be free from 
control or direction over the performance of such services, both under 
his contract of service and in fact; and 


(B) such service is either outside the usua] course of the busi- 
ness for which such service is performed or that such service is per- 
formed outside of all the places of business of the enterprise for which 
such service is performed; and 


(C) such individual is customarily engaged in an independently 
established trade, occupation, profession, or business. 


(6) The term ‘employment’ shall not include 
(A) Agricultural labor; 


(B) Domestic service in a private home; 


(C) Service performed as an officer or member of the crew of 
a vessel on the navigable waters of the United States; 


(D) Service performed by an individual in the employ of his son, 
daughter, or spouse, and service performed by a child under the 
age of twenty-one in the employ of his father or mother; 


(E) Service performed in the employ of any other state or of any 
political subdivision thereof, or of the United States government, or 
of an instrumentality of any other state or states or their political 
subdivisions or of an instrumentailty of the United States, except 
that if the Congress of the United States shall permit states to re- 
quire any instrumentalities of the United States to make payments 
into an unemployment fund under a state unemployment compen- 
sation Act, then, to the extent permitted by Congress, and from and 
after the date as of which such permission becomes effective, all of 
the provisions of this Act shall be applicable to such instrumentalities 
and to services performed for such instrumentalities, in the same 
manner, to the same extent and on the same terms as to all other 
employers, employing units, individuals and services. Provided that 
if the Territory should not be certified by the social security board 
under section 903 of the socia] security Act for any year, then the 
payments required of such instrumentalities with respect to such year 
shall be deemed to have been erroneously collected within the mean- 
ing of section 9 (e) of this Act and shall be refunded by the board 
from the unemployment compensation fund in accordance with such 
provisions of section 9 (e) of this Act. 


(F) Service performed in the employ of the Territory of Hawaii, 
or of any political subdivision thereof, or of any instrumentality of 
the Territory of Hawaii or its political subdivisions; 


(G) Service performed in the employ of a corporation, community 
chest fund, or foundation, organized and operated exclusiveiy for reli- 
gious, charitable, scientific, literary, or educational purposes, or for 
the prevention of cruelty to children or animals, no part of the net 
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earnings of which inures to the benefit of any private shareholder 
or individual; 


(H) Service with respect to which unemployment compensation is 
payable under an unemployment compensation system established by 
an Act of Congress: Provided, that the board is hereby authorized 
and directed to enter into agreements with the proper agencies, un- 
der such Act of Congress, which agreements shall become effective 
ten days after publication thereof in the manner provided in section 10 
(d) of this Act for general rules, to provide reciprocal treatment to in- 
dividuals who have, after acquiring potential rights to benefits under 
this Act, acquired rights to unemployment compensation under such 
Act of Congress, or who have, after acquiring potential rights to un- 
employment compensation under such Act of Congress, acquired 
rights to benefits under this Act. 


(1) ‘Employment office’ means a free public employment office or 
branch thereof, operated by the Territory of Hawaii, or maintained 
as a part of a state-controlled system of public employment offices. 


(m) ‘Fund’ means the unemployment compensation fund estab- 
lished by this Act, to which all contributions required and from which 
all benefits provided under this Act shall be paid. 


(n) ‘State’ includes, in addition to the states of the United States 
of America, Alaska, Hawail and the District of Columbia. 


(o) ‘Unemployment’. An individual shall be deemed ‘unemployed’ 
in any week during which he performs no services and with respect 
to which no wages are payable to him, or in any week of less than 
full-time work if the wages payable to him with respect to such week 
are less than his weekly benefit amount. The board shall prescribe 
regulations applicable to unemployed individuals making such distinc- 
tions in the procedures as to total unemployment, part-total unem- 
ployment, partial unemployment of individuals attached to their regu- 
lar jobs, and other forms of short-time work, as the board deems 
necessary. 


(p) ‘Wages’ means al] remuneration, including commissions and 
bonuses, for employment including the cash value of all remuneration 
payable in any medium other than cash. 


(q) ‘Week’ means such period of seven consecutive days, as the 
board may by regulation prescribe. The board may by regulation 
prescribe that a week shall be deemed to be ‘in’, ‘within’, or ‘during’ 
that benefit year which includes the greater part of such week. 


(r) ‘Insured work’ means employment for employers. 


(s) ‘Commissioner’ or ‘tax commissioner’ means the tax commis- 
sioner of the Territory of Hawaii and his duly constituted subordinates. 


“BENEFITS 


“Section 3. (a) Benefits payable. Benefits shall become payable 
under this Act for unemployment occurring on and after January 
1, 1939: Provided, that wages earned for services defined in section 
2 (k) (6) (H) of this Act, irrespective of when performed, shall not 
be included for purposes of determining eligibility, under section 4 (e) 
or weekly benefit amount, under subsection (c) of this section, for 
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the purposes of any benefit year commencing on or after July 1, 1939, 
nor shall any benefits with respect to unemployment occurring on 
and after July 1, 1939, be payable under subsection (e) of this sec- 
tion on the basis of such wages. 


(b) Payment of benefits. Benefits shall be paid in accordance 
with such regulations as the board may prescribe through emp!oy- 
ment offices or such other agencies as the board, with the approval of 
the social security board, may by regulation prescribe. 


(c) Weekly benefit amount. An _ individual’s ‘weekly benefit 
amount’ shall be an amount equal to one-twenty-fifth of his total 
wages for insured work during that quarter of his base period in which 
such total wages were highest, except that if such amount is more 
than fifteen dollars the weekly benefit amount shal] be deemed to 
be fifteen dollars, or if less than five dollars shall be deemed to be 
five dollars, and if not a multiple of $1.00, shall be computed to the 
next higher multiple of $1.00. 


(d) Weekly benefit for unemployment. Each eligible individual 
who is unemployed in any week shall be paid with respect to such 
week a benefit in an amount equal to his weekly benefit amount less 
that part of the wages (if any) payable to him with respect to such 
week which is in excess of three dollars. Such benefit, if not a 
multiple of $1.00, shall be computed to the next higher multiple 
of $1.00. 


(e) Duration of benefits. Any otherwise eligible individual shall 
be entitled during any benefit year to a total amount of benefits 
equal to whichever is the lesser of (1) sixteen times his weekly benefit 
amount and (2) one-third of the wages earned by him for insured 
work during his base period; provided that such total amount of 
benefits, if not a multiple of $1.00, shall be computed to the next 
higher multiple of $1.00. For the purposes of this section, wages shall 
be counted as ‘wages for insured work’ for benefit purposes with 
respect to any benefit year only if such benefit year begins subse- 
quent to the date on which the employer from whom such wages were 
earned has satisfied the conditions of section 2 (j) or section 8 (c) 
with respect to becoming an employer. 


(f) Part-time worker. (1) As used in this subsection the term 
‘part-time worker’ means an individua] whose normal work is in an 
occupation in which the board finds that his services are not re- 
quired for the customary scheduled full-time hours prevailing in the 
establishment in which he is employed, or who, owing to personal 
circumstances, does not customarily work the customary scheduled 
full-time hours prevailing in the establishment in which he is employed. 


(2) The board shall prescribe fair and reasonable general rules 
applicable to part-time workers for determining their full-time weekly 
wage, their weekly benefit amount and the period for earning, and 
the amount of the total wages for employment by employers required 
to qualify such workers for benefits. Such rules shall, with respect to 
such workers, supersede any inconsistent provisions of this Act, but, 
so far as practicable shall secure results reasonably similar to those 
provided in the analogous provisions of this Act. 


(g) Seasonal workers. (1) Any industry in which because of the 
seasonal nature thereof it is customary to carry on any significant 
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portion of the operations thereof only during a regularly recurring pe- 
riod or periods of less than an aggregate of twenty-six weeks in a year 
may be deemed a ‘seasonal industry’; provided that for this purpose an 
industry shall not be deemed a ‘seasonal industry’ unless the members 
thereof exhibit a reasonable degree of similarity as to functions dis- 
charged, types of product produced or service rendered, and period of 
operations; and provided further, that for this purpose no industry 
shall be deemed a ‘seasonal industry’ unless it had in employment in 
some payrol! period of some month of the year preceding the determi- 
nation of its ‘seasonal period’ a number of individuals equal to or 
greater than a minimum number which shall be prescribed for this 
purpose by the board in a general rule and shall be used in uniform 
manner in all determinations of seasonal industries; and provided 
further, that none of the provisions of this subsection (g) shal] apply 
as to such industry until the board shall have determined the seasonal 
period thereof in accordance with general rules prescribed for that 
purpose by the board. 


(2) A ‘seasonal worker’ shall be deemed to be any individual who 
during his base period has earned wages in employment by an em- 
ployer in a seasonal industry. 


(3) The board shall prescribe general rules for the determination 
of the seasonal periods of seasonal industries. The board shall pre- 
scribe general rules with respect to the use for benefit purposes of 
wage credits based upon wages earned by seasonal workers in such 
seasonal periods. 


“BENEFIT ELIGIBILITY CONDITIONS 


“Section 4. Qualification for benefits. An unemployed individual 
shall be eligible to receive benefits with respect to any week only 
if the board finds that— 


(a) He has made a claim for benefits with respect to such week 
in accordance with such regulations as the board may prescribe. 


(b) He has registered for work at, and thereafter continued to 
report at, an employment office in accordance with such regulations 
as the board may prescribe, except that the board may, by regulation, 
waive or alter either or both of the requirements of this subsection 
as to individuals attached to regular jobs and as to such other types 
of cases or situations with respect to which it finds that compliance 
with such requirements would be oppressive, or would be inconsistent 
with the purposes of this Act; provided that no such regulation shall 
conflict with section 3 (b) of this Act. 


(c) He is able to work and is available for work. 


(d) He has been unemployed for a waiting period of two weeks. 
Such weeks of unemployment need not be consecutive. No week shall 
be counted as a week of unemployment for the purposes of this sub- 
section: — 


(1) Unless it occurs within the benefit year which includes the 
week with respect to which he claims payment of benefits, provided 
that this requirement shall not interrupt the payment of benefits for 
consecutive weeks of unemployment, and provided further, that the 
week or the two consecutive weeks immediatly preceding a benefit year, 
if part of one uninterrupted period of unemployment which continues 
into such benefit year, shall be deemed (for the purposes of this 
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subsection only) to be within such benefit year as well as within the 
preceding benefit year. 


(2) If benefits have been paid with respect thereto. 


(3) Unless the individual was eligible for benefits with respect 
thereto as provided in sections 4 and 5 of this Act, except for the 
requirements of this subsection and of subsection (e) of section 5. 


(e) He has during his base period earned wages for insured work 
equal to not less than twenty-four times his weekly benefit amount. 
For the purposes of this subsection wages shall be counted as ‘wages 
for insured work’ for benefit purposes with respect to any benefit 
year only if such benefit year begins subsequent to the date on which 
the employer from whom such wages were earned has satisfied the 
conditions of section 2 (j) or section 8 (c) with respect to becoming 
an employer. 


“DISQUALIFICATION FOR BENEFITS 
“Section 5. An individual shall not be eligible for benefits: 


(a) For any week in which the individual is unemployed as a 
result of having voluntarily left his most recent work without good 
cause, if so found by an authorized representative of the board; 


(bo) For any week in which the individual is unemployed as a re- 
sult of having been discharged from his most recent work for mis- 
conduct, if so found by an authorized representative of the board; 


(c) If without good cause, he has refused to accept suitable em- 
p oyment when offered to him, or failed to apply for suitable em- 
ployment when notified by the district employment office until declared 
eligible by the board; 


(1) ‘Suitable employment’ means work or self-employment which 
the board finds suitable considering the degree of risk involved to the 
employee’s health, safety and morals, his physical fitness and prior 
training and experience, his length of unemployment and prospects 
for securing local work in his customary occupation, and the distance 
of the availakle work frcm his res:dence; 


(2) Notwithstanding any other provisions of this Act, no work 
shall be deemed to be suitable employment, and benefits shall not be 
denied under this Act to any otherwise eligible individual for refusing 
to accept new work, under any of the following conditions: 


(A) If the position offered is vacant due directly to a strike, lock- 
out, or other labor dispute; 


(B) If the remuneration, hours, or other conditions of the work 
offered are substantially less favorable to the individual than those 
prevailing for similar work in the locality; or 


(C) If as a condition of being employed, the individual would be 
required to join a company union or to resign from or refrain from 
joining any bona fide labor organization; 


(ad) An individual shall not be denied benefits for total or partial 
unemployment which is due to a stoppage of work which exists be- 
cause of a labor dispute at the factory, establishment or other 
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premises at which he is or was last employed if he is not participating 
in or financing or directly interested in the labor dispute which 
caused the stoppage of work, and does not belong to a grade or class 
of workers of which, immediately before the commencement of the 
stoppage, there were members employed at the premises at which the 
stoppage occurs, any of whom are participating in or financing or 
directly interested in the dispute. If in any case separate branches of 
work, which are commonly conducted as separate businesses in separate 
premises, are conducted in separate departments of the same premises, 
each such department shall, for the purpose of this section, be 
deemed to be a separate factory, establishment or other premises; 


(e) For any week with respect to which or a part of which he 
has received or is seeking unemployment compensation under an un- 
employment compensation law of another state or of the United 
States; provided, that if the appropriate agency of such other state 
or of the United States finally determines that he is not entitled to 
such unemployment benefits, this disqualification shall not apply; 


(f) For any week with respect to which the individual is receiving 
or has received remuneration in the form of: 


(1) Wages in lieu of notice, or any payment by way of compen- 
sation for the loss of wages; 


(2) Compensation for temporary partial disability under the Work- 
men’s Compensation Law of any state or under a similar law of the 
United States, or 


(3) Old Age Benefits under Title II of the Social Security Act, as 
amended; provided, that if such remuneration is less than the benefits 
which would otherwise be due under this Act, he shall be entitled to 
receive for such week if otherwise eligible, benefits reduced by the 
amount of such remuneration; 


(g) If he attended a school, college or university during the last 
preceding session thereof, and has been employed by his employer only 
during the customary vacation period of such institution; 


(h) If he has not been a resident of this Territory for one year 
immediately preceding the beginning of unemployment. Except that 
such disqualification may be avoided whenever reciprocal arrangements 
are in effect with the proper authorities of other unemployment com- 
pensation systems.” 


“CLAIMS FOR BENEFITS 


“Section 6. (a) Filing. Claims for benefits shall be made in 
accordance with such regulations as the board may prescribe. Each 
employer shall post and maintain in places readily accessible to in- 
dividuals in his service printed statements concerning such regulations 
or such other matters, as the board may by regulation prescribe. Each 
employer shall supply such individuals copies of such printed state- 
ments or materials relating to claims for benefits as the board may 
by regulation prescribe. Such printed statements shall be supplied by 
the board to each employer without cost to him. 


(b) Initial determination. A representative designated by the 
board shall take the claim. An initial determination thereon shall be 
made promptly and shall include a determination with respect to 
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whether or not benefits are payable, the week with respect to which 
benefits shall commence, the weekly benefit amount payable, and the 
maximum duration of benefits. The board, or such representative as 
it may designate for such purpose, shall, on the basis of the evi- 
dence so submitted and such additional evidence as it or he may re- 
quire, make an initial determination with respect thereto. An initial 
determination may for good cause be reconsidered. The claimant and 
any other parties to the determination shall be promptly notified of 
the initial determination (or of any amended initial determination) 
and the reasons therefor. Benefits shall be denied, or if the claim- 
ant is otherwise eligible, promptly paid, in accordance with the initial 
determination, except as hereinafter otherwise provided. The claim- 
ant or any party to the determination may file an appeal from such 
initial determination within seven days after notification thereof, or 
after the date such notification was mailed to his last known address. 
If upon such initial determination, benefits are allowed, but the record 
of the case indicates that a disqualification has been alleged or may 
exist, benefits shall not be paid prior to the expiration of the period 
for appeal as hereinbefore provided. If an appeal is duly filed with 
respect to a matter other than the weekly benefit amount or maximum 
duration of benefits payable, benefits with respect to the period prior 
to the final decision of the board shall be paid only after such de- 
cision, provided, that if a county commission affirms an initial de- 
termination allowing benefits, such benefits shall be paid regardless 
of any appeal which may thereafter be taken, and provided further, 
that if benefits are paid pursuant to a decision which is finally re- 
versed in subsequent proceedings with respect thereto, no employer’s 
account shall be charged with benefits so paid. If subsequent to such 
initial determination benefits with respect to any week for which a 
claim has been filed are denied for reasons other than matters in- 
cluded in the initial determination, the claimant shall be promptly 
notified of the denial and the reasons therefor and may appeal 
therefrom in accordance with the procedure herein described for ap- 
peals from initial determinations. 


(c) Appeals. A county commission, after affording the parties 
reasonable opportunity for fair hearing, shall, unless such appeal is 
withdrawn, affirm, modify or reverse the findings of fact and initial 
determination. The parties shall be duly notified of such commis- 
sion’s decision, together with its reasons therefor, which shall he 
deemed to be the final decision of the territorial board, unless within 
ten days after the date of notification or mailing of such decision, 
further appeal is initiated pursuant to subsection (e) of this section. 


(d) No member of the board or a county commission shall parti- 
cipate in any hearing before the board or a county commission in any 
case in which he is an interested party. 


(e) Board. The board may on its own motion, affirm, modify, 
or set aside any decision of a county commission on the basis of the 
evidence previously submitted in such case, or direct the taking of 
additional evidence, or may permit any of the parties to such decision 
to initiate further appeals before it. The board shall permit such 
further appeal by any of the parties to a decision of a county com- 
mission or by the examiner whose decision has been overruled or 
modified by a county commission. The board may remove to itself 
or transfer to another county commission the proceedings on any 
claim pending before a county commission. Any proceeding so re- 
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moved to the board shall be heard by a quorum thereof in accordance 
with the requirements of subsection (c) of this section. The board 
shall promptly notify the parties to any proceedings of its findings 
and decision. 


(f) Procedure. The manner in which appealed claims shall be 
presented and the conduct of hearings and appeals shall be in accord- 
ance with regulations prescribed by the board for determining the 
rights of the parties, whether or not such regulations conform to com- 
mon law or statutory rules of evidence and other technical rules of 
procedure. A full and complete record shall be kept of all proceedings 
in connection with an appealed claim. All testimony at any hearing 
upon an appealed claim shall be recorded, but need not be tran- 
scribed unless the claim is further appealed. | 


(g)} Witness fees. Witnesses subpoenaed pursuant to this section 
shall be allowed fees at a rate fixed by the board. Such fees shall be 
deemed a part of the expense of administering this Act. 


(h) Appeal to courts, Any decision of the board in the absence 
of an appeal therefrom as herein provided shall become final ten 
days after the date of notification or mailing thereof, and judicial 
review thereof shall be permitted only after any party claiming to be 
aggrieved thereby has exhausted his administrative remedies as pro- 
vided by this Act. The board shall be deemed to be a party to any 
Judicial action involving any such decision, and may be represented 
in any such judicial action by any qualified attorney employed by the 
board and designated by it for that purpose, or at the board’s request 
by the attorney general. 


(i} Court review. Within ten days after the decision of the board 
has become final, any party to the proceedings who claims to be 
aggrieved by the decision may secure judicial review thereof by com- 
mencing an action in the circuit court of the circuit in which the 
appellant resides against the board for the review of such decision, in 
which action any other party to the proceeding before the board shall 
be made a defendant. In such action, a petition which need not he 
verified, but which shall state the grounds upon which a review is 
sought, shall be served upon the board, or upon such person as the 
board may designate and such service shall be deemed completed 
service on all parties, but there shall be left with the party so served 
as many copies of the petition as there are defendants and the board 
shall forthwith mail one such copy to each such defendant. With its 
answer, the board shall certify and file with said court all documents 
and papers and a transcript of all testimony taken in the matter, to- 
gether with the board’s findings of fact and decision therein. The 
board may also, in its discretion, certify to such court questions of law 
involved in any decision. Such actions, and the questions so certified, 
shall be heard in a Summary manner and shall be given precedence 
over all other civil cases except cases arising under the workmen’s 
compensation law of this Territory. An appeal may be taken from 
the decision of the circuit court to the supreme court in the same 
manner, but not inconsistent with the provisions of this Act, as is 
provided in civil cases. It shall not be necessary, in any judicial pro- 
ceedings under this section, to enter exceptions to the rulings of the 
board and no bond shall be required for entering such appeal. Upon 
the final determination of such judicial) proceeding, the board shall 
enter an order in accordance with such determination. A petition 
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for judicial review shall not act as a supersedeas or stay unless the 
board shall so order. 


“CONTRIBUTIONS 


“Section 7, (a) Payment. (1) On and after January 1, 1937, con- 
tributions shall accrue and become payable by each employer for each 
catendar year in which he is subject to this Act, with respect to 
wages payable for employment occurring during such calendar year. 
Such contributions shall become due and be paid by each employer 
to the board for the fund in accordance with such reguations as the 
board may prescribe, and shall not be deducted, in whole or in part, 
from the wages of individuals in such employer’s employ. 


(2) In the payment of any contributions, a fractional part of a 
cent shall be disregarded unless it amounts to one-half cent or more, 
in which case it shall be increased to one cent. 


(b) Rate of contribution. Each employer shall pay contributions 
equal to the following percentages of wages payable by him with re- 
spect to employment: 


(1) 1.8 per centum with respect to employment during the calendar 
year 1937; 


(2) With respect to employment after December 31, 1937, 2.7 per 
centum, except as otherwise prescribed in subsection (c) of this section. 


(c) Future rates based on benefit experience. (1) The board 
shall maintain a separate account for each employer, and shall credit 
his account with all the contributions paid on his own behalf. Nothing 
in this Act shall be construed to grant any employer or individuals in 
his service prior claims or rights to the amounts paid by him into 
the fund either on his own behalf or on behalf of such individuals. 
Benefits paid to an eligible individual shall be charged, in the amount 
hereinafter provided, against a}l employers from whom the individual 
earned wages for employment during his base period. The amount of 
such benefits chargeable against an employer shall bear the same ratio 
to the wages earned by the individual for employment by such em- 
ployer during his base period, as the total amount of such benefits 
chargeable against all employers bears to the total wages earned by 
such individual for employment by all such employers during his 
base period. The maximum amount so charged against the account 
of an employer shall not exceed one-third of the wages payable to 
such individual by each such emp oyer for employment which occurs 
on and after the first day of such individual’s base period, and shall 
not be more than one hundred and thirty dollars per completed 
calendar quarter or portion thereof, which Occurs within such indi- 
vidual’s base period, but nothing in this section shall be construed to 
limit benefits payable pursuant to section 3 of this Act, The board 
Shall by general rules prescribe the manner in which benefits shall be 
charged against the accounts of several employers for whom an in- 
dividual performed employment at the same time. 


(2) The board may prescribe regulations for the establishment, 
maintenance, and dissolution of joint accounts by two or more em- 
ployers, and shall, in accordance with such regulations and upon ap- 
plication by two or more emoplovers to establish such an account, or 
to merge their several individual accounts in a joint account, main- 
tain such joint account as if it constituted a single employer’s account. 


UNEMPLOYMENT COMPENSATION LAW. 


390 {Series D-185.—Act 219. 


a net Ee ET RA Et PIPE inna 


(3) The board shall, for the six months’ period beginning July 1, 
1942 and for each calendar year thereafter, classify employers in ac- 
cordance with their actual experience in the payment of contributions 
on their own behalf and with respect to benefits charged against 
their accounts, with a view to fixing such contribution rates as will 
reflect such experience. The board shall determine the contribution 
rate of each employer in accordance with the folowing requirements: 


(A) Each employer’s rate shall be 2.7 per centum, except as other- 
wise provided in the following provisions. 


(B) Each employer’s rate for the six months’ period beginning 
July 1, 1942, and for each calendar year thereafter, shall be de- 
termined upon the basis of his record as of a date, hereinafter re- 
ferred to as the computation date, which for the six months’ period 
beginning July 1, 1942, shall be January 1, 1942, and for the year 
1943, and for each calendar year thereafter, shall be July 1 of the 
preceding year. Each employer’s rate shall be 2.7 per centum unless, 
throughout the three years preceding the most recent computation 
date, he was an employer subject to this Act and benefits were paya- 
ble to any individual in his employ who became unemployed and 
eligible. 


(C) If, as of such computation date, the total of all his contribu- 
tions paid on his own behalf for all past periods exceeded the total 
benefits charged to his account for all such periods, his contribution 
rate shall be:— 


(1) 1.8 per centum, if such excess equals or exceeds 4 but is less 
than 7 per centum of his average annual payroll; 


(2) 9 per centum, if such excess equals or exceeds 7 but is less 
than 10 per centum of his average annual payroll; 


(3) Waived and no contributions payable if such excess equals or 
exceeds 10 per centum of his average annual payroll; 


(D) If, as of any computation date, his total contributions paid 
on his own behalf for all past periods or for the past sixty preceding 
consecutive months, whichever period is more advantageous to such 
employer for the purpose of this paragraph, were less than the total 
benefits charged against his account during the same period, his rate 
shall be 4.0 per centum. 


(E) No employer’s rate for the six months’ period beginning July 
1, 1942, or for any calendar year thereafter shall be less than 2.7 
per centum, unless the total assets of the fund as of the immediately 
preceding computation date, excluding contributions due but not then 
paid, exceeded the total benefits paid from the fund within the 
period of twelve consecutive months preceding such computation date, 
and no employer’s rate shall be less than 1.8 per centum unless such 
assets of the fund as of such computation date were at least twice the 
total benefits paid from the fund within such period of twelve con- 
secutive months. 


(F) As used in this section, the term ‘annual payroll’ means the 
total amount of wages pavab:e by an employer (regardless of the time 
of payment) for employment during a period of twelve consecutive 
months, and the term ‘average annual payroll’ means the average of 
the annual payrolls of an employer for a period consisting of the three 
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or five consecutive periods of twelve months each immediately preced- 
ing the most recent computation date, whichever is the higher. 


(d) Imposition of contributions. Each employer subject to this 
Act on or before the last day of each month shall make aq full, true 
and correct return with respect to the payment of wages for employ~ 
ment subject to this Act during the preceding month and there is 
hereby levied, and shall be paid to and collected by the tax commis-~ 
sioner, such contributions as are herein provided. 


The tax commissioner, in his discretion, upon application by an 
employer, may permit an employer to make returns and payments of 
contributions on a calendar quarterly basis, and such returns and 
payments shall be made on or before the last day of the month fol- 
lowing each quarter. 


(e) Collection of contributions by assumpsit or distraint, con- 
current jurisdiction of district magistrates. Any contribution which 
is delinquent under this Act may be collected: 


(1) By action in the name of the commissioner or any collector 
or deputy collector of taxes, in assumpsit, with or without attachment 
of the real or personal property of the eniployer, and it shall be un- 
necessary, in order to secure the issuance of the writ of attachment, 
for the officer bringing such action to file any bond, or to file any 
affidavit if a verified complaint is filed, with a prayer for such writ; 
in such actions the several district courts shall have concurrent juris- 
diction with the circuit courts, irrespective of the amount claimed. 


(2) The tax commissioner may distrain upon any goods, chattels 
or intangibles represented by negotiable evidence of indebtedness of 
any employer de'inquent under this Act for the amount of all contri- 
butions, interest and penalties accrued and unpaid hereunder. The 
commissioner may require the assistance of the sheriff of any county 
in which such sheriff is an officer. All contributions, interest and 
penalties so collected shall be reported within ten days after collection 
to the tax commissioner, who shall prescribe by general regulation the 
manner of remittance of such funds and of allowing the collecting of- 
ficer the compensation due him under this section. A sheriff collecting 
contributions in the manner provided in this paragraph, shall be en- 
tit'ed to compensation in the amount of all penalties collected, not in- 
cluding interest, but in no case shall such compensation exceed twenty- 
five dollars. 


(f) Penalty for delinquency. A penalty of ten per centum shall 
be added to the amount of all delinquent contributions whether the 
delinquency is caused by failure to pay the contributions or to file re- 
turn, or because of false or fraudulent return, which penalty shall be- 
come a part of the contribution and shall be collected as such. Any 
delinquent contribution and penalty remaining unpaid fifteen days 
after the date of delinquency shal! bear interest from the date of de- 
liquency at the rate of two-thirds of one per centum for each 
month or fraction of a month until paid, which interest shall become 
a part of the contributions and shall be collected as such. 


(g) Appeal; correction of assessment or contribution. Any per- 
son aggrieved by any assessment of the contribution and/or tax im- 
posed by this Act for any period, having paid said contribution and/or 
tax, may appeal from said assessment in the manner and within the 
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time and upon giving notice in writing stating his grounds of appeal 
to the person specified in section 2045 of the Revised Laws of Hawaii 
1935. In the application of said section 2045 the amount of alleged 
taxable wages in dispute shall be used in lieu of the amount of al- 
leged taxable income in dispute. Any refund due as a result of the 
final determination of such appeal shall be paid or credited in the 
same manner as other refunds or adjustments under this Act. 


“PERIOD, ELECTION AND TERMINATION OF EMPLOYER’S 
COVERAGE 


“Section 8. (a) Except as provided in subsection (c) of this sec- 
tion, any employing unit which is or becomes an emp.oyer subject to 
this Act within any calendar year shall be deemed to be an employer 
during the whole of such calendar year. 


(b) Except as otherwise provided in subsection (c) of this section, 
an employing unit shall cease to be an employer subject to this Act 
only as of the first day of January of any calendar year, only if it 
files with the board, prior to the 31st day of January of such year, 
a written application for termination of coverage, and the board finds 
that there were no twenty different days, each day being in a dif- 
ferent week within the preceding ca’endar year, within which such 
employing unit employed one or more individuals in employment 
subject to this Act. For the purposes of this subsection, the two or 
more employing units mentioned in paragraph (2) or (3) or (4) of 
section 2 (j) shall be treated as a single employing unit. 


(c) (1) An employing unit, not otherwise subject to this Act, 
which files with the board its written election to become an em- 
ployer subject hereto for not less than two calendar years, shall, with 
the written approval of such election by the board, become an em- 
ployer subject hereto to the same extent as all other employers, as of 
the date stated in such approval, and shall cease to be subject hereto 
as of January 1 of any calendar year subsequent to such two calendar 
years, Only if at least thirty days prior to such ist day of January, it 
has filed with the board a written notice to that effect. 


(2) Any employing unit for which services that do not constitute 
employment as defined in this Act are performed, may file with the 
board a written election that all such services performed by indivi- 
duals in its employ in one or more distinct establishments or places 
of business shall be deemed to constitute employment by an em- 
ployer for a'l the purposes of this Act for not less than two calendar 
years. Upon the written approval of such election by the board, such 
services shal] be deemed to constitute employment subject to this Act 
from and after the date stated in such approval. Such services shall 
cease to be deemed to constitute employment subject to this Act from 
and after the date stated in such approval. Such services shall cease 
to be deemed employment subject hereto as of January 1 of any cal- 
endar year subsequent to such two calendar years, oniy if at least 
thirty days prior to such first day of January such employing unit 
has filed with the board a written notice to that effect. 


“UNEMPLOYMENT COMPENSATION FUND 


“Section 9. (a) There is hereby established in the treasury of 
the Territory as a specia] fund, separate and apart from all public 
monies or funds of the Territory, an unemployment compensation 
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fund, which shall be administered by the unemployment compensation 
board exclusively for the purposes of this Act. All monies in the fund 
Shail be mingled and undivided. This fund shall consist of: 


(1) All contributions collected under this Act, together with any 
interest thereon collected pursuant to section 7 of this Act; 


(2) All fines and penalties collected pursuant to the provisions of 
this Act; 


(3) Interest earned upon any monies in the fund; 


(4) Any property or securities acquired through the investment 
of monies belonging to the fund; and 


(5) All earnings of such property or securities. 


(ob) The treasurer of the Territory is designated treasurer and 
custodian of the fund, All monies payable to the fund shall be for- 
warded to the treasurer of the Territory as provided in the laws gov- 
erning the collection and deposit of public funds. Refunds payable 
pursuant to subsection (e) of this section may be paid from the fund 
upon warrants drawn on the treasurer by the auditor supported by 
vouchers approved by the board, and all other remaining monies in 
the fund exclusive of monies requisitioned from the unemployment 
trust fund shall be immediately deposited with the secretary of the 
treasury of the United States of America to the credit of the account 
of the Territory in the unemployment trust fund, established and 
maintained pursuant to section 904 of the Social Security Act, as 
amended. 


(c) The treasurer shall from time to time, with the approval of 
the board, in accordance with regulations prescribed by the auditor, 
requisition from the unemployment trust fund the amounts, not ex- 
ceeding the amounts standing to the Territory’s account therein, 
necessary for the payment of benefits payable under the provisions of 
this Act for a reasonable future period and such monies when received 
shall be deposited with the treasurer of the Territory to the credit of 
the proper fund. Such monies shall be used exclusively for benefit pay- 
ments and shall be disbursed on warrants drawn on the treasurer by 
the auditor supported by vouchers approved by the board. Any balance 
of monies requisitioned from the unemployment trust fund which re- 
mains unclaimed or unnaid after the expiration of the neriod for 
which such sums were requisitioned shall either be deducted from esti- 
mates for, and may be utilized for the payment of, benefits during suc- 
ceeding periods, or, in the discretion of the board, shall be redeposited 
with the secretary of the treasury of the United States of America, to 
the credit of the Territory’s account in the unemployment trust fund, 
as provided in subsection (b) of this Section. 


(d) The provisions of subsections (a), (b) and (c) to the extent 
that they relate to the unemp oyment trust fund, shal] be operated 
only so long as such unemployment trust fund continues to exist, and 
so long as the secretary of the treasury of the United States of 
America continues to maintain for the Territory a separate account 
of all funds deposited therein by the Territory for benefit purposes, 
together with the Territory’s proportionate share of the earnings of 
such unemployment trust fund, from which no other state or terri- 
tory is permitted to make withdrawals. If and when such unemploy- 
ment trust fund ceases to exist, or such separate account is no longer 
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maintained, all monies, properties, or securities therein, to the credit 
of the unemployment compensation fund of the Territory, are return- 
able to the treasurer of the Territory of Hawaii who sha-l hold, invest, 
transfer, sell, deposit and release such monies, properties, or securities 
in a manner approved by the board in accordance with the provi- 
sions of this Act, provided, that such monies shall be invested in the 
following readily marketable classes of securities; bonds or other 
interest-bearing obligations of the United States of America, or other 
securities which may be acquired under the sinking fund laws of the 
Territory, provided, further, that such investment shall at all times 
be so made that all the assets of the fund shall always be readily 
convertible into cash when needed for the payment of benefits. The 
treasurer shall dispose of securities or other properties belonging to 
the unemployment compensation fund only under the direction of 
the board. 


(e) Refunds. If not later than three years after the date on 
which any contributions or interest thereon became due, an employer 
who has paid such contributions or interest thereon shall make ap- 
plication for an adjustment thereof in connection with subsequent 
contribution payments, or for q refund thereof because such adjust- 
ment cannot be made, and if the board shall determine that such 
contributions or interest or any portion thereof were erroneously col- 
lected, the board shall allow such employer to make an adjustment 
thereof, without interest, in connection with subsequent contribution 
payments by him, or if such adjustment cannot be made the board 
shall refund said amount without interest, from the fund. For like 
cause and within the same period, adjustment or refund may be so 
made on the board’s own initiative. 


(f) Priorities under legal dissolutions or distributions. In the event 
of any distribution of an employer’s assets pursuant to an order of 
any court under the laws of this Territory, including any receivership, 
assignment for benefit creditors, adjudicated insolvency, composition, 
or similar proceedings, contributions then or thereafter due shall be 
paid in full prior to all other claims except taxes and claims for 
wages of not more than $250 to each claimant, earned within six 
months of the commencement of the proceeding. In the event of an 
employer’s adjudication in bankruptcy, judicially confirmed extension 
proposal, or composition, under the Federal Bankruptcy Act of 1898, 
as amended, contributions then or thereafter due shall be entitled to 
such priority as is provided in section 64 (b) of that Act (U.S.C., 
Title II, sec. 104 (b)), as amended. 


(g) Notwithstanding any requirements of the foregoing subsections 
of this section, the board shall, prior to Ju'y 1, 1939, authorize and 
direct the secretary of the treasury of the United States to transfer 
from the account of the Territory of Hawaii in the unemployment 
trust fund, established and maintained pursuant to section 904 of the 
Social Security Act, as amended, to the Railroad Unemployment In- 
surance Account, established and maintained pursuant to section 10 
of the Railroad Unemployment Insurance Act, an amount hereinafter 
referred to as the preliminary amount; and shall, prior to January 1, 
1940, authorize and direct the secretary of the treasury of the United 
States to transfer from the account of the Territory of Hawaii in said 
unemployment trust fund to said Railroad Unemployment Insurance 
Account an additional amount, hereinafter referred to as the liquid- 
ating amount. The Social Security Board shall determine both such 
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amounts after consultation with the board and the Railroad Retire- 
ment Board. The preliminary amount shall consist of that proportion 
of the balance in the unemployment compensation fund as of June 
30, 1939, as the total amount of contributions collected from ‘em- 
ployers’ (as the term ‘employer’ is defined in section 1 (a) of the 
Railroad Unemployment Insurance Act), and credited to the unem- 
ployment compensation fund bears to all contributions theretofore 
collected under this Act and credited to the unemployment compen- 
sation fund. The liquidating amount shall consist of the total amount 
of contributions collected from ‘employers’ (as the term ‘employer’ is 
defined in section 1 (a) of the Railroad Unemp‘oyment Insurance 
Act), pursuant to the provisions of this Act during the period July 
1, 1939, to December 31, 1939, inclusive. 


“ADMINISTRATION 


“Section 10. (a) County unemployment compensation commis- 
sion. In each county in the Territory of Hawaii there is hereby cre- 
ated a county unemployment compensation commission, 


The commission shall be composed of three members in each of 
the counties who shall be appointed by the governor in the manner 
prescribed in section 80 of the Organic Act, and the governor shall 
designate one member to serve as chairman of the commission. 


The members of the commission shall serve as designated by the 
governor at the time of appointment, one for a term of two years, 
one for a term of three years, and one for a term of four years. At 
the expiration of such initial terms, appointments shall be made for 
a term of four years in each case. Any appointment to 4 vacancy 
sha:l be for the unexpired term in question. The commission shall 
recommend for appointment by the hoard such officers and clerks as 
may be necessary in accordance with regulations prescribed by the 
board and they shall hold office in accordance with such regulations. 


The members of the commission shall receive no compensation for 
their services as members of the commission, but they shall be en- 
titled to the actual and necessary expenses incurred by them in dis- 
charging their official duties under this Act. 


(ob) Unemployment compensation board. The chairman of the 
respective county unemployment compensation commissions are here- 
by designated as members of the territorial unemployment compen- 
sation board. In addition to the above four ex-officio members, the 
governor shall appoint in the manner prescribed in section 80 of the 
Organic Act three additional members from the Territory at large, 
one of whom shall be designated as chairman of the board. One of 
the members so appointed shall serve for a term of two years, one for 
a term of three years, and one for a term of four years. At the 
expiration of such initial terms, appointments shall be made for a 
term of four years in each case. Any appointments to s vacancy 
shall be for the unexpired term in question. 


The members of the board shall receive no cOmpensation for their 
services as members of the board, but they shall be entitled to the 
actual and necessary expenses incurred by them in discharging their 
official duties under this Act. 


(c) Eligibility for membership. No person shall be eligible for 
membership on the territorial unemployment compensation board or 
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the county unemployment compensation commissions who occupies 
any elective position under the territorial or county government, and 
no member shall during his term of office serve as an officer or com- 
mittee member of any political party organization, or present himself 
as a candidate of any political party for election to any public office. 


(d) Duties and powers of territorial board. It shall be the duty 
of the board to administer this Act, and it shall have the power and 
authority to adopt, amend, or rescind such rules and reguiations, to 
employ such persons, make such expenditures, require such reports, 
make such investigations, and take such other action as it deems 
necessary or suitable to that end. Such rules and regulations shall 
be effective upon publication in the manner, not inconsistent with 
the provisions of this Act, which the board shall prescribe, and such 
rules and regulations shall be complied with and be binding upon the 
county commissions. The board shall determine its own organization 
and methods of procedure in accordance with the provisions of this 
Act. 


General and special rules may be adopted, amended, or rescinded 
by the board ony after public hearing or opportunity to be heard 
thereon, of which proper notice has been given. General rules shall 
become effective ten days after filing with the secretary of Hawaii 
and one publication in one or more newspapers of general circulation 
in the Territory. Special rules shall become effective ten days after 
notification to or mailing to the Jast known address of the individuals 
or concerns affected thereby. Regulations may be adopted, amended, 
or rescinded by the board and shall become effective in the manner 
and at the time prescribed by the board. 


The board shall cause to be printed for distribution to the public 
the text of this Act, the board’s regulations and general rules, and 
any other material the board deems relevant and Suitable. 


The board is authorized to appoint, fix the compensation subject 
to the approval of the governor, and prescribe the duties and powers 
of its officers and other employees aS may be necessary, and they 
shall hold office in accordance with regulations prescribed by the 
board. 


The board shall establish minimum standards of training, expe- 
rience and ability for personnel employed by the board and commis- 
sions and provide for the maintenance and enforcement of such per- 
sonnel standards. The board shall act as appeal tribunal from any 
decision of a county commission. 


(e) Duties and powers of county commissions. Subject to the ad- 
ministrative supervision of the board, the county commissions shall 
make such rules and regulations, and recommend for appointment by 
the board such persons as may be necessary for the administration 
of this Act in their respective counties. The county commission shai 
serve aS an appeal tribunal to conduct hearings as provided in sec- 
tion 6, and shall conform to all rules and regulations and perform 
all other duties prescribed by the board. 


(f) Investigation of unemployment hazard. The board shall in- 
vestigate and report upon the degree of unemployment hazard in 
various industries and occupations and shall recommend to employers 
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in industries or occupations showing an unusual unemployment hazard 
means for Stabilizing employment. It shall also, if necessary, recom- 
mend to the legislature a higher rate of tax for any classification of 
industries or occupations in which unemployment is excessive. 


(g) Records and reports. Each employing unit shall keep true 
and accurate work records, containing such information as the board 
may prescribe. Such records shall be open to inspection and be sub- 
ject to being copied by the board or its duly authorized representa- 
tives at any reasonable time and as often as may be necessary. The 
board may require from any emp-oying unit any sworn or unsworn 
reports, with respect to persons employed by it, which the board 
deems necessary for the effective administration of this Act. In- 
formation thus obtained, or obtained from any individual pursuant 
to the administration of this Act, except to the extent necessary 
for the proper administration of this Act, shall be held ccnfidential 
and shall not be published or be open to public inspection, other than 
to public employees in the performance of their public duties, in any 
manner revealing the individual’s or employing unit’s identity, but any 
ciaimant, or his legal representative, at a hearing before a county 
commission or the board shall be supplied with information from 
such records to the extent necessary for the proper presentation of 
his claim. 


(h) Oaths and subpoenas. The board, and any representative of 
the board duly authorized by it to conduct any inquiry, investigation, 
or hearing hereunder, shall have power to administer oaths and take 
testimony under oath relating to the matter of inquiry or investiga- 
tion. At any hearing ordered by the board, the board, or its repre- 
sentative authorized to conduct such hearing, may subpoena witnesses 
and require the production of books, papers, documents and records 
pertinent to such inquiry. If any person shall disobey such process, 
or, having appeared in obedience thereto, shall refuse to answer 
pertinent questions put to him by the board, or its authorized agent, 
or to produce any books, papers, documents or records pursuant there- 
to, the board or such agent may apply to the circuit court of the 
circuit wherein the inquiry or investigation is being conducted, or to 
any judge of said court, setting forth such disobedience to process or 
refusal] to answer, and said court or such judge shall cite such per- 
son to appear before said court or such judge to answer such ques- 
tions or to produce such books, papers, documents or records, and 
upon his refusal so to do commit such person to jail until he shall 
testify, but not for a longer period than sixty days. Notwithstanding 
the serving of the term of commitment by any person, the board or 
such agent may proceed in all respects as if the witness had not 
previously been called upon to testify. Officers who serve subpoenas 
issued by the board or under its authority and witnesses attending 
hearings conducted by it hereunder shall receive fees and compen- 
sation at rates specified by the board, from the unemployment com- 
pensation administration fund. 


(i) Protection against self-incrimination. No person shall] be ex- 
cused from attending and testifying, or from producing books, papers, 
correspondence, memoranda and other records, before a commission or 
the board or any duly authorized representative of any of them, on 
the grounds that the testimony or evidence, documentary or other- 
wise, required of him may tend to incriminate him or subject him to 
a penalty or forfeiture; but no individual shall be prosecuted or sub- 
jected to any penalty or forfeiture for or on account of any transac- 
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tion, matter or thing concerning which he is compelled, after having 
claimed his privilege against self-incrimination, to testfy or produce 
evidence, documentary or otherwise, except that such individual so 
testifying shall not be exempt from prosecution and punishment for 
perjury committed in so testifying. 


(j) Territory-Federal cooperation. In the administration of this 
Act, the board shall cooperate, to the fwlest extent consistent with 
the provisions of this Act, with the Social Security Board, created by 
the Social Security Act, approved August 14, 1935, as amended: shail 
make such reports in such form and containing such information 
as the Social Security Board may from time to time require, and shall 
comply with such provisions as the Social Security Board may from 
time to time find necessary to assure the correctness and verification 
of such reports: and shall comply with the regulations prescribed by 
the Social Security Board governing the expenditures of such sums as 
may be allotted and paid to this Territory under Title ITI of the 
Social Security Act for the purpose of assisting in the administration 
of this Act. The board shall also make available upon request, to 
any agency of the United States government charged with the ad- 
ministration of public works or assistance through public employment, 
the following information relating to recipients of benefits: 


(a) The recipient’s name; 
(b) The recipient’s address; 


(c) The ordinary occupation and employment status of each such 
recipient of benefits: 


(d) A statement of such recipient’s rights to further benefits 
under this Act; and 


(e) Such other information as shall be required by any such 
United States government agency. 


The board may make the records relating to the administration 
of this Act available to the Railroad Retirement Board and may fur- 
nish the Railroad Retirement Board, at the expense of such board, 
such copies thereof as the Railroad Retirement Board deems necessary 
for its purposes. 


The board may afford reasonable cooperation with every agency 
cf the United States charged with the administration of any unem- 
ployment insurance law. 


(k) Change of rates. Whenever the board believes that a change 
in contribution or benefit rates will become necessary to protect the 
solvency of the fund, it shall promptly so inform the governor and 
the legislature, and make recommendations with respect thereto. 


“EMPLOYMENT SERVICE 


“Section 11. (a) Territory of Hawaii employment service. The 
board shall establish a public employment service and shall establish 
and maintain free public employment offices in such number and in 
such places as may be necessary for the proper administration of this 
Act and for the purpose of performing such duties as are within the 
purview of the Act of Congress, entitled ‘An Act to provide for the 
establishment of a national employment system and for cooperation 
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with the states in the promotion of such system, and for other pur- 
poses’, approved June 6, 1933, (48 Stat. 113; U.S.C. title 29, sec. 49 (c)), 
as amended. The board shall cooperate with any official or agency 
of the United States having powers or duties under the provisions of 
the said Act of Congress, as amended, and do and perform all things 
necessary to secure to the Territory the benefits of said Act of Con- 
egress, aS amended, in the promotion and maintenance of a system 
of public employment offices. The provisions of the said Act of Con- 
gress, aS amended, are hereby accepted by the Territory, in con- 
formity with section 4 of said Act, and the Territory will observe and 
comply with the requirements thereof. The unemployment compen- 
sation board is hereby designated and constituted the agency of the 
Territory for the purposes of said Act. 


The board shall appoint the director, other officers, and employees 
of the Territory of Hawaii employment service. Such appointments 
shall be made in accordance with regulations prescribed by the director 
of the United States employment service. 


The board may cooperate with or enter into agreements with the 
Railroad Retirement Board with respect to the establishment, main- 
tenance, and use of free employment service facilities, 


(b) Financing employment service funds. All monies received 
by the Territory under the said Act of Congress, shall be paid into 
the territorial treasury and said monies together with monies ap- 
propriated by the Territory for public employment offices are hereby 
made available to the unemployment compensation board to be ex- 
pended as provided by this section and by said Act of Congress. For 
the purpose of establishing and maintaining free public employment 
cifices, the board is authorized to enter into agreements with the 
Railroad Retirement Board, or any other agency of the United States 
charged with the administration of an unemployment compensation 
law, with any political subdivision of the Territory of Hawaii, or with 
any private, non-profit organization, and as a part of any Such agree- 
ment the board may accept monies, services, or quarters as a con- 
tribution to the employment service account. 


“UNEMPLOYMENT COMPENSATION ADMINISTRATION FUND 


“Section 12. (a) Special fund. There is hereby created in the 
treasury of the Territory of Hawaii a special fund to be known as 
the unemployment compensation administration fund. All moneys 
which are deposited or paid into this fund are hereby appropriated 
and made available to the board. All moneys in this fund shall be 
expended solely for the purpose of defraying the cost of the adminis- 
tration of this Act, and for no other purpose whatsoever. The fund 
shall consist of all moneys appropriated by the Territory of Hawaii, 
and all moneys received from the United States of America, or any 
agency thereof, including the Social Security Board, the Railroad Re- 
tirement Board, and the United States Employment Service, or from 
any other source, for such purpose. Moneys received from the Rail- 
road Retirement Beard as compensation for services or facilities sup- 
plied to said board shall be paid into this fund and the emplcyment 
service account thereof, on the same basis as expenditures are made 
for such services or facilities from such fund and account. All moneys 
in this fund shall be disbursed upon warrants drawn by the auditor 
of the Territory supported by vouchers approved by the board. Any 
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balances in this fund shall not lapse at any time, but shall be con- 
tinuously available to the board for expenditure consistent with this 
Act. 


The territorial auditor is hereby authorized to prescribe and main- 
tain such methods of accounting, not inconsistent with any require- 
ment or regulation of the federal government, or any agency thereof, 
including the Social Security Board and the United States Employ- 
ment Service, designated for the purpose as he may deem necessary 
properly to carry out the provisions of this Act. 


(bo) Employment service account. A special ‘employment service 
account’ shall be maintained as a part of the unemployment com- 
pensation administration fund for the purpose of maintaining the 
public empleyment offices established pursuant to section 11 of this 
Act and for the purpose of cooperating with the United States Em- 
ployment Service. Moneys appropriated by the legislature for main- 
taining public employment offices, shall be paid into this account and 
in addition, there shall be paid into such account the moneys desig- 
nated in section 11 of this Act, and such moneys as are apportioned 
for the purposes of this account from any moneys received by this 
Territory under Title III of the Secial Security Act, as amended. 


“PROTECTION OF RIGHTS AND BENEFITS 


“Section 13. (a) Waiver of rights void. Any agreement by an in- 
dividual to waive, release or commute his rights to benefits or any 
cther rights under this Act shall be void. Any agreement by any 
individual in the employ of any person or concern to pay all or any 
portion of an employer’s contributions, required under this Act, shall 
be void. No employer shall directly or indirectly make or require or 
accept any deduction from wages to finance the employer’s contribu- 
tions required from him, or require or accept any waiver of any right 
hereunder by an individual in his employ. Any employer or officer 
or agent of an employer who violates any provision of this section 
shall, for each offense, be fined not less than $100.00 nor more than 
$1,000 or be imprisoned for not more than six months or both. 


(b} Limitation of fees. No individual shall be charged fees of any 
kind in any proceeding under this Act by the board or commission or 
its representatives, or by any court or any officer thereof, and no costs 
shall be awarded by a commission or the board on an appeal. Any 
individual claiming benefits in any proceeding before a commission or 
the board may be represented by counsel or other duly authorized 
agent; but no such counsel or agent shall either charge or receive 
for such services more than an amount approved by the commission 
or board and it shall in no case exceed ten per cent of the total 
amount of benefits received as a result of such appeal. Any person 
who violates any provision of this section shall, for each such offense, 
be fined not less than $50.00 nor more than $500.00 or imprisoned 
for not more than six months or both. 


(c) No assignment of benefits, exemptions. No assignment, pledge 
or encumberance of any right to benefits which are or may become 
due or payable under this Act shall be valid; and such rights to bene- 
fits shall be exempt from levy, execution, attachment, garnishment, 
or any other remedy whatsoever provided for the collection of debt. 
No waiver of any exemption provided for in this section shall be valid. 
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“GENERAL PROVISIONS 


“Section 14. (a) Felony. It shall be a felony for any member of 
a commission or the board or any officer or employee of the unem- 
ployment compensation board or commission to divulge any informa- 
tion secured by him in the course of such employment in respect to 
the transactions, property or business, or mechanical, chemical or other 
industrial processes of any employer, to any person outside the em- 
ploy of and membership of the board or a commission, and upon con- 
viction thereof shall be fined not more than $1,000 or be imprisoned 
for not more than ten years or both. 


(b) Misdemeanor. It shall be a misdemeanor: 


1. Wilfully to make a false statement or representation to obtain 
any benefit or payment under the provisions of this Act, whether for 
the maker or for any other person, or for the purpose of lowering 
any tax required of the maker or any other person; 


2. Wilfully and unlawfully to fail to appear or to testify or to 
produce books, papers and records, required at any hearing under this 
Act; 


3. On the part of an employing unit, wilfully and unlawfully to 
fail or neglect to open his employment record to the inspection of the 
board or its authorized representative at any reasonable time during 
business hours; 


4. On the part of an employing unit, wilfully and unlawfully to 
fair or neglect to make such statement of the records of individuals 
in his employ as the board or its authorized representative shall re- 
quire when necessary for the enforcement of this Act; 


5. On the part of any person wilfully to violate any provision of 
this Act or any order, rule or regulation thereunder, violation of which 
is made unlawful or the observance of which is required under the 
terms of this Act and for which a penalty is neither prescribed here- 
in nor provided by any other applicable statute. 


Upon conviction thereof any person shall be fined not more than 
$500.00, or be imprisoned for not more than one year, or both. 


“RECOVERY OF BENEFITS 


“Section 15. Any person who, by reason of the non-disclosure or 
misrepresentation, by him or by another, of a materia] fact (irrespective 
of whether such non-disclosure or misrepresentation was known or 
fraudulent) has received any sum as benefits under this Act while any 
conditions for the receipt of benefits imposed by this Act were not 
fulfilled in his case, or while he was disqualified from receiving bene- 
fits, shall, in the discretion of the board, either be liable to have such 
sum deducted from any future benefits payable to him under this 
Act or shall be liable to repay to the board for the unemployment 
compensation fund, a sum equal to the amount so received by him, 
and such sum shall be collectible in the manner provided in section 
4429, Revised Laws of Hawaii 1935. 


“REPRESENTATION IN COURT 


“Section 16. (a) In any civil action to enforce the provisions of 
this Act the board and the Territory of Hawaii may be represented 
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by the attorney general or by any qualified attorney who is employed 
by the board for such purpose. 


(b) All criminal actions for violation of any provision of this 
Act, or of any rules or regulations issued pursuant thereto, shall be 
prosecuted by the public prosecutor or county attorney of any county 
in which the employer has a place of business or the violator resides. 


“RECIPROCAL ARRANGEMENTS 


“Section 17. The board is hereby authorized to enter into ar- 
rangements with the appropriate agencies of other states or the fed- 
eral government whereby individuals performing services in the Ter- 
ritory and other states for a single employing unit under circumstances 
not specifically provided for in section 2 (kK) of this Act, or under 
similar provisions in the unemployment compensation laws of such 
other states, shall be deemed to be engaged in employment performed 
entirely within the Territory or within one of such other states and 
whereby potential rights to benefits accumulated under the unem- 
ployment compensation laws of one or more states or under such a 
law of the federal government, or both, may constitute the basis for 
the payment of benefits through a single appropriate agency under 
terms which the board finds will be fair and reasonable as to all 
eon interests and will not result in any substantial loss to the 
und. 


“Section 18. Separability of provisions. If any provision of this 
Act, or the application thereof to any person or circumstance, is held 
invalid, the remainder of the Act and the application of such provi- 
sion, to other persons or circumstances shall not be affected thereby. 


“Section 19. Non-liability of Territory. Benefits shall be deemed 
to be due and payable under this Act only to the extent provided in 
this Act, and to the extent that monies are available therefor to the 
credit of the unemployment compensation fund and the territorial 
board or county commission shall not be liable for any amount in 
excess Of such Sums. 


“Section 20. Saving clause. The legislature reserves the right to 
amend or repeal all or any part of this Act at any time; and there 
shall be no vested private right of any kind against such amendment 
or repeal. Ail the rights, privileges, or immunities conferred by this 
Act or by acts done pursuant thereto shall exist subject to the power 
of the legislature to amend or repeal this Act at any time. 


“Section 21. Amendment of Social Security Act operates as amend- 
ment of the employer provisions of this Act. If the Congress of the 
United States, by amendatory legislation, extends the application of 
the Social Security Act of August 14, 1935 as amended, to include em- 
ployers who are not now embraced under or covered by the said Act 
of Congress, then and in that event, the provisions of this Act shall 
be deemed amended to conform with the changes as enacted by Con-~ 
press and approved by the President of the United States with respect 
to the scope and application of the said Act of Congress of August 14, 
1935, as amended, and, upon any such change being made, the governor, 
when advised of the approval thereof by the President, shall imme- 
diately by official proclamation declare the germane provision or pro- 
visions of this Act amended in conformity with the change or changes 
as so made in the Social Security Act and such amendment or amend- 
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ments shall be operative from the date of the governor’s proclama-~ 
tion. 


In the event that this section should be declared unconstitutional 
or invalid by a court of last resort, such adjudication shall not in any 
wise impair, affect or invalidate any other section, part or provision 
cf this Act, and the remainder of the Act shall be given the same effect 
as if this section had never been enacted. 


“Section 22. Effectiveness if Federal Act inoperative. If the tax 
imposed by Title IX of the Federal Social Security Act, or any amend- 
ments thereto, or any other federal tax against which contributions 
under this Act may be credited shall, for any cause, become inoperative, 
thereby precluding the contributions required under this Act from being 
credited against such federal tax, then this Act by virtue of that 
fact shall be suspended, and any unobligated funds in the unemploy- 
ment compensation fund and returned to the Territory by the United 
States treasurer because such federal Social Security Act is inopera- 
tive shall after six months be refunded to the employers under this 
Act proportionately to the amounts computed by subtracting from 
the payments made by each such employer the total amount of bene- 
fits chargeable to his payments. 


If at any time this Act is amended and the effect of such amend- 
ment or any part thereof is to legally impair or prevent the applica- 
tion of contributions and/or taxes levied and paid under the provisions 
of this Act as a credit against the taxes levied under the Act of 
Congress approved August 14, 1935, known as the Social Security Act, 
or any other law against which contributions and/or taxes may be 
credited, as it may be amended from time to time, then such disabling 
amendment or part thereof shall be suspended for the period or periods 
such disability or prohibition exists, but such amendment or part 
thereof so suspended shall become operative and in full force and 
effect when such disability or prohibition ceases to legally affect such 
application and credit. 


If Congress shall amend section 910 (a) of the federal Social Securi- 
ty Act so that a taxpayer shall be allowed the additional credit under 
section 909 with respect to his contribution rate under a state or ter- 
ritorial law being lower, for any taxable year, than that of another 
employer subject to such law, even though such lower rate, with 
respect to contributions to a pooled fund, is based on a period of less 
than three years of compensation experience, or if an agency of the 
United States, thereunto duly authorized, shall make a determination 
to the same effect, then the provisions of said amendment shall be 
deemed to amend section 7 (c) of this Act so as to accelerate the 
effective dates relating to the reduction of rates of contribution to 
the earliest dates permissible under said amendment, any provision 
of this Act to the contrary notwithstanding.” 


Section 2. Transition provisions. (a) As used in this section, un- 
less the context clearly requires otherwise, (1) “old law” means Act 
243, Session Laws of Hawaii 1937. 


(2) “New law” means said Act 243 as amended by section 1 of 
this Act, 


(3) “Effective date’ means the date upon which the new law 
becomes effective. 
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(4) “Continuous period of compensable unemployment” means a 
period of unemployment beginning prior to and continuing up to 
and after the time of the effective date in the case of an individual 
who, prior to the effective date, has filed a claim for benefits for a 
week or weeks of unemployment in such period, provided that the in- 
dividual has satisfied the requirements of sections 30 and 35 of the old 
Jaw and has not exhausted his rights to benefits pursuant to section 
39 of the old law prior to the effective date. 


(b) Except as otherwise specifically provided in subsection (c) of 
this section, the new law shall be exclusively applicable with respect 
to any individual on and after the effective date and after such date 
no provision of the old law shall be construed to limit or extend the 
rights of any individual as fixed by the new law. 


(c) With respect to any individual who is unemployed during a 
continuous period of compensable unemployment (as defined in sub- 
section (a) of this section) the following provisions of the old law 
shall be exclusively applicable, to the extent herein specified, until 
the expiration of such continuous period of compensable unemploy- 
ment: Sections 30 and 35 to the extent that they require the individual 
to be employed in the Territory for 13 weeks in the 12 months im- 
mediately preceding unemployment, section 33, section 39, and section 
40 to the extent that it prescribes the method of determining an 
individual’s normal average weekly wage and the benefits to which 
such individual is entitled with respect to a week of total unemploy- 
ment; provided, however, that notwithstanding any provision of the 
old law to the contrary, the weekly benefit amount and the maximum 
total benefits payable with respect to such continuous period of com- 
pensable unemployment shall, if not a multiple of one dollar, be com- 
puted to the next higher multiple of one dollar with respect to any 
weeks of unemployment occurring after the effective date. After the 
expiration of the continuous period of compensable unemployment, 
sections 30, 33, 35, 39 and 40 of the old law shall not be applicable 
with respect to such individual, but all the provisions of the new law 
shall be applicable with respect to him. 


Section 3. This Act shall take effect upon its approval. 
(Approved May 12, 1939.) 8.B. 339, Act 219. 


[D-186] An Act to Amend Section 52 of Act 243, Session Laws of 
Hawaii 1937, Relating to the Time of Making Return and Paying 
Unemployment Compensation Tax. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 52 of Act 243 (Series D-167) of the Session 
Laws of Hawaii 1937, is hereby amended by changing the word 
“twentieth” in the first sentence of the paragraph entitled “Imposi- 
tion of tax” to the word “last” and also by changing the word 
“twentieth” in the second sentence of the same Act and paragraph to 
the word “last”. 


Section 2. This Act shall become effective upon its approval. 


(Approved April 14, 1939.) 8S.B. 188, Act. 55. 
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CHAPTER 262. RADIO 
INTERFERENCE, CONTROL AND REGULATION OF. 


[D-187] An Act to Amend Chapter 262 of the Revised Laws of 
Hawaii 1935, Relating to the Control and Regulation of Radio 
Interference, Repealing the Radio Tax and Otherwise Providing 
for Funds for the Radio Commission. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Chapter 262 of the Revised Laws of Hawaii 1935, as 
amended by Act 201 (Series D-167) of the Session Laws of Hawaii 
1935, is hereby amended 


(a) by amending the third paragraph of section 7975 thereof to 
read as follows: 


“The members shall receive for their services such salary, if any, 
as is specifically appropriated from time to time by law, and their 
actual and necessary traveling expenses.”; and 


(b) by repealing sections 7976 and 7977 thereof. 


Section 2. This Act shall not affect any rights or liabilities ac- 
crued or incurred under chapter 262 prior to the effective date of this 
Act with respect to any taxes, penalties and interest provided for 
under said chapter, but the same shall be enforced and collected in 
the same manner as if this Act had not been enacted. All funds in 
the radio commission special fund on July 1, 1939, and all collections 
of taxes, penalties and interest thereafter, shall be forthwith paid into 
the general fund of the Territory, and all expenses of the radio 
commission shall from and after said date be paid out of appropria- 
tions made by the legislature. 


Section 3. This Act shall take effect upon July 1, 1939. 
(Approved May 16, 1939.) S.B. 2, Act 236. 
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CHAPTER 262A. HAWAITI 
HOUSING AUTHORITY. 


[D-188] An Act to Amend Act 190 (Series D-168) of the Session 
Laws of Hawaii 1935, as Amended by Act 3 (Series D-169), and Act 
179 (Series D-168) of the Session Laws of Hawaii 1937, Relating 
to the Creation of the Hawaii Housing Authority and Providing 
for Its Powers and Duties by Amending Sections 19, 20 and 26 
Thereof, and by Adding Thereto a New Section, to be Numbered 
Section 27, Said Sections 19, 20, 26 and 27 Relating to the Hawaii 
Housing Authority, Investments in the Bonds of the Hawaii Housing 
Authority, the Exemption of the Hawaii Housing Authority and 
Its Property From Taxes and Assessments, Limitations on the 
Renting of Its Dwelling Accommodations, the Exemption of Its 
Property From Levy, Execution Sale and Judgment Liens, and Its 
Powers, Duties and Privileges. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Act 190 of the Session Laws of Hawaii 1935, as amended 
by Act 3 and Act 179 of the Session Laws of Hawaii 1937, is hereby 
amended by amending section 19 thereof to read as follows: 


[See. 7978R.] “Sec. 19. Bonds legal investments. All public of- 
ficers and bodies of the Territory, all political subdivisions, all in- 
surance companies and associations, all savings banks and savings 
institutions, including savings and loan associations, all executors, 
administrators, guardians, trustees, and all other persons and fiducia- 
ries in the Territory may legally invest funds within their control and 
available for investment under other provisions of law, in bonds of the 
authority, it being the purpose of this section to authorize any per- 
sons, firms, corporations, associations, political subdivisions, bodies and 
officers, public or private, to use any such funds owned or controlled 
by them, including (without prejudice to the generality of the fore- 
going), sinking, insurance, investment, retirement, compensation, pen- 
sion and trust funds, and funds held on deposit by savings banks and 
savings institutions, for the purchase of any bonds of the authority.” 
[L. 1935, c. 190, s. 19; am. L. 1939, c. 91, s. 1.] 


section 2. Act 190 of the Session Laws of Hawaii 1935, as amended 
by Act 3 and Act 179 of the Session Laws of Hawaii 1937, is hereby 
further amended by amending section 20 thereof to read as follows: 


[Sec. 79788.] “Sec. 20. Exemption from taxation and assessments. 
The authority and its property shall be exempt from any and all 
taxes and assessments of whatsoever nature. Bonds, notes, debentures 
and other evidences of indebtedness of an authority are declared to 
be issued for a public purpose and tc be public instrumentalities and, 
together with interest thereon, shall be exempt from taxes.” [L. 1935, 
c. 190, s. 20; am. L. 1939, c. 91, s. 2.] 


Section 3. Act 190 of the Session Laws of Hawaii 1935, as amended 
by Act 3 and Act 179 of the Session Laws of Hawaii 1937, is further 
amended by amending section 26 thereof to read as follows: 


[Sec. 7978Y.] “Sec. 26. Rentals and tenant selection. In the opera- 
tion or management. of housing projects the authority (acting directly 
or by an agent or agents) shall at all times observe the following 
duties with respect to rentals and tenant selections: 
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“(a) It shall not accept any person as a tenant in any dwelling 
in a housing project if the persons who would occupy the dwell- 
ing have an aggregate annual net income in excess of five times the 
annual rental of the quarters to be furnished such persons, except 
that in the case of families with three or more minor dependents, such 
ratio shall not exceed six to one; in computing the rental for the pur- 
pose of selecting tenants, there shall be included in the rental the 
average annual cost (as determined by the authority) to occupants 
of heat, water, electricity, gas, cooking range and other necessary 
services or facilities, whether or not the charge for such services and 
facilities is in fact included in the rental. (b) It may rent or lease 
the dwelling accommodations therein only at rentals within the finan- 
cial reach of persons who lack the amount of income which it deter- 
mines to be necessary in order to obtain safe, sanitary and uncongest- 
ed dwelling accommodations within the area of operation of the au- 
thority and to provide an adequate standard of living. (c) It may 
rent or lease to a tenant a dwelling consisting of the number of 
rooms (but no greater number) which it deems necessary to provide 
safe and sanitary accommodations to the proposed occupants thereof, 
Without overcrowding. 


Nothing contained in Act 190 of the Session Laws of Hawaii 1935, 
as amended, shall be construed as limiting the power of the authority: 
(a) To vest in an obligee the right, in the event of a default by the 
authority, to take possession of a housing project or cause the ap- 
pointment of a receiver thereof, free from all the restrictions im- 
posed by said law, as amended, with respect to rentals, tenant selec- 
tion, manner of operation, or otherwise: or (b) to vest in obligees 
the right, in the event of a default by the authority, to acquire title 
to a housing project or the property mortgaged by the housing 
authority, free from all the restrictions imposed by said law, as 
amended, except those imposed by section 16.” [L. 1937, c. 179, s. 26; 
am. L. 1939, c. $1, s. 3.] 


Section 4. Act 190 of the Session Laws of Hawaii 1935, as amended 
by Act 3 and Act 179 of the Session Laws of Hawaii 1937, is further 
amended by adding thereto a new section to be numbered section 27 
and to read as fo lows: 


[Sec. 7978Z.] “Sec. 27. Exemption of property from execution sale. 
All real property of the authority shall be exempt from levy and sale 
by virtue of an execution, and no execution or other judicial process 
shall issue against the same nor shall any judgment against the 
authority be a charge or lien upon its real property; provided, how- 
ever, that the provisions of this section shall not apply to or limit the 
right of obligees to foreclose or otherwise enforce any mortgage of 
the authority or the right of obligees to pursue any remedies for the 
enforcement of any pledge or lien given by the authority on its rents, 
fees or revenues.” 


Section 5. Severability clause. Notwithstanding any other evi- 
dence of legislative intent, it is hereby declared to be the controlling 
legislative intent that if any provision of this Act, or the spplication 
thereof to any person or circumstances, is held invalid, the remainder 
of the Act and the application of such provision to persons or cir- 
cumstances other than those as to which it is held invalid, shall not 
be affected thereby. 


Section 6. Act controlling. Insofar as the provisions of this Act 
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are inconsistent with the provisions of any other law, the provisions 
of this Act shall be controlling. 


Section 7. Effective date. This Act shall take effect upon its 
approval, 


(Approved May 24, 1939.) S.B. 291, Act 91. 


VALIDATING ACT. 


[D-189] An Act te Declare Valid and Legal the Establishment and 
Organization of the Hawaii Housing Authority and Validating Cer- 
tain Undertakings of the Hawaii Housing Authority. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. The establishment and organization of the Hawaii 
Housing Authority under the provisions of Act 190 (Series D-168) of the 
Session Laws of Hawaii 1935, as amended by Act 3 (Series D-169) and 
Act 179 (Series D-168), of the Session Laws of Hawaii 1937, together 
with all proceedings and acts and things heretofore undertaken, per- 
formed or done with reference thereto, including the appointment of 
members and election of officers, and all contracts, including notes and 
obligations, entered into by the Hawaii Housing Authority with the 
United States Housing Authority, the city and county of Honolulu, and 
the Bishop National Bank of Hawaii at Honolulu, are hereby validated, 
ratified and confirmed, notwithstanding any lack of statutory author- 
ity or defects or irregularities therein. 


Section 2. This Act shall take effect upon its approval. 
(Approved April 22, 1939.) S.B. 108, Act 79. 


CHAPTER 262B. HAWAII 
EQUAL RIGHTS COMMISSION. 


[D-190] An Act to Amend Act 212 (Series D-169) of the Session 
Laws of Hawaii 1935, as Amended by Act 204 (Series D-170) of the 
Session Laws of Hawaii 1937, Relating to the Hawaii Equal Rights 
Commission, Providing for tne Appointment of Its Members, Pre- 
scribing Its Powers and Duties, Creating a Bureau of Information 
and Defining Its Duties, and Appropriating Money for Purposes of 
the Said Commission and this Act. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Act 212 (Series D-169) of the Session Laws of Hawaii 
1935, as amended by Act 204 «(Series D-170) of the Session Laws of 
Hawaii 1937, is hereby amended by amending sections 1, 2 and 3 thereof 
to read as follows: 
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[Sec. 7979.] “Section 1. Creation of commission. There is hereby 
created a commission to be known as the Hawaii Equal Rights Commis- 
sion to consist of the governor of the Territory, who shall be ex-officio 
chairman of said commission, and four other members, not more than 
two of whom shall be of the same political party, to be appionted and 
be removable by the governor in the manner provided by section 80 
of the Organic Act. One of the appointive members shall serve for 
a term of one year, one for a term of two years, one for a term of 
three years and one for a term of four years. The terms of all sub- 
sequent appointive members of the commission shall be for a term of 
four years and until their successors are appointed and qualified, ex- 
cept that a person appointed to fill a vacancy caused by death, resigna- 
tion or otherwise, occurring prior to the expiration of such term, shall 
be appointed for the remainder of such term. Meetings of said com- 
mission shall be held at the call of the chairman. The members shall 
serve without pay but shall receive their reasonable traveling and other 
necessary expenses, [L. 1935, c. 212, s. 1; am. L. 1939, c. 218, pt. of s. 1.] 


[Sec. 7979A.] “Section 2. Powers and duties. It shall be the duty 
of said commission: 


(1) To assemble, compile, and in its discretion, publish informa- 
tion or data intended to: (a) support the rights of and secure to the 
Territory and its inhabitants the same or equal treatment or usage as 
that received by the several states of the United States from the 
federal government; (b) oppose and prevent federal and state legisla- 
ture discriminatory to the Territory and its inhabitants; and (c) assist, 
the legislature in obtaining such amendments to the Organic Act as 
are duly requested by the legislature; 


(2) To vigilantly protect the Territory and its inhabitants against 
unequal. unjust or discriminatory action, treatment or legislation by 
the federal government or state governments, including their county 
or municipal subdivisions; 


(3) To correct, prevent or refute such misinformation or false 
statements regarding the Territory and its inhabitants as may be 
disseminated, broadcast or published in the United States or elsewhere; 


(4) To oppose or prevent any discrimination that may arise in 
the United States or elsewhere against Hawaiian-born American citi- 
zens; 


(5) To appear before committees of the Congress of the United 
States in regard to legislation affecting the Territory when requested 
to do so by such committees, the legislature, or the governor and the 
delegate to Congress; 


(6) To conduct investigations, either at the direction of the gover- 
nor or the legislature, concerning unequal or unjust treatment or usage 
of the Territory or its inhabitants, the sources or reasons for mis- 
information or false statements, regarding the Territory or its inha- 
bitants, or discrimination against the Territory or its Hewanlan-porn 
American citizens; 


(7) To appoint an executive secretary and such assistants as it 
deems necessary for the effectuation of its purposes at such salaries 
as it may fix; and 


(8) To prepare a biennial report and submit the same to the 
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legislature at its regular sessions. [L, 1935, c. 212, s. 2; am. L. 1939, 
c. 218, pt. of s. 1.] 


[Sec. 7979B.] “Section 3. Bureau of information; duties. There 
Shall be a bureau of information in and maintained by the commis- 
sion called the bureau of information. The executive secretary of the 
commission shall administer the affairs of the bureau. The executive 
secretary shall, subject to the directions of the commission, have 
general supervision over the bureau. He shall exercise such powers and 
perform such duties as may from time to time be delegated to or re- 
quired of him by the commission. 


The bureau shall be a bureau of general information concerning 
the Territory. It shall compile and disseminate material concerning 
the Territory’s status as an incorporated territory and an integral part 
of the United States. It shall also compile and disseminate material 
concerning statehood for the Territory. It shall also compile and 
disseminate material intended to correct or prevent such misinforma- 
tion or false statements regarding the Territory or its inhabitants as 
may be disseminated, broadcast or published in the United States, or 
elsewhere. It shall receive, record and tabulate complaints of terri- 
torial citizens, corporations, companies, associations and industries and of 
governmental offices, boards, commissions and agencies of acts, threat- 
ened acts or instances of unequal or unjust treatment of the Territory 
or them by the federal or state governments or their respective officers 
or agencies, or of discriminatory federal or state action or legislation, 
or of discriminatory treatment or usage of Hawaiian-born American 
citizens, and it shall oppose and take such action, as the commission 
shall deem advisable and proper, to prevent such treatment, usage, 
action or legislation. 


The bureau shall diligently aid and assist any territorial citizen, 
corporation, company, association, industry, officer, board, commission 
or agency in opposing or preventing unequal, discriminatory or unjust 
treatment or usage of hirn or them by the federal or state governments 
or the county or municipal subdivisions thereof.” [L. 1935, c. 212, s. 3; 
am. L. 1937, c. 204, s. 1; am. L. 1939, c. 218, pt. of s. 1.] 


Section 2. Appropriation. The sum of twenty thousand dollars 
($20,000.00), or so much thereof as may be necessary, is hereby ap- 
propriated from the general revenues of the Territory for the purposes 
of this Act, including (but not limited to) the payment of the expenses 
of the commission and salaries of the executive secretary and such 
assistants as may be employed. All expenditures under this Act shall 
be paid upon vouchers approved by the chairman. The p2r diem or 
other expenses of the members of the commission snall not be limited 
by the provisions of section 102 of the Revised Laws of Hawaij 1935, as 
amended. 


Section 3. As soon as practicable after the effective date of this 
Act, the governor shall make new appointments of appointive members 
of the Hawaii Equal Rights Commission in conformity with the provi- 
sions of section 1 of said Act 212 as hereby amended, relating to the 
initial appointments of such members. 


Section 4. This Act shall take effect from and after the first day 
of July, 1939. 


(Approved May 12, 1939.) S.B. 33, Act 218. 
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Title XXVII. BOND ACTS AND 
SINKING FUNDS. 


CHAPTER 263. TERRITORIAL 
BOND ISSUES. 


[E-191] An Act to Amend Sections 8006 and 8025, Revised Laws of 
Hawaii 1935, Relating to Form of Territorial Bonds and Refunding 
Bonds, Respectively, to Require the Signature of the Auditor of 
the Territory Thereto. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 8006, Revised Laws of Hawaii 1935 is hereby 
amended to read as follows: 


“Sec. 8006. Form of bonds. All bonds issued under the provisions 
of this subtitle shall be lithographed or steel engraved, and shall be 
signed by the treasurer of the Territory, and by the auditor of the 
Territory, and be sealed with the seal of the office of the treasurer. 
Interest coupons shall bear a lithographed or engraved facsimile of the 
Signature of the treasurer of the. Territory.” [L, 1919, c. 207, s. 17; 
R. L. 1935, s. 8006; am. L. 1939, c. 50, s. 1.] 


Section 2. Section 8025, Revised Laws of Hawaii 1935 is hereby 
amended to read as follows: 


“Sec. 8025. Engraving; signatures. All refunding bonds issued un- 
der the provisions of this chapter shall be lithographed or engraved 
and shall be signed by the treasurer of the Territory and by the 
auditor of the Territory, and be sealed with the seal of the treasury 
department of the Territory. If interest coupons are attached to such 
bonds, they shall bear a lithographed or engraved facsimile of the 
signature of the treasurer of the Territory. In case any of such of- 
ficers whose signatures appear on the bonds or coupons shall cease 
to be such officers before the delivery of such bonds to the purchaser, 
such signatures shall nevertheless be valid and sufficient for all pur- 
poses the same as if they had remained in office until the delivery 
of the bonds.” [L. 1909, c. 78, s. 5; R. L. 1935, s, 8025; am. L. 1939, 
c. 50, s. 2.] 


Section 3. This Act shall take effect upon its approval. 
(Approved April 13, 1939.) $.B. 119, Act 50. 


CHAPTER 265. REFUNDING 
BONDED INDEBTEDNESS. 


Sec. 8025. Engraving; Signatures. Amended by Act 50, above. 
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CHAPTER 267. MUNICIPAL 
AND COUNTY BONDS AND SINKING FUNDS, 
GENERAL. 


HONOLULU WATER WORKS. 


[E-192] An Act to Amend Section 1 of Act 185, Session Laws of 
1931, as Amended by Act 179, Session Laws of 1935, Relating to 
Authorization of an Additional Issue of Bonds to Provide for Addi- 
tions to and Improvements of the Water System of the District 
of Honolulu. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. Section 1 of Act 185 of the Session Laws of 1931, as 
amended by Act 179 of the Session Laws of 1935, is hereby amended to 
read as follows: 


“Section 1. (Nuuanu reservoir, water system for Pacific Heights.) 
In addition to the bonds authorized to be issued under section 2 of 
Act 150 of the Session Laws of 1925, as amended by Act 40, Session 
Laws of 1927, and Act 178 of the Session Laws of 1929, the treasurer 
of the city and county of Honolulu is hereby authorized and empowered 
to and shall, when so directed by the board of water supply of the 
city and county of Honolulu, issue bonds of the city and county of Ho- 
nolulu, with interest coupons attached thereto, to an amount not to 
exceed three hundred and fifty thousand dollars ($350,000.00) which 
shall be issued before July 1, 1932, the proceeds of which additional 
bonds shall be expended by said board of water supply for the fol- 
lowing purposes in the following preferred order, viz: (1) the recon- 
struction of Reservoir No. 4 in Nuuanu Valley, two hundred and fifty 
thousand dollars ($250,000.00) and (2) the construction of a water 
system for Pacific Heights, one hundred thousand dollars ($100,000.00). 
and in case the amount specified in any item in this section shall not 
be wholly required to complete the work on such item, the unrequired 
balance may, after the completion of said item, be expended for the 
work specified in the other item, and any unrequired balance remain- 
ing after the completion of both the items in this section may be 
expended for other necessary improvements in water projects, in such 
manner as the said board of water supply shall determine, as pro- 
vided in Section 9 of Act 96 of the Session Laws of 1929; it being ex- 
pressly provided that the term ‘proceeds’ as hereinbefore used shall 
include all premiums received on account of the sale of said bonds, 
any provisions of law to the contrary notwithstanding. ‘The principal 
and interest of said bonds shall be payable in lawful money of the 
United States of America, of the present standard of weight and fine- 
ness, or its equivalent, in the manner and upon the terms in this Act 
provided; and, in addition to the provisions hereof, the issuance of said 
bonds shall be governed by the provisions of the Act of Congress ap- 
proved April 30, 1900, entitled: ‘An Act to provide a government for 
the Territory of Hawaii’, and any amendments thereto in effect at 
the time said bonds are issued. No bonds shall be issued until after 
the issuance thereof shall have been first approved by the President 
of the United States, and such approval shall be conclusive proof that 
all requirements of law have been duly complied with, and that said 
bonds are, in all respects, valid and incontestable; provided, however, 
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that the principal and interest of any bonds issued after March 15, 
1935, shall be payable in legal tender of the United States.” 


Section 2. This Act shall take effect upon its approval. 
(Approved April 22, 1939.) S.B. 207, Act 73. 


CHAPTER 267A. THE REVENUE 
BOND ACT OF 1935. 


[E-193] An Act Amending Act 174 of the Session Laws of 1935, as 
Amended by Act 23 of the Session Laws of 1937, Being the Revenue 
Bond Act of 1935, as Amended, by Further Extending the Term 
Thereof for Two Years. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 17 of the Revenue Bond Act of 1935, being Act 
174 of the Session Laws of 1935, as amended by Act 23 of the Session 
Laws of 1937, is hereby amended to read as follows: 


(Sec. 8066 P.) “Section 17. Termination of power to issue bonds. 
Except in pursuance to any contract or agreement theretofore entered 
into by any municipality, no municipality shall borrow any money or 
deliver any bonds pursuant to this Act to the purchaser or purchasers 
thereof after June 30, 1941.” [L. 1935, c. 174, s. 17; am. L. 1937, c. 23, 
Ss. 1; am. L. 1939, c. 58, s. 1.] 


Section 2. This Act shall take effect upon its approval. 
(Approved April 18, 1939.) H.B. 70, Act 58. 


CHAPTER 267B. APPROPRIA- 
TIONS, GENERAL. 


[E-194] An Act Making Appropriations Out of the General Re- 
venues for the Biennia] Period Ending June 30, 1941. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. That the following sums, or so much thereof as may 
be necessary, respectively, are hereby appropriated for the objects 
and purposes hereinafter specified for the biennial period ending June 
30, 1941, out of the moneys in the treasury received from general re- 
venues: 


GENERAL GOVERNMENT 


Publication Session Laws of Hawaii ......0......... $ 8,500.00 
A. Personal Se@rviCe@S ooo... cccececceccceeceeeeceeeeeeeeee $ 1,000.00 


B. Other Current Expenses .............ccceccccceeceeee 7,500.00 


Governor’s Office and Washington Place, .... 40,000.00 
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B. Other Current Expenses ..............--2:::::e-- 


To be expended at the discretion of 
the Governor 


Auditor's: O(Mice: 2. ei ee eee ee 
A. Personal ServiceS 20... cece cccecceceec cece eceee eens 
AUOIOL ieee ee 2 ae 14,400.00 
Deputy Auditor 000000. 12,960.00 
Other Personal Services ...... 108,837.00 

B. Other Current Expenses .............0000..000:.0-- 
Ce UOC: sn oi al GI act etal once 
Treasurer’S OPFfICO oo eee eee ceceeecesccceeeeeenes 
A, Personal Services ooo... ec ccccccccceeceeeeceees 
PYCASULO?: o2066 0 ester 14,400.00 
Other Personal Services ....... 45,689.00 

B. Other Current Expenses ..........00.0..000000.--- 
C. FRAUIDTONG rcs ease re ee eas 
Taxation Maps Bureau ........... silt taps tutu tats evatnladonde 
A. PeTSONAl > SErviCeS) .s..ccn ys iishesdcsrie Geet 
B. Other Current Expenses 00.00.00... 
Oy OQUIONI Ges, Si Atroes ace tds Ocmacdcaetessel ies 
Tax Commissioner 22.0002. o.cc cece cecccceeeeene eens er 
A. Personal Se@rvice@S 2.00.00... ceeec cece cence 
Tax Commissioner .................. 14,400.00 
Other Personal Services ....... 709,287.00 

B. Other Current Expenses .|.._.......22200...000... 
Litigation EXpensé€S 200.......22..cecccccccceecceeceeeeeeee 

Ce FRAUIDMOND. heck Sao ee eae 
Motor Vehicles oo... 6,250.00 
Other Equipment 0.000.000... 43,750.00 
Boards of Review and Tax Appeal Courts .... 
B. Other Current Expenses .......000000000000000000.. 
Bureau of the Budget ow. Povey rene eee 
A. Personal Services ........ Na csmat aa tO a el aa 
DIFECTOE, acct eee ew 15,000.00 
Other Personal Services pers 46,935.00 


B. Other Current ee euleutee a tneeteneas 
C. Equipment ............ tin eee 


Public Debt. S€rvice® ccc cccccsscicecicascnciecsises ions caceonens 
B. Other Current Expenses ....000000000000000. 
Attorney General’s Office 2.000000... 
A. Personal Services ooo... elec cece ees 
Attorney General _.....00000.... 19,800.00 
Assistant Attorney General 14,400.00 
Deputy Attorney General _.. 10,800.00 
Deputy Attorney General .... 9,600.00 


40,000.00 


136,197.00 


21,685.00 
12,500.00 


60,089.00 


9,680.00 
900.00 


46,523.00 
5,200.00 
300.00 


723,687.00 


125,500.00 
5,000.00 
50,000.00 


29,000.00 


61,935.00 


10,000.00 
3,500.00 


22,208.00 


92,588.00 


170,382.00 


70,669.00 


52,023.00 


904,187.00 


29,000.00 


79,435.00 


22,208.00 


108,088.03 
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6,840.00 
6,840.00 
24,308.00 


Deputy Attorney General .... 
Deputy Attorney General .... 
Other Personal Services ........ 


B. Other Current Expenses ..00.00.00.000...200.e 
C. Equipment 


See ee er re ey 


DBecretary OF Hawai i..3o.euea te 
A. Personal Services ........00.000..000cee. sy esaeunutees 


B. Other Current Expenses .o..000...000...200ccee- 
“Star-Annotation Service” _........0.. 


C. Equipment 


SBUDreMme (COUNG c leiet dbeaeceeeteccceas 
A. Personal Se@rviCes o0.......... cic ee ce cececccecesecee econo 
B. Other Current Expenses .... 
C. Equipment 


District Court of Kalawao ...0000...2 cece 
A. Personal ServiC@sS oo... cceccecececceeeeeceee es 
B. Other Current Expenses ....0.000.002..::.cce 


Expenses of Elections 0.0.0.0... eee 
A. Personal Services o2......0...cccccccccecccccceceeeeeeeees 
B. Other Current Expenses 00.0000... 
C. Equipment 


ee ene ee 


Superintendent of Public Works ..........0000000...... 
A. Personal Se@rvice@S _..oo.ce.ccccccccccccccecccccceeeeeceeeeees 
Superintendent 14,400.00 
Other Personal Services ....... 14,101.00 


Sei the ew Sy ee a 


B. Other Current Expenses ...............00....c0000 
C. Equipment 


Public Buildings and Grounds Service ............ 
A. Personal ServiC@s ooo... iic cece cece cece ececeeeeeeeees 
B. Other Current Expenses ............2..0..2.c2 
Ce BMGUIDMION b>. criccivade marnnsceegantiecebadereaeestto, 

Furniture, Furnishings and Fixtures, 
Washington Place, including Liliuoka- 
Tatil PISO” oisccr ecb ee op ents etecieees 


Structures, Additions, Maintenance, Repairs 
to and Tearing Down or Removal of 
Government Property (including Airports, 
Armories, War Memorials) and Improve- 
ments to Grounds 20.0.0... ccc ceceeeeceeeeteeeeeeees 

A. Personal Services 
B. Other Current Expenses ......00....0000 
C. Equipment 


1,800.00 
5,450.00 


Motor Vehicles ee ere 
Other Equipment .................... 


10,000.00 
5,900.00 


23,767.00 


3.200 00 
2,000.60 


140.09 


31,654.00 
18.300.00 
9,009.00 


1,800.00 
150.00 


24,400.00 
10,000.00 
1,100.00 


28,501.00 


6,795.00 
2,870.00 


105,534.00 
18,000.00 
2,970.00 


3,450.00 


23,227.00 
107,439.00 
9,250.00 


29,107.00 


58,954.09 


1,950.00 


35,500.00 


38,166.00 


129,954.00 


139,916.00 
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Special Equipment — Dual 
Control in Treasurer’s 
MUG: .cocedeescesdiacticedcetiaiatveszesiies 2,000.00 


PROTECTION TO PERSONS AND PROPERTY 


National Guard: -:cc.isin in decs adam iaieca 
A. Personal ServiCeS 20.0000... eee cceccceceeneeesuceeceee 
Adjutant General .......00000000.... 10,800.00 
Other Personal Services ........ 36,311.00 





B. Other Current Expenses _.o..00.0.. 2 
Travel Expense — Commanding Officer, 
7571) 0 a 0 8 a: 8 4 1! S| 

Ce MOMIDINOGNG «cece oes cee et ee nee 
Motor Vehicles .........0.0..00000000.... 750.00 
Other Equipment .......000000000... 4,250.00 


Equipment—-Lihue Armory ..... Sih Le ce 
E. Structures and Permanent Improvements 
TO TSG se ee aha Ret che eae 


S) hf < erent ree or eer Ne ee eee 1,000.00 


Deputy Bank Examiner L000... 
A. Personal Services _......0.22..ccccic cc eeceeeeccee eee 
B. Other Current Expenses 000000000. 
C. QUIDMChG. csceccee dec coescetsncedesdeetesdsceceapecingeeass 


Insurance Commissioner  ....-..20......cccccceccceeeceeeeeeeee 
A. Personal ServiCeS 00.00. e eee ee 
B. Other Current esas pebhoiterse seco amedssbceenas 
C. Equipment Sa Bae che eam cca eee 


Motor Vehicles ............00.000000.. 1,000.00 
Other Equipment .................... 250.00 


Industrial Accident Board, Honolulu ................ 
A. Personal Services o......... cece csceesceeseeeeeeee 
B. Other Current Expenses ..u..000000.00 0. 
C.-T UEDINO NG | 2 eee tte rd ee 


Industrial Accident Board, Hawaii ........00.000...... 
A. Personal - Services: 2 eet ele 
B. Other Current Exp2nses peter eeealet ace ceettae 
(C.-T DINENG: 2s ee) eens 


Industrial Accident Board, Maui .......0 
A. Personal Services 200000. ccccccee cee ceecesseeeeecee se 
B. Other Current Expenses —..00000 


Industrial Accident Board, Kauai .................... 
A. Personal Service@S 220.000... cceccececcceeccccccecsesereeee 


47,111.00 


40,000.00 


1,000.00 
5,000.00 


1,000.00 
1,000.00 


71,996.00 
10,000.00 
500.00 


7,200.00 


5,400.00 


1,250.00 


18,623.00 
2,900.00 
200.00 


3,320.00 
575.00 
100.00 


2,600.00 
1,200.00 


1,800.00 
600.00 


$ 1,910,039 .00 


95,111.00 


82,496.00 


13,850.00 


21,723.00 
3,995.00 


3,800.00 


2,400.09 
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Bureau of Conveyances ooo. cccceeccceeeeeeeeeeeceeees 131,720.00 
A. Personal Service@s 2o.0.......cecccccceeeeeccceeceeceeeeeceeeee 109,070.00 
B. Other Current cucu ee Tie eee enero 17,500.00 
Ce EGUIODICNY- isle dees lee eee 5,150.00 
Office of the Commissioner of Public Lands 
and Survey Department ....0000. 0.0 238,461.00 
A. Personal Services 0... eeeweeeeseeeeeenceeeee 197,326.00 
Commissioner of Public 
Lands and Surveyor .......... 14,400.00 
Other Personal Services ...... 182,926.00 
B. Other Current Expenses 22000000... 36,500.00 
C7. AQUDINGNG: asic ot were Gated soar eon 4,635.00 
Motor Vehicles 0000000... 2,900.00 
Other Equipment ............0...... 2,135.00 
BID TV COUTG cheek carte ace ah adda ap hee ecenca ts 35,620.00 
A. Personal Services 20.0.0... cecceeeceeeeeeeeeeeeeeeeee 33,120.00 
B. Other Current Expenses ....W00..00000000.c.. 2,200.00 
Ce PIGUIOINOIG:. 1205s chai hadioienietalen te codes atta ented: 300.00 
TOTAL: PROTECTION TO PERSONS AND 
PROPEL eeieccrcospees i ictets tet csesone ceca $ 629,176.00 
CONSERVATION OF HEALTH AND SANITATION 
General Administration—Board of Health .... 65,350.00 
A, Personal Se@rviceS -2..0........ cece cece sense cece eeeee 57,124.00 
Territorial Commissioner ..... 14,400.00 
Other Personal Services ........ 42,724.00 
B. Other Current Expenses ........................ atee 7,900.00 
C.-EGuipment . cucciceecncce Sespsnias cdeiccst Tete 726.00 
Bureau of Vital Statistics —2..00000 ee: 34,021.00 
A. Personal ServiCeS 2.0.0... cece ceceeeee cee csceee 25,247.00 
B. Other Current Expenses ..................022-..2..--- 7,900.00 
C.TQUIPMICNt: sé. dni cteca ralcsieceteteta ents 1,274.00 
Bureau of Public Health Nursing ...................... 256,568.00 
A. Personal Se@rviCeS 22.00.00... cecce eee cceneeeeeeeeees 210,852.00 
B. Other Current Expenses .....0.00..00000000000000.0..- 35,500.00 
©; BGUIDMONE! <n ol et 10,216.00 
Motor Vehicles ........0...00000000... 8,650.00 
Other Equipment .......00..0...... 1,566.00 
Tuberculosis: Private Hospitals ....00.0.00.00000....- 810,000.00 


F. Grants, Subsidies and Contributions .... 810,000.00 
Leahi Home ............0.................. 320,000.00 


Kula Sanitarium  ....0...000000000... 170,000.00 
Samuel Mahelona Memo- 

rial Hospital 2.000.020... 120,000.00 
Puumaile Home. ........02..000. 200,000.00 
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EY 


Tuberculosis Bureau ooo icecieccceeeecceeeeeteceeeeerteeee 
A. Personal Services  -20......0...ccceeecceccceeecceeeeeeeeeees 
B. Other Current Expenses ........0....0200.2::.00 
Cy. Rauipment.< secektee Siew Sea 

Plague CA@Mpalgn  .......nn.-eececececeecseeenceennensenecneeeneeeee 
A. Personal] Services ou... cece ecee eens ceeeee 
B. Other Current Expenses .........0.0.0.0- 
C. Equipment 

Motor Vehicles _.....00 3,525.00 


ee ee ee ee ee OTP 


TO” MEGATIGL-. eos cats ecsseecan akan ears 
Buildings 


Bureau of Communicable Diseases. .............0...... 
A. Personal SePrviCeS 22.0.2... lee eeeccceeccee eee ee eee 
B. Other Current Expenses ..........0000.0. ee 
C. Equipment 


er ee ee ee een eee ee eres 


Board of Hospitals and Settlement: 


General Administration 0.00000 
A. Personal Services 20.00.00... cece cee ceeeeeee ee 
B. Other Current Expenses 2.000000 
C.-BOUIDMONG sachecvetdiveca iciaae ie incdy xis vsasiarsteecies 

Kalaupapa Settlement ou... cece eee 
A. Personal Services oo... cece ceccceeecceeseeeeseeesene 
B. Other Current Expenses 0000000... 
Ce HQUIPMGNn 6 racsissccieedeesstacnasvcccmrasiceccatinentinaden 
FB, FUx@d Carges .uniicic.ccccccccsevecesoscseceencsscsessneseennes 


Contribution to Inmates ...... 


NG: 115 Noh HS Co)-| 0) |: HU en en 
A. Personal Servic@S o2.0......ccceeececcececeeeseeeeseeeee 
B. Other Current Expenses ........00000.0.e 
C. Equipment 
EB. FEKCR CHATBOS onc. ieee ccccccccsecstscceccnccnsccseseessessee 


Cee ee eee es eee ee rere eee eee ee eee Tee ee 


Contribution to Inmates ...... 4,400.00 


Parole and Suspect Division 0.000.000.0000. 
A. Personal Services oo... iccccee cece ceeeeeeeeceeee 
B. Other Current Expenses ........000000000000000.. 
C. EEQuipment:” © cceecaiistvat nw initiniendaeins 

Vineyard Street Office 2.0 
A. Personal Services oo... eceeccecececeseeeeececseee 
B. Other Current Expenses ...00..00.000 cece 
C. Equipment 


Ce ee er eee ees 


100,316.00 


31,000.00 
3,740.00 


1,000.00 


40,718.00 
24,000.00 
2,106.00 


56,072.00 
3,700.00 
300.00 


213,515.00 
415,500.00 


10,000.00 
22,500.00 


83,006.00 
107,920.00 
2,850.00 
4,400.00 


6,966.00 
10,000.00 
75.00 


33,568.00 


136,056.00 


66,824.00 


60,072.00 


661,515.00 


198,176.00 


17,035.00 


11,264.00 


8,671.00 
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BRalaupapa Store oo... ec cceecceceseeeececseececsereentes 
B. Other Current Expenses... 8,500.00 
Care and Placement of Dependent Children 
under the Care and Custody of the Board 
of Hospitals and Settlement —.....00000000000... 
B. Other Current Expenses ....... batalla nae Aa 17,700.00 
Bureau of Maternal and Infant Hygiene ........ 
A. Personal Services oo... icc cceeceeeeece scenes 13,640.00 
B. Other Current Expenses ..........000000000.. 20,355.00 
Ce TOOUIDIMCNG: ( esecilecchendacieecsententhicketersavedens 250.00 
Boards of Examiners 2000000000. eceeeceeeceeeee 
A. Personal Services 20.000... occ eee ee eee 240.00 
B. Other Current Expenses —...0000000000000000... - 300.00 
Bureau of Sanitation 2000000 
A. Personal Services ooo... eee cee cecee ones 139,687.00 
B. Other Current Expenses... 18,838.00 
C. Equipment oie clic ccsscs cess cee seneeeeees 4,844.00 
Motor Vehicles —.....0..0000.. 3,490.00 
Other Equipment oo... 1,354.00 
Bureau of Pure Food and Drugs ~..WWW- 
A. Personal ServiC@sS 22... eee cece eeeeeeeeee 19,287.00 
B. Other Current Expenses .......000000.00.0000.--+-- 2,100.00 
Ce BGUIDMGM | cesccccd hth eetek seine 300.00 
Government Physicians 0.000.000... eee eee eeeees 
A. Personal Services oo... cece cece ee cee eects 88,800.00 
B. Other Current Expenses .......00.0.0. 7,500.00 


TOTAL: CONSERVATION OF HEALTH 
AND SANITATION | os2:.ciecinncnnaies 


419 


8,500.00 


17,700.00 


34,245.00 


040.00 


163,369.00 


21,687.00 


96,300.00 


$ 2,701,461.00 


DEVELOPMENT AND CONSERVATION OF NATURAL 


RESOURCES 

Board of Administration—Board of Agricul- 
ture and Forestry .000...2........cccc ccc cece ecscececeeenee 

A. Personal Services 200... ec eeeee eeeeeeeeeee 
President’s Salary  ......0.00....... 14,400.00 
Other Personal Services ...... 23,910.00 

B. Other Current Expenses ............. ea: 
C.SQUIDIMIGNG - © 4253S 
Division of Animal Industry ..........0.0..002- 
A. Personal ServiC@S 2.00.0... eeees 
B. Other Current Expenses .....000. ee 
CC EQULDIM ONG: | eeecieectiient tie erectus 
Motor Vehicles 2.0000... 1,000.00 
Other Equipment ........00.0... 950.00 


38,310.00 


11,595.00 
1,000.00 


77,055.00 
15,140.00 
1,950.00 


50,905.00 


98,645.00 
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rr tt, 


E. Structures and Permanent Improvements 


COTO, ites hee ned tee ee ee ee oe: 
Sewer System 0.0020... 750.00 
Other Structures and Per- 

manent Improvements to 

DANG. sales be a 750.00 


G. Capital Outlays for Rights and Obli- 


[= (4 @ ne a Ree PP eR ee 
Refunds, Awards and In- 
demnities 


Division of Entomology 
A. Personal Services 
B. Other Current Expenses 

Eradication Giant African Snails 
Importation and Propagation of Bene- 
ficial Insects 

C. Equipment 
Motor Vehicles 


ee eee ree Pee ee er rer 
Oe ee ee! 
ee eee rrr er 


ee ee ee ee Pe er re ee rer err 
ee ee ee ee eee ee eer 


to Land 


eee re en ee ee er er 


Hilo, 


meee enters 


Fumigation Plants, 
Kahului and Kauai 





Division of Forestry 
A, Personal Services 
B. Other Current Expenses 

Importation, Propagation, Distribution of 
Fruit Trees and Vegetables 
C. Equipment 


See ee ee ee ee ee ek ee ers 
ee er et ee ee er ee ea 


ee ee ne res 


sated vueneteentat ss 6,200,00 


Peete eee ee ee 


Division of Fish and Game 
A. Personal Services 
B. Other Current Expenses 
C. Equipment 


eee re eee eee ee eee ee ee re ey 
Se ee ee ee ee er ee er ner 
Oe ee ny 


Motor Vehicles 
Other Equipment —....00000000... 


ee ee ee ee ee 


Division of Hydrography 
A. Personal Services 22........c ccc eceeeceeeseeceececee 
B. Other Current Expenses 0000... 

Other Current Expenses to be matched 
in like amount from Federal Funds .... 


TOTAL: DEVELOPMENT AND CONSER- 
VATION OF NATURAL RESOURCES.... 


1,500.00 


3,000.00 


90,885.00 
16,000.00 
2,500.00 


5,000.00 
3,000.00 


4,500.00 


170,498.00 
35,975.00 


10,000.00 
7,750.00 


74,792.00 
35,905.00 
10,565.00 


25,961.00 
13,250.00 


47,100.00 


[Serres E-194,—Act 244. 


121.885.00 


224,223.00 


121,262.09 


85,911.00 


$ 702,831.00 
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CHARITIES, HOSPITALS AND CORRECTIONS 


LuUNAlUO HOMe .0...oo..i..ceccccecceenseccscnseeenesees eet 35 oa. 24,000.00 
F. Fixed Charges oo... sig es teeaae ts a pec 24,000.00 


Contributions for support of 24,000.00 


Shingle Memorial Hospital 0.000. 15,000.00 
Bo OPixed (Cnarees: \ciacciccstnieresnsnecitton cratesdose 15,000.00 


Contributions for support of 15,000.00 


Territorial Hospital ...000........... 5 sas nsnnsteniaeesoesiaeieds 847,779.00 
A. Personal ServiCe@S oooccociccceececccceececscceeceeeeecee ees 522,884.00 
B. Other Current Expenses _.................. 300,000.00 
C.. FEGUIDMONG .--cccstiscitcencs ta LS 24,895.00 
Motor Vehicles ............ ipattareuteed 6,175.00 
Other Equipment ow... 18,720.00 
Waimano Home ©0000... ee weuamae tae eecesth 389,823.00 
A. Personal Services 202... 165,723.00 
B. Other Current Expenses - sath, cle be a rteas ni 144,000.00 
CO MGUIDMONG > sx eicsesn teeta dex verge eames 2,600.00 
E. Structures and Permanent Improvements 
GO: TAT | a Sets ae ee os peal ted 77,500.00 
BUNGINGS: 2.66 la 58,000.00 
Water “Tanks «2.0 kes 9,000.00 
Cyclone Fence ......... 4,500.00 
Conduits for Light and Pow- 
CP Tiines = 056i cea 4,000.00 
Highways and Trails ............ 2,000.00 
General Office—Board of Prison Directors .... 49,546.00 
A. Persona] Services ooo. ccecececceeceecneecee eee 44.646.00 
B, Other Current Expenses ...........0..0000000.. 4,500.00 
C,. Equipment _................. eerarer bsrvecustsauceestinglers — 400.00 
Oa. PYrisOn: 2.655 Ge 422,199.00 
A. Personal Services 2.0.0.0... eee eee beatae 248,199.00 
B. Other Current sdiatisa ashi tu bebe out hsactaie 165,300.00 
C. Equipment ............ sale eed ce ae ee aka eal 8,700.00 
Motor Vehicles oo... 2,500.00 
Other Equipment __..... Ss 6,200.00 
Prisoners’ Compensation 20000000... cecececceeeeeeeeee cess 15,000.00 
A. Personal S@rvice@S ooo. eccececceeeccersccecseees 15,000.00 
Board of Industrial Schools (Proper) ............ - 53,265.00 
AOPersonal “SErvices : siciodckissessse deck exes ttccevsst 29,014.00 
B. Other Current Expenses ...0.0.000000000c0 6,251.00 
Home Placements Kawailoa _......0.....000..- 2,000.00 
Home Placements Waialee ow... oeees 15,000.00 


Fy! PUUIINO NG: «ic ae ae Alea atone Nad ie wal 500.00 
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Kawailoa Training School for Girls ................ 151,981.00 
A. Personal Services oo... cece eeceenecenceeeees 80,169.00 


Provided that the Physician appointed 
under this item on a part-time basis 
shall receive a salary of $100.00 per 
month, and provided, further, that the 
person appointed as such physician shall 
be the same person serving as terri- 
torial physician at Heeia-Waimanalo 
and/or city and county physician in the 
same general localities. 


B. Other Current Expenses o.oo. 62,310.00 
@ Br Ho [511 0} 0 2.) 6 | HaumNennPyene een near es Re NER men Pe ne eae eR 6,902.00 
Motor Vehicles 000.000.0000... 1,300.00 
Other Equipment 0.2.0.0... 5,602.00 
E. Structures and Permanent Improve- 
MeNtS FO LAN ane eeseccsneeceeesseeseeene 2,600.00 
Buildings 0002-20-20. 1,000.00 
Highways, Trails, etc. ............ 1,000.00 
Other Improvements to Land 600.00 
Waialee Training Schoo] for Boys ..............-.... 212,404.00 
A. Personal Services ...... ghee lech alta ncras alee 102,854.00 
B. Other Current Expemses. .............00.....0-200 84,550.00 
CG. BQuIDMeN © - 24 eck ewes ein 25,000.00 
Motor Vehicles .......000000000.0....- 2,200.00 
Other Equipment ou... 22,800.00 
TOTAL: CHARITIES, HOSPITALS AND 
CORRECTIONS oouneccccecsccccseceeeetteeeneeees $2,180,997.00 
EDUCATION ey 
University of Hawathi oo. eee ceneeeeeeee 906,667.00 


A. All functions expendable at the direc- 
tion and under the supervision of the 
Board of Regents of the University of 
Hawaii. Provided, however, that the 
amount of this appropriation neces- 
sary to match allotments made by the 
Federal Government for extension 
work shall be payable to the Universi- 
ty of Hawaii in total, by single war- 
rant, or by several warrants, repre- 
senting periodical allotments. Provided, 
further, that disbursements matching 
Federal allotments may be regularly 
audited by the Federal auditor and 
Shall be subject to the same limita- 
tions as respects the character of 
expenditures of the Federal funds 
which it offsets. Provided, further, 
that this amount shall be inclusive of 
the sum of $12,000.00 for Volcanology. 
Provided further, that the University 
may employ a Volcanologist without 


GENERAL APPROPRIATION ACT. 
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consideration as to age, any other pro- 
vision of law to the contrary notwith- 
standing. 

Library Of Hawaid ooo ecccceese cee eceeteneees 
A. Personal Services 20.0.2... cece eeeceeeeeteeeees 
B. Other Current Expenses 0... 
C.HROUIDMEGNG: <6.) aie enc httacteces 

FAV! EMP ALY SckisrcSicpeatiadicscsaaleledivuisde ieasdcvivpeseken 
A. Personal ServiceS 2.0.......cc cet teeeeeeeseceeeeceees 
B. Other Current Expenses ooo... 
Cy} MOQUIDMOGNE.  iveencit2en healers etd ees 

Maui County Free Library 02000 
A, Personal Servicés o.oo. eee eee eceeeeeeeees 
B, Other Current Expenses 
C. Equipment 


Pee ee eee errr 


ee ee eer er eee ee 


Kauai Public Library Association, Ltd. ........ 
A. Personal ServiceS 20.00. cceeceee cece eesseeeeeeees 
B, Other Current Expenses 0... 
AS. FEGUIPIMONG:. Sse ied can cient pavectadecemcu ecatete 

PUDliC® APCHIVOS: oy. .0ccd es cee cteiersettoei ecient 
A. Personal Services 
B. Other Current Expenses 20000. 
C. Equipment 


Pere eee errr eee ree eT eee rer eee errr) 


ee ee rt errr reer Tere reer eee Pee er errr 


Division of Vocational Rehabilitation -........... 
A, Persona] Services ooo... lice cee ceeeeeeeeeeee 
B. Other Current Expenses 2.000000 
C. Equipment 


eee ee eee eee ee er ee ee 


TOTAL: EDUCATION | osicnccec ase eecisasiece tunndeens 


MISCELLANEOUS 


Veterans Hawaii Guard 1898-1898 ........0000000.0. 
F. Fixed Charges ooo... cccccccccceccacccesecceeececseeeee 
Grants, Subsidies and Con- 


tributions 10,000.00 


Aiding Indigent Persons Released from Ka- 
lini Hospital and Kalaupapa oo... 
Wi MOG: ACBL ROS edelacininesdinc Mteeiianiacheainse 

Grants, Subsidies and Con- 
DUGIONS? 5602 nsesecoeesisi Sh eecsbetesacts 3,000.00 

Relief of Persons Released from Kalihi 
Hospital and Kalaupapa ooo. 
PY. Pined, Charees: aco es is ec ees: 

Grants, Subsidies and Con- 
tributions 


169,910.00 
35,000.00 
33,000.00 


48,511.00 
7,409.00 
19,015.00 


39,259.00 
8,000.00 
18,286.00 


25,293.00 
4,500.00 
8,500.00 


25,673.00 
3,950.00 
2,000.00 


4,590.00 
15,510.00 
200.00 


10,000.00 


3,000.00 


2,900.00 


423 


237,910.00 


74,935.00 


65,545.00 


38,293.00 


31,623.00 


20,300.00 


$ 1,375,273.00 


10,000.00 


3,000.00 


2,000.00 


424 
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Expenses Official Bonds 2000... eeeseer eens 


B. 


Other Current Expenses .........-0.0... eee 


Governor’s Contingent Fund ........0.00000 0... 


B. 


Other Current Expenses  ......0. ie. 


From which expenditures may be made 
only with the approval of the governor 
and only for urgent needs for which no 
specific apprepriation or an insufficient 
appropriation is made herein or other- 
wise, a detailed account of all of 
which expenditures sha'] be submitted 
to the next legislature, provided, how-~ 
ever, that no expenditure shall be made 
out of this fund to increase any salary. 


Governor’s Contingent Fund for Temporary 


Assistants 


Pe ee 


Bureau of Sight Conservation and Work with 
the? Bun) «oo oon ciasieckie ese le ct lecasdenixverse cence 


A. 
B. 


To be expended by the board of public 
welfare with the approval of the gov- 
ernor of Hawaii or by such other agency 
to which the functions of said board 
may be transferred. 

Persona] Services oo... cece cece cece eeceeeneees 
Other Current Expenses ...W0...00-..00.00-- 
Revolving Fund for Shop for Blind ...... 


COC TSGUIDMIENG  cchlesh i edt petelas 


Territorial Planning Board |....2..00-..00.e... 


A. 
B. 


Personal Se@rviCe@S o......... oc. ceeecsceeeecesseeeceneaeenees 
Other Current Expenses 9 ........0.ce ee 


Ss GUT TIGING « 22e Siac 2a Nett dc teas eecuatrecgeiane 


Park Survey ooo... ec cceecccccceeeeceeeseceeees Peter ane 
Master Plan—Hilo 2000000 oooccececcec eee ccc ee eens 
Master Plan—Kapaa, Kauai .......00000000000.. 


Hawaii Tourist Bureau .....00.. ee. nueees 


F, 


Contribution for support of: Provided 
that this appropriation shall become 
available from time to time in frac- 
tional amounts equal to one-half the 
amount then received from individuals 
and business organizations by said Ha- 
waii Tourist Bureau, five members of 
which Bureau to be appointed by the 
Governor for terms of one year each 
or until a Successor is appointed, one 
of said members to be selected to 
represent each of the island counties 
of Hawaii, Maui, Honolulu and Kauai, 
upon nomination of the Boards of 
Supervisors of the respective counties 
in conjunction with the principal civic 


15,000.00 


50,000.00 


10,000.00 


30,719.00 
10,970.00 
5,000.00 
1,300.00 


31,000.00 
8,100.00 
900.00 
6,000.00 
3,000.00 
2,000.00 


ed 


15,000.00 


50,000.00 


10,000.00 


48,489.00 


51,000.00 


125,000.00 
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or commercial organizations of said 
counties, and one to be selected by the 
Governor to represent the Territory at 
large; provided, further, that said 
funds shall be expended exclusively for 
Gisplay advertising space, in metro- 
politan newspapers and national maga- 
zines of mainland United States and/or 
Canada, and for broadcast or radio, 
and all such advertising Shall he 
placed through an advertising agency 
incorporated in the Territory of Ha- 
waii and holding such corporate status 
for a period of at least three years 
prior to receiving such appointment, 
which agency in order to qualify must 
possess official recognition from repre- 
sentative publishers’ associations on 
the mainland, such as American News- 
paper Publishers’ Association, Periodi- 
cal Publishers’ Association, etc., as in- 
cating its ability to fully function as 
a qua‘ified national advertising agency; 
said monies shall be issued to said 
Hawaii Tourist Bureau by warrants of 
the Auditor of the Territory of Ha- 
waii only when satisfactory evidence 
has been presented to the said Auditor 
that such an amount has been col- 
lected in cash and deposited in a bank 
to the credit of the Hawaii ‘Tourist 
Bureau for this purpose; provided, 
further, that not less than $25,000.00 
of the amount hereby appropriated 
shall be expended for radio broad- 
casting from within the Territory. 


Radio Commission _ooo..... cic ceccceecceeeceeeeeceeeeseeeeeeees 30,460.00 
A. Personal ServiceS .................cc.ccceeeceeeeceeeeeeeeeee 23,200.00 
B. Other Current Expenses ........00.00000002.-2.0.... 6,060.00 
Me OQ Gc er ae ats wh eases eee 1,200.00 

Territorial Unemployment Compensation Board 30,000.00 


For the purpose of maintaining public 
employment offices throughout the Ter- 
ritory, which moneys shall be used for 
the matching of funds which may be 
allotted to the Territory under the Act 
of Congress entitled: “An Act to pro- 
vide for the establishment of a National 
Employment System and for Cooperation 
with States in the Promotion of such 
System”, approved June 6, 1933, as 


amended. 
Hawaiian Homes Commission ............ eisai a 188,398.96 
A. Personal SOrvic@s .ooo....eeee cece ececcecceececeeeeecenes 77,026.88 
B. Other Current Expenses 000.0. 34,940.00 


B=]. Fixed Cnearees: g.cocckehice dee iiceneeee 15,347.88 
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Interest on Loans Payable to 
Territory cc2iidcccciaydeicatiess 11,250.00 
Sinking Fund Installment .. 4,097.88 


(OH 0 |) « 6.) ¢ | ante a eRe 1,393.50 

E. Structures and Permanent Improvements 40,000.00 
Keaukaha Athletic Field and Play- 

TOUTING sions 005s eile chaser icanivesviceeeescetis cee 10,000.00 

FB, Fixed Charges ini eccecccccccesecsesccscsseneesenes 9,690.70 


Grants, subsidies and con- 
(ributiOns: “enchant 9,690.70 


Contribution to 
Keaukaha Nurs- 
ery School .......... 9,690.70 


TOTAL: MISCELLANEOUS.  ..LLWWWW 2.0 Pe 


Interest on Funded Debt 0.00.00. 
TOTALCINTERIS 1 seschwdidudw ors ecutiee 


PUBLIC SERVICE ENTERPRISES 
Board of Harbor Commissioners (Proper) . 


A. Personal Services Neh decd tenes acest 15,705.00 
B. Other Current Expenses ...........20. 6,300.00 
Gi. TEQUIDINCNG eicicss pects ren sotsieaeece see ee aacesss 200.00 


Maintenance and Additions, Landings, 
Wharves and Pipelines, and other Prop- 
erty under the control of the Board of 


Harbor Commissioners . .....00.........ccccceeees 
A. Personal Services ooo. ceeeeeeeesceeeaeeeee 140,353.00 
B. Other Current Expenses ..........000....000.0.-.- 103,225.00 
Kailua Wharf Repairs 00.00... eee 1,000.00 
Dredging al] island ports where neces- 
SAY cx ctetie ee ec Ee hat Cat ce Sinclar eee tet 52,500.00 
Os EQUA ICING > ao coe et heise econ welevecdatalasece 11,200.00 
Motor Vehicles .........000002000...... 6,500.00 
Other Equipment __......... ; 4,700.00 
E. Structures and Permanent Improvements 
GO TIN ncn ines eget ota ee cc 22,500.00 
Shed—Hanalei Wharf .......... 3,000.00 
Lean-to Pier 3, Hilo _......... 2,500.00 
Shed—Kahului Wharf ........ 2,000.00 
Small Boat Harbor at suit- 
able point on Maalaea Bay 
for general public use ...... 15,000.00 
Harbor Masters and Pilots 0000. 
A. Personal Services 2200s eeeeeteeeeee 79,080.00 
B. Other Current Expenses 0000. 30,665.00 


i, FEQUIPMONG oes ccs cect vous conceit eeditiesl aera ewedeeiye ices 3,936.00 


$ 563,847.96 


2,751,581.50 


$2,751,581.50 


22,205.00 


330,783.00 


113,681.00 
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Motor Vehicles ....000.....00....000..-. 2,100.00 
Other Equipment ...........00....... 1,836.00 


TOTAL: PUBLIC SERVICE ENTERPRISES $ 466,669.00 


GENERAL TRANSFERS 


Employees’ Retirement System ........0........2...-...... 56,065.00 
A. Personal Services 000... eeeeetees 48,780.00 
B. Other Current Expenses ........000000. ee. 5,200.00 
C. HOuIpment:. nc.) ty toe Se ee 2,085.00 


Pension Accumulation Fund .................--..-..-2...-. 1,031,278.00 
Bo RIKed: CCOHAT@OS | oecicecsc eisai ehcccietecteass 1,031,278.00 


Territorial Contributions .... 1,031,278.00 


Permanent Pensions under Act 261, Session | 
EAWS: OL: O20) ciscieees Si cctinces ce basistedaneecliss 32,760.00 


TOTAL: GENERAL TRANSFERS. .................. $ 1,120,103.00 
GRAND TOTAL OF TOTALS .......000000 0... $14,401,978.46 


Section 2. Changes and transfers may be made by the head of a 
department or establishment with the approval of the governor, within 
the foregoing schedule of appropriations, for any organization unit of 
such department or establishment, as to “Personal Services”, “Other 
Current Expenses” or “Equipment”. Provided, however, that in cases 
where no appropriation is made for “Equipment” for such organization 
unit of a department or establishment, the head of such department or 
establishment may, with the approval of the governor, create such 
appropriation by changes or transfers from ‘Personal Services” or “Other 
Current Expenses” or both. 

Section 3. With the exception of government physicians and bac- 
teriologists, no other officer or employee in the territorial service or in 
the service of any county or city and county in receipt of a salary, 
wage or other compensation or remuneration of $100.00 or more per 
month shall receive any additional salary, wage or other compensa- 
tion or remuneration out of any moneys herein appropriated unless 
otherwise specifically provided for herein. Provided, however, that the 
combined salaries of a government physician or a bacteriologist re- 
ceived from more than one governmental source shall, in no event, 
exceed the total sum of $400 per month. 


Section 4. If any section, subsection, sentence, clause or phrase of 
this Act is for any reason held to be unconstitutional or invalid, such 
decision shall not affect the validity of the remaining portions of 
this Act. The legislature hereby declares that it would have approved 
this Act and each section, subsection, sentence, clause and phrase 
thereof, irrespective of the fact that any one or more of the sections, 
subsections, sentences, clauses or phrases be declared unconstitutional 
or invalid. If the application of any provision of this Act to any 
person or circumstance is held invalid, the application of such pro- 
vision to other persons or circumstances shall not be affected thereby. 


Section 5. No employee receiving remuneration from the above 
sources shall accept any employment for remuneration, either private 
or public, during any vacation granted pursuant to sections 103-104 of 
the Revised Laws of Hawaii 1935, or during any sick leave granted pur- 
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suant to section 105 of said Revised Laws. Any employee violating the 
provisions of this section shall forfeit his position, and shall be in- 
eligible to reemployment in the same department for a period of one 
year. 

Section 6. Any appropriation herein made for any department, 
commission, board, bureau, agency, instrumentality, or organization 
unit thereof, or for any other purpose (each of which is hereinafter 
called the “unit’’), (1) to the extent that such appropriation or any 
part thereof or item set forth under such appropriation is in ex- 
cess of the appropriation for such unit, in whole, or as to any respec- 
tive part or item thereunder, as set forth in the general appropria- 
tion Act for the biennial period ending June 30, 1939, Act 205 (Series 
E-173) Session Laws of Hawaii 1937; or (2) if no appropriation for any 
such unit or any respective part thereof or item set forth thereunder 
was made by said Act 205 (Series E-173) Session Laws of Hawaij 1937; 
the same (hereinafter called the “excess” whether within clause 1 or 2 
above) shall be expended only with the written approval of the gover- 
nor in the manner herein set forth. The governor from time to time 
may approve the expenditure of such excess or any amount thereof, 
and in granting such approval may authorize the expenditure of the 
excess part of such appropriation or respective part or item thereof 
for such unit or for a particular part of such appropriation or item 
thereunder, to the extent of the appropriation or the particular part 
thereof or item thereunder authorized by this Act; provided, that 
nothing herein shall be deemed to affect the power of the governor 
to authorize changes and transfers as provided by Section 2 of this 
Act; provided, further, that in the event of such change or transfer 
the same provisions shall apply as hereinbefore provided in the case 
of an eXceéss. 


Section 7. This Act shall take effect from and after July 1, 1939. 
(Approved May 16, 1939.) H.B. 38, Act 244. 


[E-195] An Act Making a Deficiency Appropriation for the Gov- 
ernor’s Contingent Fund for the Current Biennium. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. There is hereby appropriated out of the general fund 
of the Territory, for the biennium ending June 30, 1939, as an addition 
to the governor’s contingent fund provided by Act 205, series E-173 
of the Session Laws of Hawaii 1937, the sum of eighty-seven thousand 
two hundred and three and 13/100 dollars ($87,203.13). 


Section 2. This Act shall take effect upon its approval. 
(Approved May 12, 1939.) S.B. 400, Act 217. 


[E-196] An Act to Amend Act 205 of the Session Laws of Hawaii 
1937, Making Appropriations for the Biennial Period Ending June 
30, 1939. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Act 205 of the Session Laws of Hawaii 1937, is hereby 
amended by amending the item, appearing on page 325 of the printed 
volume of said Session Laws, reading: 
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“Kahului Fairgrounds $10,000.00” 
to read: 
“Maui Airport $10,000.00”’. 


(The amount specified in the foregoing item may be expended for 
lands, construction, materials, supplies, labor and equipment.) 


Section 2. This Act shall take effect upon its approval. 
(Approved March 30, 1939.) H.B. 304, Act 25. 


[E-197] An Act to Amend Act 205 of the Session Laws of Hawali 
1937, Making Appropriations for the Biennial Period Ending June 
30, 1939. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Act 205 of the Session Laws of Hawaii 1937, is hereby 
amended by amending the item appearing on page 332 of the printed 
volume of said session laws reading: 


“Importation, propagation, distribution seed fish 40,000.00” 
to read: 
“Importation, propagation, distribution seed fish 40,000.00 


(Provided that in the case of contracts for the purchase of live bait 
fishes the awarding officer may, in his discretion, waive the require- 
ment of section 81, Revised Laws of Hawaii 1935, that a bond be fur- 
nished by the person with whom such a contract is entered into.)” 


Section 2. This Act shall take effect upon its approval. 
(Approved April 20, 1939.) H.B. 467, Act 70. 


[E-198] An Act to Fix the School Budget for the Period Beginning 
July 1, 1939, and Ending June 30, 1941. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. The school budget shall be as follows for the period be- 
ginning July 1, 1939, and ending June 30, 1941, and the sums herein~ 
after set forth are hereby appropriated out of the general revenues of 
the Territory for the following purposes, to wit: 


GENERAL SCHOOL FUND 


General Administration 2.000.000 ee $ 111,670.00 
A. Personal Services _o.0.2........ccccccce cc cceeeeeesecenceee ee $ 81,300.00 
Superintendent ow... $ 14,400.00 
Other Personal Services .... 66,900.00 
B. Other Current Expenses ....... ee 24,920.00 


Ce BGQUIDMeNnt, . aciesinn Wasi aaa 5,450.00 
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ee are Ae 


Board of Examiners 22000. cc ccleeeceeee cece cece avec 
A. Personal Services 0.00.0... clecccccscsceceteeeee scenes 
B. Other Current Expenses... 
C. Equipment 


Peer eee eee eee Ce eee ee eer reer eer rr ara 


Insurance and Bonds ooo.o....o..ceccecccccccceecceeceseneeenecene 
F. Fixed CharQe@S 20.0... cee ceccceccesccetsccereeeneee 


Field Expenses: General Items .....0.......00000000... 
B, Other Current Expenses .....0000000000.c cee 
C. Equipment 


Ieee rier ee er rr ere eee error ree) 


Supplies and Equipment: Grades 1-6 ............ 
B. Other Current Expenses... 
Ce FOQUIDIIGNG  osceiecateticovsccecarr ents cite sanines 

C-1. Equipment—Books 

C-2. Equipment — Educa- 
WOME. pieccteceetiddecoeeetectsaeds 

C-3. Equipment — Home 
Economics, 


Agriculture 13,795.00 


Cee ee oe 


Supplies and Equipment: Grade 7-9 _00000....... 
B. Other Current Pxpenses —..00...0000.cccee 
Ci EQUIDMONU. ceeds iis eke ieaes Ancien 

C-1. Equipment—Books -_ 
C-2. Equipment — Educa- 
C1ONGN. © cise ieee eas 
C-3. Equipment -—- Home 
Economics, Shop and 
Agriculture 000.00. 


15,000.00 


16,350.00 


Supplies and Equipment: Grades 10-12 ........ 
B. Other Current Expenses .....00....0.--.:ceee 
C. Equipment 

C-1. Equipment—Books 
C-2. Equipment — Educa- 
WONG: iether canetccc) 
C-3. Equipment — Home 
Economics, Shop and 
Agriculture ........0.0000c.... 
C-4. Equipment — R.O.T.C. 
OO TRANG: «ccs sciiau scarce eee: 


ee eee ee re ee 


10,000.00 


16,000.00 
3,000.00 


Territorial School for Deaf and Blind ............ 
A. Personal Services 2.0.0.2. eee ene cee 
B. Other Current Expenses. ......0............:- eee 
GC. WQUIDIIGNG” | ei eet 2 ee 
E. Structures and Permanent Improvements 


Division of Health Education —...0000000.. 
A. Personal Services 2... ccececceeeeeecenteee 
B. Other Current Expenses .....00000000000000. 
C. Equipment 


ee. ee ee eee ee ee eer 2 oy 


Division of Dental Hygiene 00.00.00... 


29,500.00 
15,000.00 


58,690.00 
26,795.00 


34,165.00 
34,350.00 


21,250.00 
30,000.00 


81,765.00 
31,235.00 
3,500.00 
9,000.00 


9,420.00 
4,800.00 
600.00 


800.00 


2,000.00 


44,500.00 


85,485.00 


68,515.00 


51,250.60 


125,500.00 


14,820.00 


107,140.00 
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A. Personal Services @0.00...0...2..ccccccecceceeeceeeeceeees 
B. Other Current Expenses .....0000000.00020 0... 
C. Equipment 


Division of Vocational Education .........0000.0....... 
B. Other Current Expenses .......0000000000000u. 
C. Equipment 


F. Fixed Charges (Contribution to Spe- 
cial Vocational Fund) ...000. 0. 


Peete eee eee Perr eee reer ee ere rer eer rey 


Honolulu Vocational School o.oo. 
A. Personal Services oo... cee cece ee eeeeeeee 
B. Other Current Expenses .....02002.0. ee 
E. Structures and Permanent Improvements 


Future Farmers of America .....0...0..000ce. 
B. Other Current Expenses .......00000000000 


Future Homemakers of Hawaii ... ....00..000.00000... 
B. Other Current Expenses .......0.0000.0000. 0.0... 


Books for Indigent Children . 
B. Other Current Expenses 0000000000000. 


For the purchase by the Department 
of Public Instruction of necessary books 
or the payment of authorized book 
rentals, and for the payment of author- 
ized school fees, for needy pupils regis- 
tered in grades 1 to 9 inclusive, in the 
public schools, under such rules as may 
be prescribed by the department and in 
accordance with the provisions of Act 
112 of the Session Laws of 1929. 
School Expenses and Transportation, 
Crippled. . CRIUGTEN: — oii iei tees sikecsse tee 
B. Other Current Expenses ooo... 


TOTAL: GENERAL SCHOOL FUND ............ 


98 540.00 
7,900.00 
700.00 


7,900.00 
400.00 


4,000.00 


2,310.00 
2,160.00 
3,400.00 


2,000.00 


2,000.00 


7,000.00 


5,350.00 


TEACHERS’ SALARIES FUND 


Teachers’ Salaries 22.00... ccc cc eecsecceceescceececeereeeee 
A. Elementary Teachers vecsestteseessseeessee-- 6.153,139.60 
B. Intermediate Teachers ........00000000. eee 1,478,884.00 
C. High School Teachers 20.0. 1,613,474.80 
D. Vocational Teachers _ 2... 1,087,025.20 
E. Principals (16 or more assistants) .......... 559,770.00 
BY SSUDErVISOPS: stasis tees os eee 97,400.40 
Cys OCT OLATIOS  oicci otal Geseduccieesties ete csnsarseeseaabinss 269,040.00 
ic get OF) 0) 28 iC #6 | en ee es 259,400.00 
Uy. PUIOSULOLICOS soli 5 cee eee ee oh eee 52,500.00 


Provided that the Department of Pub- 
lic Instruction shall not hire substitutes 
unless a teacher is absent for more than 
3 days. 

J. Automatic Increases oon 


300,000.00 
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12,300.00 


7,810.00 


2,000.00 


2,000.00 


7,000.00 


5,350.00 


$ 648,140.00 


$11,960,274.00 
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K. Additional Teachers .....00.0.00000-.2 ce 64,000.00 
Es METAVEL! avi ccttccou acces vices ceeds aie ances iaeectideectecs 25,640.00 

GRAND "TOTAL oocceecccccccccccciceccccceeectcececcenseeeeceseucece $12,608,414.00 


Section 2. The Department of Public Instruction shall establish 
within the funds scheduled in Section 1, the following grades in the 
following schools as of the dates set opposite the respective items. 


School Grades to be added Time of Establishment 

Oahu: 

Benjamin Parker 12th Grade Sept., 1939 

Waipahu-Ewa 11th Grade Sept., 1939 

Waipahu-EBwa 12th Grade Sept., 1940 

Kahuku 12th Grade Sept., 1939 
Hawaii: 

Waimea 9th Grade Sept., 1939 

Pahala 12th Grade Sept., 1939 
Maui-Molokai: 

Molokai Intermediate 12th Grade Sept., 1939 

Hana 12th Grade Sept., 1939 


Section 3. Changes and transfers may be made by the commis- 
Sioners of public instruction, with the approval of the governor, within 
the foregoing schedule of appropriations, for any organization of such 
department as to “Personal Services”, “Other Current Expenses”, or 
“Equipment”. Provided, however, that in cases where no appropriation 
is made for “Equipment” for such organization unit, the commissioners 
of public instruction may, with the approval of the governor, create 
such appropriation by changes or transfers from “Personal Services” 
or “Other Current Expenses”, or both. 


Notwithstanding any other provisions of law, the Department of 
Public Instruction shall not make any expenditures during the 1939-1941 
biennium in excess of the total herein appropriated. 


Section 4. No employee receiving remuneration from the above 
sources shall accept any employment for remuneration, either private 
or public, during any vacation granted pursuant to sections 103-104 of 
the Revised Laws of Hawaii 1935 or during any sick leave granted pur- 
suant to section 105 of said Revised Laws. Any employee violating the 
provisions of this section shall forfeit his position, and shall be ineli- 
gible to reemployment in the same department for a period of one year. 


Section 5. This Act shall take effect July 1, 1939. 
(Approved April 26, 1939.) H.B. 184, Act 110. 


SPECIAL APPROPRIATION. 
SERIES E-199.—Acr 41.] 
SERIES E-200.—Act 226. ] 
Series E-201.—Acr 261. | 433 


[E~199] An Act Making an Appropriation for the Lahainaluna 
Boarding School. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. There is hereby appropriated from the general revenues 
of the Territory of Hawaii, the sum of twenty-eight thousand nine 
hundred forty-eight dollars ($28,948.00) for the Lahainaluna Boarding 
School to be expended as follows: twenty-five thousand dollars 
($25,000.00) for the support of said school, and three thousand nine 
hundred forty-eight dollars ($3,948.00) for equipment. 


Section 2. This Act shall take effect upon its approval. 
(Approved April 11, 1939.) H.B. 342, Act 41. 


[E-200] An Act to Provide for Additional Equipment for the Teach- 
ing of Agriculture and Certain Trades at the Kalaheo Vocational 
School, Kauai. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. There is appropriated out of the general revenues of the 
Territory, in addition to any other sums appropriated for Kalaheo 
Vocational School, the sum of six thousand dollars, to be expended by 
the department of public instruction for the purpose of providing 
necessary equipment for the teaching of trades and agriculture at said 
school. 


Section 2. This Act shall take effect on July 1, 1939. 
(Approved May 15, 1939.) S.B. 131, Act 226. 


[E-201] An Act Appropriating the Sum of Two Hundred Thousand 
Dollars ($200,000.00) from the General Revenues of the Territory 
for Harbor Board Purposes and Providing for the Reimbursement 
of Such Sum to the Treasury of the Territory Over a Period of Ten 
(10) Years. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. That the following sums, or so much thereof as may be 
necessary, are hereby appropriated for the objects and purposes here- 
inafter specified out of moneys in the treasury received from general 
revenues: 


HAWAII 


1. For the construction of awnings for the piers, track 
and conveyor reconstruction, wiring and other improve- 
ments including the purchase of land at the Wailoa River 
fishermen’s pier, all at Hilo, Hawaii 000 $ 155,000.00 


2. Redecking and repairs to pier at Kailua, Hawaii ........ 10,000.00 
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MAUI 
Construction, including any necessary rights-of-way for 

a sampan and yacht harbor at Maalaea Bay, Maui .............. 35,000.00 


(This item not approved. J.B.P.) 
TOTAL 200,000.00 


Section 2. The aforesaid sum of $200,000.00 or so much thereof as 
may be necessary shall be disbursed on warrants drawn by the auditor 
upon vouchers approved by the board of harbor commissioners. 


Section 3. So much of the moneys hereby appropriated as shall be 
used for the purposes above set forth shall be repaid into the general 
fund of the Territory in annual instalments over a period not to exceed 
ten (10) years, | 


Section 4. In the event that provision for the foregoing appropria- 
tion is made by the authorization of bonds from either a territorial 
bond issue or a revenue bond act as provided by Act 174 of the Session 
Laws of 1935, as amended, or as may be amended, then the foregoing 
appropriation shall be null and void. 


Section 5. This Act shall take effect upon approval. 


(Approved this 17th day of May, A.D. 1939, except as to item “Maui— 
35,000.00”"—-This item is not approved.) 8.B. 418, Act 261. 


[E-202] An Act Making Additional Appropriations for the Tuber- 
culosis Bureau of the Board of Health. 


WHEREAS, in order to effect a more rapid decrease in the exces- 
Sive incidence of tuberculosis and in the serious economic and social 
losses, including unemployability and deaths, due thereto, as pointed 
out in the Survey on Tuberculosis in the Territory of Hawaii made by 
Bruce H. Douglas, M. D., in the year 1938, it is necessary that in- 
creased appropriations be made for improved and intensive measures 
for the detection, diagnosis, treatment and isolation of early cases of 
tuberculosis, for increased health education with respect to said disease, 
and for rehabilitation and follow-up work relating thereto; now, 
therefore, 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. There is hereby appropriated out of the general revenues 
of the Territory, in addition to any other appropriations made by 
law for the same or similar purposes, the following amounts to be ex- 
pended by the tuberculosis bureau of the board of health of the Ter- 
ritory during the biennium from July 1, 1939, to June 30, 1941, to-wit: 


A. Personal SOrviCes cccic icc ccsicsedicdceasicecesssceeseeee $ 18,292.82 
Unclassified positions 
TUCO EON oii ooo es Sse copcaeaa see tadaatebabdeasiae $ 2,337.80 

Provided that the director is the same 
person as the principal medical of- 
ficer listed in the budget of the Terri- 
tory of Hawaii for the biennium 1939-41 
on page 42, which salary shall be in 
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addition to that appropriated for the 
above position in the general appropria- 


tion bill. 

Classified position 
DONIO’N CIOTER. cacy beech aise: 3,466.56 
Clerk—stenographer o.oo... eee 3,120.00 


Principal medical officer—(part-time) 1,408.38 
Provided that the medical officer (part- 
time) is the same person as the medical 
officer (part-time) listed in the budget 
of the Territory of Hawaii for the bien- 
nium 1939-41 on page 42, which salary 
shall be in addition to that appropriated 
for the above position in the general ap- 
propriation bill. 
Principal medical officer (part-time) 4,840.08 


Medical technician (Roentgenology) _.. 3,120.00 

B. Other Current Expenses 15,670.00 
0230 Medical & hospital supplies .......... 13,520.00 
0270 Stationery & office supplies ............ 1,000.00 
05 Travel expense—other travel expenses 400.00 
O7 Printing & binding W000... 350.00 
1100 Machinery & equipment ......0......000.... 400.00 

Gy BQUIpPMent. “sive eee eae hee sed 10,838.60 
3010 Office equipment and furnishings .. 2,338.60 


3020 Educational scientific and recrea- 
tional equipment (x-ray, fluoroscope, 
CUC! e eae totale heen 8,500.00 


Section 2. This Act shall take effect on July 1, 1939. 
(Approved May 19, 1939.) S.B. 163, Act 264. 


[E-203] An Act to Provide for the Establishment and Mainten- 
ance of a Home for Disabled War Veterans. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. The sum of ten thousand dollars ($10,000.00) is hereby 
appropriated out of the general revenues of the Territory for the 
establishment in the Territory of a home for infirm or disabled United 
States war veterans, including any persons who were in the military 
service of the United States at any time during any war in which 
the United States has heretofore been or may hereafter be engaged. 
Said sum shall be expended by the board of health of the Territory, 
(a) for the construction and maintenance of a territorial home for 
such veterans, or (b) for leasing premises for such home for a term 
not exceeding ten years and for maintenance of such home, or (c) for 
maintenance of such veterans in some private institution or home. 


Section 2. This Act shail take effect upon its approval. 
(Approved May 17, 1939.) S.B. 99, Act 256. 
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[E-204] An Act to Provide for the Construction of Public Im- 
provements for the Auwaiclimu and Kewalo Homesteads of the 
Hawaiian Homes Commission, Oahu, and Making an Appropriation 
for a Part Thereof and Requiring the City and County of Hono- 
lulu, the Board of Water Supply and the Hawaiian Homes Commis- 
sion to Contribute to the Cost Thereof. 


Be it Enacted by the Legislature of the Territory of Hawati: 


Section 1. The sum of thirty-six thousand three hundred dollars 
($36,300.00) is hereby appropriated from the general revenues of the Ter- 
ritory of Hawaii, not otherwise appropriated, for the construction of 
public improvements for the Auwaiolimu and Kewalo area of the Ha- 
waiian homes commission homesteads in Honolulu, Oahu. 


Section 2. The board of supervisors of the City and County of Ho- 
nolulu is authorized and directed to appropriate the sum of thirty 
thousand five hundred dollars ($30,500.00); the board of water supply 
of the City and County of Honolulu is hereby authorized and directed 
to make available the sum of ten thousand seven hundred dollars 
($10,700.00); and the Hawaiian homes commission is hereby authorized 
and directed to make available the sum of thirty-six thousand three 
hundred dollars ($36.300.00) from any funds under its control for the 
construction of public improvements for the Papakolea homesteads in 
Honolulu, provided that the City and County of Honolulu and the 
board of water supply may include as part of their contributions, labor, 
supervisory and engineering services of their own staffs, and materials 
or supplies from their own stocks at cost. 


Section 3. The design and construction of roads, sewers and the 
moving of buildings shall be under the direction of the City and County 
of Honolulu. The design and construction of the water mains and 
appurtenances shall be by or under the direction of the board of 
water supply of the City and County of Honolulu. 


Section 4. Notwithstanding any limitations contained in Act 210 cf 
the Session Laws of 1937, the City and County of Honolulu is author- 
ized to expend from any moneys realized from bond issues authorized 
by said Act an amount necessary to construct the sewers and to ex- 
pend the usual pro rata cost paid by the government under sewer im- 
provement assessments in the development of a sewer system for lands 
under the control of the Hawaiian homes commission in Auwaiolimu, 
Kewalo and Kalawahine, without going through the process necessary 
to establish a sewer improvement district. 


Section 5. The segregation of costs shall be as follows: 


Roads—1/3 each to city and county, Territory of Hawaii and Ha- 
wailan homes commission. 


Water—-1/3 each to board of water supply, Territory of Hawaii and 
Hawaiian homes commission except that board of water supply also 
provide engineering. 


Sewers—city and county to pay for 10” trunk line plus 40% of re- 
mainder. 


Moving buildings—'%% each to Territory of Hawaii and Hawaiian 
homes commission. 
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city and board of Territory Haw’n. homes 
county watersupply of Hawaii commission Totals 


Roads $3,225.00 oo. $ 3,225.00 $ 3,225.00 $ 9,675.00 
Water oe. $10,700.00 9,100.00 9,100.00 28,900.00 
Sewers 27,275.00 SD ashaveeecetes 17,535.00 17,535.00 62,345.00 
Moving 

BIGES:. descended, ‘ancnemtevrbet 6,440.00 6,440.00 12,880.00 


TOTALS $30,500.00 $10,700.00 $36,300.00 $36,300.00 $113,800.00 


For roads, sewers and the moving of buildings, the segregation of 
funds contributed by the territory, City and County of Honolulu and 
the Hawaiian homes commission may be altered to conform to finished 
plans or estimates if necessary. 


Any deficiency in funds necessary to complete the work shall be 
appropriated by the City and County of Honolulu. 


Section 6. In the event that assistance of any sort be supplied by 
the works progress administration, the public works administration or 
some like federal agency, then the city and county and the Hawaiian 
homes commission shall furnish materials and equipment equal to the 
value of such assistance upon the work designated in section 5 of this 
Act, for the purpose of extending the water, sewer or road services 
for the Auwaiolimu and Kewalo area of the Hawaiian homes com- 
mission homesteads in Honolulu, Oahu, beyond those contemplated in 
section 5 of this Act. 


Section 7. This Act shall take effect upon its approval. 
(Approved May 16, 1939.) H.B. 402, Act 246. 


[E-205] An Act Appropriating $120,000.00 for Additional Financing 
of Activities Under the Public Welfare Law for the Period Ending 
June 30, 1939. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. There is hereby appropriated out of the general reve- 
nues of the Territory for the period from the effective date of this 
Act to and including June 30, 1939, the sum of one hundred twenty 
thousand dollars ($120,000.00) or so much thereof as may be necessary 
for additional financing of any and all activities provided for by the 
Public Welfare Law (Chapter 259A of the Revised Laws of Hawaii 
1935, as enacted by Act 242, Series D-164, of the Session Laws of Hawaii 
1937), as the same may now exist or be hereafter amended. Said ap- 
propriation shall be expended in the same manner and for the same 
purposes as monies collected under Chapter IV of the Appendix ito 
the Revised Laws of Hawaii 1935, as amended. 


Section 2. This Act shall take effect upon its approval. 
(Approved March 31, 1939.) 8.B. 331, Act 28. 
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PAYMENT OF CLAIMS 


[E-206] An Act for the Relief of Certain Persons, Firms and 
Corporations on Account of Overpayment of Taxes and Other 
Claims Against the Territory, and Providing Appropriations There- 


for. 


Be wt Enacted by the Legislature of the Territory of Hawati: 


Section 1. 


The following respective sums of money are hereby ap- 


propriated out of the general revenues of the Territory of Hawaii for 
the purpose of reimbursing the following named persons, firms and 
corporations, for overpayment of taxes or for taxes illegally collected, 
or on account of other claims against the territory, in the amounts 
set opposite their respective names: 


Investment Corporation 
Fred E. Harvey 


Stanley Wright 


James P. Lynch 

Cameron and Johnstone 

John M. Hepburn 

Siphon Co. Ltd. 

Estate of Anna L. Filler, 
Deceased 

Theodore A. Winston 

E. A. Moody 

Mark A. Robinson 

Cora G. Adams 

Harry Parker Trust Est. 

Hooliliamanu Ah Quin 

Florence H. Englesby 

Employers’ Liability 
Assurance Corp., Ltd. 


Occidental Life Ins. Co. 


Northern Assurance Co., Ltd. 


Union Oil Co. of California 

Young Anin, Ltd. 

Matilda A. Foster, Deceased, 
c/o F. E. 

Thompson, Anc. Admin. 

George B. Crackel 

Ernest W. Greene 

W. A. Johnston, Jr. 

Leoti V. Krone 

Mabel Deane Howland 

Robert A. Stewart 

C. J. Marr 

Sophie K. Walker 

Charles E. Davies 

Kapaa Electric Co. 


Mrs. Mary Joyce 
Sophie K. Holt 


Income Tax 
Unemployment 

Relief Tax 
Unemployment 

Relief Tax 
Income Tax 
Business Excise Tax 
Income Tax 
Personal Property Tax 


Income Tax 
3) #9 


Real Property Tax 
Income Tax 


Tax on Insurance 
Premiums 
Tax on Insurance 
Premiums 
Tax on Insurance 
Premiums 

Fuel Tax 
Income Tax 


Publicity Utility and 
Income Tax 
Real Property Tax 


$ 


18.00 
130.27 


82.00 
91.08 
736.03 
216.58 
55.68 


50.72 
149.34 
34.65 
733.07 
1,016.57 
300.96 
32.71 
7.39 


79.87 
3,080.02 


9.39 
104.83 
176.98 


162.07 
32.23 
288.47 
3.12 
11.22 
23.03 
287.54 
64.02 
79.57 
60.65 


265.01 
36.54 
97.03 
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Thomas M. Feiteira and wife Real Property Tax 23.26 
Koon Chan Fong = e es 25.64 
Kiichiji Yamamoto 2 3 ig 29.98 


Lum Yip Kee & Yee Yap 
by their agent Y. T. 


Lum, P. O. Box 1876 i si ne 88.65 
Lum Yip Kee by Y. T. Lum, 

his attorney in fact i - we 179.89 
Lum Yip Kee, Ltd. da ee ie 42.18 
Chum Chin = . - 21.94 
Standard Oil Co. of California ‘. : ? 617.91 
Y. Imamura ig " a 11.15 
Mrs. Melinda A. Stone id 2 4.50 
Honolulu Dairymen’s = - 215.53 

Association 
John de Souza, Jr. a? ie fs 15.28 
Mitsuo Kuramoto m i * 32.65 
Rebecca A. Kauhaihao is a " 14.80 
Thomas Gouveia mt a a 20.95 
Mrs. Annie Keahohou 2 ‘4 a 12.39 
Kametaro Kobayashi F my m 18.42 
Tokuichi Kobayashi Excise Tax 2.31 
A. T. Spalding Income Tax 25.00 
Abraham Lau Kong Real Property Tax 13.29 
Jessie G. Campbell Poll Tax 5.00 
Mrs. C. Oshiro 2 - 5.00 
Shigeo Tanoue e di 5.00 
Hidekichi Higuchi ae 2 16.65 
Gregorio Luis ‘sd o 15.00 
Mrs. Mitsue Horita = ss 5.00 
Mamoru Nakao ms o 5.65 
Otoichi Fujino 2” is 7.00 
Mrs. Rose Acantilado 3 2 5.00 
Mrs. Mataki Iwamoto is = 5.00 
Mrs. H, Yano i os 5.00 
Bernice P. Bishop 

Estate Real Property Tax 156.34 
Frances Beaumont Income Tax 36.86 
Bebeano Cariaga Poll Tax 8.53 
John A. Robinson a " 5.00 
Kakuzo Furumizo ug na 1.06 
Mrs. Minnie Pico 0 5.00 
Mrs. Ine Hanzawa ee a 5.00 
Mrs. Kamato Higa = a 5.00 
Wm. K. Whittle = is 7.54 
Harue Sakamoto - zi 5.00 
Eddie Villaro id m 5.00 
Leon Gaheton i ne 6.78 
Wm. Hano (Alias Wm. 

Kahoohanohano) as as 5.00 
Henry Peters ‘ 5.00 
Hidero Nakamura ‘- ‘is 10.00 
Mrs. Nellie Wong ‘ i 5.00 
Wilhelmina Heu m ‘ 5.00 
Mrs. Catherine Watkins e = 5.00 
Mrs. Tsui Fuchikami " " 5.00 
Solomon Kaiwi Real Property Tax 3.85 


P. E. R. Strauch, Ltd. 3.10 


APPROPRIATION For PAYMENT OF CLAIMS. 
[Serres E-206.—Acr 233. 


440 


Alfred C. Elkington 

Robert Hind, Limited 

Estate of Alexander C. 
Rattray by Cooke Trust 
Co., Ltd., Admin, 

Edward Laanui 


Theo. H. Davies & Co., Ltd. 

Hawaii Chemical & Supply 
Co. 

Hospital Purveyors, Ltd. 


McKesson & Robbins, Ince. 


Mackay Radio & Telegraph Co. 


Mutual Telephone Co. 


Daniel P. McGregor, Sr. 


United Service Studio 


Hawaiian Gas Products, Ltd. 


Hawaiian Printing Co., Ltd. 


L. W. Campos Dairy 


Dr. Kenneth P. Jones 


Estate of Dr. J. M. Sowers 


Waiahi Electric Co. 


H. W. Rice Market 


Hawaii Brewing Corp. 


Mrs. Helene M. Hargrave 


Income Tax 
Personal Property Tax 


Inheritance Tax 

Salary deductions made 
in error — Olinda 
Prison Camp 

Unpaid claims—Oahu 
Prison 

Unpaid claims—Oahu 
Prison 

Unpaid Claims—-Oahu 

Prison 

Unpaid Claims—Oahu 
Prison 

Unpaid claims—Bank 
Examiner 

Unpaid claims—Bank 
Examiner 

Reimbursement for 
amounts paid Fed- 
eral Government on 
property shortages— 
National Guard 

Labor and _e material 
@2/e Victor Houston 
print collection 

Two cylinders destroyed 
by fire-—Washington 
Intermediate School 

Printing services — Re- 
tirement System 

Losses incurred during 
anthrax quarantine 
—October, 1937 

Services as acting pgov- 
ernment physician— 
Board of Health— 
July—September, 1938 


Services as acting gov- 
ernment physician— 


Board of Health— 
November 1937 to 
October 1938 


Hlectric current, Terri- 
torial Office Build- 
ing, 1936-1937, Lihue 


Supplies, Washington 
Place, May and June, 
1937 


Damages due to collision 
with territorial truck 
Loss ‘jin salary on ac- 
count omission of 
credit for three years 
prior service, depart- 


278.02 
1,633.31 


43.06 


78.00 
20.73 
21.00 
3.00 
23.00 
2.04 
9.19 


89.43 


75.09 


85.00 
151.00 


7,022.24 


144.68 


795.32 


42.29 


93.85 


200.00 
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Alvin Kuniyoshi 
Dr. G. K. F. Tyau 


Mrs, Leta Low 
Mrs. Evelyn Jensen 
Megumi Nakatani 
Mrs. Hualani H. Rickard 
(This item is not approved 
J.B.P.) 
The Print Shop 


Frank Texeira 
(This item is not approved 
J.B.P.) 


Annie K. Keawekane 
Mary Correa 


Ruddle Sales & Service 
Company 
Bernard Hose 


Joseph H. Kunewa 
(This item is not approved 
J.B.P.) 
E. A, Taok 


A. J. Spitzer 


Lyons K. Naone 

W. T. Crane 

Chris K. Cockett 

Dr. Koshiro Tofukuji 
S. I. Grossman 
Maurice L. McCluskey 
Charles W. Ashdown 
Charlotte J. Cummings 
Harold Stein 

Harry T. Chang 


Mrs. Sum See Tam Yau 


Kim Sew Ching 
Henry N. Kaahanui 
Jovencio Dafang 
Union Oi] Company of 
California 
(This item is not approved 
J.B.P.) 


ment of public in- 
struction 

Poll Tax 

Professional services, 
Tuberculosis Bureau, 
July, 1937 


Services, Waimano Home 
LE] +9 ‘4 


Real Property Tax 


33 ? 


Printing services — Re- 
tirement System 
Excise Tax, 8.70 
Real Property Tax 23.51 


Real Property Tax 

Travel expenses as mem- 
ber, Hawail County 
Unemployment Com- 
mission 


Unpaid claims, 1930-1934 

Injuries received in line 
of duty 

Pay for vacation not 
granted 


Refund of license to con- 
duct a boxing con- 
test in the County 
of Maui which he 
was forbidden to 
hold because of a 
then existing strike 


Income & Unemploy- 
ment Relief Tax 
Income Tax 


»? o 


Real Property Tax 
Poll Tax 


vy bb] 


Excise Tax 


44] 


360.00 
3.09 


88.17 


266.96 
266.96 

8.91 
737.77 


243.17 
32.21 


136.15 


75.00 
63.80 
21.25 
484.56 
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McKesson & Robbins 


Hurd-Pohimann Co. 
Honolulu Paper Co. 


Solomon P,. Maialoha 
Chock Look 
(This item is not approved 
J.B.P.) 
Hugh Howell 


Montgomery Clark 
(This item is not approved 
J.B.P.) 


Honolulu Rapid Transit Co. 


Louis Marciel 
(This item is not approved 
J.B.P.) 


von Hamm- Young Co., Ltd. 


(This item is not approved 
J.B.P.) 


Marion Redden 


Chun Chin Quon 
(This item is not approved 
J.B.P.) 


Cc. Q. Yee Hop & Coa. 
Dr. K. B. Hodges 
(This item is not approved 
J.B.P.) 


Unpaid claim—Waialee 
Training School for 
Boys 

Unpaid claim-——-Depart~ 
ment of Public Works 

Unpaid claim—the Sen- 
ate, Session of 1937 

Excise Tax 

Damages to 
1935 


fishpond, 


In full for additional 
services and expenses 
in ecannection with 
Molokai Water Sur- 
vey 

In full for services ren- 
dered in dissolving 
corporations under 
section 6755, R. L. 
1935 

Damages to Rapid 
Transit bus, in col- 
lision with territorial 
truck No. 33 

Extra compensation 
earned 


Insurance losses on pri- 
vate car in collision 
with Board of Agri- 
culture and Forestry 
automobile 

In full discharge of any 
and all claims she 
may have as result 
of her suspension 
and dismissal from 
service by the De- 
partment of Public 
Instruction, and any 
failure of said de- 
partment to reap- 
point her to service 

For personal outlay to 
repair damage to a 
civilian car in colli- 
Sion with territorial 
car No. 167 on May 
17, 1938 

Real Property Tax 

Dental Examiners Fee 


TOTAL 


0.10 
23.80 


116.00 
108.21 


290.00 


5,050.65 


180.00 


258.00 
470.46 


94.63 


4,200.00 


51.00 
2,323.93 
25.00 


$ 37,521.97 


Section 2. The sums hereinabove appropriated shall be paid upon 
warrants issued by the territorial auditor upon vouchers approved by the 
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tax commissioner in the several amounts and to the respective persons 
hereinabove set out, as to said claims for taxes, and shall be paid upon 
warrants issued by said auditor upon vouchers approved by the direc- 
tor of the bureau of the budget as to all other claims. 


Section 3. Any amounts so paid which shall represent property 
taxes overpaid or illegally collected shall constitute an advancement 
to the county in which such taxes have been collected, and shall be 
repaid by the treasurer of the territory into the general fund of the 
territory by retaining the amount from the next collection of such 
taxes on account of such county and paying the same into said 
general fund. 


section 4. This Act shall take effect upon its approval. 


(Approved except as to items followed by the words: “This item is not 
approved.” May 15, 1939.) H.B. 300, Act 233. 


[E-207] An Act for the Relief of the Persons herein named. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. The Hawaiian Homes Commission is hereby authorized 
and directed to pay out of any appropriations heretofore made or 
hereafter to be made for it out of the general revenues of the Territory 
of Hawaii to each of the following named persons an amount not ex- 
ceeding the amount set opposite his or her name, to-wit: 


Mrs: siilian. May" po te ee ee eet ee $ 25.00 
Charles N. Perez ___....0.....0.0..... Asien oa it Sedan aa eee Ohh et ote ad oon te ag 20.00 
| C0) <a 2b 0: gen nm OeR Re ER ee AOC OE ee Seen oY RS OI AIM ed nrc OO rd ONE RAAT CO TY AAO ee 26.00 
Herman Keliikipi _...00000000000 eee speseetses ieee Rae tease 53.00 
Te” WE FRCIIO SG . Sett ect cn teacces escheat ithe ee eS AD are ora a a ta os 29.00 
W. K. Kalaiwaa .... Bek ae Senet arth a ean ee en ee, SOU 
Mrs. Filakila Feauwe 2....c..cccccclcccccnccsccccccsc cece cceccecenccenucsecocssasceunsenscesucesancvete 150.00 
THOMAS: PP. Kanoa:. 6.0) a ee ie ee ee eae 120.00 
WU PC a ace oes oe ee ee orate, ae 175.00 
SIAINCS. SO DOTICORs Sect ccce teen ih eit ot cree ivan ea voce tetanic praesent ane aan owas 62.00 
Wis. (Prank) AVI. MS PONCER. icsieicv eee As ee eet a ete 36.00 
E10) 4 cM) ©} 4 | 8k. | ch RR Ie Oe Oe ne oe CET a OnE rs ERENT 18.25 
POPS: A cts ces ta s 5 Oe atte oe Sey anne Oradea ceain talents ee bata: 20.00 
POUUER: ER WO cris sete ets eke oct ecaecer aise eae ae eae: eset eee dae 10.00 
Mrs. Sarah: LOKEDa. acceded ented edauiehkniednstetiednawcs, 520000 
PU AC CUA cdr cistern cates e cea he aren saan en ct cecte alicia tuod aan hatreta abncas dba twhenanecean 90,00 


The payments to be made to said persons are intended to reim- 
burse said persons for expenditures made by them for improvements 
on certain beach lots at Kawaihae, Hawaii, leases upon which applica- 
tions had been made by them under the Hawaiian Homes Commission 
Law, but which said leases, it was later determined, could not law- 
fully be made. 


Section 2. The persons named in section 1, shall, within ninety 
days after the effective date of this Act, submit to the Hawaiian 
Homes Commission a sworn statement in writing setting forth in de- 


APPROPRIATION For PAYMENT OF CLAIMS. 
[Serres E-207.—Act 83. 
[Series E-208.—Acrt 190. 
A444 [Serres E-209.—-Acr 129, 





tail the various items of expenditures made by them, respectively, on 
account of said improvements. The commission shall thereupon pro- 
ceed to consider such statements to determine the correctness of the 
amounts claimed and may require such additional proof as it may 
deem necessary. Upon determining the correct amounts, the com- 
mission shall make the payments herein authorized and directed. 


Section 3. All payments herein authorized and directed shall be 
made by the treasurer of the Territory of Hawaii upon warrants drawn 
by the auditor based upon vouchers eppraved by the proper officers of 
the commission. 


Section 4. This Act shall take effect upon its approval. 
(Approved April 22, 1939.) S.B. 68, Act 83. 


[E-208] An Act for the Relief of Frederick Paishon. 
Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. There is hereby appropriated out of the general revenues 
of the Territory the sum of one thousand one hundred and fifty-two 
dollars ($1,152.00) or so much thereof as may be necessary to pay to 
Frederick Paishon the sum of $9.00 per week so long as he shall live, 
but not exceeding a total of one hundred twenty-eight weeks; pro- 
vided that no such amount shall be paid to him for any week during 
which he shall be confined in any prison or jail. Said weekly amounts 
shall be paid upon warrants of the territorial auditor based upon 
vouchers approved by the board of prison directors through its chair- 
man, said payments being for injuries sustained by said Frederick 
Paishon, without fault on his part, while working as a territorial 
prisoner in Oahu Prison, which injuries caused the entire loss of sight 
in his left eye and impaired his vision in the other eye. 


Section 2. This Act shal] take effect upon its approval. 
(Approved May §&, 1939.) S.B. 436, Act 190. 


[E-209] An Act Appropriating the Sum of Four Hundred Sixty- 
one and 60/100 Dollars ($461.60) for the Relief of Archie S. Kaaua 
for Vacations Earned But Not Allowed. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. There is hereby appropriated from the general fund of 
the Territory of Hawaii the sum of four hundred sixty-one and 60/100 
dollars ($461.60) for the relief of Archie S. Kaaua for vacations earned 
but not allowed while in the employ of the department of public works 
of the territory. 


Section 2. The money hereby appropriated shall be paid by the 
treasurer of the territory upon a warrant issued by the auditor of the 
territory to Archie S. Kaaua. 


Section 3. This Act shall take effect upon its approval. 
(Approved April 29, 1939.) H.B. 230, Act 129. 


APPROPRIATION For PAYMENT OF CLAIMS. 
SERIES E-210.—Acr 52. | 
SERIES E-211.—Acr 46. ] 
SERIES E-212.—Acr 171.] 445 


— 


[E-210} An Act to Reimburse the Devisees Under the Will and of 
the Estate of Rudolph Wilhelm Meyer, Deceased, for Expenses In- 
curred By Them In Defending Eminent Domain Proceedings In- 
stituted By the Territory of Hawaii. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. There is hereby appropriated from the general revenue 
of the Territory of Hawaii the sum of four thousand six hundred 
seventy-six and 96/100 dollars ($4,676.96) to reimburse Margaret A. 
Meyer, Marguerite A. Cummins, Alberta I. Janitschke, Annie E. Lish- 
man, Charles W. Meyer, Dorcas K. Cummins, H. Penny Meyer, Vic- 
toria M. Akerman, Kalama D. McGuire, Rudolph W. Meyer, Christina 
M. Tuitele, Mabel M. Chamberlain, Ernest D. Meyer, Elizabeth K. 
McVeigh, Elizabeth K. Meyer, William A. Meyer, Edith B. Meyer, 
Henry R. Meyer, Hannah J. Meyer, Otto S. Meyer, Miala 8S. Meyer, for 
expenses incurred by them in defending eminent domain proceedings 
instituted by the Territory of Hawaij in the circuit court of the second 
judicial circuit, Territory of Hawaii, on January 16, 1929, and numbered 
speciul proceeding 1138 in said court. 


Section 2. This Act shall take effect upon its approval. 


(Became effective April 14, 1939, without the Governor’s signature.) 
S.B. 70, Act 52. 


[E-211] An Act to Appropriate Money for the Payment of Claims 
of Owners of Land Sold to the Territory of Hawaii Upon Fore- 
closure of Lien for Sanitary Improvements. 


Be it Enacted by the Legislature of the Territory of Hawatt: 


Section 1. The sum of one thousand four hundred and twenty- 
five dollars ($1,425.00) is hereby appropriated out of the general 
revenues of the Territory of Hawaii for payment to the persons en- 
_ titled to file claims against the territory in accordance with the pro- 
visions of section 1337 of the Revised Laws of Hawaii 1935, by virtue 
of a sale of land to the territory pursuant to a court order for fore- 
closure of a lien against the land involved in Equity No. 3284, entitled 
“The Territory of Hawaii, by Lyman H. Bigelow, its superintendent 
of public works vs. Kolokea Holi Matsu, et al’, in the files of the cir- 
cuit court of the first judicial circuit. 


Section 2. The money hereby appropriated shall be expended upon 
warrants issued by the auditor upon vouchers approved by the super- 
intendent of public works. 


Section 3. This Act shall take effect upon its approval. 
(Approved April 13, 1939.) H.B. 400, Act 46. 


[E-212} An Act Appropriating $2,783.75 to Reimburse Ichizo Arita. 
Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. There is hereby appropriated from the general fund of 
the Territory for the purpose of reimbursing Ichizo Arita the sum of 
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$2,783.75 paid by him to the commissioner of public lands to cover 
the first semi-annual rental and costs under a proposed government 
general lease sold at public auction to him and covering the Kamaee- 
Wailua government lands on the island of Hawaii. 


Section 2. Upon the execution of a sufficient release to the com- 
missioner of public lands by Ichizo Arita the sum hereinabove appro- 
priated shall be paid by the treasurer of the Territory upon warrants 
issued by the auditor of the Territory based on vouchers approved 
by the commissioner of public lands. 


Section 3. This Act shall take effect upon its approval. 
(Approved May 4, 1939.) S.B. 401, Act 171. 


CITY AND COUNTY OF HONOLULU. 


[E-213] An Act Authorizing and Directing the Board of Super- 
visors of the City and County of Honolulu to Appropriate the Sum 
of $438.25 to Reimburse D. O. Mookini for Attorneys’ Fees In- 
curred and Paid By Him In Defending A Civil Suit Brought 
Against Him as a Result of His Actions in the Line of Duty as a 
Police Officer. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. The board of supervisors of the city and county of 
Honolulu is hereby authorized and directed to appropriate and pay 
to D. O. Mookini the sum of $438.25 to reimburse him for attorneys’ 
fees incurred and paid by him in defending a civil suit for damages 
brought against him by Edwin F. McGrew, claiming damages as the 
resuit of the manner in which the said plaintiff was arrested and 
detained by the said Mookini in 1930, and in which civil suit the said 
Mookini was acquitted by a jury. 


Section 2. This Act shall take effect upon its approval. 
(Approved May 16, 1939.) SB. 305, Act 247. 


[E-214] An Act Making An Appropriation for Salary Due Frank 
Bettencourt. 


Be it Enacted by the Legislature of the Territory of Hawati: 


Section 1. The board of supervisors of the City and County of 
Honolulu is hereby authorized and directed to make an appropriation 
in the sum of three hundred dollars ($300.00) for payment to Frank 
Bettencourt for salary due him for services performed by him as a 
duly appointed police officer of said city and county from January 1, 
1930, to March 1, 1930. 


Section 2. This Act shall take effect upon its approval. 
(Approved May &, 1933.) H.B. 99, Act 191. 
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[E-215] An Act Making an Appropriation for the Relief of Frank 
Antone. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. The board of supervisors of the City and County of 
Honolulu is hereby authorized and directed to make an appropriation 
in the sum of one thousand one hundred fifty dollars ($1,150.00) for 
payment to Frank Antone for salary due him for services performed 
by him as a duly appointed police officer of said city and county from 
January 1 to August 21, 1930. 


Section 2. This Act shall take effect upon its approval. 


(Approved May 8&8, 1939.) H.B. 229, Act 192. 


[E-216] An Act Authorizing and Directing the Mayor and Board 
of Supervisors of the City and County of Honolulu to Appropriate 
Funds for Equipment, Etc., First Circuit Court. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. The mayor and board of supervisors of the city and 
county of Honolulu are hereby authorized and directed to appropriate 
out of the genera] funds of the city and county of Honolulu the sum 
of $5,000.00 for the purchase of equipment and for the converting of 
all circuit court records to flat files, not more than $750.00 of which 
sum, however, may be used for personal services. The appropriation 
to be available as required during the 1939-1941 biennium. 


Section 2. This Act shall take effect upon its approval. 


(Approved May 4, 1939.) S.B. 408, Act 167. 


HAWAII 
[E-217] An Act Authorizing and Empowering the Board of Super- 
visors of the County of Hawaii to Pay the Claim cf Stanley 
Wilbur. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. The Board of Supervisors of the County of Hawaii is 
hereby authorized and empowered to appropriate from any available 
funds, and pay to Stanley Wilbur, the sum of Two Hundred Forty 
Dollars ($240.00) for services rendered by him in transporting school 
children from their homes over School Route No. 19, Hast Hawaii, 
County of Hawaii, during the year 1936. 


Section 2. The aforesaid sum shall be paid only upon the execu- 
tion by the said Stanley Wilbur and delivery to the said Board of a 
full release of said County from all further liability on account of 
such claim. 


Section 3. This Act shal] take effect upon its approval. 
(Approved April 4, 1939.) H.B. 31, Act 36. 
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KAUAI, 


[E-218] An Act Authorizing and Directing the County of Kauai 
To Pay the Claim of Richard Tongg. 


Be it Enacted by the Legislature of the Territory of Hawai: 


Section 1. The board of supervisors of the County of Kauai is 
hereby authorized, empowered and directed to pay to Richard Tongg 
out of any moneys available in said county the sum of two hundred 
dollars ($200.00) for services performed in making a landscape plan of 
the county lot of the County of Kauai situate at Lihue, Kauai. 


Section 2. This Act shall take effect upon its approval. 
(Approved April 14, 1939.) H.B. 352, Act 53. 


MAUI. 


[E-219] An Act to Permit the Board of Supervisors of the County 
of Maui to Reimburse the General Funds of the County of Maui 
from the Road Funds of Said County in Such Amounts as May 
Have Been Expended by the County During the Year 1938 from 
its General Funds for Purposes Payable from the Road Funds of 
Said County. 


Be it Enacted by the Legislature of the Territory of Hawati: 


Section 1. The board of supervisors of the County of Mauj is here- 
by authorized to reimburse the general funds of the County of Maui 
from the road funds of said county in such amounts as may have 
been expended during the year 1938 by the County of Maui from its 
general funds for purposes payable from the road funds of said county. 


Section 2. This Act shall take effect upon its approval. 
(Approved April 22, 1939.) H.B. 220, Act 80. 


[E-220] An Act Authorizing and Requesting the Board of Super- 
visors of the County of Maui to Appropriate the Sum of Eight 
Thousand Dollars ($8,000.00) for Fire-Fighting Apparatus for Paia, 
Maui and Kaunakakai, Molokai. 


Be it Enacted by the Legislature of the Territory of Hawati: 


Section 1. The board of supervisors of the County of Maui is here- 
by authorized and requested to appropriate the sum of eight thousand 
dollars ($8,000.00) for fire-fighting apparatus, as follows: 


POs | WRAY oor ea tio ecet tui tecine ns utededes tavauwatie ayuieaateae ea doatsauachs, $4,000.00 
ICAUNAKAR AL,” MOOK AL «joes esc adecwsiceslinccadssules yes cael ceasaveaal 4,000.00 


Section 2. This Act shall take effect upon its approval. 
(Approved April 14, 1939.) H..B. 404, Act 54. 
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MISCELLANEOUS APPROPRIATIONS. 


[E-221] An Act to Appropriate Money for the Expenses of the 
Senate of the Territory of Hawaii for the Periods Herein Speci- 
fied. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. There is hereby appropriated from the general fund of 
the Territory the sum of seventy thousand dollars ($70,000.00), or so 
much thereof as is necessary, for the purpose of defraying the ex- 
penses of the Senate of the Twentieth Legislature of the Territory of 
Hawaii for the period commencing February 15, 1939, and ending 
November 4, 1940. 


Section 2. Should there remain any balance of the aforesaid sum 
of seventy thousand dollars ($70,000.00) unexpended and not con- 
tracted for expenditure at the expiration of the aforesaid period, 
either by said Senate or any holdover committee or committees there- 
of duly authorized by said Senate to act after the close of the regular 
session of 1939, such balance is hereby appropriated for the purpose of 
defraying the expenses of any such holdover committee or committees. 


Section 3. Each section of this Act is hereby declared to be sever- 
able from the remainder of said Act. 


Section 4. This Act shall take effect upon its approval. 
(Approved February 21, 1939.) 8.B. 1, Act 1. 


[E-222] An Act to Appropriate Money for Expenses of the House 
of Representatives of the Territory of Hawaii for the Periods 
Herein Specified. 


Be it Enacted by the Legislature of the Territory of Hawazi: 


Section 1. There is hereby appropriated from the public treasury 
the sum of ninety thousand dollars ($90,000.00) or so much thereof as 
may be necessary for the purpose of defraying the expenses of the 
House of Representatives of the Twentieth Legislature of the Territory 
of Hawaii for the period commencing February 15, 1939, and ending 
November 5, 1940. 


Section 2. Should there remain any balance of the aforesaid sum 
of ninety thousand dollars ($90,000.00) unexpended and not con- 
tracted for expenditure at the expiration of the aforesaid period either 
by said House of Representatives or any holdovér committee or com- 
mittees thereof duly authorized by said House of Representatives to 
act after the close of the regular session of 1939, such balance is 
hereby appropriated for the purpose of defraying the expenses of any 
such holdover committee or committees. 


Section 3. Each section of this Act is hereby declared to be sever- 
able from the remainder of said Act. 


Section 4. This Act shall take effect upon its approval. 
(Approved February 21, 1939.) H.B. 1, Act 2. 
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[E-223] An Act to Amend Act 135 of the Session Laws of Ha- 
waii 1937, Relating to Transportation of Certain Persons Released 
from Oahu Prison. 


Be it Enacted by the Legislature of the Territory of Hawai: 


Section 1. Section 1 of Act 135 of the Session Laws of Hawaii 1937, 
is hereby amended to read as follows: 


“Section 1. The sum of Five Thousand Dollars ($5,000.00) is here- 
by appropriated from the general fund of the Territory to cover the 
expenses of transporting to their native lands, any impecunious per- 
sons, aliens, or non-citizens of the United States who may be released 
from Oahu Prison for the purpose of returning or being returned to 
their native lands.” 


Section 2. This Act shall take effect upon its approval. 
(Approved March 30, 1939.) H.B. 163, Act 26. 


[E-224] An Act Appropriating the Sum of Thirty-Three Thousand 
Dollars ($33,000.00) from the General Revenues of the Territory as 
an Advancement to the Hawaii Housing Authority, Providing for 
its Expenditure, and Providing for the Reimbursement of the 
General Fund of the Territory. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. There is hereby appropriated by way of advancement to 
the Hawaii Housing Authority the sum of thirty-three thousand dol- 
lars ($33,00.00) from the general revenues of the territory not other- 
wise appropriated, for the following purposes: 


(a) Personal Service ..........2.....:cccesccccessseccsenneceeesonesenneaeeeescees $25,000.00 
(b) Other current e€xpenseS ooo eeee cee eecees 7,000.00 
(G)- JIBQUIDIIONG.. \..5:252cstetecvisrsasswencsei nk once con cea est ois 1,000.00 


Section 2. Changes and transfers may be made by the chairman 
of the Hawaii Housing Authority with the approval of the governor 
within the foregoing schedule of appropriations for any organization 
unit of said authority as to ‘Personal services”, “Other current ex- 
penses” or “Equipment”. 


Section 3. The moneys hereby appropriated shall be expended on 
warrants issued by the auditor of the territory upon vouchers ap- 
proved by the Hawaii Housing Authority. 


Section 4. The general revenues of the territory shall be reim- 
bursed in the amount hereby appropriated by way of advancement 
by the Hawaii Housing Authority from any available federal] funds 
received. 


Section 5. This Act shall take effect upon its approval. 
(Approved April 11, 1939.) H.B. 366, Act 42. 
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[E-225] An Act Appropriating Five Hundred Dollars ($500.00) for 
Compiling, Classifying and Indexing the Session Laws of Hawaii 
1939. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. There is hereby appropriated from the general fund of 
the Territory the sum of five hundred dollars ($500.00) for the pur- 
pose of employing a person to compile, classify and index the Session 
Laws of Hawaii 1939, the same to be disbursed upon vouchers ap- 
proved by the secretary of the Territory. 


No person shall be employed for the above purpose unless he has 
had prior experience in such work as is contemplated by section 2 of 
the Revised Laws of Hawaii 1935, as amended by Act 10, Series A-3, 
of the Session Laws of Hawaii 1935, the provisions of which Act shall 
form the guide for such person as is hereunder employed. 


A regular deputy of the attorney general, if otherwise qualified 
under this Act, shall be eligible to emp’oyment, and to receive com- 
pensation hereunder, in addition to his regular salary, any existing or 
subsequently enacted law of the Territory to the contrary notwith- 
standing. 


Section 2. This Act shall] take effect upon its approval. 
(Approved April 12, 1939.) S.B. 300, Act 44. 


[E-226] An Act to Amend Act 25 of the Session Laws of Hawaii 
1937, Relating to the Building and Equipping of a Women’s Dor- 
mitory at the University of Hawaii, to Provide that the Moneys in 
a Special Fund Designated “University of Hawaii, Women’s Dor- 
mitory Fund” be Used to Assist in the Construction of Such 
Dormitory. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 1 of Act 25 of the Session Laws of Hawaii 1937, 
is hereby amended by substituting for the words “of constructing” in 
the second line of said section the following words: “of assisting in 
the construction of”. 


Section 2. This Act shall take effect upon its approval. 
(Approved April 19, 1939.) H.B, 420, Act 59. 


[E-227] An Act to Provide for the Expenses of Transportation and 
Entertainment Within the Fiscal Year July 1, 1939, to June 30, 
1940, of Members of Congress Invited by the Governor and the 
Delegate from Hawaii to Congress, and for the Disbursement of 
Money Herein Appropriated. 


Be it Enacted by the Legislature of the Territory of Hawait: 
Section 1. The sum of five thousand dollars ($5,000.00) is hereby 
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appropriated out of any moneys in the treasury of the Territory of 
Hawaii, not otherwise appropriated, for the payment of the expenses 
of transportation and entertainment of members of the Congress of 
the United States officially invited to visit Hawaii by the governor 
and the delegate to Congress from Hawaii. 


Section 2. The governor, the delegate and four members of the 
legislature shall constitute a committee to entertain and provide enter- 
tainment for the members of such party within the Territory of Ha- 
waii. Two of the members of the legislautre in said committee shall 
be chosen by the Senate from among its members and two shall be 
chosen by the House of Representatives from among its members. 


Section 3. The governor shall be chairman of such committee. 


Section 4. The money hereby appropriated shall be expended up- 
on warrants issued by the auditor of the Territory upon vouchers 
authorized by the committee and signed by the chairman of such 
committee. . 


Section 5. This Act shall take effect upon its approval. 
(Approved May 15, 1939.) H.B. 428, Act 234. 


PART 2. SPECIAL AS TO LOCALE. 


CITY AND COUNTY OF HONOLULU. 


[E-228] An Act Appropriating Any Moneys Received Upon the 
Sale of Robello School Site for the Acquisition of Land for Play- 
ground and School Purposes of a New Robello School. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. Any moneys received, or which may be received, upon 
the sale of the site of the present Robello School, situated in the city 
of Honolulu, are hereby appropriated for the acquisition of land for 
playground and school purposes of a new Robello School. 


Section 2. This Act shall take effect upon its approval. 
(Approved May 3, 1939.) H.B. 315, Act 157. 


[E-229] An Act Appropriating Any Moneys Received Upon the 
Sale of Waikiki School Site for the Acquisition of Land for Play- 
ground and School Purposes of a New Waikiki School. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Any moneys received, or which may be received, upon 
the sale of the site of the present Waikiki School, situated in the City 
of Honolulu, are hereby appropriated for the acquisition of land for 
playground and school purposes of a new Waikiki School. 


Section 2. This Act shall take effect upon its approval. 
(Approved May 3, 1939.) H.B. 490, Act 159. 
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[E-230] An Act Fixing Certain Minimum Appropriations to be 
Made by the Board of Supervisors of the City and County of Ho- 
nolulu for the Years 1939 and 1940, for Certain of the Purposes 
Enumerated in the Law Relating to the Special School Fund 
Budget. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. In each of the years 1939 and 1940, the board of super- 
visors of the city and county of Honolulu, any provision of section 773 
of the Revised Laws of Hawaii 1935 or any other law to the contrary 
notwithstanding, shall appropriate for new buildings, additions and 
improvements for schools (whether or not such amount shall have 
been included in the special school fund budget for such year for such 
city and county prescribed by said section 773) not less than the sum 
of $250,000.00; and shall also appropriate, in each of such years, for all 
of the purposes specified in items 2 to 7, inclusive, of the form of 
school budget prescribed by said section 773 (whether or not such 
amount shall have been included in the special school fund budget for 
such year for such city and county) not less than the sum of 
$600,000.00. 


Section 2. This Act shall take effect upon its approval. 
(Approved May 3, 1939.) S.B. 278, Act 162. 


[E-231] An Act Appropriating Any Moneys Received Upon the 
Sale of Liliuokalani School Site for the Acquisition of Land for 
Playground and School Purposes of a New Liliuokalani School. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Any moneys received, or which may be received, upon 
the sale of the site of the present Liliuokalani School, situated in the 
City of Honolulu, are hereby appropriated for the acquisition of land 
for playground and schoo] purposes of a new Liliuokalani School. 


Section 2. This Act shall take effect upon its approval. 
(Approved May 4, 1933.) H.B. 522, Act 169. 


[E-232] An Act Relating to the Construction of a Sanitary Sewer 
System in the City and County of Honolulu and Amending Act 
210 of the Session Laws of Hawaii 1937. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 2 of Act 210 of the Session Laws of Hawaii 1937, 
is hereby amended to read as follows: 


“Sec. 2. The monies realized from such bond issue shall be ex- 
pended for the construction of main interceptors, sewer pumping 
stations, trunk lines of diameter of 8 inches or over and the city and 
county’s share of the expenses for the construction and extension of 
laterals under improvement district assessments for such laterals for 
a sanitary sewer system within the City of Honolulu, except, however, 
the City and County of Honolulu is authorized to expend the usual 
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pro rata cost paid by the government under sewer improvement 
assessments in the development of a sewer system for lands under 
control of the Hawaiian homes commission in Auwaiolimu, Kewalo 
and Kalawahine, without going through the process necessary to 
establish a sewer improvement district.” 


Section 2. This Act shall take effect upon its approval. 
(Approved May 6, 1939.) H.B. 484, Act 180. 


[E-233] An Act Making an Appropriation of Fifteen Thousand Dol- 
lars ($15,000.00) for Construction of a Club House at the Ala Wai 
Golf Course, and Providing for Its Repayment. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. The sum of fifteen thousand dollars ($15,000.00) is hereby 
appropriated from the general revenues of the Territory of Hawaii, 
not otherwise appropriated, for the construction of a club house at the 
Ala Wai golf course. 


Section 2. Said moneys shall be expended upon warrants issued 
by the auditor upon vouchers approved by the fair commission of Ha- 
waii, and the superintendent of public works. 


Section 3. The money herein appropriated shall only be spent for 
surveys and plans sufficient to make application to the public works 
administration, the works progress administration or other federal 
agency to secure matching funds. In the event that matching funds 
are secured, the remainder of this appropriation shall be available 
as the territory’s share of the cost of construction and inspection of 
said club house. 


Section 4. The fair commission of Hawaii shall make sufficient 
charges and fees for the use of the facilities under its control to re- 
imburse the territorial treasurer in an amount of two thousand five 
hundred dollars ($2,500.00) per year for six years without interest. The 
first payment shall be made on a date one year from the completion of 
construction and acceptance by the territory of the building. The 
above annual payment shall be a first lien upon all the receipts of 
the fair commission. 


Section 5. This Act shall take effect upon its approval. 
(Approved May 11, 1939.) H.B. 480, Act 202. 


HAWATI. 


[E-234] An Act Authorizing and Empowering the Board of Supsr- 
visors of the County of Hawaii to Make an Appropriation in the 
Sum of One Thousand Dollars ($1,000.00) for Extension of Pipeline 
in Kiolokaa-Keaa Homesteads, District of Kau, County of Hawaii. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. The board of supervisors of the county of Hawaii is 
hereby authorized and empowered to appropriate the sum of one 
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thousand dollars ($1,000.00) from the general fund of the county of 
Hawaii for the purpose of extending the pipe line along the road to 
the southern boundary of Lot 9-D in Kiolokaa-Keaa homesteads, in 
the district of Kau, county of Hawaii. 


Section 2. This Act shall take effect upon its approval. 
(Approved March 31, 1939.) H.B. 98, Act 27. 


E-235] An Act Authorizing the Division of Hydrography of the 
Territory of Hawaii to Conduct a Survey of the Water Resources 
of the District of Kona, Island of Hawaii, and Making an Ap- 
propriation Therefor. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. The division of hydrography of the Territory of Hawaii 
is hereby authorized and directed to make, or cause to be made, a sur- 
vey of the water resources available for present use. and which may 
be developed in the district of Kona, Island and Territory of Hawaii, 
and to prepare and keep on file in its office, for public inspection and 
reference, any and all maps, plans, findings and recommendations 
which shall be made as a result of such survey. 


Section 2. There is hereby appropriated out of the general fund of 
the Territory of Hawaii the sum of $1,000.00, conditional upon the ap- 
propriation of a like amount by the County of Hawaii, which amounts 
together with such assistance as may be secured from the U. S. Geo- 
logical Survey, shall be used for exploratory drilling and/or investiga- 
tions, in connection with the project herein authorized and with the 
investigations of the ground water resources of the Territory of Ha- 
waii; said sums so appropriated to be used by the division of hydro- 
graphy of the Territory of Hawaii for the purchase of materials, em- 
ployment of personnel, and such other expenses as the work may re- 
quire; provided, however, that if public employees, and/or engineers, 
not otherwise engaged at the time said survey is made, are directed 
by said division of hydrography to conduct such survey, they shall 
receive no remuneration for their services rendered in the said work, 
except the regular salaries paid them by the Territory of Hawaii as 
such public employees and/or engineers. 


Section 3. This Act shall take effect upon its approval. 
(Approved April j1, 1939.) H.B. 132, Act 43. 


[E-236] An Act Making an Appropriation for the Transporting, 
Guarding, Housing and Maintaining of Territorial Prisoners De- 
tailed to the County of Hawaii, and for the Purchase of Tools and 
Appliances for Use by Said Prisoners on the Waiakea Airport, Hilo, 
Hawaii, and/or Other Public Projects in the District of South Hilo, 
Hawaii. 
Be it Enacted by the Legislature of the Territory of Hawait: 
Section 1. Appropriation for public projects; South Hilo. The sum 
of ten thousand dollars ($10,000.00) is hereby appropriated out of any 


APPROPRIATIONS —HAWAII. 
[Serres E-236.—Act 118. 
[Series E-237.—Acr 161. 
456 [Series E-238.—Acr 163. 


ES ee eI ati iA Scie Sh fi ey Ef A 


moneys in the treasury of the Territory of Hawali not otherwise ap- 
propriated, to cover expenses for transporting, guarding, housing and 
maintaining such territorial prisoners as may be detailed to the county 
of Hawaii pursuant to section 6436 of the Revised Laws of Hawaii 1935, 
for the maintenance and improvement of Waiakea Airport; the im- 
provement of Wailoa River Park Grounds, new site for Puumaile Home, 
and any other public project or work in any other place in the dis- 
trict of South Hilo, county of Hawaii, as may be agreed upon by the 
board of prison directors and the board of supervisors of the county 
of Hawaii. Provided, that all unexpended moneys made available by 
Act 147, Session Laws of 1937, Series E-208, shall be available for the 
purposes of this Act. 


Section 2. All expenditures shall be made upon vouchers approved 
by the chairman of the board of prison directors. 


Section 3. This Act shall take effect upon its approval. 
(Approved April 27, 1939.) S.B. 142, Act 118. 


[E-237] An Act Authorizing and Empowering the Board of Super- 
visors of the County of Hawaii to Appropriate Five Thousand 
Dollars ($5,000.00) for the Construction of a School Building and 
a Teachers’ Cottage at Kawaihae, South Kohala, Hawaii. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. The board of supervisors of the county of Hawaii is 
hereby authorized and empowered to appropriate from the general 
funds of said county, the sum of five thousand dollars ($5,000.00), or 
so much thereof as may be necessary, for the construction cf a school 
building and a teachers’ cottage at Kawaihae, South Kohala, Hawaii. 


Section 2. The moneys hereby authorized and empowered to be 
appropriated shall only be expended after the site for such school 
building and teachers’ cottage and the plans for the construction of 
the same shall first have been approved by the superintendent of 
public instruction of the Territory. 


Section 3. This Act shall take effect upon its approval. 


(Approved May 3, 1939.) S.B. 123, Act 161. 


_[E-238] An Act to Appropriate Funds for Land for a New Site 
for the Hilo Public Library. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. The sum of fourteen thousand dollars ($14,000.00), or as 
much thereof aS may be necessary, is hereby appropriated out of the 
general revenues of the territory, not otherwise appropriated, for the 
acquisition by the territory, of land on Waianuenue Avenue, in Hilo, 
County of Hawaii, for a new site for the Hilo Public Library. 


Section 2. The total purchase price of the land shall not exceed 
fourteen thousand dollars ($14,000.00) in any event and the exact price 
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to be paid for the land shall be determined by the territorial board of 
appraisers for the County of Hawaii. 


Section 3. The money thus appropriated shall be expended upon 
warrants drawn by the auditor of the territory upon vouchers ap- 
proved by the land commissioner of the Territory of Hawaii. 


Section 4. This Act shall take effect upon its approval. 
{Approved May 3, 1939.) H.B. 408, Act 163. 


[E-239] An Act Appropriating Certain Unexpended Balances for 
Specific Homestead Roads on the Island of Hawaii. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. The sum of one hundred thousand nine hundred and 
twenty-four dollars ($100,924.00) is hereby appropriated from any un- 
encumbered balances in the following road fund accounts for the pur- 
pose of constructing homestead roads in the County of Hawaii: 


Account No. Account Name 
S-4150 Homestead Roads, Hawaii 
§-4151 Waiakea Residence Lots Roads 
§-4152 Piihonua House Lots Roads 
S~4154 Le‘eiwji House Lots Roads 
$4155 Waimea House Lots Roads 
S~4157 Keokea House Lots Roads 
S-4163 Kahauloa House Lots Roads 
$-4161 Ponahawai-Kaumana House Lots Roads 
S-4166 Olaa Summer Lots Roads 


Section 2. The total sum appropriated in section 1 shall be allotted 
for the construction of roads which shall be designed by the board of 
supervisors of the County of Hawaii and approved by the Commis- 
sioner of Public Lands of the Territory and allotted as follows: 

West Hawaii: 


Puuanahulu Homestead Road (N. Kona) vo... dees $ 2,000.00 
Kahauloa House Lots Road (S. Kona) ooo 2,000.00 
Wood Valley House Lots Road (Kau) 020... 8,000.00 
Waimea Homestead Roads (8S. Kohala) 0000. 5,000.00 
Kaauhuhu Homestead Roads (N. Kohala) ........00000000.. 5,000.00 
Kaauhuhu Homestead Roads towards Kennersley Road 

(N. Kohala) 2000000... gar duse uaedea arava dde eear Movuaterdeia tater suas 1§,000.00 

Total—West Hawaii 2000 20 cn eee eee eenneee eee. $ 38,000.00 


East Hawaii: 
Kaieie Homestead Road—beginning at Lot 32 and running 


through Lots 28 and 29 (S. Hilo) 20.0. $ 5,962.00 
Puuainako Waiakea Homestead Road Extension, begin- 

Ding “at Camp <2: AS. HNO). «se gstetecee ei een ee ic ccaledccnclos 4,500.00 
Waiakea Homestead Extension Road from Camp 8 run-. 

ning msiwka. (CS. Hilo) - 28 oink eck 9,000.00 
Extension of Kaumana-Ponahawai Road to Piihonua 

PROG, CS OD: «erence Pct acti enctl eens oet tea thal a een has 14,000.00 


Piha-Kahuku Homestead Road (N. Hilo) ooo... ccccccccecccccceseee: 12,000.00 
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Kaimu Road, Puna (Hawaii) 22.00... ccecceeeceecceeceneeteececees 6,000.00 
Reconstruction of the Upper Kaapahau Road, Hamakua, 

| £15) 5 Rene Ree mae Dera ans ee et OSES aDete eI Eee ePmSareSe Teeter creer 7,462.00 
Palai Waiakea Homestead Road, Hilo 20.00... 4,000.00 
Total—Bast Hawadi o.oo. oe cee cence eee ee eee § 62,924.00 
Grand Total Wu... se deiaustesteta ep att ctenlal ooh ay caaude cece $100,924.00 


Section 3. Said sum of one hundred thousand nine hundred 
twenty-four dollars ($100,924.00) hereby appropriated sha'l be disbursed 
on warrants drawn by the auditor, based upon vouchers approved 
by the Commissioner of Public Lands. 


Section 4. In the event that the total of the unencumbered 
balances in the funds enumerated in section 1 is not sufficient to 
meet the allotments specified in section 2, any deficiency shall be 
made up from the first future receipts of the territory from sales of 
land in the County of Hawaii. 


Section 5. This Act shall take effect upon its approval. 
(Approved May 15, 1939.) H.B. 166, Act 228. 





[E-240] An Act Authorizing the County of Hawaii to Issue Bonds 
for Certain Public Improvements and Authorizing Advances from 
and Reinbursement to the General Fund of the County for Such 
Improvements. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. The county of Hawaii is hereby authorized and em- 
powered to issue, pursuant to and in accordance with chapter 267 of 
the Revised Laws of Hawaii 1935, bonds in the sum of four hundred 
seventy thousand dollars ($470,000.00); said bonds to be serial bonds 
maturing in substantially equal annual installments, the first install- 
ment to mature in five years from the date of issue of such series, and 
the last installment not later than thirty years from such date of 
issue; provided that in the event House Bill No. 402 of the present ses- 
sion of the legislature shall become law and shall provide for an ap- 
propriation for Puumaile Home, the amount of bonds hereby author- 
ized to be issued shall be reduced by the amount of one hundred 
thousand dollars ($100,000.00), and the item of section 2 of this Act 
providing for said Puumaile Home shall become null and void. 


Section 2. The moneys realized from the bond issue shall be ex- 
pended for the following specific purposes in said county of Hawaii: 
Puumaile Home. Completion of present home, Utilizing so 

far as is consistent with reasonable safety, the materials 

and equipment from the old Puumaile Home. ................. $100,000.00 
Flood control. Flood control system in Waiakea Homestead 
areas and Waiakea house lots, second series. (Kapiolani 


Ea ese oye ah oleae sete areas Dae inde ain tte ese rcatite aati Nared hal ath thane A 215,000.00 
Hilo Memorial Hospital. New wing and equipment ..........0...... 125,000.00 
Flood: control... City’ 00 TANO. sense bs okies rcavhena de sais 30,000.00 
Hamakua Water Works—Extension and improvements eden 30,000.00 


Acquiring of land, new buildings, improvements and equip-~ 
ment, Kohala High and Grammar School .........0..000000000..... 80,000.00 
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Section 3. The county of Hawaii may advance moneys from its 
general funds for such improvements prior to the sale of the bonds 
herein provided for and upon such sale reimburse such general fund for 
the advances so made. 


Sction 4. In case the amount specified in any item in section 2 
shall not be wholly required to complete the work on such item, the 
unrequired balance may, after completion of said item, be expended 
for the work specified in any of the other items. 


Section 5. This Act shall take effect upon its approval. 
(Approved May 15, 1939.) H.B. 536, Act 232. 


KAUAI, 
[E-241] An Act to Amend Act 106, Session Laws of Hawaii 1931, 
as Amended, by Amending Sections 1 and 2 Thereof, Authorizing 
the County of Kauai to Issue Bonds for Public Improvements. 


Be it Enacted by the Legislature of the Territory of Hawatt: 


Section 1. Section 1 of Act 106 of the Session Laws of Hawaii 1931, 
as amended by Act 55 of the Second Special Session Laws of Hawaii 
1932, and as further amended by Act 4 (Series E-236) of the Session 
Laws of Hawaii 1937, is hereby further amended by adding thereto 
a new paragraph to read as follows: 


“The sums of money to be expended as hereinabove specified shall 
not be expended for reconditioning, repairs and/or maintenance, or 
the construction of sidewalks or footpaths.” 


Section 2. Section 2 of Act 106 of the Session Laws of Hawaii 1931, 
is hereby amended to read as follows: 


“Section 2. Belt road defined. For the purpose of this Act, the 
Kauai Belt Road shall be known as that road beginning at the Kekaha 
Post Office, passing through the villages of Waimea, Eleele, Koloa, 
Lihue, Kapaa and ending at the Hanalei Post Office. It shall include 
that road generally known as the Nawiliwili Loop Road, and also that 
road generally referred to as the McBryde Mill Road.” 


Section 3. This Act shall take effect upon its approval. 
(Approved April 19, 1939.) H.B. 305, Act 63. 


[E-242}] An Act to Amend Act 186, Session Laws of Hawaii 1937, 
Authorizing the County of Kauai to Issue Bonds for Public Im- 
provements by Adding a New Section Thereto. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. Act 186 of the Session Laws of Hawaii 1937, is hereby 
amended by adding a new section thereto, to be designated as Section 
6-A, which shall read as follows: 


“Section 6-A. The board of supervisors of the county of Kauai 
is hereby authorized to advance a sum not in excess of fifty thousand 
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dollars ($50,000.00) from any or all available funds realized from the 
sale of bonds issued and sold pursuant to the provisions of said Act 
for the construction of new buildings and additsons, Samuel Mahelona 
Memorial Hospital at Kapaa, Kauai. The sum so advanced shall be 
reimbursed to the loan fund from which said advance was made, within 
one year from the time of such advancement, and shall constitute a 
paramount charge on all moneys in the general and permanent im- 
provement funds of the county during the calendar year of such re- 
quired reimbursement.” 


Section 2. This Act shall take effect upon its approval. 
(Approved April 8, 1939.) B.B, 41, Act 38. 


[E-243] An Act to Amend Act 186 (Series E-237) of the Session 
Laws of Hawaii 1937, by Amending Sections 1 and 2 Thereof, 
Authorizing the County of Kauai to Issue Bonds for Public Im- 
provements. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Section 1 of Act 186 (Series E-237) of the Session Laws of 
Hawaii 1937, is hereby amended by substituting for the words and 
figures therein reading: 

“Roads and bridges, Kauai Belt Road... eee eee eeeeees $ 250,000.00 
New school buildings ........... PET ee TARE RES MER eR NTE SRE . 100,000.00 
Water works, installations, extensions and/or improvements 50.000.00” 
the following words and figures, to-wit: 
“Roads and bridges, Kauai Belt Road 0000.00.00. $ 200,000.00 
Flocd control, Hanrapepe ..... Selig ds psraeessed delta ssiee Naot eed teva sree 50.000.00 
WeEW: “SCHOOL. “PUTO IYV OS cco ces es to hip Sneed cea cs Relocccerndco Mlscel 50,000.00 
Water works, installations, extensions and/or improvements 100,000.00” 
and by adding thereto a new paragraph to read as follows: 


“The sum of money to be expended as hereinabove specified shall 
not be expended for reconditioning, repairs and/or maintenance, or the 
construction of sidewalks or footpaths.” 


Section 2. Section 2 of Act 186 (Series E-237) of the Session Laws 
of Hawaii 1937, is hereby amended to read as follows: 


“Section 2. Belt road defined. For the purpose of this Act, the 
. Kauai Belt Road shall be known as that road beginning at the Kekaha 
Post Office, passing through the villages of Waimea, Eleele, Koloa, 
Lihue, Kapaa and ending at the Hanalei Post Office. It shall include 
that road generally known as the Nawiliwili Loop Road, and also 
that road generally referred to as the McBryde Mill Road.” 


Section 3. This Act shall take effect upon its approval. 
(Approved April 19, 1939.) H.B. 306, Act 64. 


[E-244] An Act Authorizing and Directing the Division of Hydro- 
graphy to Conduct a Survey of the Water Resources of the District 
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Covering the Kalaheo, Lawai and Omao Homesteads, Kauai, and 
Making an Appropriation Therefor. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. The division of hydrography of the Territory of Hawaii 
is hereby authorized and directed to prepare plans and estimates for an 
irrigation system to deliver sufficient water for truck farming and for 
other commercial purposes, and which may be developed for said 
uses, in the district covering the Kalaheo, Lawai and Omao Home- 
Steads, Kauai, and to prepare and keep on file in its office, for public 
inspection and reference, any and all maps, plans, findings and re- 
commendations which shall be made as a result of such survey. 


Section 2. There is hereby appropriated, out of the general fund 
of the Territory of Hawaii, the sum of one thousand five hundred 
dollars ($1,500.00), to be used in conjunction with funds, personnel and 
equipment provided by the United States geological survey by the 
division of hydrography to carry out the project herein authorized; 
said sum so appropriated to be used for the purchase of materials, em- 
ployment of private engineers, and such other expenses as the work 
may require; provided, however, that if public employees and/or 
engineers, not otherwise engaged at the time said survey is made, are 
directed by said division of hydrography to conduct said survey, they 
shall receive no remuneration for their services rendered in the said 
work, except the regular salaries paid them by the Territory of Hawaii 
as such public employees and/or engineefs, 


Section 3. This Act shall take effect upon its approval. 
(Approved April 20, 1939.) B.B. 250, Act 68. 


[E-245] An Act to Authorize, Empower and Direct the Board of 
Supervisors of the County of Kauai to Appropriate the Sum of 
Five Thousand Dollars ($5,000.00) from the Personal Property Tax 
Fund for the Year 1939 for the Purchase of Additional Lands for, 
Relocation of Public Road to, and the Construction of New Build- 
ings for the Agricultural Department of Eleele Public School, 
Eleele, Kauai. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. The board of supervisors of the county of Kauai is 
hereby authorized, empowered and directed to appropriate the sum of 
five thousand dollars ($5,000.00) from the personal property tax fund 
for the year 1939 for the purchase of additional lands for the Eleele 
Public School at Eleele, Kauai, and for the relocation of the public road 
to said school and the construction of new buildings for the agricul- 
tural department of said school, including the cost of tearing down 
and/or removing certain buildings now used by said department. 


Section 2. This Act shall take effect upon its approval. 
(Approved May 2, 1939.) S.B. 299, Act 148. 


[E-246] An Act Authorizing the Board of Supervisors of the 
County of Kauai to Appropriate the Sum of Three Thousand 
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Dollars ($3,000.00) for the Construction of a Drainage Ditch Along 
the Makai Side of the Anahola Park, District of Kawaihau, Island 
of Kauai. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. The board of supervisors of the county of Kauai is here- 
by authorized and empowered to appropriate the sum of three thousand 
dollars ($3,000.00) from the general fund or permanent improvement 
fund, or both, of said county, for the construction of a drainage ditch 
along the makai side of the Anahole Park, District of Kawaihau, island 
of Kauai. 


Section 2. This Act shall take effect upon its approval. 
(Approved May 5, 1939.) 8.B. 430, Act 173. 


[E-247] An Act Appropriating Three Thousand Dollars ($3.000.00) 
for the Improvement and Extension of the Wailua Rice and Kula 
Lands Drainage Ditch, Kauai. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. The sum of three thousand dollars ($3,000.00), or as much 
thereof as may be necessary, is hereby appropriated from moneys that 
may now be available, or that may become available in the future from 
the proceeds of sales of public lands on the island of Kauai, for the 
improvement and extension of the drainage ditch through the Wailua 
Rice and kula lands at Wailua, Kauai. 


Section 2. The aforesaid sum, or as much thereof as may be neces- 
sary, Shall be disbursed by the treasurer upon warrants drawn by the 
auditor, based upon vouchers approved by the superintendent of public 
works. 


Section 3. This Act shall take effect upon its approval. 
(Approved May 17, 1939.) S.B. 358, Act 259. 


MAUI. 


[E-248] An Act Making an Appropriation to Cover Expenses of 
Transporting, Guarding and Maintaining Territorial Prisoners De- 
tailed to the County of Maui for Combating the Gorse Plant 
(Common Furze), for the Building and Maintenance of a Road to 
the Kula Pipeline and Water Heads, for Exploration for and De- 
velopment of Additional Water, and for Reforestation of Territorial 
Lands Adjacent to Olinda Prison Camp, 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. The sum of seven thousand five hundred dollars 
($7,500.00) is hereby appropriated from the general fund of the Ter- 
ritory not otherwise appropriated, expendable on vouchers approved 
by the chairman of the board of prison directors, to cover expenses 
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of transporting, guarding and maintaining territorial prisoners detailed 
to the county of Maui for combating the gorse plant (common furze), 
for the building and maintenance of a road to the Kula pipeline and 
water heads, for the exploration for and development of additional 
water, and for reforestation. 


Section 2. This Act shall take effect upon its approval. 
(Approved April 28, 1939.) $.B. 208, Act 120. 


MISCELLANEOUS ACTS. 


PLEBISCITE ON STATEHOOD. 


[E-249] An Act to Provide for a Plebiscite at the General Elec- 
tion of 1940 Upon the Question of Statehood for Hawaii, to Pre- 
scribe the Method and Manner of Submitting Said Question to 
Such Voters and of Voting, Counting, Declaring and Tabulating 
Votes Upon Such Question, and to Prescribe Penalties for Violation 
of Provisions Relating Thereto. 


Be it Enacted by the Legislature of the Territory of Hawai: 


Section 1. Proclamation, contents thereof. The election proclama- 
tion for the general election to be held on the Tuesday next after the 
first Monday of November in the year 1940, issued pursuant to the 
provisions of section 7640 of the Revised Laws of Hawaii 1935, shall 
include therein a statement that the question “Do you favor statehood 
for Hawaii?” will be submitted on a ballot, to be voted on at said 
general election in the manner provided by this Act. 


Section 2. Persons entitled to vote. Each legal voter entitled to 
vote under the provisions of the Hawalian Organic Act and chapter 
250, Revised Laws of Hawaii 1935, as amended, at the general election 
mentioned in section 1 of this Act shall be entitled to vote on the 
question of statehood for Hawaii as hereinafter by this Act provided. 


Section 3. Ballot boxes. In addition to the ballot boxes provided 
under section 7672 of said Revised Laws, as amended, the secretary of 
the Territory shall provide a suitable ballot box for each polling place 
for the depositing of ballots on the question of statehood for Hawaii. 
Such boxes shall be marked in plain letters “Statehood Plebiscite’, and 
shall bear no other device or mark. Except as otherwise provided in 
this section, the said boxes shall be of the same character, material, 
dimensions and arrangement as those described in said section 672, 
as amended. 


Section 4. Ballot on statehood. In addition to any other ballot or 
ballots by law provided, there shall be, at the general election men- 
tioned in section 1 of this Act, a ballot, issued by the secretary of the 
Territory which shall be of a color and size substantially different 
from any other ballot to be used in said general election. The size, 
weight, shape and thickness of the ballot shall be determined by the 
secretary of the Territory. Said ballot shall be printed in the English 
and Hawaiian languages, and shall be in substantially the following 
form: 
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OFFICIAL BALLOT 
BALOTA KAUOHAIA 
GENERAL ELECTION 

KOHO LAULA 
TUESDAY, NOVEMBER 5th, 1940 
POALUA, NOVEMABA 65, 1940 
STATEHOOD FOR HAWAII 
MOKUAINA NO HAWAII 


If you favor Statehood for Hawaii make a X with a black lead 
pencil in the space under “YES”. If you are against Statehood, make 
a X in the space under “NO”, 


Ina e makemake oe e lilo o Hawaii 1 Mokuaina e hana i kahapea (X) 
me Ka penikala eleele iloko o ke kowa malalo o ka “AE”. Ina e kue oe i 
ka lilo ana i Mokuaina, e hana i kahapea (X) iloko o ke kowa malalo o 
ka “AOLE”. 


Do you favor Statehood for Hawaii? YES NO 
i a ; Ae Aole 
Makemake anei oe e lilo o Hawaii i Mokuaina? 


Such ballot shall bear no word, motto, device, sign or symbol other 
than hereinabove in this section prescribed. It shall be so printed that 
the type shall not show a trace on the back. 


There shall be two non-contiguous rectangular spaces, enclosed 
within ruled lines, immediately to the right and opposite the question 
“Do you favor Statehood for Hawali?”. Such spaces shall be of suf- 
ficient size to give ample room in which to designate the choice of 
the voter in the manner in this Act provided. The rectangular spaces 
shall have the headings “YES” and “NO” printed, respectively, therein, 
as set forth in the form of ballot hereinabove prescribed. 


Section 5. Delivery of ballot to voter. When any duly qualified 
voter shall offer to vote, the chairman of inspectors shall deliver to 
such voter, in addition to any other ballot or ballots by law provided, 
the ballot prescribed by section 4 of this Act. Such ballot shall be 
folded in the manner specified in section 7686 of said Revised Laws. 
The inspectors of election may, and upon request shall, explain to any 
duly qualified voter the mode and manner of voting. 


Section 6. Method of marking ballot. A voter shall designate his 
choice on the question “Do you favor Statehood for Hawaii?” by mark- 
ing a cross (X) with a black lead pencil in the rectangular space on the 
ballot: (a) beneath the word “YES”, if he favors statehood: and (b) 
beneath the word “NO”, if he does not favor statehood. 


Section 7. Depositing of ballots. Subject te the provisions of sec- 
tion 7689 of said Revised Laws, and other provisions of law by this 
Act made applicable, all ballots delivered to registered voters under the 
provisions of this Act and by them, after marking the same, delivered 
to the inspector of election in charge of the ballot boxes, shall be 
dropped and deposited by such inspector of election into the ballot 
box marked “Statehood Plebiscite’’. 


Section 8. Order of counting. The ballots cast under this Act shall 
be counted after all other ballots have been counted. 
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Section 9. Rejected ballots, Any ballot shall be rejected: 


1. If on such ballot a cross (X) shall be marked in more than one 
of the two rectangular spaces opposite said question. 


2. If any such ballot contains any mark or symbol contrary to 
the provisions hereof; or 


3. If two or more ballots are found in the ballot box so folded 
together as to make it clearly evident that more than one hallot was 
put in by one person; or 


4. If such ballot in any other way be contrary to the provisions of 
this Act. 


Each ballot which shall be held to be invalid as aforesaid shall be 
endorsed on the back by the chairman of inspectors, with his name, and 
word “rejected”. 


Section 10. Counting of votes on question. In counting the votes on 
said question, if the rectangular space beneath the word “YES” is 
marked on a ballot in the manner prescribed by this Act, the word 
“YES” shall be read in a loud clear voice by one of the inspectors; or 
if the rectangular space beneath the word ‘‘NO” is marked on a ballot 
in the manner prescribed by this Act, the word “NO” shall be read in 
a loud clear voice by one of the inspectors. A record of the marking 
on each ballot shall be made at once as each ballot is so read by one 
of the inspectors; provided, however that if neither of said two rect- 
angular spaces is marked on the ballot, the inspector reading the ballot 
shall so indicate in a loud clear voice and such lack of mark shall also 
be recorded. 


Section 11. Declaration of resuJt. When the inspectors shall have 
ascertained the total number of votes cast on the question specified in 
section 4 of this Act, the number of ballots marked in the rectangular 
space beneath the word ‘‘YES”, the number of ballots marked in the 
rectangular space beneath the word “NO”, and the number of ballots in 
which neither of said spaces is marked, they shall make public 
Geclaration of the whole number of votes cast on said question, the 
number voting “YES”, the number voting “NO”, the number not voting 
on said question, and the number of ballots rejected. 


The chairman of inspectors shall cause a full record to be made 
of the same in the inspectors’ record book, and one copy of such result 
shall be sent to the secretary of the Territory. 


Section 12. Records. In lieu of the description provided in the 
second paragraph of section 7704 of said Revised Laws, the inspectors 
shall mark on the outside of the packets therein mentioned the name 
and title of the secretary of the Territory and a description of the 
contents thereof substantially as follows, viz: “Record of statehood 
plebiscite for November 5, 1940, representative district number... 
polling precinct number ............... AES) ECH 0 Uae ©) Geary ae ee RE ” and imme- 
diately forward the same to the secretary of the Territory. 


Section 13. Result, certified copy to legislature. Immediately upon 
receiving the returns of election from the several boards of election 
inspectors of any election district, the secretary of the Territory shall 
immediately tabulate the returns, and ascertain the result of the 
plebiscite in such district. ‘The secretary shall then immediately 
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tabulate the returns for all districts. Upon tabulation of the returns 
and ascertainment of the results of the votes on the question specified in 
section 4 of this Act, the secretary of the Territory shall forthwith 
publicly announce such results on said question and shall forward to 
the next session of the legislature a certified copy of the record of such 
result, setting forth the total number of votes cast, the number voting 
“YES”, the number voting “NO”, the number not voting on said ques- 
tion, and the number of ballots rejected. 


Section 14. Other laws made applicable. All of the provisions of 
chapter 250 of said Revised Laws, as amended, not inapplicable and 
not inconsistent with the provisions of this Act, relating to proclama- 
tions, registration of voters, voters, electors, lists of electors, powers and 
duties of the clerk of each county, transmittal of lists of electors, 
boards of registration, powers of boards of registration, appeals from 
boards of registration, inspectors of election,. clerks, duties and powers 
of boards of inspectors, election precincts, polling places, voting com- 
partments at polling places, ballots, printing and distributing of bal- 
Icts, cards of instruction, conduct of election, hours of voting, admission 
within polling places, soldiers at polls, procedure upon opening polls, 
method of folding ballots, method of voting, voting, secrecy of ballot, 
removing or exhibiting ballot, assistance of disabled voters, spoiled bal- 
lots, voting by absentees, voters in military service, counting ballots, 
method of counting ballots, count, tabulation of returns, records, dis- 
position of records, duties of secretary of Hawaii and/or expenses, are 
hereby made applicable to this Act, the plebiscite held hereunder and 
the submission of the question specified in section 4 hereof to the voters 
of the Territory of Hawaii. For the purposes of this Act, the term 
“ballot” as used in said chapter 250, as amended, shall mean and in- 
clude, in addition to the definition contained in said chapter, a written 
or printed or partly written and partly printed paper containing the 
matters and things prescribed by section 4 to appear on the ballot in 
said section mentioned. 


Section 15. Misdemeanor. Whoever shall, directly or indirectly, 
personally or through another, give, procure or lend, or agree or offer 
to give, procure or lend, or who shall endeavor to procure any money 
or office or place of employment or service or benefit or any other 
valuable consideration to or for any voter, or to or for any person for 
a voter, or to or for any person in order to influence or induce any 
other person to vote or refrain from voting or to vote “YES” or “NO” 
on the question specified in section 4 of this Act, or who shall do any 
such act on account of any person having voted or refrained from 
voting on such question, and whoever shall, before, during or after said 
election, directly or indirectiy, personally or through another, receive, 
agree or contract for any money, gift, loan, office, place of employment, 
service, benefit or any other valuable consideration for himself, or any 
other person, for voting or agreeing to vote, or for refraining from 
voting or agreeing to refrain from voting, or for voting “YES” or “NO” 
on such question, shall be guilty of a misdemeanor and shall be pun- 
ished by a fine of not more than one thousand dollars, or by imprison- 
ment for not more than one year, or by both fine and imprisonment. 


Section 16. This Act shall take effect upon its approval. 
(Approved May 16, 1939.) S.B. 107, Act 243. 
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REPRESENTATIVE DISTRICTS. 


fE-250] An Act Providing for the Division of the Territory of Ha- 
waii Into Representative Districts for Representation In the House 
of Representatives of the Legislature of the Territory of Hawaii. 


Be it Enacted by the Legislature of the Territory of Hawati: 


Section 1. For the purpose of representation in the House of 
Representatives of the Legislature of the Territory of Hawaii, the Ter- 
ritory of Hawaii, the territory is divided into the following representa- 
tive districts, namely: 


First district: That portion of the Island of Hawaii known as 
Pung, Hilo and Hamakua. 


Second district: That portion of the Island of Hawaii known as 
Kau, Kona and Kohala. 


Third district: The Islands of Maui, Molokai, Lanai and Kahoo- 
lawe, 


Fourth district: That portion of Honolulu, Island of Oahu, lying 
east and south of Nuuanu Avenue and its extension to the 
Nuuanu Pali and that portion of the district of Koolaupoko, 
Island of Oahu, lying east and south of the ridge between the 
lands of Kailua and Kaneohe and thence to Kapoho Point in 
Kailua Bay. 


Fifth district: The remaining portion of the City and County of 
Honolulu, 


Sixth district: The Islands of Kauai and Niihau. 
Section 2. This Act shall take effect upon its approval. 
(Approved May 15, 1939.) H.B. 455, Act 224. 


CLOSED SEASON ON CERTAIN BIRDS. 
fE-251] An Act Relating to Birds and Deer. 
Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. For a period of two years from July 1, 1939, it shall be 
unlawful to take, kill, destroy or have in possession any migratory 
wild duck, plover, snipe, turnstone, curlew, stilt, mudhen, Hawaiian 
hawk and Hawaiian crow. 


Section 2. All laws or parts of laws inconsistent with this Act are 
hereby suspended during the effective period of this Act. 


Section 3. This Act shall take effect upon its approval. 
(Approved May 9, 1939.) 8.B. 175, Act 19'7. 
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KAMEHAMEHA DAY CELEBRATION COMMISSION. 


[E-252}] An Act Creating a Commission to be Known as the Kame- 
hameha Day Celebration Commission, Providing for Its Appoint~ 
ment, and Making an Appropriation for the Expenses of Such Com- 
mission. 


Be it Enacted by the Legislature of the Territory of Hawati: 


Section 1. There is hereby created a commission to be known as 
the Kamehameha Day Celebration Commission, which shall consist of 
twenty-one members to be appointed by the governor in the manner 
provided by section 80 of the Organic Act, such appointment to be 
made from the following organizations: 


(1) From the Order of Kamehameha on Oahu, the chairman 
and two other members, Hawaii one, Maui one, Molokai one and 
Kauai one; 


(2) From the Kaahumanu Society, one; 

(3) From the Hale o na Alii o Hawaii, one; 

(4) From the Sons and Daughters of Hawaiian Warriors, one; 

(5) From the Daughters of Hawaii, one; 

(6) From the Kamehameha Alumnae Association, one; 

(7) From the Kamehameha Alumni Association, one; 

(8) From the Hawaiian Civic Club, one; 

(9) From the Hawaiian Lei Sellers’ Association, one; 

(10) From the Hale Hoonaauao Hawaii, one; 

(11) From the Kapahulu Music Club, one: 

(12) From the Hawaiian Homes Commission, two; 

(13) From the Native Sons and Daughters of Hawaii, two; and the 
terms of all such appointments shall be four years. 


The members of said Kamehameha Day Celebration Commission 
shall serve without compensation and without allowance for expense. 
The funds herein appropriated for the purposes hereof shall be dis- 
bursed on warrants of the territorial auditor, based on vouchers ap- 
proved by the chairman of said Kamehameha Day Celebration Com-~- 
mission. 


Said Kamehameha Day Celebration Commission shall have charge 
of all arrangements for the celebration each year of the eleventh day 
of June, generally observed throughout Hawaii Nei as the anniversary 
of the birth of King Kamehameha I, and recognized as such under 
our territorial statute. Said commission may appoint committees from 
among its membership and delegate such powers and duties to such 
committees as it shall determine. 


Section 2. There is hereby appropriated from the general revenues 
of the territory the sum of eight thousand dollars ($8,000.00), which 
is hereby allotted to cover expenses of said celebrations, said allottments 
to be made in the following manner: 


(LY WOY Oa 23s aa see sab aateacaceeeteesites $4,000.00 
(2) For Hawali oo RET ee ne ene Noe ne 1,300.00 
(3). OP MAOE os cnt ten eecects oleidebtndsea apne aoa eee eee 1,150.00 
(A) Or MOOK AN yeiensiageelaied GO oe ot ated ates 400.00 
(5) FOOr IR OUal cseccetisciese cieecta sp ceccictiwienstces spe etal aN at f 1,150.00 


ODA wise Misisttcta tv acamnsas Paice aan saat lamcaceeuee oes $8,000.00 
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The amount herein appropriated and allotted in the above manner 
shall cover all expenditures of said Kamehameha Day celebration of 
June eleventh 1939 and 1940. 


Section 3. This Act shall take effect upon its approval. 
(Approved May 15, 1939.) 9.B. 379, Act 227. 


SPECIAL WAIVER, RETIREMENT SYSTEM. 


[E-253] An Act to Waive the Provisions of the Territorial Em- 
ployees’ Retirement Act Requiring Retirement at the Age of Sev- 
enty Years, as to Doctor James T. Wayson and as to William K. 
Rathburn. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. The provisions of the territorial employees’ retirement 
Act, requiring retirement at the age of seventy (70) years, are hereby 
waived in their application to Doctor James T,. Wayson and William 
K. Rathburn. 


Section 2. This Act shall take effect upon its approval. 
(Approved May 17, 1939.) 8S.B. 328, Act 262. 


AFFECTING CITY AND COUNTY OF HONOLULU. 


[E-254] An Act to Qualify and Make Eligible for Investment 
Certain Board of Water Supply of the City and County of Hono- 
lulu Bonds Purchased by the Employees’ Retirement System of the 
Territory of Hawaii, 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. Anything contained in Section 6819, Revised Laws of 
Hawaii 1935, to the contrary notwithstanding, the following bonds 
heretofore purchased by the Employees’ Retirement System of the 
Territory of Hawaii are hereby made eligible for investment by it, 
namely: 


1. $27,000.00 par value, Board of Water Supply of the City and 
County of Honolulu Revenue 4% Bonds, issue November first, 1935, 
maturing 1951 to 1958. 


2. $171,000.00 par value, Board of Water Supply of the City and 
County of Honolulu Revenue 4% Bonds, issue August fifteenth 1938, 
maturing 1946 to 1968. 

Section 2. This Act shall take effect upon its approval 


(Approved March 9, 1939.) H.B. 84, Act 4. 


SPECIAL ACTS. 
[Series E-255.—Act 72. 
470 [Serres E-256.—Act 115. 


[E-255] An Act Ratifying and Confirming Expenditures Made 
by the City and County of Honolulu Out of the Sanitary Sewer- 
age Bond Fund for the Installation of a Sanitary Sewerage System 
In Wahiawa District of the City and County of Honolulu. 


Be it Enacted by the Legislature of the Territory of Hawati: 


Section 1. All expenditures made by the city and county of Hono- 
lulu out of the sanitary sewerage bond fund created under the provi- 
sions of Act 210 (E-222) of the Session Laws of Hawati 1937, for the 
installation of a sanitary sewerage system in the district of Wahiawa, 
city and county of Honolulu, are hereby ratified and confirmed. 


Section 2. This Act, however, shall not be construed as authoriz- 
ing the city and county of Honolulu to make any further expenditures 
out of the said sanitary sewerage bond fund for projects beyond the 
geographical limits of the city of Honolulu. 


Section 3. This Act shall take effect upon its approval. 
(Approved April 22, 1939.) 8.B. 226, Act 72. 


[E-256] An Act to Extend for the Year 1939 the Time for the 
Submission of County Budgets for Taxation Purposes as Required 
By Sections 1921 and 2102 of the Revised Laws of Hawali 1935, as 
Amended. 


Be wt Enacted by the Legislature of the Territory of Hawaii: 


Section 1. The time for the submission of county (including the 
city and county of Honolulu) budgets for taxation purposes as re- 
quired by section 1921, or section 2102, or both, as amended, of the 
Revised Laws of Hawaii 1935, is hereby extended for the year 1939 
from March 31st to May 15th, 1939, and any county budget submitted 
before May 15, 1939, may be amended on or before said date in the 
manner provided by said section 1921. Any act required by said sec- 
tions 1921 and 2102, or either of them, as amended by any other Act 
(including any other Act enacted at the present session of the legisla- 
ture, or any extension thereof, whether enacted before or after this 
Act becomes law), to be performed on or before any specified date prior 
to June 20, 1939, by any officer or other person specified in said sec- 
tions 1921 and 2102, or either of them, as so amended, shall be valid 
if performed after such specified date but before June 20, 1939, any 
other provisions to the contrary in said sections 1921 and 2102, or 
either of them, as so amended, or in any other law, to the contrary 
notwithstanding. | 


Section 2. This Act shall take effect upon its approval. 
(Approved April 27, 1939.) H.B. 437, Act 115. 
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[E-257] An Act to Ratify, Confirm and Validate Certain Improve- 
ment Projects Including Projects Undertaken in Conjunction with 
the Works Progress Administration and Any Other Federal Agency. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. All expenditures heretofore made by the city and coun- 
ty of Honolulu for the purchase of lands, materials, equipment and sup- 
plies in connection with improvement projects heretofore undertaken in 
the district of Honolulu, city and county of Honolulu, and all such ex- 
penditures required hereafter to be made for projects now in progress, 
to-wit, Kalihi-uka Road, Ala Moana Boulevard, Gulick Avenue, in con- 
junction with the Works Progress Administration or any other federal 
agency or instrumentality, are hereby ratified, confirmed and validated, 
any provision or provisions in chapter 92 of the Revised Laws of Hawaii 
1935 to the contrary notwithstanding. . 


Section 2. This Act shall take effect upon its approval. 
(Approved May 12, 1939.) S.B. 445, Act 204. 


[E-258] An Act to Ratify the Actions of the Park Board of the 
City and County of Honolulu with Respect to the Hauling of Soil 
from Makiki Valley to Various Parks, and to Authorize Payment of 
Claims Therefor, and to Authorize the Completion of the Work 
with Respect Thereto. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. The informal contract between the park board of the 
City and County of Honolulu and one H. T. Okada, heretofore entered 
into for the hauling of soil from Makiki Vailey to various parks in said 
city and county, for the following unit prices, namely: 


To Ala Moana Park... cic. cccsecececcececcescceeeeseceesenes 38¢ per cubic yard; 


To Ala Wai Boathouse Grounds (Ala Wai Park)....38¢ per cubic yard; 
To Kapiolani Park... cceeccceescceeceeesereecseeeneees 44¢ per cubic yard; 
To Pearl City Ball Park... eee .....81¢ per cubic yard; 


is hereby ratified and confirmed, and the auditor of the Territory of 
Hawaii is hereby authorized and directed to issue warrants payable out 
of the moneys in the fund designated as ‘“T-78087” in the territorial 
treasury, upon vouchers approved by the park board, for all such haul- 
ing heretofore performed by said H. T. Okada at said unit prices and 
not yet paid for. 


Section 2. This Act shall take effect upon its approval. 
(Approved May 15, 1939.) H.B. 505, Act 229. 
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FRANCHISES. 


[E-259] An Act to Amend Act 29 of the Session Laws of Hawaii 
1929, Granting to J. K. Lota and Associates a Franchise for Electric 
Light, Current and Power in Hanalei, Kauai, by Including Moloaa 
Within Said Franchise. 


Be tt Enacted by the Legislature of the Territory of Hawait: 


Section 1. Act 29 of the Session Laws of Hawaii 1929, as the same 
is set forth on pages 1253 to 1256 of the Revised Laws of Hawaii 1935, 
is hereby amended: 


(a) By deleting from the tenth line of section 1 thereof the words 
“in Hanalei” and 


(b) By inserting the words “and at Moloaa” after the word “Hana- 
lei” in the eleventh and twenty-fourth lines of said section 1, in the 
sixth line of section 3 and in the nineteenth line of section 11. 


Section 2. This Act shall take effect on its approval by the Con- 
gress of the United States. 


(Approved April 20, 1939.) H.B. 94, Act 65. 


[E-260] An Act to Amend Act 105 of the Session Laws of Hawaii 
1921, Granting Franchise for the Manufacture, Maintenance, Dis- 
tribution and Supply of Electric Current for Light and Power 
Within Kapaa and Waipouli in the District of Kawaihau on the 
Island and County of Kauai, by Including Within Said Franchise 
the Entire District of Kawaihau, Island of Kauai. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. Act 105 of the Session Laws of Hawaii 1921 is hereby 
amended in the following respects: 


a. By deleting the words ‘Kapaa and Waipouli, in” from the title 
thereof; and 


b. By substituting the words “district of Kawaihau” for the words 
“Districts of Kapaa and Waipouli” as they appear in line 8 and lines 18 
and 19 of section 1, and in line 5 of section 3, and in line 15 of section 
11. 


Section 2. This Act shall take effect upon its approval by the Con- 
gress of the United States of America. 


(Approved May 12, 1939.) S.B. 416, Act 214. 
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REPEALING ACTS. 


[E-261] An Act to Repeal Joint Resolution No. 7 of the Regular 
Session of 1935, Relating to the Bureau of Leisure Activities and 
Self-Help. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. Joint Resolution No, 7 of the Regular Session of 1935 of 
the Legislature of the Territory, relating to the Bureau of Leisure 
Activities and Self-help, is hereby repealed. 


Section 2. This Act shall take effect upon its approval. 
(Approved March 30, 1939.) H.B. 56, Act 23. 


[E-262] An Act to Repeal Act 202, Series E-186, of the Session 
Laws of Hawaii 1935 and Act 154, Series E-213, of the Session Laws of 
Hawaii 1937, Relating to the Hawaii Jubilee Commission. 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. The Hawaii Jubilee Commission is hereby abolished and 
Act 202, Series E-186, of the Session Laws of Hawaii 1935 and Act 154, 
Series E-213, of the Session Laws of Hawaii 1937, are hereby repealed. 


Section 2. All unexpended moneys heretofore appropriated by any 
Act for the use of or expenditure by said commission are hereby lapsed 
into the general fund of the territory. 

Section 3. This Act shall take effect upon its approval. 

{Approved April 13, 1939.) H.B. 54, Act 45. 


[E-263] An Act to Repeal Act 36 (Series C-106) of the Session 
Laws of Hawaii 1937, Relating to Marriage Licenses. 
Be it Enacted by the Legislature of the Territory of Hawaii: 
Section 1. Act 36 (Series C-106) of the Session Laws of Hawaii 1937 
is hereby repealed. 
Section 2. This Act shall take effect upon its approval. 


(Approved April 29, 1939.) S.B. 412, Act 126. 


[E-264] An Act to Repeal Act 69 of the Session Laws of Hawaii 
1933, as Amended by Act 31, Series E-204, of the Session Laws of 
Hawaii 1935, and to Lapse Into the Territorial General Fund All of 
the Unexpended and Unencumbered Balance of the Funds Thereby 
Appropriated. 


Be it Enacted by the Legtslature of the Territory of Hawait: 


Section 1. Act 69 of the Session Laws of Hawaii 1933, as amended 
by Act 31, Series E-204, of the Session Laws of Hawaii 1935, is hereby 
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repealed, and all of the unexpended and unencumbered balance of the 
funds thereby appropriated is hereby lapsed into the territorial general 
fund. 


Section 2. This Act shall take effect upon its approval. 
(Approved May 2, 1939.) S.B. 403, Act 146. 


JOINT RESOLUTIONS. 
J.R. 1 


Joint Resolution Memorializing the Congress of the United States of 
America to Provide for the Issuance, by the Immigration and 
Naturalization Service of the United States Department of Labor, 
of Certificates of Citizenship to All Persons Residing in the Ter- 
ritory of Hawaii Who Are Citizens of the United States and Who 
Apply for Such Certificates and Present Due Proof of Such Citizen- 
ship. 


WHEREAS, through the cooperation of the Immigration and Natu- 
ralization Service of the United States Department of Labor, provision 
has been made in Subdivision E of Rule 11 of the Immigration Rules 
and Regulations for the issuance of certificates of citizenship to citizens 
of the United States who are bona fide residents of the Territory of 
Hawaii; and 


WHEREAS, said Subdivision E of Rule 11 ‘requires that the appli- 
cants for such certificates of citizenship must show that they actually 
intend to depart temporarily from the Territory of Hawaii, and the of- 
ficers of the Immigration and Naturalization Service, acting under said 
Rule 11, refuse to issue such certificates or to investigate claims of 
citizenship unless the applicants show to the satisfaction of the Immi- 
gration and Naturalization Service that they are about to travel to 
continental United States or other parts of the world; and 


WHEREAS, such certificates are not issued unless the applicants 
contemplate such travel, and there is danger in the case of such citizens 
as are not contemplating immediate travel, that the necessary proof of 
their birth in the Hawaiian Islands, or other facts necessary to estab- 
lish their citizenship in the United States, will be lost by death or re- 
moval from the Territory of Hawaii of witnesses who can testify to such 
facts or otherwise; and 


WHEREAS, the certification of the citizenship, upon due application 
and proof being made therefor, is a matter of vital importance to the 
young citizens of Oriental ancestry in the Territory of Hawaii, and if 
provided for will tend to produce greater security and satisfaction in 
such citizenship and will tend to create better and more loyal ciizens 
of the United States; now, therefore, 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. That the Congress of the United States of America be 
and it is hereby urgently requested to provide by appropriate and ade- 
quate legislation for the issuance of certificates of citizenship of all 
persons residing in the Territory of Hawaii who are citizens of the 
United States and who apply for such certificates to the Immigration 
and Naturalization Service of the United States Department of Labor 
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and furnish due proof of such citizenship, regardless of the intention 
on. the part of such applicants to travel or not to travel in the imme- 
diate future. 


Section 2. That duly authenticated copies of this Joint Resolution 
be transmitted to the Delegate to Congress from Hawaii, the Secretary 
of the Interior and the Secretary of Labor of the United States, and 
each of the two Houses of the Congress of the United States of America. 


Section 3. This Joint Resolution shall take effect upon its approval. 
(Approved March 30, 1939.) H.J.R. 1. 


JR. 2. 


Joint Resolution Memorializing the Congress of the United States of 
America to Provide the Funds Specifically Designated by Various 
Acts of Congress to Be Appropriated for the More Complete 
Endowment and Maintenance of the Agricultural Experiment 
Station of the Territory of Hawaii. 


WHEREAS, the Hawaii Act of 1928 (45 Stat. L. 571) states that 
“The Territory of Hawaii shall be entitled to share in the benefits” 
of the Hatch Act (24 Stat. L. 440), the Adams Act (34 Stat. L. 63) 
and the Purnell Act (43 Stat. L. 970) which authorize that certain 
appropriations for the more complete endowment of agricultural ex- 
periment stations be made; and 


WHEREAS, the amounts authorized and those actually appropriated 
have been as follows: | 


Purnell Total Amount 


Author- Appro- Author- Appro- Difference. 
Year. Hatch Adams ized priated ized priated. 


1930 $15,000 _... Biekte 8 8 aeons ee $15,000. $15,000.  __... 
1931 15,000 5,000 we. : ates 20,000. 20,000. 
1932 15,000 W000 “steers ee 22,000. 22,000. 
1933 = 15,000 9,000. _— opts 24,000. 24,000, 
1934 15,000 TL000>.  ccsscdrns. -  Aacecianns 26,000. 26,000... 
1935 15,000 13000 sackc .ceoutes 28,000. 28,000... 
1936 15,000 15,000 _...... Meee ised Ne 30,000. 30,000. 


1937 15,000 15,000 20,000. 20,000. 50,000. 50,000, 0 
1938 15,000 15,000 30,000. 20,000. 60,000. 50,000. 10,000. 
1939 15,000 15,000 40,000. 25,000. 70,000. 95,000. 15,000. 
1940 15,000 15,000 50,000. 29,000. *80,000. 99,000. *25,000. 


* Amounts recommended by HouSe appropriations committee. The 
sum of $60,000. only was presented to Congress in the President’s 
budget, which was $20,000 less than the law stipulates. 

and 


WHEREAS, the schedule of appropriations as set up in the Hawaii 
Act (45 Stat. L. 571) was exactly followed from 1930 to 1937, inclusive, 
when the total annual appropriation reached $50,000; and 


WHEREAS, the appropriations from 1938 to the present have not 
been increased by $10,000 annually as specified in the Several acts 
extended to the Hawaii experiment station by the Hawaii Act; and 
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WHEREAS, the Hawaii agricultural experiment station is provided 
with the technical staff, land, buildings, laboratories and other facili- 
ties for conducting agricultural research in the manner stipulated in 
the several acts of Congress; and 


WHEREAS, the Territory is in 1939 appropriating 65% per the total 
experiment station budget, which total and proportion are both greater 
than those which 18 or more of the states appropriate to their ex- 
periment stations; and 


WHERBAS, the work in progress by the Hawaii agricultural experi- 
ment station is extremely important in the Territory from many 
standpoints, especially: 


(a) the development of a better balanced and economically stable 
diversified agriculture; 


(b) the development of gardening and truck crop farming in rela- 
tion to civilian and military subsistence; 


(c) the utilization and value of naturally occurring or new food and 
feed crops or local by-products in human and animal nutrition; 


(d) the maintenance and improvement of soil fertility; 


(e) the breeding and development of varieties of important food 
and feed crops; and 


(f) 67 projects along these and other related lines are under in- 
vestigation by the experiment station; and 


WHEREAS, the above funds are anticipated and expected, inas- 
much as they are being received by each of the states, many of which 
have no better qualifications for using them and in many of which 
the value and importance of agricu!tural industries is less than in the 
Territory of Hawaii; and 


WHEREAS, owing to isolation, the agricultural problems in the 
Territory may at any time become a matter of territorial or even of 
national defense; now, therefore, 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. That the Congress of the United States of America be, 
and it hereby is, urgently requested to give careful consideration to 
the facts hereinbefore set forth and to increase the appropriation to 
the Hawaii experiment station in accordance with the schedule set up 
in said Hawaii Act which specifies $80,000 in 1940, and $90,000 in 1941. 


Section 2. That duly authenticated copies of this Joint Resolution 
be forwarded to the President, to the Secretary of the Interior, and to 
each of the two houses of the Congress of the United States, and to 
the Delegate to the Congress from Hawaii. 


(Approved April 19, 1939.) S.J.R. 23. 
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J.R. 3 


Joint Resolution Relating to the Granting of Extensions for Compliance 
With Certain Special Sale Agreements for Houselots. 


Be it Enacted by the Legislature of the Territory of Hawait: 


Section 1. The commissioner of public lands of the Territory is 
hereby requested and, insofar as lies within the power of the legislature, 
directed, to grant no further extensions of time to the holders of any 
houselots under special sale agreements for compliance with any of the 
terms of said agreements, except upon good cause therefor shown to his 
satisfaction; and, in any event, henceforth to grant no more than one 
such extension to any one person and for no period in excess of three 
years. 


Section 2. This Joint Resolution shall take effect upon its approval. 


(Approved April 22, 1939.) S.J.R. 6. 


J.R. 4 
Joint Resolution Directing the Territorial Planning Board to Prepare a 
Master Plan for Needed and Future Public School Sites and for the 
Presentation of Such Master Plan to the 1941 Legislature. 


WHEREAS, there has never been prepared a comprehensive plan 
for public school sites needed for the present and future schools 
throughout the territory; and 


WHEREAS, the policy has been to locate these sites only after the 
need exists for a public school and often on sites that have been built 
up and improved, thus necessitating high costs for land and damages; 
and 


WHEREAS, reasonable planning fcr these sites can obviate the ex- 
pensive procedure; now, therefore, 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. The territorial planning board is hereby authorized and 
directed to prepare a master plan for present and future public school 
sites throughout the territory, or as much of such plan as its finances 
permit, and to report and submit such findings to the 1941 legislature of 
the Territory of Hawaii for such action as may be deemed advisable. 


Section 2. This Joint Resolution shall take effect from and after 
the date of its approval. 


(Approved April 26, 1939.) H.J.R. 25. 


J.R. 5 
Joint Resolution Appropriating Any Balance of Funds Received Upon 
Dissolution of the Hawaii Rural Rehabilitation Corporation, Limited. 
Into a Special Contingent Fund for Work Relief. 
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WHEREAS, on the 16th day of November 1934, the Hawaii Rural 
Rehabilitation Corporation, Limited, was incorporated for purposes of 
rural rehabilitation in the territory and for the receipt of grants of 
money and financial and other aid from the federal and territorial 
relief administrations and other sources; and 


WHEREAS, said corporation is about to dissolve and said corpora- 
tion designs to turn over the balance of its funds to the territory; now, 
therefore, 


Be it Enacted by the Legislature of the Territory of Hawaii: 


Section 1. All balance of funds received on dissolution of the Ha-~ 
waii Rural Rehabilitation Corporation, Limited, when and if received, 
shall be, and is hereby, appropriated for a special contingent fund for 
the governor of Hawaii to be expended by him when and if, in his dis- 
cretion. he shall determine that the need exists for work relief, and 
the method of such expenditure and the administration of such work 
relief shall be as the governor of the Territory of Hawaii shall direct. 


Section 2. This Joint Resolution shall take effect upon its approval. 


(Approved May 1, 1939.) H.J.R. 31. 





J.R. 6 
Joint Resolution Requesting Congress to Ratify and Confirm Act 58 of 
the Session Laws of Hawaii 1939, Further Amending Act 174 of the 
Session Laws of Hawaii 1935, as Amended by Act 23 of the Session 
Laws of Hawaii 1937, by Extending the Time Within Which Revenue 
Bonds May be Issued and Delivered. 


Be it Enacted by the Legislature of the Territory of Hawatt: 


Section 1. The Congress of the United States is hereby respectfully 
requested to ratify and confirm Act 58 of the Session Laws of Hawaii 
1939, further amending Act 174 of the Session Laws of Hawaii 1935, as 
amended by Act 23 of the Session Laws of Hawaii 1937, by extending 
the time within which revenue bonds may be issued and delivered to 
June 30, 1941. 


Section 2. This Joint Resolution shall, upon its approval, be for- 
warded to the President of the United States, to the President of the 
Senate of the United States, to the Speaker of the House of Represen- 
tatives of the United States and to the Delegate to Congress from the 
Territory of Hawaii. 


Section 3. This Joint Resolution shall take effect upon its approval. 


(Approved May 3, 1939.) E.J.R. 12. 
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J.R. 7 
Joint Resolution Requesting the Congress of the United States to Amend 
Sections 203 (4), 204 (4), 207 (1), 208 (3), 209 (1), 215 (2), 220 and 
224 of the Hawaiian Homes Commission Act of 1920. 


Be it Enacted by the Legislature of the Territory of Hawai: 


Section 1. The Congress of the United States is hereby requested 
to amend section 203 (4) of the Hawaiian Homes Commission Act of 
1920, so that the first course describing “(1) Portion of the government 
land at Auwaiolimu, Punchbowl! Hill, Honolulu, Oahu,” of the available 
lands on the Island of Oahu will read as follows: 


“1. One hundred and sixty-three degrees thirty-one minutes two 
hundred and thirty-eight and eight-tenths feet along the east side of 
Punchbowl-Makiki Road;”. 


Section 2. The Congress of the United States is hereby requested to 
amend section 204 of the Hawaiian Homes Commission Act of 1920, by 
adding a new subsection to read as follows: 


“Section 204 (4). The commission, with the approval of the gov- 
ernor, is authorized to exchange lands under its control of not to ex- 
ceed 40 acres for territorial lands in any one transaction.” 


Section 3. The Congress of the United States is hereby requested 
to amend section 207 (1) (a) of the Hawaiian Homes Commission Act 
of 1920, so that it will read as follows: 


“Section 207 (1) (a). The commission is authorized to lease to 
native Hawaiians the right to the use and occupancy of a tract or tracts 
of Hawaiian home lands within the following acreage limits per each 
lessee: (1) not less than one nor more than 40 acres of agricultural 
lands; or (2) not less than 100 nor more than 500 acres of first-class 
pastoral lands; or (3) not less than 250 nor more than 1,000 acres of 
second-class pastoral lands; or (4) not more than one acre of any class 
of land to be used as a residence lot provided, however, that in the case 
of any existing lease of a farm lot in the Kalanianaole Settlement on 
Molokai, a residence lot may exceed one acre but shall not exceed four 
acres in area, the location of such area to be selected by the lessee con- 
cerned, and provided, further that a lease granted to any lessee may 
include both a residence and an agricultural or pastoral lot, the gross 
acreage of both lots not to exceed the maximum acreage of either the 
agricultural or pastoral lot, as the case may be, and as provided for in 
this section; and provided, further, that any such detached residence 
lot shall be located on the same island as the agricultural or pastoral 
lot concerned, and within a reasonable distance thereof.” 


Section 4. The Congress of the United States is hereby requested 
to amend section 207 (1) of the Hawaiian Homes Commission Act of 
1920, as amended, by deleting therefrom the following: 


“The commission is also authorized to grant licenses for terms of 
not to exceed twenty-one years in each case, to public utilities com- 
panies or corporations as easements for railroads, telephone lines, elec- 
tric power and light lines, gas mains and the like,” 


and substituting the following: 


“Section 207 (2). The commission is also authorized, with the ap- 
proval of the governor, to grant perpetual licenses to the United States, 
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the Territory of Hawaii and any of its subdivisions or agencies for 
reservations, airports, sites for public schools and other territorial or 
county buildings and activities, public roads and ways, water develop- 
ment, water storage and distribution facilities and other utilities of a 
public nature; and to grant licenses for terms of not to exceed twenty- 
one years in each case to companies, corporations and persons, as 
easements for roads, railroads, telephone lines, electric power and light 
lines, water pipe lines and appurtenances, gas mains, and other utili- 
ties; provided, that such license or licenses shall not restrict the areas 
Tequired by the commission in carrying on its duties, nor interfere in 
any way with the commission’s operation or maintenance activities.” 


Section 5. The Congress of the United States is hereby requested to 
amend section 208 (3) of the Hawaiian Homes Commission Act of 1920, 
to read as follows: 


“Section 208 (3). The lessee shall occupy and commence to use or 
cultivate the tract as his home or farm within one year after the lease 
is made. The lessee of a farm lot shall plant and maintain not less 
than 5, 10, 15 and 20 trees per acre of land leased, and the lessee of a 
pastoral lot shall plant and maintain not less than 2, 3, 4 and 5 trees 
per acre of land leased during the first, second, third and fourth years, 
respectively, after the date of lease. Such trees shall be of types ap- 
proved by the commission and at locations specified by the commission’s 
agent. Such planting and maintenance shall be by or under the imme- 
diate control and direction of the lessee. Such trees shall be furnished 
by the commission free of charge.” 


Section 6. The Congress of the United States is hereby requested 
to amend section 209 (1) of. the Hawaiian Homes Commission Act of 
1920 so that it will read as follows: 


“Section 209 (1). Upon the death of the lessee, his interest in the 
tract or tracts and the improvements thereon, including growing crops 
(either on the tract or in any collective contract or program to which 
the lessee is a party by virtue of his interest in the tract or tracts), 
shall vest in the relations of the decedent as provided in this para- 
graph. From the following relatives of the lessee——husband and wife, 
children, widows or widowers of the children, grandchildren, brothers 
and sisters, widows or widowers of brothers and sisters, or nieces and 
nephews,—the lessee shall designate the person or persons to whom he 
directs his interest in the tract or tracts to vest upon his death. Such 
person or persons must be qualified to be a lessee of Hawaiian home 
lands, provided, however, that Hawaiian blood requirements shall not 
apply to the descendants of those who are not native Hawaiians but 
who were entitled to the leased lands under the provisions of section 3, 
public document No. 227 in the 73rd Congress, approved May 16, 1934. 
And provided further, that such person or persons need not be twenty- 
one years of age. Such designation must be in writing, filed with the 
commission and approved by the commission, in order to be effective to 
vest such interests in the successor or successors so named. 


In the absence of such a designation as approved by the commis- 
sion, the commission shall select from the relatives of the lessee, as 
limited by the foregoing paragraph, one or more persons who are 
qualified to be lessees of Hawaiian home lands, except that such person 
or persons need not be twenty-one years of age, as the successor or 
successors of the lessee’s interest in the tract or tracts, and upon the 
death of the lessee, his interest shall vest in the person or persons so 
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selected. The commission may select such a successor or successors 
after the death of the lessee and the rights to the use and occupancy 
of the tract or tracts may be made effective as of the date of the death 
of such lessee, 


In the case of the death of a lessee leaving no such relative quali- 
fied to be a lessee of Hawaiian home lands, the land subject to the 
lease shall resume its status as unleased Hawaiian home lands and the 
commission is authorized to lease such land to a native Hawaiian or 
Hawaiians as provided in this Act. 


Upon the death of a lessee or the cancellation of a lease by the 
commission, the commission shall appraise the value of all such im- 
provements and growing crops and shall pay to the legal representative 
of the deceased lessee, or to the previous lessee, as the case may be, 
the value thereof, less any indebtedness to the commission, or for taxes, 
or for any other indebtedness the payment of which has been assured 
by the commission, from the deceased lessee or the previous lessee; 
provided, that if such cancellation is due to the voluntary abandon- 
ment or surrender of the tract by the previous lessee no such appraisal 
and payment shall be made by the commission. 


Such appraisal shall be made by three appraisers, one of which 
shall be named by the commission, one by the previous lessee or the 
legal representative of his estate, and the third shall be selected by 
the two appraisers hereinbefore mentioned.” 


Section 7. The Congress of the United States is hereby requested 
to amend section 215 (2) of the Hawaiian Homes Commission Act of 
1920 to read as follows: 


“Section 215 (2). Whenever the commission shall determine that 
a lessee is delinquent in the payment of his indebtedness to the com- 
mission it may require such lessee to execute an assginment to it, not 
to exceed, however, the amount of the total indebtedness of such lessee, 
including the indebtedness to others the payment of which has been 
assured by the commission, of all moneys due or to become due to such 
lessee by reason of any agreement or contract, collective or otherwise, 
to which the lessee is a party by virtue of his interest in the tract. 
Failure to execute such an assignment when requested by the commis- 
Sion shall be sufficient ground for cancellation of the iessee’s lease or 
interest therein.” 


Section 8. The Congress of the United States is hereby requested to 
amend section 220 of the Hawaiian Homes Commission Act of 1920 to 
read as follows: 


“Section 220. The commission is authorized directly to undertake 
and carry on general water and other development projects in respect 
to Hawaiian home lands, and to undertake other activities having to do 
with the economic and social welfare of the homesteaders. The legis- 
lature of the Territory is authorized to appropriate out of the treasury 
of the Territory such sums as it considers necessary to augment the 
Hawaiian Home Loan Fund established by section 213 of this Act, as 
it considers necessary for administration and maintenance activities of 
the commission, and for executing the projects and activities herein- 
above referred to. 
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The legislature is further authorized to issue bonds to the extent 
required to yield the amount of any sum so appropriated. The com- 
mission shall pay from the Hawaiian Home Loan Fund into the 
treasury of the Territory: 


(1) Upon the date when any interest payment becomes due upon 
any bond so issued, the amount of the interest then due; and 


(2) Commencing with the first such date more than one year sub- 
sequent to the issuance of any bond and at each interest date there- 
after, an amount such that the aggregate of all such amounts which 
become payable during the term of the bond, compounded annually 
at the rate of interest specified therein, shall equal the par value of 
the bond at the expiration of its term.” 


Section 9. The Congress of the United States is hereby requested 
to amend section 224 of the Hawaiian Homes Commission Act of 1920 
to read as follows: 


“Section 224. The Secretary of the Interior shall designate from 
his department some one experienced in sanitation, rehabilitation and 
reclamation work to reside in the Territory of Hawaii and cooperate 
with the commission in carrying out its duties. The salary of such 
official so designated by the Secretary of the Interior shali be paid 
by the Hawaiian Homes Commission while he is carrying on his duties 
in the Territory of Hawaii, which salary, however, shall not exceed the 
sum of $6,000.00 per annum, provided, that this office shall be termi- 
nated June 30, 1939.” 


Section 10. This Joint Resolution shall, upon its approval, be 
forwarded to the President of the United States, to the President of 
the Senate of the United States, to the Speaker of the House of 
Representatives of the United States and to the Delegate to Congress 
from the Territory of Hawaii. 


(Approved May 17, 1939.) S.J.R. 19. 
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investigations by commission. Meise eee “Me 
political activities of commissioners prohibited - savas fle dana ieee ae 14 
political activities prohibited... ers Data ie Seal Be ahah fo dea ghee, 18 
| 5) 2; 11 EN) cea ern a int Noe eR ER Tg le? edeegettiveg hosaict eae _.. 19 
positions covered. by civil service law. Serra’ seid No eaStetan woesgeey Mae Aha eet A ts 8 
positions excepted from Jaw. o.oo. cece cece eeceeeeceeeceseceeeeeee 9 
purpose of law . oo EAptnchasbens bus asian ceeaRuntn acacia Sune mad , (t 
repeal of certain sections _ x Ds csater ane tiadtesein wets sectstnteed iat ate» AO 
residence requirement of members _ Ba Pet) Bae alate ky oe on 15 
rules and regulations, generally... eee 10-12 
salaries or wages, none to be paid to persons not employed 
PUTS COLON io te os Sa a a seelasingels PAE aA CRIA 13, 14 
Suspension of employees psa cts Aaa aug nee neh setona ey roe He ae 
unlawful actions under civil service law... «18 
veterans, preference BiVeEr nee ecce ce ec 19 
witnesses, subpoenas, powers of commission with respect lOve 13 
CLAIMS AGAINST TERRITORY 
appropriations for payment of... one eter ne ee. 438-446 
CLERK OF COURT 
administration of small estates 02... 205, 206, 208 
CLOSED SEASON 
birds _...... ae See eas ee ee ar Speeds ceeicnetoack Aeteiet eco: doe ti eed ces eer) 467 
COFFEE 


coffee lands, property and coffee, tax exempt —.0........ 69, 710 


CONDEMNATION 


taxation of property taken by... nen. T1~T4 


CONGRESS 
appropriation for entertainment of members of ......0 0 


CONGRESS, ACTS OF 
power of governor to accept certain acts. 
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CONTRACTS 
of married women........ bic ela lac Sa SM cs Ole Sa lal Re Daa eh nt ty te is 203 
CONTRACTS, PUBLIC 
expenditures to be made within Territory, exceptions_.__....... 2 
tax clearance required before final payment... MCR Ae ae Lee aT P EAE 64 
CONTROLLER 
Honolulu, general] provisions 2.20.2. nee ee _--. 144-152 
See Honolulu 
CO-PARTNERSHIPS 
tax clearance required before dissolution... 298 
CORONER 
report to clerk of death of persons without relatives... 206 
CORPORATIONS 230-252 
affidavit, contents ee SOE PRT RN eier Te Pree ECA 231 
amendments to articles and charters o.oo eee 234 
annual exhibits, waiver of penalty, when...........000000 0. Rated cata e: 248 
articles of association to contain what....... 2000000 230, 231 
articles, charters, amendments, recorded when... 233 
assessments against shareholders, when .......0000000220e eee ee 246 
attachment or execution on shares transferred ............000000. 202... 235-238 
by-laws to be kept, SCOPE OF... elec eee 242, 243 
capital necessary to engage in business... eee 231 
dissolution, procedure, duties of trustees, payment of claims, 
ss se act a ear eres ea Pet Mite aoe oe ee nat 248-252 
extension and renewal of articles and charters ......00000 02 .. 233 
false affidavits and fraudulent transfer of stock, penalty... 238 
fees for filing... ie hanes Saeed tata sine Mat a Oot tacee rts a oor aca e satis 248 
increase of capital stock, authorization... 239 
liability for debts of corporation 22.2 247 
liability of subscribers and shareholders.._...0 2022002 eee 246 
limitations on debts of corporations... 0... Dota caiegaig Ole a el 247 
meetings called by circuit judge, when... Mie Seah e ea Mis 243 
meetings, irregular, how validated... eee noes ene 241 
monopolies and perpetual charters, when authorized... 0... 232 
mutual benefit societies, incorporation of... 2000. oeae 296 
powers and liabilities 0. a cas ee ahaa eh ee, 231 
powers, express and implied ..__. 0. 244, 245 
purchase or owning Of own StOCK 200 ccc eects 244, 245 
reduction of capital stock, procedure._...... 00 eee 239-241 
shares without par. Valle... ee 235-238 
statutes applicable to non-profit and profit corporations._............... 232 
stock, levy of execution Wpomn. eee ee 192 
tax clearance as prerequisite to dissolution... sete Ae tert 251 
trustee, appointment of upon dissolution... 249, 250 
COSTS 
COUrE COSTS; SCNEGUIlE “01 oooh en es 179-182 


payment of insufficient costs on appeal not ground for dismissal... 175 
SIVGVIL SS LOCS esses is oe te et ete eres peace eee ate 181 
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small cases... BN Naka ats a sc BN ee hae ee 187 
waiver of prepayment, reduction or remission... 182 
COUNTY GOVERNMENT 
bills and resolutions, advertisement of_......220220oooe eee eee eee ee 128 
CIVIL SEPV ICG: VOW si oo lc aa ee seis at tS ce 7-20 
See Civil Service Law 
contracts for purchase of materials, etc., limitations on... Seis 2 
deputies, appointment, removal, powers... Pontes aac _... 128 
employees of to be residents and CUTAN S oe er 4 
rootpaths along Wigthways. nc. 2cc cece cise ese ee 99 
franchise fees, disposition of... hess pe Ra Ai Ral thar 99 
Honolulu 
See Honolulu 
insane persons, detention wards for... eee 320 
officers, designation of... rete Sis Pee Oe ee _. 127 
pension boards, powers, duties, etc... ike, Neate oe tete tee cites 337-340 
soot and smoke, power to regulate... Set ME ise Ge Aes aS selaadered 122 
tail lights, power to regulate ooo nnn 216 
unemployment compensation commissions. Alia ce Ss ncn oa sad ae _.. 395 
COURTS 
appeal from circuit judges at chambers __....2.--0.2.02222-.2-22c eee ee 175 
cases on calendar to be tried within six years... 189 
circuit court, first judicial circuit, designation of judges... _ 178 
contested cases not be tried when 2... 178 
corporation meetings called by circuit judge, when... 243 
COSUS: SCMOO UG: Ol icn2 opt he Sr ee ee te a ae tee 179-182 
waiver of prepayment of, reduction or remission. 182 
Costs in small CaSCS occ Baltes Salers Seas ols Se 187 
district court practitioners, licensing of... 177 
injured persons, examination Of 2... 2220... nein 183 
insane persons, commitment Of o.oo. 318, 319 
judgment as lien on real property... ee 191 
ULTOUS VY OE i stl tate elas Sa cadet ete eat et isa 179 
rules of supreme court relating to procedure and practice, power 
TO Oss at aT ga te a Rtas nc See 176, 177 
salaries and expenses Of.....2.2..22.. eee ence nee nn 183 
bAX APPA) COUN oo ce sa yet a RT EOL Ome Wee TS _ 58 
CRIME PREVENTION 
juvenile bureaus for, creation of... ween sche see te) ta hn es Sia yen Da ee ara tae 201 
CRIMES AND OFFENSES 
auto dealers law, penalties for violations _.......... ees ated een y stk 109, 110 
bovine tuberculosis, violations respecting... 0.0022 21 
concealing or harboring escaped prisoners... 20. 214 
TAISE® “PET SOM VION sine eh eet te Bo ag Seed ee 215 
fire marshal, violation of regulations of, or of insurance law 
POG GG UO ees Sat Sicilia ena eae Lat cha eal a ee Bl Blair al ala 290 
labor law, penalties under. cece eee eee ene ee 364 


limu, penalty for taking by non-citizens... . 22 
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liquor tax law violations _......... 
mental institutions, private, operating without. license . 


plebiscite on statehood, penalty for violation of law... 
political activities of civil service employees.........-.02000-22-. 
public money, expenditure of outside of Territory, cad 


school busses, regulations, penalty... 
schools, vocational etc., operating without ‘license... 
social security law, penalties under |... 


tobacco tax law MIOIAEIOUS 2 


CRIMINAL LAW 


insane persons acquitted of crime, commitment of.....00 0. 
insanity as defense, examination of indicted person _.....0 0 000.00....... 


CRIPPLED CHILDREN 


services in aid of by board of health, appropriation 0... 


CURTESY 


election between curtesy and Will 00 ool ce cece nee eee 
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DAMAGES 
examination of injured persons in actions for... 


remission of taxes taken in eminent domain proceedings ape ate’ 


DEATH 


continuance of business of a decedent on 


recorcds and reports Of .... cnc. ee i es 


DEFINITIONS 


“ASSOCIA LIONS PATIOS: cca lett Seek ceed), ig eect a eindenrndes Scones Bi 00s mabdeohnss 


DENTISTS 


Hawaii county... 

Honolulu, appointment, ‘duties, appropriation for. 
Kauai county... : Ae 
lien on personal : injury “judgments, when - 

Maui county... RA eee PTR eee ee 


DEPARTMENT OF INSTITUTIONS 
See Institutions, Department of 


DEPARTMENT OF LABOR 
See Labor, Department of 


DEPARTMENT OF SOCIAL SECURITY 
See Social Security Department 
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DEPENDENT CHILDREN 

public assistance for... eadias weir Ae tiaclatctact sunt pepe Sasa! 350, 351 
DIESEL OIL 

1s hl 5) 9 (een ee te EY RO SORTER Rte OREO Ss ENE E SUOnE PARE DO RED OR POE TT OT 75 
DISTRICT COURTS 

GOSUS IN SIMG@Il-CAMISCS 08 sch Ee he eine Sie eee 187 

insane persons, commitment of. stpustuctt Slcaedase uaaaitlls _..318, 319 

judgment as lien when... FP eatane AAA Ree eee Tia 190 

Lanai, salaries of magistrate and (|) Gl <a eet eee aes Star eRe ee eee ERE 186 

pay of interpreters in Honolulu... ERR re ae eT Ee anes 139 

practitioners in, licensing of... be oh fet Tua le WM med unrcee Paiste 177 
DIVORCE 

service by publication ee eae See Set 200 
DOWER 

barred by deed... Seige A Sati Bee elisa Oe 

election in case of exchanged lands.........._.. ee ee etaaee Wogeaeg feta secraas ies 207 

in what property... ea Re ae NR etree ae ater ern oreane Ie foe nary .... 206 
DRAINAGE 

power of board of health to regulate... eee ee 29, 30 
DRUG ADDICTS 

commitment of... eae Lea eane Macatee Dea gad Ue fae et ie cae 323-325 
DRUGS, POISONOUS 

license fee... Pala ete a Ai ste i Data aL A Mao ated 112 
EARTH 

importation regulated Sea aa a ace ala ect a aes ty 20 
EDUCATION 

appropriation for biennium _ See eR ee aCe aI ne eA 429-432 

busses, school, regulation Of... eee eee eee ene nee 25, 26 

compulsory attendance at schools, exceptions... 25 

Honolulu school budget requirements... 453 

Kauai county may purchase school books ......00 00 121 

principals of high schools, salaries Of... 022. oe 26 

trade, vocational, technical schools, licensing of... 2000000. 27 
EDUCATIONAL DISTRICTS 

Lanai island as separate district... Beis eee eae 309 
EGGS 

Sale of regulated 0. PEE EP EDSE CLT a tne ea ier ete ee OME ee a 34, 35 


Imported CRPS.__._.._..-------- anne eee Pata dat ae Sane se eas 35 
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ELECTION DISTRICTS 
Lanai island as separate istrict... 0202 309 
representative GiStricts... eee eee 467 
ELECTIONS 
civil service employees, political activities prohibited... 0. 18 
plebiscite on statehood in 1940... cee 463-466 
representative districts cae 467 
voting by persons confined in hospitals and institutions............ _..... 310 


ELEELE PUBLIC SCHOOL 
AD DTOPFIACION — LOK sais eis sacs ites aries cen cleaicncseisiucssaaeicnetceadeeecesdemeaaees ADL 


EMINENT DOMAIN 
taxation of property taken by 00 V1 +74 


EMPLOYEES OF GOVERNMENT 
VIA TIFICATION S | 40 sce od ee ns ea eee 8 


EMPLOYEES’ RETIREMENT SYSTEM 
See Retirement System 


EMPLOYMENT AGENCIES 


commercial, regulation Of 2 cee BEE 
public employment service..... 00.00 Sina tah Rte Gh Stet a . 398 


EQUAL RIGHTS COMMISSION 
See Hawaii Equal Rights Commission 


ESCHEAT 
proceeds of sales under tax Jaw... o.oo ici occecctcceeee cece ee eee... 00, 51 


EVIDENCE 


injured persons, examination Of 0c aeeeeeee- 183 
UX COCO AS OV ICLOT ICC cote 8 Sees freee aig, ooh edacatecoraded Se eames tees te: TO 


EXAMINATION 
AY) UTC DL CUSONS kA ad oat en ts Cae Teeth ata at eis sane 183 
JUGIMIONIE CODUOTS 5c ois cre ii os iceeden nen teeta anledalpin tata a See ls acer gee 191 
EXECUTION 
COPPOPAUION: SUOCK vcanncbeiesices sss sacdes esi datisn casa iced ieta Seabee ese dea oh ese eudow 235-238 
exemptions of nousehoider and family Neate Meester ea 193 
Hawaii Housing Authority, exemption from. 407 
insurance policy proceeds, exempt when... 281 
levy upon corporation Stock cece tcc ce etc eee ee 192 


public assistance payments not subject to... 0... B48 
unemployment compensation benefits exempt... 400 
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EXECUTORS AND ADMINISTRATORS 

continuance of business of a decedent... ee 204 

land court titles, conveyed by may be registered... 210 

small estates to be administered by clerk of court............. 205, 206, 208 
EXEMPTION 

householder and family, from execution 0.00 193 
EXPENDITURE OF PUBLIC MONEY 

expenditures to be made within Territory, exceptions... sae, ae 

federal-aid funds, section 82A applicable... Bee Ades ive tenance . 4 
FALSE PERSONATION 

PCMAG: TOK oooh ocs 55S vie ene pete gs cenaeen wad eea cee aetna repos toe a asdecaet 215 
FARM LOANS 

loans, terms and conditions of... etpieas SA epee ea Se ae ee 312 
FEDERAL-AID FUNDS 

power of governor to accept funds nee 3, 4 
FEDERAL HOME LOAN BANK 

examination of MREMDGES Ol ic iv neccenieene nee ene eer eee . 229 
FEDERAL SAVINGS AND LOAN ASSOCIATIONS 

conversion to domestic companies... nee . 220 
FEDERAL SAVINGS AND LOAN INSURANCE CORPORATION 

examination of members of... 00. eftetocdlg ool cational cca 229 
“FEEBLE-MINDED PERSONS 

private institutions for... Sadat ayaa? Ee nn er aren Cee 42 
FIRE MARSHAL 

territorial, insurance commissioner as, powers and duties _....._... 285-291 
FIREARMS AND AMMUNITION 

exemptions from law... Ae etree ere ee ee a 114 
FIREMEN 

Honolulu firemen, Salaries... 2.2.22 cee eee 142 

POVISIONS TON seo ssce nas Aca tat terse a dd cer ee 335-337 
FIRMS 


definition of “person” as including... 1 


496 GENERAL INDEX 


rr er rn 


Page 

FISHING LICENSE 

1h 5 9 } ARR eRe tee cet renee Mien ae cry Mera oan 2e seme MANU EN EROS ENT RSE SRE NR ERE AS ORT rer 111 
FOOD AND DRUGS 

eggs, regulations relating to sale of___..0 0.22.2 Pence 34, 35 
FRANCHISES 

amendments to Kauai franchises oo 472 
FRATERNAL BENEFIT SOCIETIES 

PYOVISIONIS GTO T A Y as. ee ca saa a eae es ease ewe evens: 291-297 
FUEL AND MOTOR OIL 

signs advertising price or brands Of ow... eee e eee 300 
FUEL TAX 

license taxes to be paid by distributors... eat BO 
GARNISHMENT 

BUTANE: WG RECN assis ng ae a St 195 

answer, amount sequestered... eee nena cee 195 

examination of judgment debtors 220. 191 

insurance policy proceeds exempt when... 0.2.2.0 281 

process, @armishiee: FUT i.e i sg Be ee 194 

public assistance payments not subject to... 348 

receipts to be furnished to debtor, penalty for failure... 196 

unemployment compensation benefits exempt... 400 
GASOLINE 

UN ON ates ae eel eee he athe a a coun ee ee eit 75, 76 
GASOLINE AND FUEL OIL 

Signs advertising price and brand Of. __..-.20 eee ee 300 
GENERAL APPROPRIATION ACT 413-428 

deficiency appropriations oo... cece 428, 429 
GOVERNOR 

Acts of Congress, power to accept certain... eee 3, 4 

appeal board, labor and industrial relations, appointment of....._... 359 

appropriation for office and Washington Place... 413 

budget bureau to furnish information to_. 23 

civil service commission, appointment Of 2 eee eee 7, 8 

civil service rules and regulations, approval of ..u.0002..2 we 10 

Congress, members of, entertainment and transportation __....... 451, 452 

COP LGIINS CPG TU estas ch eae SS et ae 423, 424 

crippled children, appropriation for oie 33 


department of institutions, advisory board, appointment of... 314 
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director of institutions, appointment of 000. neste BLE 
director of social security, appointment of —....0 2. Boars bes ices, 343 
federal-aid funds, power to accept, conditions 00. acess 3, 4 
fiscal agents, approval of appointment of... 7 
Hawaii Equal Rights Commission, appointment of.._..... poe ww... 409 
industrial accident boards, appointment OD Sack eee he Sn Se _.. 369 
Kamehameha Day Celebration Commission, appointment of__........ 468 
labor and industrial relations commission, appointment Ofecckiecs. _.. 308 
motor vehicle license boards, appointment of... amieite uae 106 
psychiatric commission, appointment of 0 322 
social security advisory board, appointment of... 343 
tax appeal court, appointment of... ene. ae mages 58 

acting member, appointment of... . 68 
re dae ane compensation board and commissions, appointment 
OL ihe ree eee le cetath s Wieenth szeh ua ettetiea elias Gu ttnasater tube aes re ee lisa la hats 395 
GROSS INCOME TAX 
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GUARDIAN AND WARD 
clerk of court to administer small estates. Dia ith caries eee 208 
insane persons............. Mle ated ett Na etic asi Iate Leer ARR eA SEO EO TE: _..208, 328 
HARBOR COMMISSIONERS, BOARD OF 
BODFODIIA LIONS: TOR a oie esse 2 oone edad co depeetan cesdeacine ss odcte ictal aches deta depot ae 426, 433 
HAWAII COUNTY 
appropriation for claim of Stanley Wilbur... 447 
appropriation for water survey at Kona... an eee ae 455 
bond issue for public improvements... Sagestte ket on ated tole taba 458 
civil. service fOr GMmployees....26 6 ee ie on ee 16-18 
See Civil Service Law 
county clerk, salary of 22222. seca aes Set each ea ec eera ated teas 121 
dentist, duties, appropriation for ee 132, 133 
Hilo public library, appropriation for new site 20.22 456 
homestead roads, appropriation fOP 22... eee eee 457 
pipeline in Kiolohaa-ehaa homesteads, appropriation for__...._......... 454 
school building and teacher’s cottage at Kawaihae. 2. 456 
school children, transportation fOr. ee 132 
LHESSUITOD SOLATY Ol cdss lca asc ohee tte ne eal aly Man eo ea 121 
HAWAII EQUAL RIGHTS COMMISSION 
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bureau of information, duties 8. 410 
COMMISSION: CIeatiOM!: Ol oso eke eee ol eects 409 
powers and duties of commission eee 409 
HAWAII HOUSING AUTHORITY 
GVUTODFIALION: TOM 252! ote eh el te eee eel, 450 
bonds of as legal investments o.oo eee 406 
conveyance, lease or agreement in aid of housing projects... 100 
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exemption of property from taxation and assessments.................... 406 

property of exempt from execution... 2. 22-2 407 

PUPCH ESC OF DONC S occa Fa a ee ee 100 

rentals and tenant selection, provisions relating to... 406 

BEVIS CSG ia ee eee esi eee ee Bee 407 

validation of prior undertakings ..2 0 lec eeeeneeeeeee 408 
HAWAII JUBILEE COMMISSION 

PEW COICO cic cn hs cet rece tare ce ees ey edad stun soe Aa te eee, 473 
HAWAII RURAL REHABILITATION CORP. 

dissolution of.....0.00.000000000-.. cite lesscieg ne teeta eae eae Rater a ae 477 
HAWAII TOURIST BUREAU 
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financial aid by Honolulu supervisors Bogie eso am te ac Manta aan ales 139 
HAWAIIAN HOMES COMMISSION 

APPLOPIiS WOM TOF oe esha aha ea eel he ae ata! 425, 426 

appropriation for relief of certain persons... ee 443 

improvements at Auwaiolimu and Kewalo, appropriation for__........ 436 

J. R. requesting Congress to amend Jaw... ccc 479-482 
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crippled children, powers and duties with respect to.........0...0.............32-34 


lepers, reporting of suspected cases. Be 36 
mental hygiene, bureau Of 8 cece een 89, 40 
mental institutions, private, licensing Oe Fawcitt aa Sasa cacetens Saree, 41-43 
physicians and surgeons, license to practice, exceptions. ...........00....... 36 
poisonous drugs, permit to Sel). eee eee een ee nee eens 112 
rules and regulations, publication and validation of... 30 
rules and regulations relating to water pyeueins Sewage disposal, 
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sewage disposal, power to regulate a Ee ee we ee er ee ee er 29, 30 
tuberculosis, bureau of, appropriation for oe 434 
veteran’s home, appropriation TOR isto AP ofa ea eee ah gem gee 435 
water systems, power to regulate... eee 29, 30 

HIGHWAYS 
improvement by assessment in Honolulu._............. Lise do tant ciate cece tta tes 163, 164 


HILO PUBLIC LIBRARY 
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examination of members of... 229 
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appointments of employees to be in writing... 20220 .. 156 
appropriation for circuit court equipment... 447 
appropriations, budget estimates... 2220000 146-149 
appropriations for payment of claims... 446, 447 
assignment of salaries, valid when... eee 158 
attorney, deputies and clerks, appointment of... 153 
attorney, public prosecutor, and deputies, not to engage in 
POTIVAUCY DU AC UCC ete cee a a et nae eo, Ste ote Ss 157 
auditor, deputies and clerks... 152 
SE UP cs 6 | Cae eae PORT AIRE ROY RO IEE eRe tee aE Ae SPOS PR TR _ 152 
board of supervisors 
assistants, rules, journal, behavior... secede sucieaa saber or ana dace 135 
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budget estimates 2.20.0. eee eee rate 146-149 
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appointment, term of office... eect eee 158 
appropriations, disbursements — 140 
building permits on unaccepted streets forbidden 161 
chapter 79, not limitation on powers Of... 02.0200. 134 
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highways, control over improvements of... eee 164 
land court, approval of maps and subdivisions in... 167 
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plans and surveys, approval of eee. 167, 168 
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See Civil Service Law 
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public prosecutor, deputies and clerks, appointment ii oan 154 
2 DUA (<a ne ae eet ee eee eo RT OR EEN A See eee ewe eae 154, 155 
PULP CERAS IN, OTs oo te a oa eens Ee ea Na 150 
real property tax rate, limitation on. eee 52 
records open to inspection, exceptions ow. 170 
removal of officers and employees... 155, 156 
resolutions and ordinances _...00 eae 135-138 
amendment or revision Of 22 e eee 135, 137 
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registration with insurance commissioner... 2.02000000002222-eee eee eee . 292 
NATIONAL GUARD 

BDDYODTIATION- TOM ii: beak es es hi st i he 416 

public employees, pay while in service.......22 eee eee 6 

public employees, service not to act as forfeiture... 6 
NAVAL MILITIA 

public employees, pay while in service... ee 6 

public employees, service not to act as forfeiture _... 2... 6 
NEW TRIAL 

1G ACS 15) (0)(9 aan & 0) CORSE aR sete Ecr con PRCE RN OEE We te OE Re Reo CUE ed NORE 189 


NOTARY PUBLIC 
with building and loan association, authority of... 219 
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NOTICE 
rules and regulations, notice as to adoption of... 7 


NUUANU RESERVOIR 
bonds: Lor “TECOMSEEUCUION: OF cscccsc cence ace ees teased beeen laden eet gbaiadc 412 


OIL, MOTOR AND FUEL 
signs advertising price and brand Of-.o. 2 300 


OLD AGE ASSISTANCE 
payments to aged Persons 2... nee ee ee 350, 351 


PACIFIC HEIGHTS 
bonds for water system for, authorized... eee eee eee 412 


PARK BOARD 


powers of Honolulu park board... hake 165 

ratification of contract with H. T. ‘Okada. Recner at eae ever rca Yt | 
PARTITION OF REAL ESTATE 

city planning commission of Honolulu, powers with respect to ........ 167 
PARTNERSHIPS 

tax clearance as prerequisite for dissolution 0... 298 
PEDDLERS 

MIC ENSE... POC oe a eb et a as ee ey re Sta aN St se 8 
PENSIONS 

Banks, James J., repeal of pension for 2.0 eee SePine 342 

county pension systems __. rere ee ee rere nee ee ee aT eeeres 337-340 

lists of pensions authorized enone eee eee eewee --- B40~341 

Maui police _......... REN sities atte te San ctl Nena maga tes, aad, PO) 

policemen, firemen, ‘bandsmen | ren Sule ake c tac tan eba ae tA 339-337 

veterans of Hawaii Guard 1893- 1898... Tr dbaagatieiee lager sta a ess ea ato eh ae 


PERSONAL PROPERTY TAX 


provisions generally. eee eee cence nt ane eens wees ve... 60-62, 65 
See Taxation 


PHYSICIANS AND SURGEONS 


license to practise, provisions relating to... 
lien on personal injury judgments, when _.W.0000 000202. 197 


PLANNING BOARD 
J. R. directing preparation of master plan for schools... ........ 477 


PLANS AND SURVEYS | 
approval of by city planning commission... 167, 168 
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PLANTS 

importation regulated nn ee eee ce ce eet cee cence penetra eee uenerneneeecee 20 
PLEBISCITE ON STATEHOOD 

PYOVISIONS TOP 27 USO exo oe es Sa Rrereesieg 463-466 
POISONOUS DRUGS 

license, f€@.......-..-2...0.222---2-eee ee seaplane Soe eccesth teas 6 eshte Sct ulnaieg eta re Taal wen LEZ 

POLICE 

ONO POMC! Salaries 5a oc rete i ie Sse eee Seed ie hs a ga een sieertes 141 

Honolulu police commission, pea ‘terms, employees estes, 165, 166 

juvenile crime prevention bureauS._...W. eee 201, 202 

Maui county police department..o2000 ee eee 123-127 

DENSIONS. ‘TOP een hrc ee aie ica th _. Bo07BRF 

report to clerk of death of persons without relatives... ectgcaife 206 


PRISONS AND PRISONERS 
amendments to law generally ee 330-334 
appropriation for transportation of prisoners released from prison 450 
appropriation for transportation of prisoners to other islands...455, 462 


board to serve without pay, expenses... 333 
concealing or harboring escaped prisoners, penalty ee ee Srna Reed 214 
director of institutions, powers and duties... id tetas neste. _ 330- 334 
warden, clerical and other help... Rated adeno ences saeece. Searess 333 
PROBATE 
continuance of business of a decedent... ser he dee tes Sue se lieie es tics ee 
public officers not to receive pay as masters. staat. 5 
small estates, clerk to administer 0.20200. _205, 206, 208 


PUBLIC CONTRACTS 
tax clearance required before final payment... 0.) (64 


PUBLIC HEARINGS 
rules and regulations, hearings to be held... ee. 


PUBLIC LANDS 


appropriation for office of commissioner. _.......000000 2200.2 417 

extension of time for compliance with special sale. agreements nes. . 497 

ranger of public lands, appointment, powers and duties... . 46 

repeal of Act 151, S. i sist ra eae at. Sie thee fe gi Noret sane! 45 
PUBLIC MONEY 

expenditure to be in Territory, exceptions .......... PS Ti aed Gate eh shoe 2 

federal-aid funds, provisions for acceptance of. 2... 3, 4 


PUBLIC OFFICERS AND EMPLOYEES 


civil service law... eke oe Scent te atta th fades a social ance pe 7-20 
see Civil Service Law 

masters, may not receive compensation as... ie tech Maite Nw 5 

pay while in military service.. * east Neh aegis, Selo Sta tant Lean) iad, 6 
no forfeiture for absence in service. eased eee ee Sede ee 6 
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PUBLIC SCHOOLS 
See Education 
PUBLIC UTILITIES 
| permit to common carriers subject to approval of planning 
commission, when ........0.--..-.. Desi gel ae Atel See a Sake Shed ciel a Deen 161 
PUBLIC WELFARE 
See Social Security Department 
PUBLIC WELFARE, BOARD OF 
additional appropriation for eee Cones 437 
PUBLIC WORKS 
appropriation for office Of... elect eens 415 
PUBLICATION 
rules and regulations having effect of laW 20 wee 7 
QUIETING TITLE AT LAW 
cross-complaint may be filed... shat stetieoiaetee ane ns i ace Mae 199 
RADIO COMMISSION 
appropriation for... GN Ac pee ate tnes ae nee Aa Oe Os ea is ei eee aa theses 425 
expenses and pay of members 2 eee cee 405 
repeal of tax on radios 2.0. oleh ce oot he ts teeta eo. ots 405 
RANGER OF PUBLIC LANDS 
appointment, powers and duties _.... eee EOL TO Os A oeLL Cn eC .. 46 
REAL PROPERTY 
tenancy from month, creation, termination, extension of... 188 
REAL PROPERTY TAX | 47~75 
See Taxation 
RECEIPTS 
in garnishment proceedings to be furnished debtor... 196 
RECORDS 
Honolulu departments, open to inspection, exceptions... . 170 


REFORMATORY SCHOOLS 
amendments to law generally wee eee eee eeeeeee 889, 330 
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REGISTRAR OF PUBLIC ACCOUNTS 
title changed to deputy treasurer ___..... sarah Sree! as Ait porate EaT aS: earet shan . 97 


REGISTRATION OF CONVEYANCES 
subdivisions and maps, approval by city planning commission 167, 168 


REPRESENTATIVE DISTRICTS 
MSG OE ito ei a a et Ue oN ea tad Cetera We] 


RESIDENCE 
of government employees 2c Dantslcee tate bole 4 


RESOLUTIONS 
of counties, advertisement Of 2 ene eeene sees. 128 


RETIREMENT SYSTEM 


investment and management of funds of system 0... 376 
investments in board of water supply bonds . . 469 
special waiver for Dr. James T. Wayson and William. E. ‘Rathburn - 469 


ROBELLO SCHOOL 
appropriation of proceeds from sale of site of 2... ee eee 452 


RULES AND REGULATIONS 
public hearings on and publication of 0 0 occa 7 


S 


SALARIES 

circuit court ee ca idtacass Abies sh athed. sine tt eacetereresaastan cheese ee OO 

county officers —..... sede by Ses ereeic snes, td title Incase Pasa cheats ash Be 

high school principals . Leccs dened ti: Camel test ts cap ed atthe cute eat de Didone ts. “aG 
SALE OF SECURITIES 

bond of salesmen, required when |. 22 301 
SAND 

importation regulated 0 20. 2.0 i eee eee ence eect cetneee = 2D 
SANITARIUMS 

mental institutions, private, licensing of. _......... Ey ae nana ee Cee ee 41-43 


SCHOOL BUDGET 
appropriation for... eerie ASAartenas Se Seances see ee ese 429-432 


SCHOOL BUSSES 
regulation of... .....- Pad SO hah lal ths SN i aT aaa ie ed 25, 26 


SCHOOL CHILDREN 
Hawaii county, transportation Of (2 ee eee 132 
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SCHOOLS 
attendance compulsory, exceptions Renee Westen he pane eee 25 
See Education 
SEAWEED 
limu, penalty for ane by non-citizens |... Bed leet 22 


SECRETARY OF HAWAII 
appropriation for Office Of occ ee eee re etree 415 


SECURITIES, SALE OF 
bond of salesmen, required when... BOI 


SEWAGE 

power of board of health to regulate disposal of 0. 29, 30 
SEWER SYSTEM OF HONOLULU 

apportionment of costs _.... 5h aie bos TiN s OR A Siete Roh red sia ake Meenas 171 

expenditures at Wahiawa ratified 470 

expenditure of funds for_. ae Oa ee EE RAT ee Pe eT Ieee TEE ae: 11) 
SHERIFF 

fees, schedule of Ne acre ee ROA eT TS aCe noe | 1 

Honolulu, specific duties’ COLA iia Ale gist ea Meni tees oe .. 169 
SIDEWALKS 

TOGtH ALS: Alone IGN WAYS oe ct a ee et 99 


SKATING RINKS 
may operate on Sunday afternoon 2 ee 216 


SMALL CAUSES 
costs allowed in........... Gasper ae a ate cea te es ere kee Woe Sige edogas he ancl ates 187 


SMALL ESTATES 
administration of by clerk of court... 000... 205, 206, 208 


SMOKE 
power of counties to regulate 20. pteaes a nee a Ener ee me 122 
SOCIAL SECURITY DEPARTMENT 342~356 
advisory board, appointment Of 0 eee BAB 
aged persons, aid to. cee Te OI REN Cee nee en emer | || Me te | 
applications for public assistance _ Sse 8 ae ae Oe Lace aalte ga te Nee a ete 347 
“Assistance Fund”, creation of See saeco eats ane haere pect au cachaeusacascee OO 
assistance payments are inalienable . wp Sa A att tae BL es OE 
AMICIIGOL,. CDOT (UO ss hick el asen te es ea eet onan ee emeen os etna as SOL 
blind persons, aid to. seek te cs fe Me Sas a ete eas eA SOO. OE 
bonds of employees ... 7 Bidens Sate Oe Ac Ae eS 
cancellation, change, or. repeal of ‘payments tind a Oe Eins dance GEO 


child welfare services, federal assistance for... ow... B51 
conservation of sight and werk with the blind seit Biers ti tate Vee. aoe 
county agents, Guties 00 lees cece eee cettee ete tenecteeweeeree B43 
creation of department wade faethe: Sale aunaan Gaysseceutann sae 
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Crippled: Chilaren; G10: COs. 5 ee i hs a 32-34 
ro (<l® 14 11 F110) 0 tee aaa ne ae ene me Rane Tse at een em een mere Sonetiaceaccs sel ecohsenteted = shcalbeed: 344 
dependent children, aid to bcetaadas BeBe de epitope glenn a Ae a, 350, 351 
dependent children, authority over institutions for care and 
OU SUC Se Oo ai he i dee a St eee eee ene 346 
dependent children, commitment OF TO GiITe@ClOr.22 2 ne: 346 
director, appointment of......00 0... edieued sgetebee Sehesccaiutl atau _ 343 
powers and duties generally .......... Se rete eT ee ES ee 345-347 
donations and contributions, disposition GE ees Be nace 345 
effective date of act, provisions relating to... 354-356 
employees, appointment Of_.. 2.220 eee 343 
estates, recovery of payments for assistance from. RR TA eee 349 
CXPeENditure OF TUNGS ice ce ee ee eed 345 
fraud, obtaining payments by, penalty tee cs aorta dems ahd oa tae tated OST ot eels 349 
general assistance payments, applications, amounts... 353, 354 
hearings, powers with respect to... basis dh Seca ut bane aaa ee ease 343 
improperly obtained payments, inquiry and suspension when ames 348 
incompetents, payments for, made how... 349 
legal representatives of department 349 
payments for assistance, provisions relating to... seated 348, 349 
TOOT RCN OS. asa tet a cg cg each es eee ae Ge cee ee and 348, 349 
public works, assignment of needy persons t0_.. 2 347 
records, how kept, what are confidential... BE RAE IE eT Oe 348 
relief limited 0.00 .. ee ee RET CTR en A ew NEY nny IRE PS Re en EN eee 348 
reports to governor HST Aoi AN a Yi tat Rl Sa Soa eat species coset te RR 343 
rules and regulations, power to make... 346 
Salaries Of Cm DlOV COS ce facesses p cep  es ye eeea  ee 343 
Social Security Board, compliance with requirements of... 352 
UF ETRSLOT Ol “ACTIV IGLOS aca haat Be gg Les 354 
workmen’s compensation law, application to persons receiving 
assistance __..... BSB te Gi nts 2on her acSes  Sce si neh aa nl Seat ec Sete as as 348 
SOIL 
importation of, regulated _.......... sdeideae axe! Sa ad a Preece Rony se cess 20 
SOOT 
power of counties to regulate... poe epdtaa asian cath settee aaa deisel 122 
STATEHOOD 
plebiscite on in 1940 200. sae hcl aces eae 463-466 
STREET LIGHTING 
franchise fees in Honolulu may be used for... 99 
STREET RAILWAYS 
approval of city planning commission, required when.........--...-.- 161 
SUBDIVISIONS 
approval by city planning commission .........00200.. 002222. 160, 161 
SUMMARY POSSESSION 
tenancy from month eee ee Seduceaintalis tec tatatee 188 


SUMMONS AND PROCESS 
insane persons, service on.............. ea ie Bee a ale hea eae tieaedn Sancta as 329 
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SUNDAY 
bowling alleys may operate on, limitations... see te a oer ee 215 
roller skating rinks may operate on in afternoon... 216 
SUPREME COURT 
appropriation for... ESTAS ORT RARE Oe OT er NTT eT itera Reso 415 
OSES, SCECUULS OK a ee ee ll a 179 
impeachment of Honolulu officers, jurisdiction atlantis edseted ene oat tars 142 
rules relating to procedure and practice, power to adopt... 176, 177 
TO CAS CO Sa ae es eh eer 59, 60 
T 
TAIL LIGHTS 
power of supervisors to adopt ordinances with respect to... seats 216 
TAXATION 47-96 
appeals, general Provisions... annette eect e tne 55-60 
See below under real property 
appropriation for office of tax commissioner... 414 
clearance, tax, as prerequisite to dissolution of corporation .............. 251 
extension of time to file county budgets for 1939... _ 470 
fuel tax 
license taxes to be paid by distributors... 15 
payments for tax exempt from gross income tax. 80 
gross income 
fuel tax payments exempt... none 80 
A coe Ba 9 a oa em OE eR eR Sea Sm EP NNT Nea ne OR TT 
Hawail Housing Authority property, exemption ON ha cet Bea cei hae 406 
income tax 
assessments and credits... gett eee meen een 82 
building and loan associations 2c eee ne 225 
corporations 0... Bae eS acd Nada lent sea Pratt Reed nate As eee te ln I de 64 
CPOCICS AIG POLIS ico ha sig os isn rg oer eal ie arent el aattce 82 
CLETUS acca ag a oes ce tre att eI ee 64 
federal salaries, taxation IO itr net can et ote in ne en eh Sot 8 80 
gross income, deductions from taser ite ye iebe dice teleet Minit ee 65 
gross income WPICIVIGIGS : WAG oneal ek ceed See eee 65 
PE CUIT Ty ul CCU VG OND, stance 2 a ey hee ee ala St ee a 65 
Insurance companies, CAX OM oo ice ence cence nee 282 
3 UG 0 (Cai: Caen RE ee i ee NR Ea nn EOE le toe TTR SEM ere setior cet oate, 83-90 
administration of law by tax commissioner... 89 
8) 0] 217 9 Fe PR ee Po a eS a eS GN ee Lee ee 87 
assessments, additional when 86 
credits and refunds ele tect Sects eel Sti Sade nate aR cle oe 86 
CLOT ININU SONS a0 hh ah ote aie est ation toh os ut db ne ces 83 
delinquency, penalty (0) ome neater Ban peer rc ERO RENTS oc OCHS RY oo OER oe ER Ce ERA 86 
disposition of revenues oo ee eee ee 90 
inspection of records by commissioner... 87 
liquor commissions and tax commissioner to cooperate ditsarTai dutta 85 
Oaths and subpoenas, power of commissioner to issue_.... 88 
other tax laws applicable oo on 88 
MOG VOT OL CM ae ee a i het tenets LAL aight ati an 86 
PON GIUICS es he a ad eee 85, 86, 89 
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permit to sell, issuance, suspension, revocation... | (84 
TALE (Ol: TAX eo Fe te es ee Sage a a cas a Eh 85 
records to be kept by (oUSt2 H |<) 6 eae San Se ena e Sa ors Core nee REeA? SURI Re eee 87 
retail. pricé: lists: to De: 11K CC iiss a ce eet ek 85 
PECUIN), TOFM; ‘CONUCIIUS ee et tae tdertete gael ah ea nat Ae 86 
PUPS: ING - TOG UAUIONS co ohn ee gle Be ae ee cate 89 
sales slips, tax to be shown separately... geet, tnaeias 85 
SE VATE CS ao eile eee oe YES alee to Rae celta 90 
tax in addition to other taxes... pe kesbeses elie te pisasak. 87 
witnesses, compelling attendance of... 88 

partnerships, tax clearance before dissolution of 0. 298 
personal property tax 
appeal, description of property... oe eee 56 
assessment, conditional, on basis of return 61 
assessment of, basis for... cee nee OF eeeetirea te ce 60 
assessment of unreturned or omitted property ......0.00002- 65 
|é fel °H; Rofo) OAM o>, 4c) 050 © | ECT oR SR OP aE See eee REE Pee ene ESR OE NV nee ert 71 
COLLIER SE NGRID Uni) 2S sd oe hale ate eee OE ene te teas an eee 69 
POCUPNS:. “HOFIIS TUPI Oeics See ae oc ce a een 61, 62 
PACCUOL TAN: PION ccd ee ek et ett te ede 90 
Ac HND EHO (0) 6 eile 0) Geenene Rta NE Om Cie nett tee rene RCE AUCERCCr NRE San Vr OE Ean TD ofa hate 60 
poll tax 
employer required to withhold and pay tax W000 66 
penalty on employer for failure to withhold... 67 
recovery of overpayment... oo. ce eee eee 91 
public contracts, tax clearance required on settlement of... 64 
FACIO TAX); VODA) Olsens kh reece an es eel ned 405 
real property tax 
appeal from assessment to board of review, procedure................... 55 
appeal to tax appeal court, procedure... 55, 57-59 
771.5) 8 ot: Hl ko at See aD ene ema ers nt Cnet Reon 2eP Ge Ct EMRE AEN Np CECE ES Rees 55-60 
appeals to supreme court... cect Sette cco wha Aneta teehee etl as eens 59 
assessment, amendment to conform to decision on appeal... 60 
assessment lists, preparation, contents... eee 48 
assessment of unreturned or omitted property, review, penalty... 52 
assessments, when Made 2... nce eee eee 53, 54 
attorney general, auditor, powers in connection with refunds__..... 63 
DAS ASSC. CXC G ainda en el es NB es centile 71 
boards of review, powers, duties, procedure _.......0000000000 ee. 56 
buildings, valuing and assessing of yearly... eneAbeele Sie he Sas 54 
coltee Jang: -€x@mpe--.2 <2. 2/5 Ge et a lel eee he alent 69 
deed, tax, aS evidence of what... oo...o..eee cece cece 50 
delinquent tax bureau, assistants 22.0220 eee eee 69 
divisional committees, creation, duties... 68 
eminent domain, taxation of property acquired by... 71-74 
escheat of tax Sales proceeds... o.oo cece ccccccceecece eeeeeteeeeee eee 50 
SRO CONG on oh ree eset eee 69-71, 74 
Honolulu budget limitation ......... Peers lane a chee eam he es a ha ate 52 
informalities not to invalidate assessments... 00 47 
interpleader of proceeds of tax SaleS.2.2.... nee 50, 51 
levy, time when made..owi..2.. noe eetneeeececeee eee eens 53, 54 
mistakes in names or notices in assessments, effect of... 47 
notice of assessment oo ee cece 48 
notice of sale under foreclosure of tax lien 49 
penalty for delinquency, definition of “month”... 49 
ECASSCSSIA CTC soos ee ee eh el a ea eres ol es ea 47 
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TAXATION 
returns, made when, form, open to public... 53 
sale of property for taxes, procedure... ooo... eee 49 
tax appeal court, appointment, powers, compensation... 58, 59 
Tae ACEC AS sO VIC CINCO ricci tial eh a a he Lay 50 
tax sales, disposition of proceeds 50 
unknown owners, assessment of property of. ....- 22. 48 
valuations, considerations in fixing 54 
VAIIALIONS, WITEN ACC ec 3 os ee A 54 
176) oF: 64 60 nH: ). GRE Me ak IRIS nen KP Miata ONE Reta oe OEE NO ea Dae nee en Tem es 91-96 
additional assessment — 9c 93 
administration by tax commissioner... eect eee 95 
appeals ......... seed ceeedeeana a Peer Say ae Diet cack hohe LO Oe 
credits and refunds . Stes LOT state DN Ate EE we Dawes RO Mee TO 
definitions ........ ee eee ee et Renae he ee enrmee | mE” 
determination of amount of tax payable. cea Sane phe Chl Soldati ee 93 
disposition of revenues .. a atest outa ena ccs .. 96 
inspection of records by tax commissioner... BA ooh nthe Aha terns aioe JID oat dl 94 
license to wholesaler or dealer. W... Serene eRe ee ir et ORE a 92 
oaths and subpoenas, power to issue... eee 95 
OCMOr Cox LAWS. DUCA NC i ee a eee 94 
jo): ig 060 2) 01 Fae ©) Cae 2 1, Clee ett t Me eRe Eta ar Gane =y eevee CU as at ROP MEN On OIE ROMNRE eT 93 
DONBILY TOL GeLING VCC ae sist ccs reeds toca nd cereee eaacesces 93 
| 06 CH 1 8 | 21a Re ne eR DP AT CCE PSO eER OR tay eB Se AOE ee PROS REE 92, 96 
CC OL. Ne cea he ag i ene her A ee a eles 92 
POCOLCS GOS Oe as sae cet os at ance aa eee 94 
14 = 1 Oy 6 | ga Ree COS BR RE SNM Ome PE ROOD EE Coe ee eee eae 92 
rules and regulations... Pisses Dae nN Bennie eh 95 
sales records to show tax separately... 0.2. 92 
SEATS CLAUS Cia asa el od he ged a 96 
seller may collect tax from purchaser... 22 eee 92 
witnesses, power to subpoena... 95 
unemployment compensation taxes... ieee ee 389-392 
unemployment relief and welfare tax 
definitions __. pS SiR hfe oat oul Neb dict tans Ree talento ha 77 
ODI IZ TG >) Gl 6 | eae eRe emt RET PREC UNE cS DR OOP FIE Ane ee RENE Ney RENO TE Orny ENaC nae a en tae BSE 78 
federal employees taxable... ooo nce n eee en eee eee eee 80, 81 
penalties and interest. cence eee 67 
period for which tax is to apply. 354 
bat 0s 0 SG 2, eee eee aN mae Dc On CE tee ROY COME NaS) ee ie te VOR 354, 355 
returns, penalty for false returns... eee 78, 79, 81 
TAXATION DISTRICTS 
Lanai island as separate district... ieee eee 309 
TEACHERS 


qualifications of residence and citizenship... 4 
TECHNICAL SCHOOLS 


MICOLIS IID "ON aici oe teeth ce ea So ei pe te es eth ath ote ee 27 
TERRITORIAL HOSPITAL 
PFOVISIONIS SCLRCV LY sci i ie ep ey a ee a 316-329 


see Insane Hospital 


TERRITORIAL INSURANCE FUND 
creation of 
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TOBACCO 
1: aaa] 8) 0 eee NOR er eA ae ence ee thc Sete ited lant PI Dest nen ttn scene ey ceie 91-96 
See Taxation 
TRADE SCHOOLS 
PIGOTVS EC OL cose as ee er ec tg re aa eee eee 27 
TREASURER 
Aappropriavion: LOr OLfiGe Ol cee So see ite asd eae ole 414, 416 
automobile liability security law, proof of financial 
TSOTSI aT apt Toe nae tes ed oon can at 119, 120 
may release proof of WheM______- 2. 2oo. een nnn nnn ene 120 
budget bureau, information to be submitted to... 24 
building and loan associations, inspection of... 225 
appointment of receiver or conservator......0 00 oee eee 225 
crippled children, appropriation for ooo. 22 ote 33 
Federal Home Loan Bank members, examination of... 229 
federal-aid funds, depository for. 3, 4 
fire marshal, treasurer as, duties and powers... 285-291 
fiscal agents, appointment of 22.2 97 
industrial loan and investment act... eee eee eee ea 252-263 
See Industrial Loan and Investment Act 
mutual and fraternal benefit societies, registration of 292 
partnership dissolution, tax clearance required ___.......00 002 298 
registrar of public accounts, title changed to deputy treasurer... 97 
Territorial Insurance Fund, creation of ......00 eee 98 
unemployment conipensation administration fund .......00000 0. 399 
unemployment compensation fund 22 ene 392-395 
TUBERCULOSIS 
appropriation for bureau of... eee eee 434 
WO VNC ce ah gs ta hes, Bard te ea ores a eh ces 21, 22 
TRIALS 
contested cases not to be tried when.........000000 0. esis ae Soe 178 
TRUST COMPANIES 
VEL VSCSURYVO TCS: OE nore ee es eee To pees ei 298, 299 
UNEMPLOYMENT COMPENSATION LAW 378-404 
amendment of Social Security Act, effect on local law... 402, 403 
CAS 25s ahem See ss Seana Soc an Oe a tee edna a Goch Renae 387, 388 
appeals from assessment Of taxeS o.oo. 391 
appropriation for public employment offices... 425 
assignment of benefits not allowed... 2 eee Had te appends 400 
attorney general to represent board... 02 401 
benefits, disqualifications for... 385 
benefits, eligibility for ec 384 
benefits exempt from levy, attachment, garnishment, etc... 400 
DENETITS, DAVAO WHOM vse eee se a i ee Ae ee 382 
board, unemployment compensation, appointment.._.....000 2022 395 
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claims for benefits, filing, determination, appeals, etc... 386-389 
contributions, rate, payable when, penalty for delinquency, etc..389-392 
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